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troops arrest 
2,000 in 
rebel south 

Sri Lankaa troops detained 
2,000 people described by secu- 

. rityfbrces-as ‘‘subversive" 

members .of the left wing: 
nationalist People’s Liberation 
Front, in a move that led to 
a fan in violent around 
tbe capital Page 4 

SArandslhtos 

. Sooth Africa's investment cur- 
rency - the financial rand 
- has fallen to new lows as 
financial markets reacted to 
rumours of restrictions cm for- 
eign investment in 'government 
stocks. Page 16 

Kohl shake-up 

West German Chancellor Hel- 
mut Kohl continued a shake-up 
of the ruling Christian Demo- 
cratic Union by naming Volker 
Rfihe, a leading conservative 
foreign policy specialist, as 
the party's new general secre- 
tary. Page 16 

E Go r man on reform 

East Germany's top Ideologist; 
Otto Reinhold, said political 
change in the hardline Com- 
munist state would effectively 
rob it of its reason for existing. 

Bulgarian Turks 

Bulgaria accused Turkey of 
playing “a dirty political 
game” by closing its border 
to stem an exodus of ethnic 
Turks, but said it was ready 
to discuss the issue , with 

Ankar a. 

E Germanshot 

An East German trying to 
cross illegally into Austria was 
shot dead in a scuffle at a sec- 
tion of thq border where the 
“Iron Cnrtain” has been tom 
down. 

Tear gas used in 

Police fired tear gas and rubber 
bullets in dashes with mixed- •- 
race Coloured school children 
in Cape Town. 

PLO calls for action 

Palestinian leader Yassir Ara- 
fat saicUhe PLO might rethink 
the peace drive it launched 
in November unless file US 
and Israel respond to it 

Britain snubs Iran 

Britain rejected a conditional 
Iranian offer to restore diplo- 
matic links, brokeir during the 
.Salman R nduBe affair , saying 
Tehran was iutefering in Its 
internal affairs. Page 4 

Soviet ship sinks 

Two sailors were kilted and 
a third was fruured after a 
Soviet minesweeper exploded 
and sank in the Black Sea. 

Aslan Umber links 

Malaysia and Indonesia said 
they would work together to 
counter growing attacks by 
environmentalists that they 
are destroying their forests. 


Black Panther killed 

Huey Newton, co-founder off 
>“ the militant Black Panther 
dvfl righto movement in the 
1960s, was shot dead In Calif- 
ornia. . 

Censorship in India 

The northern Indian state of 
Jammu at yj gjahmir intro- 
duced legislation to impose 
press censorship after a further 
surge of violence in the Kash- 
mir valley. Page 4 

A rare catch 

Italian fishermen netted off 

the coast off Gaeta. a 1.6 metre 
high, Khlbctly-preserved earth- 
enware jar thought to date: . 
back to ancient Soman times. . 


DM297m fall, 
denies it is 
seeking help 

NIXDORF, West German 
computer group, reported a 
DM297m (5152m) pre-tax Ices 
for the first half of 1989, com- 
pared with a DM26m loss in 
the first half last year. 

Amid continued speculation 
the comoanv mav be a take- 

overcaStSllaasLX 

Nlxdorf chairman, said he is 
not seeking a stronger partner 
to provide financial support 
Page 17 

FOREIGN Exchanges: the dol- 
lar lost ground against the 
D-Mark in London, dosing one 
- pfennig lower at DML9415. The 
D-Mark’s relative weakness 

Polar 

Against ttw D-Mark (DM per $) 
ZOO 


Hong Kong-listed financial ser- 
vices group controlled by the 
Fung fondly, reported first half 
profits of HK510Z09m (51Z2>, 

- up 24 A per from the same 

period in 1888. Page 21 

PAKISTAN: Chinese group 
Dongfong Electric won a $70m 
contract to build Pa ki sta n 's 

first thermal power plant to 

: be based on fluidised bed com- 
bustion technology. Page S 
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THE Colombian police 
yesterday started proceedings 
to band over to the US a per- 
son detained in its vast anti-, 
drug offensive, -and the US is 
hoping that other, more senior , 
figures involved in the cocaine 
trade will follow. 

Mr Edncardo Martinez Rom- 
ero, a 35-year old economist 
alleged to be involved in 
finance for the powerful Medel- 
lin drug cartel, was captured 
. near - Sincelejo, capital of tbe 
northern Department of Sucre 
and taken to Bogota. He is 
wanted in tbe US on charges of 
laundering drag money. 

The US Justice Department ' 


is reviving numerous indict- 
ments against suspected mem- 
bers of tbe cartel, according to 
officials in Washington. This is 
intended to show that the US is 
ready to put drug traffickers 
on trial, should tbe Colombian 
Government succeed in captur- 
ing and extraditing fawning 
drug figures. 

High on the list of indict- 
ments are 12 leading members 
of the Medellin cartel in Col- 
ombia, which Is estimated to 
supply more than. 80 per cent 
of the market in the US. 

Mr Martinez will be a test 
case for the new extradition 
procedure, announced by Presi- 


By Sarita Kendall in 
Bogota and Lionel Barber 
in Washington 

dent Virgflio Barco last Friday 
after Senator Lois Carlos 
Gal an, a presidential candi- 
date, was murdered on Friday. 

Mr Martinez is a second rank 
figure. Mr Dick Gregory, for- 
mer US Attorney who ran the 
narcotics section in Miami, 
alleged that the man arrested 
is a money iaunderer who is 
significant in Atlanta. “But the 
financial leader of the cartel, 
the controller of the cartel, is a 
man they call Jota, which Is a 


[ 

wiU >. v-./'-jf < <-}-<* ? 

1 , 1 ‘-v i 1 1 ft 

S -. • ^ . - 


_ August 19B9 

was brought about by fears 
that West German interest 
rates might be raised attomor- 
row's rnagting of the Bundes- 
bank Council. Page 34 

HONGKONG and Shanghai 
Banking Corporation repented 
first-half, profits of HK$L93bn 
($247.4X1), up 153 per cent from 
the period last year. Page 17 
and Lex, Page 16 ' 

-BOOTS, UK retail and pharma- 
ceutical- group, won control 
over Ward White, ante parts 
and DIY retailer, after a £90Qm 
($1.41bn) bid baftle.Rwel7 

OUTOKUMPU', State-owned - 
Finnish natural resources 
group, gained a foothold in . 
CWtein a $4&n dealtoinuid 
a ctroer trea ting pj^wjth 
Antofagasta. UK listed com- . 
pany.Pkgel? 

CAJSSE de Depot, which man- 
ages C$32bn ($27.3bn) of Que- 
bec’s penman plan and other 
public sector rands, wqm a bat- 
tle for Steinberg, Montreal- • 
based food distributor and 
property empire, with a bid 
worth C$L33hn. Page 19 

CANON, Japanese camera and 
business machine maker, lifted 
pre-tax profit 1445 per cent to 
Y2Z5bn (5158m) tor the first 
half to June. Page IB 

COMALCO, Australian alumin- 
ium company which is 67 per 
cent owned by CRA, reported 
S tagnant interim profits at 
A$180m ($139m) for tbe six 
months to June, virtually 
unchanged from the AglfiO An 
in the same period last year. 
PsgelB 

MERLONI. Italian white goods 
group which produces the Arts - 
ton and Indesit brands, is to 
buy control of Scholt&s, French 
producer of up-market kitchen 
hobs and ovens. Page 18 

SCANDINAVIAN Bank, Lon- 
don-based consortium bank, 
announced pretax profits of 
£7m ($Um) for the first half 
of 1989, down from £11.4m a 
year ago. Page 18 

SANDVIK, Swedish cemented 
carbide and special steels 
grou p, said first-half profits 
(after financial Items) rose 20 
per cent to SKrL48bn ($224m) 
from SKrUSbn. Page 18 


Party Politburo backs 
participation in Polish 
coalition government 


By John Lloyd in. Warsaw 

THE ruling Politburo of the 

- Polish United Workers' (Com- 
munist) Party yesterday 
approved the party's partidpa- 

i turn, in. a “grand coalition gov- 
ernment" under Solidarity 
leadership. 

The decision was talam after 
a 45-minute telephone conver- 
sation between Mr Mikhail 
Gorbachev, the Soviet leader, 
and Mr Mieczyalaw Rakowski, 
the Polish Communist leader. 

A party official quoted Mr 
Gorbachev as saying that he 
hoped the changes under way 
in Poland would serve to stabi- 
lise the country. 

- Mr Tadensz Mazowiedri, Sol- 
idarity Prime Minister-desig- 
nate, whose, confirmation by 
the Sejm, or lower house, was 
postponed from today to tomor- 
row, held a hectic round of 
talks with; among others, Mr 
Marian Orzechowski, the Com- 
munist parliamentary group 
leader, and General Czeslaw 
gjgzn-yak who .was was briefly 
Prime Minister. Gen Klszczak 
resigned last week after faffing 
to form , a Communist-domi- 
nated government. 

The Comm unists, appeared to 
' have retreated itoio tfce aggres- 
sive line taken by. the central 
committee on Saturday, but its 
final position depended on it 
being given “a fair share of the 
responsibility which is ade- 
quate to our standing.” 

It emerged yesterday that 
most of the Solidarity leader- 
ship is reconciled to offering 
the Communists four or five 
seats In a Solidarity headed 
cabinet, including the sensitive 
post of foreign affairs a 
deputy prime ministership. It 
has already been agreed that 
the Communists will assu m e 
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Maumhedsk arriving yesterday at Warsaw's parliament bunding 


control over the defence and 
interior ministries. 

Mr Lech Walesa, the Solidar- 
ity chairman, yesterday critic- 
ised the “threats and black- 
mail” contained in the central 
committee statement and 
called on the Communists to 
co-operate with Solidarity on a 
“programme of deep reforms.” 

Delicate bargaining will sur- 
round. the foreign affairs port- 
folio, which the Communists 
see as vital in safeguarding 
Poland's ties- with other social- 
ist countries .and its place 
within the Warsaw Pact and 
Coraecon, the East Bloc eco- 


nonuc grouping. . 

However, same in Solidarity 
believe it must take that post if 
it is to be semi to be effecting 
any changes in the country's 
international posture. 

Solidarity may pursue a 
strategy of raring the foreign 
ministry as the main bargain- 
ing chip with the Communists 
taking foreign affairs in 
exchange for other conces- 
sions. 

The United Peasants Party 
and the Democratic Party, the 
Communists’ former coalition 
partners whose defection to 
Continued on Page 16 


Philips’ sale to Thomson-CSF 
signals exit from defence sector 


By David White, Defence Correspondent in London 


p hilip s, the Dntch-based 
electrical and electronics 
group, is to sell a large part of 
its defence interests to Thom- 
son-CSF of France and is 
expected to - dispose of the 
remainder in a strategic exit 
from the military market. 

Under plans announced yes- 
terday, the s tate-controlled 
French group is set to take a 
majority share of about. 80 per 
cent , in Hollands e Signaalap- 
parafen (HSAX a 40 per cent 
stake in the defence business 
of Belgian offshoot MBLE, and 
the defence side of the Philips- 
controlled French company 
Telecommunications Radioe- 
lectriques et Tdlephoniques 
(TRT). 

Analysts estimated the value 
of the transfers at over £ 2Q 0m 
0314m). The three companies 
Involved had total combined 
sales of same £720m last year. 

At the seme time. Philips’ 
West German subsidiary said it 
was negotiating with several 
companies to sell its defence 
interests in that country. Phil- 
ips revealed it was also in dis- 
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cussions with North American 
companies over its US offshoot 
Magnavox Government and 
Industrial Electronics Com- 
pany, and said it was consider- 
ing the future of its UK defence 
arm MEL. 

MPT., employing about 1,400, 
is a supplier of electronic war- 
fere equipment for the Royal 
Navy and Is active in secure 
communications and radar. 

. The deals with Thomson-CSF 
are due for completion by the 
end of the year once plans 
have been- scrutinised by gov- 
ernments.. They follow 
rumours in France which led 
to- -the suspension of TRT 
shares in Paris on Thursday. 
The shares will remain 
suspended until further notice. 
The plan would involve split- 
ting defence .activities, which 
make up two-fifths of turnover, 
from the rest of. the company. 

' Philips based its decision on 
the need for concentration in 
the increasingly competitive 
itefen«» industry and the steep 

rise in the cost of developing 
military systems. The group 


had already sold its Swedish 
subsidary Philips Blektronikm- 
dnstrier to Bofors, part of the 
Nobel group. 

The latest moves reflect the 
well-known ambition of Thom- 
son-CSF, the largest European 
company in the defence elec- 
tronics field with sales last 
year of FFzSO^Sbn ($4.6bn), to 
strengthen its non-French 
base. • 

They follow closely on the 
renewed bid. by the British 
GEC group and Siemens of 
West Germany to take over 
Plessey and divide that com- 
pany’s defence activities 
between them. 

Philips said it .would negoti- 
ate with the Dutch government 
on the 1 per cent state share- 
holding in HSA. The company, 
employing 5,300, is involved In 
naval command systems, mili- 
tary communications, weapon 
fire control and naval com- 
mand systems, of which it is a 
big exporter. The transfer 
would exclude the high-secu- 
rity coding activies of its Phil- 
ips USFA offshoot 


US Budget Director becomes 
Admlnlsfration’m philosopher 

Mr Richard Darman, 

US Budget Director, by 
questioning what he 
calls America’s collec- 
tive short-sightedness, 
its obseeslon with 
here and now and 
reluctance to address 
the future, has become 
the White House phi- 
.. losopher 
Page 16 
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nickname for •Jay’." 

Mr Gregory added: “I think 
we have got to be very careful; 
if they send us back one mid- 
cQe-Level money Iaunderer that 
should not be satisfactory." 

Colombian police say they 
have received unprecedented 
co-operation from ordinary 
people and are now following 
up intelligence leads to try and 
reach top traffickers. But the 
biggest fish are almost cer- 
tainly over the borders, in 
neighbouring countries. 

The scale of the operations 
by the Colombian police is 
staggering. More than 80 
ranches and houses owned by 

Monopolies 
body urges 
UK credit 
card reform 

By David Barchard 
■ In London 

FAR-REACHING changes for 
British consumers and retail- 
ers could follow yesterday’s 
recommendation by the 
Monopolies and Mergers Com- 
mission that traders should be 
free to charge different prices 
on cash and credit card sales. 

However, in a 200-page 
report prepared after a two- 
year investigation, the Com- 
mission conceded that the 
credit card industry had 
become much more competi- 
tive than in the past and that 
a new regulatory framework 
was not necessary for the 
industry. 

The report decided against 
recommending the introduc- 
tion of annual charges for 
credit cards, saying that banks 
should be able to experiment 
with different means of pric- 
ing their services. A number of 
hawks are known to be consid- 
ering such charges and had 
hoped that the report would 
pave the way for such a move. 

Despite the commission’s 
decision not to recommend 
aimnnl charges, Lloyds Bawfc 
said yesterday it would impose 
Hernial fees for its Access 
credit cards in the New Tear. 

The report also says that 
bulks, as soon as they join a 
credit card organisation, 
should be free to sign up retail 
outlets for credit card services. 
Announcing the report's find- 
ings yesterday, Mr Nicholas 
Ridley, the Trade and Industry 1 
Secretary, said that he had 1 
already given his approval to { 
this proposaL 

The recommendation follows 
a dispute this spring when < 
Visa International, the credit 
card payment system, ordered 
Continued on Page 16 

Editorial comment. Page 14, 
Lex, Page 16 


trafficking groups have been 
raided. According to national 
police headquarters yesterday, 
10,972 people had been 
detained in 467 raids. Authori- 
ties impounded 1,140 cars and 
trucks, 22 yachts, 135 aircraft: 
and 15 helicopters. 

The grotesque opulence of 
many confiscated properties 
has been played up, with Col- 
ombian newspapers and televi- 
sion showing luxurious man- 
sions adorned with swimming 
pools, giraffes, squash courts 
and gold taps. 

Although the seizure of the 
traffickers' bunkers, transport 
vehicles and ranches curtails 


their activities, it is by no 
means a mortal blow. In the 
last decade the cartels have 
grown from localised cocaine- 
making and shipping groups to 
regional chiefdoms. The mur- 
der of Senator Galan. the maw 
most likely to have been Col- 
ombia's next president, 
amounted to a bid for power. 

Analysts are already point- 
ing at the areas untouched in 
the current onslaught against 
the traffickers - such as the 
right-wing drug financed 
armies - and questioning how 
long the Government will 
remain on the attack. 


Rise in orders 
reflects strength 
of US economy 


By Janet Bush in New York and 
Anthony Harris in Washington 


A RISE in US orders for 
civilian capital goods for July 
and a sharp upward revision in 
June’s durable goods orders 
gave further evidence of the 
economy's continued strength 
yesterday. 

US bond and equity markets 
fell on the news, fearing that 
this would limit the room for a 
further US interest rates cut 

Durable goods orders are 
estimated to have fallen by 1.9 
per cent in July, seasonally 
adjusted. But more than half of 
the fell was due to a relapse in 
defence orders which fell by 

14.7 per cent after rising 17.4 
per cent in June. Non-defence 
capital goods orders, consid- 
ered a barometer of future 
spending on plant and equip- 
ment, rose by 5 per cent. 

The markets were also 
impressed by a large revision 
of the June figures, which now 
shows a rise of 1 A per cent in 
durable goods orders, up from 
a report of 0.4 per cent when 
the figures were first 
announced. This extends a pat- 
tern of strong upward revision 
in first estimates of sales, out- 
put and employment growth in 
recent months. Much of the 
rise in the civilian sector was 
due to continued strong air- 
craft orders, which explained 
much of the 5 per cent rise 

- after 5J. per cent in June 

- in orders for civilian capital 
goods. The aircraft Industry 
also accounted for much of the 

1.7 per cent rise in unfilled 
orders for durable goods. 

Shipments of durable goods 
fell by 3 per cent, the third 
successive monthly decrease. 
The main factor was a sharp 
fall in car shipments, as the 
industry continued to struggle 
with swollen inventories. 


Orders for consumer durables 
have been weak now for five 
successive months, largely due 
to motor industry problems. 

Having risen initially on 
unexpected news of a 15 per 
cent fall in July orders, CJS 
Treasury bonds then slumped 
back as traders focused on the 
upward revision in June and 
strong gains in non-defence 
orders over the past two 
months. 

At midsession, the Trea- 
sury’s benchmark long bond 
was quoted V* point lower to 
yield 8.195 per cent. 

Dominating sentiment in 
both the bond and stock mar- 
kets is a growing belief that 
the recent run of US economic 
data has severely reduced 
scope for a further easing in 
monetary policy. 

The durable goods orders 
were particularly sensitive for 
markets as tbe Federal Open 
Market Committee, which has 
the prerogative to set a target 
for Federal Funds, the rate at 
which banks lend to each other 
overnight, started its regular 
monthly meeting. 

The Dow Jones Industrial 
Average dropped more than 20 
points yesterday morning, 
adding to Its loss of more than 
40 points on Monday, before 
recovering some ground. At 
midsession, it was down 656 at 
2,640.74. 

The dollar also fell in very 
thin trading, as dealers consid- 
ered rumours of a possible rise 
in West German interest rates. 
It was quoted at its day’s lows 
at the New York midsession at 
YI4250 and DM1.9380 com- 
pared with earlier peaks of 
Y14350 and DM1.9625. 

World Stock Markets, 

Section n 



WE’LL MAKE THE GOING EASIER. 


When you’re setting; up or operating a busi- 
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wide bank participating fully in all sectors of 
the domesticand international bankingfield. 
Our total group assets in 1988 came to 106.2 
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the subsidiary in Luxembourg we have two 
operating bases that enable us to look after 
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EUROPEAN NEWS 


threat to 
industry 

By Robert Taylor 

In Stockholm 

A SNAP unofficial strike by 
most of Sweden's 3,500 train 
drivers has paralysed the coun- 
try’s railway system and 
threatens to da m age manufac- 
turing industry if it continues 
much longer. 

The strikers, who halted 
work on Monday, want a pay 
rise of SEr 13.000 ($2,300) a year 
and the retirement age to 
remain at 60. 

But they have been con- 
demned for their disruptive 
behaviour by their own union 
- thx* 212,000-strong State 
Employees. Mr Curt Persson, 
the union’s general secretary, 
said yesterday that negotia- 
tions were taking place with 
the state railway employers 
and was adamant in r uling out 
separate agreements for small 
groups in the union. 

The leader of the wildcat 
strikers. 59-year-old Mr Gosta 
Bengtsson, yesterday apolo- 
gised for “being forced" into 
taking such action. “We have 
been driven Into a corner and 
our only chance is to achieve 
our own demand,” he said. 

Nevertheless, signs of a com- 
promise do not seem far ofL 
The union is ready to accept 
that the retirement age should 
be increased from 60 to 65 
years to enable railmen to 
receive the same high level of 
pensions enjoyed by those in 
the private sector. 

The drivers oppose this and 
want to retain a retirement 
agreement dating from 1856, 
while at the same time improv- 
ing their pensions. The union 
supports the pay rise and it is 
ready to back, retirement at 60 
if it is found that drivers over 
that age are a risk to safety. 

Many Swedish companies, 
particularly in steel and 
vehicle production, and in for- 
estry and mining, will be hit 
badly over the next few days 
because the railways are vital 
for the transportation of raw 
materials, components and fin- 
ished products. 

The state railway company 
estimates the strike is costing 
it SKr30m a day and is worried 
that customers will move into 
road transport and so lose the 
network future business. 



ties his future to that of Chancellor Kohl 


By David Marsh in Bonn 

MR VOLKER RUHE, the 
foreign policy expert who is 
due to take over as the Chris- 
tian Democrats’ general secre- 
tary next month, will be mov- 
ing Into one of the country's 
hottest political jobs. 

Mr Ruhe, a reserved and 
competent Northerner from 
Hamburg, has won his political 
spurs as vice-chairman since 
1982 of the conservative par- 
ties' parliamentary grouping in 
the Bundestag. 

A familiar figure on the 
international conference cir- 
cuit, he speaks fluent English 
and - relatively unusual for 
prominent Christian Democrat 
politicians these days - he has 
established good contacts in 
Washington. 

He can, however, be a tough 
and uncompromising cus- 
tomer. Mr Ruhe stood up 
firmly against a Nato plan, 
firmly backed by the US and 
Britain, to decide this spring 
on the “modernisation” and 
stationing of short-range Lance 
nuclear missiles on West Ger- 
man soil. 

The proposal was success- 
fully beaten back by Mr Kohl 
just before the Nato summit 
held in May. Mr RQhe is cred- 
ited with coining the phrase 


"the shorter the range, the 
deader the Germans" - a slo- 
gan which gained nationwide 
appeal, highlighting the new 
and passionate German aver- 
sion to nuclear weaponry. 

The general secretary-desig- 
nate, who started his political 
career as an education expert, 
will now have to slip into a 
much higher organisational 
gear. 

In taking over from Mr Geis- 
sler, a controversial election- 
manager and master of below- 
the- belt political Invective. Mr 
Ruhe will be in the firing line 
both within the party and out 
side. 

In the row over Mr Geissler’s 
abrupt dismissal, Mr Kohl 
defended the sacking and 
voiced optimism that the party 
quarrel would blow over. 

He tried to present the 
choice of Mr Ruhe, 46, as 
introducing fresh blood into 
the leadership of the CDU, 
rather than as a deliberate 
move to tilt the party further 
to the right. 

Mr Ruhe has in the past 
been suspected by some on the 
right of harbouring views 
uncomfortably close to those of 
Mr Hans-Dietrich Genscher, 
the Foreign Minister - an 


impression he has lately been, 
trying to correct 

Mr RQhe. due to take over 
after the Christian Democrats* 
party congress next month, 
last night attempted to heal 
the rift by stressing that the 
CDU would remain in the polit- 
ical middle-ground. 

Mr Ruhe, regularly in Mr 
Kohl's entourage on the Chan- 
cellor's foreign trips, is now 
tying his own future very 
firmly to that of the CDU chair- 
man. 

The leader of a younger 
group of CDU foreign policy 
specialists, Mr Ruhe regrets 
that the Bonn Foreign Minis- 
try, for 20 years, has been in 
the hands of the Free Demo- 
crats. 

He was mentioned in 1988 as 
a candidate to take over as 
Defence Minister, but Mr 
Rube's main ambitions are 
known to focus on the Foreign 
Ministry post occupied for 15 
years by Mr Genscher. 

At his press conference yes- 
terday, Mr Kohl brushed aside 
speculation that this was the 
job Mr Ruhe really wanted. 
Over the next year, Mr Rtihe 
will find his work leaves him 
little time for foreign affairs. If 
he succeeds, that prize could 
come later. 



Chancellor Helmut Kohl: the unresolved “German Question” of n a t i on al division now 
on the a genda of International politics 


Brutal political arithmetic behind Geissler’s fall 

David Marsh reports from Bonn on Chancellor Helmut Kohl’s strategy for political survival 


CHANCELLOR Helmut Kohl 
yesterday did his best to 
justify the surprise switch of 
general secretaries at the helm 
of West Germany’s Christian 
Democrats (CDU) by 
remarking that it was time for 
a new generation to take 
over. 

Birth dates, however, played 
only a small part in the 
calculation behind Mr Kohl’s 
move to replace Mr Heiner 
Geissler, 59, with Mr Volker 
Ruhe, 46. Clinching Mr Kohl’s 
decision, taken against the 
advice of a a sizeable number 
of minis ters and party bosses, 
was the considerably more 
brutal arithmetic of political 
power. 

In choosing Mr Ruhe as the 
man to carry the GHTs banner 
into a range of braising 
regional polls next year, 


culminating In the general 
election at the end of 1990, Mr 
Kohl is playing for high stakes 
spreading well beyond his own 
political destiny. 

Not only the make-up of the 
next government, but also the 
strategic and economic 
policies as an increasingly 
assertive West Germany 
follows towards its European 
neighbours, now hinge on the 
outcome of the power struggle 
under way in the CDU. 

Mr Kohl seems to have 
recognised that the mould of 
West German politics has 
changed. With the 
establishment of the Greens 
ecology party and the 
emergence - for the first time 
since 1949 - of parties on the 
for Right with strong protest 
appeal, the Federal Republic 
has moved to a de facto five 


party system 

The opening towards the 
radical fringes has badly 
squeezed the two main 
political groupings -which have 
shared governmental 
responsibility — normally in 
coalition with tire liberal Free 
Democrats (FDP) - over the 
past 40 years. 

Both the established parties 
- the Christian Democrats 
together with their Bavarian 
sister, the Christian Social 
Union (CSC), and the Social 
Democrats - command the 
support of well under 40 per 
cent of the electorate, 
according: t» latest election 
results. 

Mr Kohl yesterday was at 
pahs to deny my intent to 
shift tire Christian Democrats 

from their traditional stand of 
defending the gi uunJ- 


He also firmly refected 
suggestions that he elected tire 
general secretary in 
collaboration with the CSU, 
which has long criticised the 
social democratic-leaning Mr 
Geissler f or ste ering too 
Leftwards &. course. 

But the Chancellor seems to 
have decided to try to re-foens 
the CDITs policies more on 
traditional right-wing issues. 
Also, by showing the 
rebellions Mr Geissler the 
door, he has demonstrated 
flrmly who is In cfcttge of tire 
party. 

Mr Kohl’s gamble is not 
totally without hope. If the 
Chancellor can re-assert 
personal authority , and if Mr 
Ruhe can work miracles in 
galv anising a demoralised 
party apparatus, the present 
marrkm with the FDP could 


poll off tire feat of 'remaining 
in power next year. 

But the odds against Mr 
Kohl are also mounting. The 
ChanceHfrr will face jibes from 
the Social Democrats tint he 
hm removed Hr Geissler to 
satisfy the far-Rlght 
Republicans, whose leader, Mr 
Franz Schoenhnber, has 
repeatedly called for Mr 
dbadiwd. 

Within the CDU itself , Mr 
KoM will have to stand up to a 
battery of Geissler loyalists, 
including restive ministers 
and party grandees sdeh as Hr 
Norbert Bluem, the 
Employment Minister, and Mr 
Lothar Spaeth, the- Prime 
Minister of 

Badent-Waerttemberff. Many 
will query the sense of 
replacing the CDITs most 
senior party manager and 


strategist with an able but 
relatively untried successor so 
close to the 1990 
ndL 

The number of Hr Kohl’s 
potential adversaries within 
bis own party has grown since 
Monday, Not all of the enmity 
Is likely to come to tire surface 
at the CDITs party congress in 
Bremen next month, at-which 
Mr Geissler will be formally 
displaced. 

Mr KobL bround after his 
Austrian summer holidays* as 
ever had no doubt yes t erd ay 
that his decision, was the 
“right” one. But should Mr 
Rflka’s nomination fall to stem 
the flow of votes to the 
fringes, in 12 months time tire 
CDU party knives will be 
glinting ever- mote 
venomously in thrdfreetta of 
Mr KahFs hroad badt . . 


Mass protests to mark 
Baltic pact anniversary 


FUEL shortages hit the 
Armenian capital of Yerevan 
yesterday as strikes in neigh- 
bouring Azerbaijan entered 
their second day and hundreds 
of thousands demonstrated in 
the city of Baku, Reuter 
reports from Moscow. 

The unrest and shortages 
increased tensions in the 
Soviet southern republics, 
where ethnic turmoil has 
already claimed more than 100 
lives among Armenians and 
rival Azeris in the last 18 
months. 

Also yesterday, a parliamen- 
tary commission in Lithuania 
denounced the Red Army’s 
occupation of the republic in 
1940, the strongest challenge so 
far to the legitimacy of 
Moscow's power in the three 
Baltic republics. 

Mass protests are planned 
across Estonia. Latvia and 
Lithuania today to mark the 
50th anniversary of the secret 
Nazi-Soviet deal which led to 
the region's annexation by the 
Soviet Union. 

In the Moldavian industrial 
city of Tiraspol, mainly Rus- 
sian-speaking workers went on 
strike yesterday to protest 
against a proposed language 
law, the Soviet news agency, 
Tass. said. The workers 
rejected any move to force 
wider use of Moldavian. 

A spokeswoman from the 
official Armenpress news 
agency said from Yerevan: 
“There is practically no fuel at 


all in the republic." 

She said recent unrest in 
Soviet Georgia had forced 
diversion of supply trains 
through Azerbaijan, where 
they were subject to attacks by 
Azeris seeking to keep the 
pressure on Armenia. 

A spokesman for the Azer- 
baijani Foreign Ministry told 
the Reuter news agency that 
scattered strikes were continu- 
ing in Baku, the capital, but 
transport and the city’s impor- 
tant oil industry were working 
normally. 

Tass said that some 25 enter- 
prises were closed, covering, 
about 10 per cent of Baku's 
workforce. 

But Mr Nazim Ragimov, a 
member of the unofficial Azer- 
baijani Popular Front, which 
called the 48-hour work stop- 
page, said the protests had 
shut down SO per cent of Bak- 
u's industry, with a few scat- 
tered stoppages in Sumgait. 

Mr Ragimov said more than 
500,000 people had gathered 
yesterday evening in the latest 
in a series of rallies. and that a 
call for a general strike to 
begin in early September was 
likely. The full extent of the 
labour unrest and the size of 
the rally could not be indepen- 
dently determined. 

Mr Ragimov said oil workers 
bad generally not supported 
the Popular Front’s call for a 
strike, noting military control 
of the oil fields had left work- 
ers little choice but to work. 


Exports lift 

Danish 

economy 

By Hilary Barnes in 
Copenhagen 

DENMARK’S economy appears 
to be emerging from more than 
two years of stagnation, thanks 
to a boost in exports, according 
to the latest official statistics. 
However economists are still 
looking for a recovery in 
investment 

Manufacturers’ export orders 
increased by 16 per cent during 
the first six months of the year 
while export deliveries were up 
by 13 per cent, against the 
same period last year. The 
first-half- trade surplus,, exclu- 
ding shipping, rose from DKr 
2.39bn in 1988 to DKr 4L96bn 
(£417m). 

The release of the figures 
coincides with publication of a 
report by the Federation of 
Danish Industries which calcu- 
lates that industry’s competi- 
tiveness has significantly 
improved. 

The Federation says wages 
in manufacturing have 
increased by 4 per cent in the 
last year which is in line with, 
or slightly lower than, Den- 
mark’s main competitors. 

Meanwhile, domestic 
demand remains slow. New 
domestic orders for manufac- 
tures in the quarter to May 
increased by only 5 per cent. 
Retail sales volume in the first 
half of the year was 1 per cent 
higher than last year. 


I G MetaU faces big test of strength 


By David Goodhart in Bonn 

THE long, unchallenged power 
of. one- of Europe’s: strongest 
tradrunions^ tire West German 
I a MetaU, could be broken if it 
strikes next year for the 35- 
hour week, according to a 
senior official of the union. 

Mr Jfirg Barczynski, the 
union’s spokesman, says that 
following a change in the law 
on strikes “nobody knows how 
workers wffl react during, a dis- 
pute. They might march on 
Bonn, burn, down the employ- 
ment offices, or even turn 
against the union." 

The Federal Labour Law was 
changed after 1 G Metafl’s last 
successful s tri ka.o £ . l fl8 4 _ A -new- 
paragraph-has been added stat- 
ing that workers laid off 
because of. a dispute from 
which they may gain are not 
eligible for state benefit 

The legislation aims to 
counter I G Metall’s tactic of 
calling put on official strike a 


few factories, particularly 
those in tire-motor parts indus- 
try, with the potential to bring 
the whole motor industry 
quickly to a standstill 

Despite tire new legislation, 
Mr Barczynski believes the 
union can fight and win a dis- 
pute next spring. One of the 
first disputes is likely to focus 
on the Issue of weekend work- 
ing. However, he stressed that 
the union welcomed negotia- 
tions on more flexible working 
hours during the week as fang 
as the weekend remained free. 

“The vast majority of work- 
ers in the metal sector do no 
shift-work- Ware qtotobappy- 
to negotiate many more one- 
aruba-half or two-shift systems 
if employers want to run their 
machines for longer,” he said. 

It also seems that if the 
union does reach its goal of the 
35-hour week, it wifi shelve the 
issue of working hours for the 


foraeeaHh ftttoKr ifl& it is» the 
anion- leadership fa already * 
divided^ about whether to : 
accept 35 hours; however, it ■ 
seems that those in favour are 
in the majority. - 

For their part, tire employers 
are divided between the more 
militant smaller companies, 
which control the regional 
association in North Rhine 
Westphalia, and the larger 
multi-nationals which can usu- 
ally afford to make concessions 
and which dominate the associ- 
ation in 

In addition 1 to- the 
of strike action next year. 


skill shortage. 

According to Mrs Ursula 
Kn gftlpn-Kgte-,- a. nfffcial 

of the Federal Labour Office, 
the negative' effects would be 
felt mast by tbose small com- 
panies who worry that their 
expensively-trained staff would 


J4 The’Metsfl. EfftpIayeraFtSler- 
ation Intends to hring- the issue 
up during next years negotia- 
tions by proposing that work- 
ers use any time cut from tire 
current 37-boor weds for re- 
training, I G MetaU win also 
insist that any such re4rsomng 
is cairied autta company time 
along the lines oT the existing 
agreement with the Baden- 
Wtirttemberg association. 

Meanwhile, the Bundes- 
bank’s latest report on the 
labour market makes a strong 
appeal for mcm&Jteglanal differ- 
entiation in pay. The report 
paints out that Germany’s 
highly centralised bargaining 
system prevents workers In 
northern Germany - where 
unemployment is relatively 
high - from pricing them- 
selves into jobs. 

MetaU bashing time. Page 16 


Poll lead for Dutch centre-right parties 


By Laura Raun in Amsterdam 

THE Christian Democrat 
-liberal coalition Government 
in the Netherlands would keep 
its governing majority if elec- 
tions were held now, according 
the latest opinion pofi. 

The poll, conducted by the 
Interview company, will be 
published later this week, as 
the country's political parties 
get down to some serious cam- 


paigning for the elections on 
September 6. 

The current trends suggest 
that tire centre-right coalition 
would win at least 78 of the 150 
seats in the Tweede Earner 
(Parliament). 

Mr Ruud Lubbers' Govern- 
ment collapsed last May when 
the Liberals withdrew their 
support after a disagreement 


on h ow to finance an ambi- 
tious environmental policy, 
tt Toxic rfn»n)infllg - may htrro 
made North Sea' seals prone to 
a virus that nearly wiped them 
out last summer, according to 
research published in the 
Netherlands, Reuter reports 
from Amsterdam; 

The two-year study found 
that seals with high levels of 


polychlorinated' biphenyls 
(PCBs) suffered from serious 
Vitamin A deficiency and 
reduced thyroid hormcme sub- 
stances linked to the efficiency 
of the immune system. 

The study was conducted by 
Wageningen University, the 
Research Institute for Nature 
Management, and the Depart- 
ment of Estuarine Ecology. 


Families are divided as Turkey reluctantly closes the door 


Jim Bodgener records the human misery 


HEY could just be seen, dimly 
under the lamps on the Bul- 
garian side, bunched up 
against the barrier. Twenty minutes 
remained before the Turkish author- 
ities closed the border. 

“They are waiting to cross," said a 
Turkish border guard grimly. “They 
are crying - a father on that side, 
his child on this." 

The shuttle of carts and trolleys 
grew frantic as the 2 o'clock deadline 
neared. Still they came, the roof- 
racks of their cars laden with suit- 
cases, bicycles, cots, mattresses, din- 
ing chairs and tables. 

Many had been on the road for 
five days or more, the end at last in 
sight. 

The influx had slowed from the 
previous day, the last of an open- 
door policy towards refugees. More 
than 3,500 had hurried across with 
their pathetic loads, swelling the 
numbers driven into Turkey since 
May to about 320,000, one of the larg- 
est cross-border movements of popu- 
lation in Europe since the Second 
World War. 

Some, especially the leaders of the 
Turkish minority, had been expelled 
by the Bulgarian authorities who 
have unflinchingly adhered to the 


official policy that no ethnic Turkish 
minority existed in Bulgaria. 

The number that had crossed by 
Monday was significantly more than 
the 300.000 cut-off point tacitly 
understood by Turkey at which Bul- 
garia would halt the exodus. It was 
in the face of this unrelenting influx, 
and its strain on schooling, homes 
and employment in north-west Ana- 
tolia, that the Turkish Government 
took an emergency decision early on 
Monday “temporarily" to stem the 
flood. 

The decision was seen by some as 
pressure on Bulgaria to negotiate a 
comprehensive and orderly emigra- 
tion agreement for those amongst 
the remainder of Bulgaria's lm- 
strong Turkish minority who might 
want to vote with their feet against 
effa cement of their religious and eth- 
nic identity. 

With five minutes to go, a burly 
young driver raised a clenched fist 
crossing the line, and let forth the 
Islamic greeting: “Salaam allelkum.” 
Faces streaming, a mother and child 
broke from the crush of officials and 
reporters and threw their arms joy- 
fully around husband and father, 
reunited. 

Two o’clock. The jalopies and 


as the last of the refugees cross at Kapikule, on the Turkish-Bulgarian border 

carts kept trundling in, the dejected 

security men loth to turn them back. 

With sagging shoulders the governor 
of the Turkish border province of 
Edime, Mr Unal Erkan, took over. 

Two grizzled peasants and their 
headscarved wives pleaded under 
the cameras and headlights - it 
proved too much, and the governor 
waved them through. 

The last across was Mustapba 
Mestanoglu, a miner. Caught out by 
the deadline, he had been allowed by 
the governor to return* to pick up his 
car and young son sleeping in the 
back seat. Hugging his wife, he 
exultantly saluted his new 
country. 

But behind him. a young girl wept 
pitifully. "My brother and father 
didn't wake up." 

An hour late, the governor gave 
the final word. A commotion of 
lights, cameras and microphones 
surrounded the indignant driver of 
the first car refused entry, 15 paces 
from his goal 

Then, as if by agreement, no more 
cars or refugees were let go by the 
Bulgarian authorities. Quiet settled 
over the border compound. “In the 

morning, it's back to normal," said Ethnic Turkish families queue at tire Turkish border at Edlrne just before the deadline: some had 
the governor fixedly. been on the road for five days or more 



Prague m 
attack on 



supporters 

By Loatt* Colittffr Prafitt* 
STDNtir BY support 

Hungarian and Wlish opposi- 
tion 

station ta P»gw JBSSi 

the Increasingly kwsUtjd 
Czechoslovak W 

today lashed out against toe 
opposition in both communist 
countries. - . 

Rude Fra vo. the party news- 
paper, stfal the 

frontstioaT to raa* ■ ***“*■ 

versa ry of the Soviet-led 

occupation in i968» wvj (evi- 
dence trfwhst it termed ww a 
broader “intenrettonafisatiott. 

The number of foreign tour- 
ists who came' to Bagoron 
August 21 was "very suspi- 
cious!” the Official party <WJy 
said, in parttotiar, it singled 
out the Hungarians and, 
reportedly, Polish Solidarity 
activists. Rude Pre^o also 
accused western journalists or 
cre ating an atmosphere of psy- 
ehe wd s and of propagating des- 
tabilisation" in Czechoslo- 
vakia. _ . 

Ordinary Czechoslovaks, 
however,' appeared to ignore 
tiie official rumblings and to 
Hhfrwtot the demonstrations as 
the work of spoiled young peo- 
ple. 

"VTiS ^achieve more cars, 
more computers?" Mr Jlri Pro- 
hwairar mi engineer, asked of 
Monday evening’s protests. It 
is the slow but steady deterio- 
ration ot the economy which 
has become & prime concern of 
the man hx tho street Elderly 
Czechoslovaks remember when 
thai r country a European 
industrial power while the 
young g en eration sees It faffing 
hopelessly behind the West 

Hr Karel Dyba ot the 
re s p e c te d Institute of Eco- 
nomic Forecasting in Prague, 
said the economy was stagnat- 
ing white long-term tendencies 
of "decay" continued. The lead- 
ership’s much-touted economic 
reforms were making littK- 
progress as tot "potttical will" 
to cany them, oat was absent 
in the co ns erv ati v e leadership. 

To the tttftutf observer in 
Prague, however, signs of mod- 
est prosperity abound. Food 
shops am filled with affordable 
meat, a wide range of house- 
hold appttaneesr fa available 
mid new model Skodas and 
Ladas axe everywhere in evi- 
dence; Id short sup- 

ply. MrDHa^iowCTer; warned 
that tide standard of living was 
being unofficially maintained 
at the- "cost .of the ftfture." 
Without deep' ongoing- reforms 
^"WffLbecanm Untenable and 
the leadership Will have a 
maj or p rotean og its hands- 


Norwegian TV 
debate benefits 
far-right 

By Robert Taylor Ir 
Stockholm 

NORWAY’S Prime Miniate] 
Mrs Gro Harlem Brundtlaxu 
could face an upset at ne> 
month’s elections, if publi 
reaction to the first big telev 
sioa debate is anything to g 
by. 

. The emerging consensus 1 
that Mr Carl L Hagen, th 
charismatic leader of the popi 
list right-wing Progress Parti 
swept the boards during th 
debate earlier this week an 
the betting is that he coul 
even defeat Mrs Brundtiand 1 
incumbent minority Labou 
government on September EL 

The telephone opinion poll 
taken immediately, after th 
programme by the BOH po] 
organisation for Norwegia. 
Television were unanimous i 
giving Mr Hagen 44 per cent c 
the vote but only 32 per cent t 
Mrs Brundtiand, a sharp an 
formidable debater. 

Another poll, run by Dae 
bladet, the ramming daily, wit 
ened the gap, giving 49 pe 
cent and 37 per cent respet 
tively.- . 

Current trends seem to sui 
gest t ha t M r. Hagen’s part 
could for the first rime eve; 
outstrip the Conservatives 
thus becoming- Norway's set 
ond biggest party with a 22 pc 
cent backing. At the moment 
Labour holds 31 per cent of th 
vote. 

The volatility of the Norwt 
gian electorate appears to b 
helping Mr Hagen, who Is i 
keen advocate of free mark® 
economics, tighter immigratioi 
controls and tougher pollde 
on law and order. 
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AMERICAN NEWS 


Mexican steelworkers 
defy union with strike 


By Richard -Johns In Mexico City 


MOBS THAN 5,000 Mexican 
steel workers went on strike 
yesterday in defiance of their 
union leadership, threatening 
Mexico’s attempts to keep the 
lid on wage rises. 

The workers, at the state* 
owned Las -Trachas steel com- 
plex at Lazaro Cardenas in the 
state of Michoacan, are stri- 
king in - support of their 
demand for a 60 per cent wage 
rise. 

They do not have the bless- 
ing of Mr Napoleon Gomez 
Sana, the head of the Union of 
Mining -and Metal Workers of 
the Mexican Republic 
(STMMRM). Mr Gomez and the 
union’s executive committee 
had decided on a 30-day exten- 
sion of strike notice to allow 
negotiations tocontiirae. 

The strike was promptly 
branded as "non-existent” - 
whether unofficial or legal - by 
SSdennex, the parastatal par- 
ent company. 

Militant action by members 
of the STMMRM emphasises 
increasing pressures at grass- 
roots level for better pay and 


conditions after six years of 
austerity during which average 
real incomes have faTiwn by up 
to 40 per . cent. Earlier this 
year, many of Mexico's teach- 
ers also want on strike without 
■the blessing of the m-iinn 

The strike constitutes 
another serious challenge to 
the Pact tor Economic Stability 
and Growth which was 
extended in June until the «wd 
of March. Tn triali y tt limited 
the rise in the mfrrwnmw wage 
to 8 per. cent, and on its 
renewal business and labour 
leaders undertook to restrain 
increases. 

The highest settlement 
achieved this year, including 
fringe benefits, is believed to 
be one of about 29 per cent by 
pha rmaceu tical workera. 

Lfke the dissident teachers, 
the STMMRM members have 
also raised the vital question of 
how. far the state and the rul- 
ing Institutional Revolutionary 
Party (PRI) can continue to 
control the labour movement 
through the power of favoured 
and privileged union leaders. 


PRD presses on with poll protest' 


SUPPORTERS of Mexico’s 
Party of the Democratic Revo- 
lution (PRD) have now either 
occupied or blockaded 61 out 
of 113 town halls in the state 
of Michoacan In protest 
against the official result of 
the elections for the state 
assembly- -held on July 2, 
writes Richard Johns. 

The outcome ratified at the 
weekend- by the State Electoral 
Commission gave the Institu- 
tional Revolutionary Party 


(PRI) 12 seats and the PRD six 
for the 18 districts decided by 
majority vote. The other six 
were distributed among other 
opposition groups, half of 
them going to the conservative 
National Action Party (PAN). 

The PSD claims that it won 
14 of the districts. It has now 
turned, to the last legal chan- 
nel open to it in its protest, the 
Supreme Tribunal of Justice 
which will meet fids week to 
give its verdict.. 


OAS meets on Panama 


GENERAL Mangel Noriega, 
Panama’s military ruler, 
returns- to centre-stage In 
Washington today when the 
Organisation of American 
States reconvenes to debate 
progress towards removing 
him from power, Lionel Barber 
reports from Washington. 

The meeting is likely to be 
further testimony of the impo- 
tence of the OAS, whose efforts 
to persuade Gen Noriega to 
quit have borne little fruit. 

Nor have . Panamanian 
attempts to resolve the crisis 
had any greater success. Talks, 
between the government and 


ADOC, the opposition alliance, 
broke up on Monday with no 
solution in sight - 

On September 1, a new gov- 
ernment is due to take office, 
but following last May’s elec- 
toral fraud and the cancelling 
of the elections, there is now 
no legally-constituted govem- 
ment.to take over. 

The frustrated Bush admin- 
istration has recently backed 
off its insistence that Gen 
Noriega leave the country. 
This softening position has 
been matched, however, with 
high-profile US military 
manoeuvres in Panama. 



INTERVIEW WITH MAILSON DA NOBREGA 


Brazil to give priority to protecting reserves 


Da Nobrega: .no 
moratorium likely 


formal 


By Ivo Dawnay in Brasilia 

BRAZIL must give priority to 
protecting its foreign exchange 
reserves before honouring debt 
■liabilities to banks if it is to 
avert a collapse of confidence 
that could induce hyper-infla- 
tion. 

That was the message Mr 
Mafison da Nobrega, the coun- 
try’s Finance Minister, clearly 
wished to be conveyed to over- 
seas creditors in an Interview 
■on Monday. 

It was delivered amid mount- 
ing speculation abroad that the 
country will not be able to 
meet a S2-3bn interest payment 
failing due on its $68bn com- 
mercial bank debt in the sec- 
ond half of next month. 

"Brazil will not declare a for- 
mal moratorium on the debt, 

but at the same time we are 
aware that at this time of polit- 
ical transition it is most impor- 
tant for confidence not to lose 
reserves,” he said. 

“We must reconcile two 


things: first, we must avoid a 

disorganisation of the economy 

that would provoke a hyper-in- 
flation which would not be 
good for us, nor our creditors. 
Second, we must maintain the 
relationship between Brazil 
and the international commu- 
nity." 

In a conciliatory tone, the 
minister went on to ask for the 
“understanding” of creditors in 
tiie difficult period running up 
to November’s presidential 
election and the transfer of 
power to a new government in 

“E very one has a stake in 
preventing Brazil becoming 
disorganised or falling into the 
hands of radicals,” he con- 
cluded in a guarded reference 
to left-wing presidential candi- 
dates with tougher positions 
on foreign debt 

Earlier, Mr da Nobrega 
emphasised be had not ruled 
out a last minute accord with 


the International Monetary 
Fund. This would release a 
stand-by credit of Slbn as well 
as World Rank and Japanese 
loans dependent on IMF 
approval. 

“It is difficult but not impos- 
sible,” he said, adding that the 
main obstacle to an agreement 
now centred on monetary pol- 
icy, not the public sector defi- 
cit 

During the interview, Mr da 
Nobrega agreed that the great- 
est danger for the economy 
was not inflation itself - cur- 
rently near 30 per cent a 
month - but a panicked rush 
from government paper similar 
to that in Argentina when real 
monthly Interest rates soared 
to 17 per cent 

In Brazil, real interest was 
currently between 3 per cent 

and 4 per cent, and could be 
maintained at that rate until 
March, he claimed. 

The Government had control 


of its deficit and it had avoided 
a dollarisation of the economy 
and an exchange rate crisis. 
"There is a consensus that 
hyper-inflation will happen 
only if there is a collapse of 
confidence in the institutions 
of government,” he said. 

"That is not happening ” 

Despite the minister’s assur- 
ances. however, some econo- 
mists fear that rash statements 
by left-wing candidates on an 
internal debt moratorium 
could still provoke such a 
panic. 

So far. however, the clear 
front runner in the election, 
Mr Fernando Collor de Mello, 
has given assurances that the 
Government’s debt commit- 
ment will be honoured. 

Mr da Nobrega prefaced his 
remarks by underlining that 
foreigners bad difficulty under- 
standing how a fully inflation- 
indexed economy functioned. 

“Relative inflation is not the 


monthly rate, but the amount 
it moves each month." 

While high inflation rates 
were clearly not satisfactory, 
indexation ensured that the 
economy continued to func- 
tion. In evidence, be pointed 
out that with price rises near 
to 1.000 per cent last year, 
Brazil still enjoyed record har- 
vests, a 30 per cent rise in its 
trade surplus, and falling 

unemployment. 

The downside, however, was 
stagnating investment and a 
high degree of instability. 

A new president, voted in by 
a clear majority of the elector- 
ate, would have the right polit- 
ical conditions to take the 
tough measures needed to 
tackle the underlying roots of 
inflation, he said. 

Brazil's foreign exchange 
reserves are currently under- 
stood to stand at over $6bn - 
roughly equivalent to four 
months' imports. 


Tax reforms that can damage a government’s health 

David Owen in Toronto reports on problems facing Mulroney’s plans to change Canada’s tax system 


T AX REFORM can be bad 
for a government’s 
health, despite long- 
standing and widespread dis- 
satisfaction with the system 
which it intends to replace. 

A case in point among the 
G7 countries is Britain, where 
a general abhorrence for the 
rates system of levies on 
householders, has done little or 
nothing to foster a liking, for 
Prime Minister Mrs Margaret 
Thatcher’s proposed poll tax 
which is to replace it next 
year. Another may soon be 
Canada, where plans by Mr 
Brian Mahoney's Conservative 
Government to replace the out- 
moded Manufacturers’ Sales 
Tax (MST) with a multistage 
value-added tax appears to be 
ahanating broad swathes of the 
electorate. 

A 9 per cent so-called Goods 
and Services Tax (GST) is doe 
to replace the MST on January 
1 199L The' new tax will be 
levied on most goods and ser- 
vices except basic foods and a 
handful of other polfticafiy-ex- 
pedient exemptions. 

The MOT was raised to 13£ 
per cent on most items in the 
last budget. R is levied, how- 
ever, on a comparatively nar- 
row range erf goods, and at an 


intermediate stage en route to 
the consumer. 

The GST is expected initially 
to swell the Government’s 
sales-tax revenues by C$5 ^bn 
($4.7bn) to C$24bn. But the 
bulk of this increment will be 
returned to the electorate in 
the form of credits to impecu- 
nious finriiTiwe , tar rebates to 
b uy ers of new houses and a 1 
percentage point cut in income 
tax. The GOT will be revenue 
neutral taking into account the 
4 administration costs, according 
to government calculations 

The Government expects 
nonetheless that the tax will 
help it to reduce the federal 
budget deficit by stimulating 
the domestic economy. Canada 
is under intensifying pressure 
to get to grips with its gaping 
deficit, which is running at 
more than C$30bn a year. 

Canada’s current indirect 
taxation system is Inadequate 
and should be replaced, the 
Government argues. It says the 
MST penalises many C anadian 
exports by taxing them and 
inflates the cost to domestic 
companies of investing in capi- 
tal goods. It even discriminates 
in favour of imports, the Gov- 
ernment claims, by forcing 
Canadian manufacturers to 


"charge tax on their full selling 
price which typically includes 
costs which importers incur 
only after tax has been levied.” 

Under the new regime, all 
exports will be zero-rated, 
while buyers of capital goods 
will be able to claim a credit 
for taxes incurred in such pur- 
chases. 

In sum, the Government 
expects the tax to reduce 
exporters’ costs on average by 
“almost 1 per cent” and to 
expand real domestic output 
"by as much as 2.4 per rent 
annually." 

S uch pledges and calcula- 
tions have been insuffi- 
cient to prevent the tech- 
nical paper released recently 
by Mr Michael Wilson, the 
finance Minister, from being 
greeted with howls of outrage, 
however. These uiulations 
have emanated from several 
quarters - the notable excep- 
tion being big business, which 
recently reiterated its s u pport 
for the finance minister’s ini- 
tiative. 

At the top of the list are con- 
sumer-groups who dislike the 
idea of a 9 per levy on 
services, ranging from haircuts 
to taxi-rides, which have not 
hitherto been subject to tax. 


They tear the tax win not be 
fully visible (although it will 
be more so than its predeces- 
sor) because of the problems of 
converting cash registers to 
record both federal and provin- 
cial sales taxes. And they 
believe - citing other coun- 
tries as examples — that the 
GST will be increased once it is 
established, to reduce the defi- 
cit. 

Small business is also wary 
of the Government’s proposals, 
mainly because of anticipated 
administrative headaches. Mr 
Wilson's failure to coax the 
provinces into instigating a 
jointly a dminis tered regime 

means that companies wifi 
have to comply with two sets 
of sales tax regulations in 
every province except Alberta. 
In an effort to defuse their crit- 
icism, the Government will pay 
an administration fee to busi- 
nesses with annual revenues of 
C$2m or less to help offset 
compliance costs. 

Some economists warn that 
the GST wifi reduce purchas- 
ing power just as growth is 
likely to have slowed consider- 
ably. They also fear the possi- 
ble inflationary repercussions 
if the tax's one-time impact on 
the consumer price index is 


factored into wage demands. 

Mr Randall Powley, an econ- 
omist with Toronto-based Sco- 
tiaMcLeod, forecasts that the 
GST’s impact on inflation 
“should be around 3 per cent,” 
rather than 2J25 per cent as 
projected by the department of 

finanw. 

T o explain the discrep- 
ancy he cites both his 
scepticism that the 
reduction in the taxation rate 
on items previously covered by 
the MST will be fully passed on 
to consumers, and his convic- 
tion that higher prices will be 
incorporated “at least par- 
tially” into wage rises. 

In fact, the economic impact 
of GST may bite well before its 
implementation date. This is 
because the prospect of more 
favourable tax treatment may 
encourage companies to defer 
capital spending until the new 
tax is in place. 

The delay would only be 
worthwhile for expenditure on 

n flnadifln-fnanufan tured goods, 

however. Since some 80 per 
cent of such expenditure by 
domestic companies is cur- 
rently lavished on imported 
products, the potential for 
damage would appear to be 
limited Nonetheless, with Ott- 


awa banking heavily on busi- 
ness spending to guide the 
economy to a soft landing, this 
is one area which will be moni- 
tored with particular care and 
attention. 

Opposition to the proposed 
new tax has failed so for to 
shake the Government's deter- 
mination to proceed. 

Here, the Conservatives’ 
experience in their first term 
in office may be bolstering 
their resolve. The party lagged 
in the polls after all, until 
remarkably late in the day, yet 
finally won a convincing elec- 
tion victory. This may encour- 
age them, at the start of their 
second term, to hang tough on 
delicate issues early in their 
mandate, the better to pamper 
the electorate later. 

But the Government will be 
keen to stick to its original 
timetable for the tax's intro- 
duction. The next election Is 
unlikely to be called until 
autumn 1992 at the earliest. 
The planned schedule would 
thus allow at least 18 months 
for the tax to become part of 
the furniture before voters 
were called upon to pass judge- 
ment. Anything less would 
make Tory strategists dis- 
tinctly nervous. 
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BeKOTEKNIK of Turkey ! After years of 
research, BEKOTEKNtK has combined 
technique in electronics with aesthetics. 

TV sets employing this combined perfection 
arc already in homes throughput Great Britain, 


Holland, West Germany, Switzerland and Greece. 

With Turkey at your doorstep, why not get 
acquainted with BEKOTEKNIK? Save both 
time and shipping costs by dealing with The 
new European in Europe’ 
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OVERSEAS NEWS 



over peace talks 


By Tony Walker In Jerusalem 


THREE MORE Palestinians 
died in the occupied territories 
yesterday, taking fatalities 
since the weekend to six in an 
apparent upsurge of violence 
in the 20-month Palestinian 
uprising against Israeli mili- 
tary rule. 

In Amman, Mr Yassir Arafat, 
chairman of the Palestine Lib- 
eration Organisation, spoke of 
growing frustration over the 
lack of progress in the PLO-US 
peace dialogue, and be warned 
that he might call for a 
full-scale campaign of civil dis- 
obedience in the occupied terri- 
tories. 

Mr Arafat said that the PLO 
might also reconsider its peace 
strategy in the light of what he 
claimed was US indifference to 
the plight of the Palestinians. 
"Where Is the American posi- 
tion on human rights?” he 
asked. "Or does that stop when 
it. comes to talking about rights 
of Palestinians?” 

Palestinian activists in the 
West Bank and Gaza Strip say 
that an increasingly sour and 
disenchanted mood is develop- 
ing over the obvious lack of 
progress towards the resump- 
tion of a genuine peace effort. 

This has been expressed in 
the upsurge of violent inci- 
dents over the past few days 
following a relatively quiet 
period. Troops shot to death a 
Palestinian woman in the Gaza 
Strip yesterday and residents 
In a West Bank refugee camp 
found the body of a youth. A 
14-year-old Palestinian girl was 
reported to have died of inju- 
ries suffered in a clash with 
troops last week. 

In a r elate d development, the 
United Sates is pressing Israel 
to allow an independent 
autopsy to be performed on a 
Palestinian- American youth 
who died last week in mysteri- 
ous circumstances. 

Amjad Jibreen's family 
alleges that the 14-year-old boy 
was tortured to death by 
Israeli security forces. The boy 
was found on Friday, lying in a 


pool of blood on a hillside near 
the large Arab town of Ramal- 
iah. Israel has denied the alle- 
gation of torture. 

Dr Derrick Pounder, the 
head of forensic medicine at 
Dundee University and mem- 
ber of the Boston-based Physi- 
cians for Human Rights, has 
Down to Israel to conduct the 
autopsy, but late yesterday the 
Israelis were delaying release 
of the body. 

The Jlbreen case is particu- 
larly sensitive because of the 
boy’s American citizenship. US 
consular officials in Jerusalem 
have been involved in efforts 
to establish the cause of death. 
The Israeli military authorities 
say that he died of a gunshot 
wound in the chest. The 
youth's family, who claim he 
was detained in a clash with 
the army last Wednesday, say 
that he was brutally beaten 

The latest deaths in the Pal- 
estinian uprising take the 
numbers of Arab fatalities to 
€09. Forty Jews have died in 
the same period. 

Mr Arafat's sharp criticism 
of the US follows a series of 
inconclusive discussions in 
Tonis between PLO and US 
officials. In December, Mr Ara- 
fat met conditions for a US- 
PLO dialogue when he 
renounced terrorism and 
accepted Israel's right to exist. 

The US has been trying to 
persuade the PLO to accept 
Israeli-proposed limited auton- 
omy elections in the West 
Bank and Gaza Strip. 

Bat the PLO fears that the 
elections are a device to build 
an alternative Palestinian lead- 
ership in the occupied territo- 
ries and to breeze his organisa- 
tion out of the peace process. 

Israel has said repeatedly 
that it win not deal directly 
with the PLO which it 
describes as a "terrorist organi- 
sation.” The PLO is de manding 
recognition of Palestinian 
self-determination as a prelude 
to the formation of a state in 
the West Rank and Gaza Strip. 


Philippines comrade embraces the market 

A former insurgent is making Aquino’s land reform work, writes Richard Gourlay 


N THE late 1960s a poorly- 

educated Filipino farmer 

decided he had had enough 

of the heavy-handed tactics of 

the private “goon squads” that 

protected the country's land- 

owners and set up a peasant 

army. 

In early clashes with Presi- 
dent Ferdinand Marcos's 
troops and the landlords' vigi- 
lante squads, Bemabe Bus- 
cayno's three brothers were 

killed and his resolve was 

strengthened. 

When the peasant band suc- 
ceeded in turning the Bario 
Capas area. 130km north of 
Manila into a “no-go” area for 
the army, Buscayno - alias 
Commander Dante - caught 
the eye of Jose Maria Sison, a 

Maoist at the University of the 

Philippines, and together they 

launched the New People's 
Army. 

Buscayno and Sison were 
captured during President mar- 
cos’s martial law and impris- 
oned until Mrs Corazon Aquino 
released them in a general 

amnesty soon after the dictator 

was ousted in the “snap revolu- 

tion'' of 1986. 

Mrs Aquino’s ticket in that 

election included a promise to 

reform the country's feudal 


structure of land ownership, 

the issue which had driven 

Buscayno to arms. Buscayno, 
by then well-versed in commu- 

nist theory after seven years of 
self education, and Sison 
parted company. 

Sison eventually fled the 
country to lead the struggle 
from exile while Buscayno, 
encouraged by Mrs Aquino's 
promises of reform, if not her 
ability to deli ver, turned his 
back on armed struggle and on 
the ideas that supported it. 

Be returned to the farmers 
in Capas and resumed what he 
believes the Philippines insur- 
gency is all about - a peasant 
struggle for fair treatment on 

land that is their own rather 

than a fight for a communist 

government 

For nearly a year Buscayno 

has been trying to turn Presi- 

dent Aquino’s land reform pol- 
icy into reality by building a 
co-operative farm in the Capas. 

with the help of government 
loans. Once title to land has 
transferred to farmers his 
co-op has organised the buying 
of seed and fertiliser, joint sell- 

ing of harvested rice and the 
beginnings of a simple, but 
essential, irrigation sys- 
tem - all with stunning suc- 


cess. 

In Capas, Buscayno ’s quiet 
authority and earthy vision 
lends a buzz Of learning and 
progress, uncharacteristic of 
most rural villages. "I was 
born here and I suffered what 

these people suffered, and I 

dream what they dream.” he 

explains, pointing to his differ- 
ences with the movement he 
left 

“Joma (Sison ’s) concept of 
the social system will not 
work- The (co mmunis t) move- 

ment is starting to fade away, 
they are alienating themselves 
from the people.” 

B uscayno's defectum is a 
far greater blow to the 

communist Insurgency 

than the capture of National 

Democratic Front communists 

Satur Ocampo and Bobby 
Malay last month. 

The co-op has grown four- 

fold and now covers more than 
5,000 hectares; the farmers are 

ixaying 25 per cent less for fer- 

tiliser and seed and receiving 
33 per cent more for their har- 

vested rice because the co-op 
can deal from strength. 

And, what is most Impor- 
tant, tho rural loan chgrfcg are 
disappearing, cutting the cost 


of borrowing from 8 per emit to 
2 per cent a month. 

The result is that within a 
year fanners are escaping the 

s tiflin g mortgages they have 

been unable to meet for years. 
Given more financing - Bus- 
cayno hopes from foreign aid 
agencies - the co-op could 
cover 9,000 hectares and 6.000 

peasant farms by the year end, 

although the government’s 

Land Bank wants to move 
more cautiously. 

"We are going to a system 
that is more beneficial to Ffli- 
pinos,” Buscayno says. "There 
is no alternative. We should 

free the farmers to allow than 

to become small capitalists.” 
Undoubte dly the rfmriwma of 

a former underground leader 

turned active, but legal 
reformer, has contributed to 
the success of the Capas co-op- 
erative. Other farmers in the 
region have implicitly recog- 

nised this by approaching: Bus- 
cayno to set up co-operatives 
elsewhere. 

Its success is also in striking 
contrast with Mrs Aquino's 
two-year-old national land 
reform programme. After legis- 

lation was diluted hi the land- 
lord-controlled House of Repre- 
sentatives, the programme 


designed to benefit 5m farmers 
over 10 years was set back fur- 
ther when a scam was 
unearthed , in May involving 

the sale of overvalued land to 

the government by blends of 

officials. The Secretary of Land 

Reform offered his resignation 

ami at least one Senator was 

implicated. 

Ironically, although the 
Capas co-operative . concept 
could do more, , certainly than 
Ihe military, to undermine the 
communist threat - to the Phil- 

ippine government, it may also 
-damage Mrs Aquino person- 
ally. The . sugar refinery on her 
6,000 hectare famil y estate at 

Hacienda Imitate, 15 fans from 

Capas, needs a miiHnw tonnes 
of cane to remain viable. 
Already it. has to import cane 

from other parts of the . coun- 

try. 

Once farmers control of 
their L5 hectares o f land and 
see the benefits of growing rice 
or . vegetables for Manila rather 

than sugar for the Hacienda. 

the amount of cane grown .wifi. 

fall further. The market forces 

released by Buscayno . and- his 

co-operative could undermine 

due of the country's most tradi- 

tional,, feudal farmer-landlord 
relationships. 


S Korea boosts public spending 


By Maggie Ford in Seoul 

A RISE in public spending on 
welfare projects and regional 
development will boost South 
Korean budget spending by 19 
per cent next year, according 
to a draft plan to be submitted 
to the National Assembly. 

In an effort to boost the role 
of fiscal measures in economic 
development. Mr Cho Soon, 
Deputy Prime Minister and 
head cf the Economic Planning 
Board, has proposed a balanced 
budget, with no increase in 
taxes. The South Korean Gov- 
ernment has maintained a bud- 
getary surplus over the past 
few years. 

In total spending of Won 22J 
trillion (£21.8bn). defence costs 
will amount to Won LL4bm up 
16 per cent Meanwhile, educa- 
tion MTiri provincial subsidies, 


mainly for salaries, will rise to 
Won 4.4 trillion, up 18 per cent. 

Additional new spending 
amounts to Won 7 trillion and 
will be concentrated in several 
areas: social welfare; housing 
support for low income work- 
ers and farmers; education; 
and agricultural and technol- 
ogy development. 

Specific projects include 
west coast development in 
advance of growing trade with 
China; piped water and sewage 
improvements; and two major 
railway construction projects. 

Mr Cho also unveiled a sup- 
plementary budget for fiscal 
1989 of Won 2,S70bn, to be 
financed by surplus revenues. 
Spending will be earmarked for 
housing construction, small 
and medium, industry promo- 


tion, support for formers hit by 
import liberalisation and 
repair of typhoon damage. 
Funding of Won 320tra for a 

planned jawntifit* fair in 1991 |g 

also included. 

The budget draft marks a 
change in emphasis by the 
Government of President Rob 
Tae Woo, in an effort to correct 
economic imbalances which 
have developed during South 
Korea's years of fast growth. 

Critics are concerned the 
budget might be inflationary, 
but EPB stressed that spending 
amounted to only 15 per cent 
of total GNP and no govern- 
ment borrowing would be nec- 
essary. The increased spending 
will boost domestic demand at 
a time when export markets 

are tightening. 


Sri Lanka troops hold 2,000 ‘subversives’ 


By Mervyn de Silva in Colombo 


SRI LANKAN troops have 
detained 2,000 people in a wide- 
spread security sweep of the 
Sinhalese south of the country, 
leading to a sharp decrease in 
violent clashes in and around 
the capital since the operation 
was launched three days ago, 
according to a defence ministry 
officiaL 

The people detained were 
described by the authorities as 
“subversives” belonging to the 
left-wing nationalist JVP, or 
People's Liberation Front. 

Although incidents of vio- 
lence have decreased in the 
capital, at least 26 people, 
including troops and civilians, 
have died in clashes elsewhere 
on the island during the past 
24 hours. 

In the worst incident, at 


Beliatta in the south. 14 people 
died when soldiers watching a 
folk ritual known as "devil 
dancing” panicked and opened 
fire as the lights suddenly 
went out They may have sus- 
pected a JVP trap, an army 
spokesman said. Among the 
casualties were 11 civilians, 
including four children. 

The latest mass arrests are 
part of a change of tactics by 
the Sri fj.nkan army, which 
has decided to take the offen- 
sive against the JVP after the 
group threatened soldiers’ fam- 
ilies with violence unless 
troops and officers deserted 
their posts by August 20. 

The JVP's ultimatum has 
had the Army’s Joint 
Operations Command (JOC) 
seriously worried. 


This week an enormous yel- 
Iow and black wall poster near 
the centre of Colombo greeted 
Office workers retu rning to 
work after a week of JVP spon- 
sored hartals (protests) and 
work stoppages. The poster 
showed a grim figure in black, 
and under it was a retaliatory 
threat, aimed at the JVP, 
which read: “For each army 
family killed, 12 JVP famili es.” 

The JVP has no known or 
steady arms supplier, unlike 
the Tamil Tigers who can rely 
on several foreign supply 
sources. Instead it has had to 
build up its arsenal from weap- 
ons bought from army desert- 
ers or stolen during raids on 
police stations and army can- 
tonments. 

The last such raid was in 


July, when the extremist group 
attacked police field headquar- 
ters in the heart of Colombo. 

The possibility of mass 
desertions from the army has 
been real enough since the 
early 1980s, when the Tamil 
separatist insurgency began to 
pose a serious threat to the 
island's future. 

The JVP’s stunningly suc- 
cessful terror-cum-sabotage 
campaign has made the island 
appear virtually ungovernable, 
and has provided a ripe envi- 
ronment for insurrection 
within the armed forces. 

Events since the weekend 
could qualify as a psychologi- 
cal victory for the army. It 
could indeed emerge as an 
important new factor in the 
fast-changing political contest. 


Press curbs 
planned for 
Kashmir 

By David Housego in 
New Delhi 

THE NORTHERN Indian state 
of Jammu and Kashmi r yester- 
day introduced legislation to 
impose press censorship after a 
farther surge of violence in the 
Kashmir valley. 

The measure comes in 
response to the first political 
killing in the state when two 
gunmen this week shot a dis- 
trict leader of the National 
Conference Party, the moder- 
ate Kashmir national party 
headed by Dr Farooq Abdullah, 
the Chief Minister. Zt also fol- 
lows unrest last week, includ- 
ing a general strike in Srinigar, 
the capital, and other towns on 
August 15. the anniversary of 
India's independence. 

The strike reflects increas- 
ingly militan t natio nalis m by 
the predominantly Moslem 
population of the Kashmir val- 
ley who feel they have been 
ill-treated politically and eco- 
nomically by India since the 



Buddhists from Ladakh protest in New Delhi yesterday against Kashmir state rule of their land 


state acceded to the union. By 
contrast, Kashmiris celebrated 
the anniversary of Pakistan’s 
independence the day before. 

These events have been 
viewed badly in India, where 
Dr Abdullah is coming under 
fire for failing to control what 
is seen as a secessionist move- 
ment. The Chief Minister 
reported to the state assembly 
yesterday that there had been 
171 bomb blasts in the valley 


during the last year, with 12 
people being killed, including 
three policemen. He said that 
385 people had been arrested 
for subversive activities. 

The intention of the broad- 
ranging press curbs is to pre- 
vent extremists publicising 
planned strikes and stoppages 
through news items in the 
local press. The Government 
believes that such advance 
reporting has helped to intimi- 


date shopkeepers who have 
closed for long periods in 
recent days. 

In Delhi, the official belief is 
that the discontent in the val- 
ley has been provoked by 
extremist organisations work- 
ing from Pakistan. This view 
fails to recognise the wide- 
spread regional resentment 
over economic grievances and 
political interference by New 
Delhi. 


Angola talks 
marred by 
peace terms 

By Nicholas Wood s worth 
in Harare 

EFFORTS to pnt Angola's 
troubled peace process back an 
track continued yesterday 
with a meeting b e tw een Afri- 
can mediators and Angola's 
MPLA Government. 

The talks, held in Harare, 
Zimbabwe, were described fay 
host President Robert Mugabe 
as “one more rang dimbed In 
the attainment of peace.” How- 
ever, continuing disputes over 
the terms of a peace agree- 
ment between the MPLA and 
Dr Jonas Savimbi’s rebel 
movement Unite appeared to 
preclude chances of a rapid 
reconciliation. 

The meeting was attended 
by Zairean President Mobutu 
Sese Seko, responsible for 
bringing together Angolan 
head of state Mr Eduardo das 
Santos and Dr Savimbi for a 
handshake of peace in the Zal- 
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Kong yesterday urging pressure on BdttPg to Jmttmfecutitem v 

Easing of immigration 
rules urged for HK people 

By Michael Marray in Hong Kong 


rean town of Gbadolite In 
June. While President das San- 
tos was at yesterday's talks, 
continuing division between 
the two sides was underscored 
by the absence of Unite 

The period following the 
Gbadolite declaration has been 
marked by numerous ceasefire 
violations on both sides, 
including Unite attacks an vil- 
lages, roads and power lines, 
and MPLA air strikes on the 
Unite stronghold of Mavinga. 

Despite a series of Kinshasa 
meetings betwwen MPLA and 
Unita delegations at which 
President Mobutu has played a 
mediating role, disagreement 
continues over Issues dis- 
cussed at Gbadolite. 

These include the future role 
of Dr Savimbi. the question of 
elections and the formation of 
a coalition government, and 
the formation of a joint 
MPLA-Unite army where Unite 
has called fora power sharing 
agreement in which it would 
retain a separate identity, the 
MPLA insists on the integra- 
tion. of Unita into MPLA insti- 

hi tliHis. 


REPRESENTATIVE Stephen 
Solars, a New York Democrat, 
has called for an international 
agreement on relaxing immi- 
gration requirements for Hong 
Kong people, to provide an 
insurance policy for the future 
and help sk)W the brain drain 
from the territory in the wake 
of the crisis in China. 

Mr Solarz, chairman of the. 
House foreign affoirs sub-com- 
mittee on Aslan and Pacific 
affoirs, suggested during a visit 
to Hong Kong that immigra- 
tion programmes could bd 
adjusted in the US, UK and 
other countries so as not to - 
require immediate residency 
for those seeking citizenship, 
allowing Hang Kong people to 
remain in the territory while 
obtaining insurance for the 
future. 

“We can be reasonably confi- 
dent that it would not, in the 
short-term, lead to a mass exo- 
dus,” he said. 

Britain has yet to unveil its 
own promised package on right 
of abode in the UK for Hong 
Kong citizens, which appears 
likely to be limited to only a 
fraction of the territory’s 5Am 
residents. 

Mr Solarz said that his pro- 
posal would be likely to 


involve passports for hundreds 
of thousands, rather than mil- 
lions cf people. 

While in Hong Kong Mr 
Sola ce also held discussions 
with government nffiefalfl and 
members of the legis lative 
council an the sensitive issue 
af Vietnamese refugees and 
warned against any policy of 
forced repatriation, saying that 
Hong Kong's handling of the 

nificantfy 6 inffaenrap its -own 
treatment by the inter national 
community. 

The comments imiternm t by 
awkward position of title Hong 
Kong government, caught 
between growing popular pres- 
sure at heme for a quick solu- 
tion to the boat people problem 
and the likely intematiohal 
condemnation, which would 
result from any forced repatriar 
turn of boat people. 

So for only 261 people have 
returned voluntarily to Viet- 
nam and, on the same day a. 
specially chartered flight 
departed for Hanoi last Thurs- 
day with 121 Vietnamese on 
board, another 443 arrivals 
sailed into Hong Kang waters, 
bringing the territory's total. 
Vietnamese population to more 
than 54,000. ' 


Lebanese 
Shias keep 
close watch 
on Ir an 

By Lara Marlowe 
in West Beirut 

LEBANON’S Shia Moslem 
. community is closely foU ow ^® 

attempts by Hojatokslam All 

Akbar Bashemi Rafsanja^. 
. Iran’s new President,, to defy 
radical members of the Iranian 
parliament by excluding har- 
dbners from his new Cabinet. 

During the early 1980s. toe 
poverty of Lebanon's single 
largest community - com- 
bined with tiie Israeli invasion 
of 1982 - led many Lebanese 
Shiga to join forces with revo- 
. lutianaiy Iran hi the Hiz bollah 
or "Party of God militia, 
partly because of toe cash dis- 
pensed by the likes of Hojato- 
ipcTnirt AH Akbar Mohtashenu, 
the outgoing hardline Iranian 
Interior Minister dropped by 
Mr Rwfganjani in bis new 
line-up, Hizbollah gained a 
degree cf support as a resis- 
tance movement among Shias. 

But the practice of hostage- 
taking ana toe experience of 
Hizbollah rule in Beirut's 
southern . shuns, parts of west 
Beirut and regions of southern 
Lebanon, turned- the majority 
of Shias against the radical, 
pro-Iranian fundamentalists. 

Mr Nabih Bern, the leader of 
Am.ii, the rival Shia militia 
badsed by Syria, dearly hopes 

- that Mr Mohtashemi has been 
poshed aside for good. 

Earlier this summer, Mr 
' Bern travelled- to- Iran where 
he was warmly received by Mr 
Rafoanjanl mid Dr Ah Akbar 
Veta y ati , the- b anian Foreign 

- Minister. 

Mr Berri is in Damascus, 
waiting - - attmrdtng - ‘to well- 
placed Tnfittia sources- in west 
Beirut - for a shipment of 
guns ammunition that Mr 
Bifagnjmri has offered, to send 
him viaSyria. 

Mr Bern’s Syrian allies, 
angered by Ms refusal to com- 
mit his militiamen to- the war 
: the - Lebanese Christian 

General Michel Aoun, had 
refused to re-arm- AmaL 

As a favour to its Syrian 
aDjes, Iran- is- also- reported to 
have premised- substantial 

■ shjDPdbi 'otQ&ito, the Leban- 

• ese~mifitia'leadenr^- including 
■ iEzboQahr amiFtoK Druse Pro- 
gressive Socialist Party — that 
have joined in a “united front” 

- a pii'Bit 'fWi- Ar wm- 

‘ If Mr Rafeangani is semi to 

■ have won- the*-power- struggle 
hr T ehran; HMjuHhI t leaders 
are likely to-, step into line 
trodar the- Iranian president 
rather' tham ^rar tfmiing to 

--i Tf .Eft f fr wt betfevo. 
;..TMs would. - improve- the 
chances- for' ti» release of the 

- western -hostages in -Lebanon. 

•1b& division among Leban- 
ese Shias Between Amal and 
HitooHah. and between loyalty 
taMr Rafoaqjani and Mr Moh- 
tashemi, fans largely along 
gsograpMcal fines. with Amal 
which is strongest in toe south 
and HJzboHab-tefeJdi is more 
powafiil in BefruL . 

Mr Bari, who spends modi 
cf bis time -in- Damascus, has 
lost popularity, among Shias, 
but Amal continues to govern 
thesouth 

Mr. Daoud Daoud . and- Mr 
MaliHMMri Fakdvtwo southern 
Amal leaders who . might have 
posed a serious challenge to Mr 
Beni’s leadership, were assas- 
sinated in - the Syrian-con- 
trolled HfzbaBah stronghold of 
Quad, on. the outskirts of Bei- 
rut, in September 1988. • 

* Two civilians were 
wounded by Israeli alienin g of 
villages in southeastern Leba- 
non, known to he strongholds 
for pro-Iranian Shiite Moslem 
extremists, AP reports from 
South Lebanon. 

A : 122mm weapon emplace- 
ment belonging to the Iranian- 
backed . Hizbdfiah near Srihwmir 
was destroyed in the fflieUmg, 
according to police, BTfaamn»h 
responded with barrages from 
multi-barrelled rocket launch- 
ers. A EfizboHah communique 
issued in Beirut yesterday 
defined an Israeli tank was 


destroyed in the shefling 


BRITAIN CAUTIOUS ABOUT IRAN'S INTENTIONS . 

Tehran hints at better UK ties 


Bargains galore as Chinese traders shun orthodoxy 

Consumerism remains rampant in Peking despite the efforts of hardliners, writes Peter Eliingsen 


UST so a tit of Peking’s 
Tiananmen Square, where 
three months ago armed 
troops ended dreams of greater 
democracy, the city’s most 
vibrant shopping centre, Qian- 
men, is dominated by film post- 
ers and neon signs promoting 
state-made medical cure-alls. 

Crowds of lunchtime shop- 
pers go about their business 
apparently unaffected by the 
official return to orthodoxy, 
while paradoxically profiting 
from the brutal crackdown on 
June 4. 

For Qianmen, like most 
shopping outlets In the capital, 
has become a mecca for bar- 
gains. With fewer Chinese com- 


ing to shop in Peking and for- 
eign demand for Chinese 
products slowing, store manag- 
ers have had to stage massive 
sales to unload stock. 

In the bustling streets and 
alleyways, brassy signs pro- 
claiming “40 per cent off” take 
pride of place in most shop 
windows. Woollen jumpers 
normally Yuan 60 (£i0j are 
offered at half that price, and 
usually blase shop assistants 
are terribly helpful. 

Custom from out of town, 
normally healthy in the sum- 
mer season, has fallen during 
martial law. making it difficult 
to shift the huge range of man- 
ufactured goods flowing from 


The average urban Chinese 
was nearly 3 per cent poorer 
in the first half of 1989 
than in the first half of last 
year, the English-language 
China Daily said yesterday, 
Reuter reports from Peking. 

southern centres such as 
Shanghai 

With reduced prices. Chi- 
nese-made textiles, electrical 
and chemical goods, have been 
easier to sell to locals, though 
much admired imported “luxu- 
ries", such as Japanese TV 
sets, remain at list price and 
beyond the reach of many. 

A small timber and tin stall 


behind the larger and more 
appealing department stores 
has found competition so 
tough that the proprietor, one 
of the new breed of geiihu or 
small, private entrepreneurs 
who have transformed the cap- 
ital in recent years, says he 
will turn the tiny shop into a 
restaurant to stay in business. 

Consumerism, now officially 
frowned on by the country’s 
hardline leaders, remains ram- 
pant in China and largely unaf- 
fected by recent crackdowns 
ar.d pleas for a return to a 
"simple life". 

As part of its economic recti- 
fication programme, the Gov- 
ernment has fined five large 


state corporations a total of 
Yuan 51.3m for illegal profi- 
teering. China's Auditor Gen- 
eral. Lu Peijian, said the five, 
all involved in foreign trade 
and Investment, had violated 
government administrative 
rules. 

The companies include the 
country's biggest, China Inter- 
national Trust and Investment 
Corporation (Citic), and China 
Kanghua Development Corpo- 
ration, which has links with 
Deng Pufang, eldest son of par- 
amount leader. Deng Xiaoping 

Mr Lu said Kanghua had ille^ 
gaily traded foreign currency, 
resold materials at a profit and 
avoided taxes. 


By Vidor Mallet. 

THE Iranian government 
hinted yesterday that it 
wanted to restore diplomatic 
relations with Britain 
following the acrimonious 
dispute over Mr Salman 
Rushdie,, but the suggestion 
was greeted coolly by the' 
Foreign Office In London. 

"Relations with Britain can 
be restored even today," Mr 
Mahmoud Vaezi, the Iranian 
Deputy Foreign Minister, was 
quoted as saying by the official 
Iranian news agency. He said a 
restoration of ties depended on 
Britain’s willingness to respect 
Islamic values. 

Tehran severed relations 
with London in March. The 
late Ayatollah Khomeini had 
issued a religious edict 
sentencing Mr Rushdie to 
death for ms novel The Satanic 
Verses, on the grounds that it 
blasphemed against Islam 

Western countries, including 
Britain, are hoping that Iran 
will return to the international 
fold after Khomeini’s death 
and the rise to power of 


Hojatoleslam Ali Akbar 
Bflfihami Rafsanjani, the new 
President. 

.Mr Rafsaqjani is regarded as 
a pragmatist who emphasises 
the importance of reviving the 
Iranian economy and 
improving foreign relations 
rather than merely 
championing the ideology of 
the 10-year Islamic revolution. 

Britain, however, remains 
cautious about Iranian 
intentions. Zt wants Iran to 
drop its threat against Mr 
Rushdie and push for the . 
release of hostages held by 
pro-Iranian groups in Lebanon. 

“We- do want normal 
relations, but we ‘ win not 
accept Iranian-lntervEg i tion in - 
oar internal affairs," the 
Foreign Office said yesterday. 
“Before rela t i o ns can improve^ . 
Iran must be seen to abide by 
international - norms of 
behaviour. 0 

After years of hostility «nd 
lengthy negotiations, London 
and Tehran restored relations 
in November last year - with 


Mr ~ Va ezL aigntiig the final 
agreement-only to see thtm 
cut again four months 
over the Rushdie affirfr 
Mr. Vaezi yesterday linked 

Brito n held 

Iran since 1985, to that of Mr 
Kourosh Fouladl, an Iranian 
.arrested in Britain in 1980 and 


i a joucu uu dusuj 

Although Britain officially 
J^ecte any connection between 
Mr. -Foufodi,. who was duly 
tiied^m^ Mr Gpqper. trtio has 
been held on vague spying 
changes, there is hope frl 
lendon that Mr Cooper' win be 
freed when Mr Fcmladi is 
paroled or released, possibly as 
early as next month: 

Tpwy blow hot and cold - 
Brftkh diplomat 

yesterday in response to Mr 
comments, “ff it la the 
start of a softening of thei^ 
position on relation! 
and good, but it is very 
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One hundred and sixty years ago, gentlemen fought tooth 
and nail to be the first to put their names to one of mankind’s 
greatest discoveries: electricity. 

Today, it’s happening again. 

The Government is dividing the Central Electricity Generating 
Board into competing electricity generating businesses. 



ALESSANDRO 

VOLTA 

PowerGen will be one of them. 

We’ll be competing to produce the most cost-efficient and 
reliable supply of electricity in England and Wales. 

And, should we succeed in bringing about change half as 
quickly as our forefathers did, who knows, we may even 
make it into the history books ourselves. 


THE EMERGING COMPETITIGfi. 


PowerGen Is currently & division of theGE.G.B. 


1. 
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WORLD TRADE NEWS 



By hro Dawnay in Brasilia 

BILATERAL talks between 
Brazil and (he DS opened, in 
Washington yesterday aimed 
at reversing the deteriorating 
commercial relationship 
between the countries. 

Currently, Brazil is in fierce 
dispute with the US over its 
rest raints on licensing certain 
high-tech exports and its deci- 
sion to investigate Brazilian 
trading practices under Super 
301 provisions of the US Trade 
Act 

Washington is equally irri- 
tated by a continuing determi- 
nation in Br asilia to maintain 
a protectionist stance in sev- 
eral sectors and in particular, 
its refusal to recognise phar- 
maceutical patents. 

Mr Paulo Tarso Flecha de 
Lima, Brazil’s most senior dip- 
lomat, is due to meet Mr Lawr- 
ence Eagleburger, Deputy Sec- 
retary of State, and Mrs Carla 
Hills, US Special Trade Repre- 
sentative. It Is hoped the dia- 
logue may lead to fresh trade 
accords. 

Last month, Mrs Hills wrote 
to the Brazilian authorities 
asking that disagreements on 
commerce should not be 
allowed to affect a bid by 
Hughes of California to build 
two new communications satel- 
lites for Brazil. 

The US had feared that 


Chinese company wins $70m 
Pakistan power plant order 


By Christina Lamb in Islamabad 


A CHINESE company has won 
a $70m (£43. 7m) contract to 
build P akistan 's first ther mal 

power plant to be based on flui- 
dised bed combustion technol- 
ogy. 

Under the contract signed 
with Pakistan’s state-owned 
Water and Power Development 
Authority, Dangfong Electric 
Corporation will design, sup- 
ply, erect and commission all 
the necessary electrical and 
mechanical equipment for 
three 50 Mw units. 

Pakistan has a huge energy 
shortfall and, acmrdhig to the 
most conservative government 
estimates, requires an extra 
6,000 Mw by 1993, costing an 


estimated $Gbn, which can only 
be done through the private 
sector. 

The three coal power units 
will mark the Introduction to 
Pakistan of fluidised bed com- 
bustion technology. 

The West German company 
Siemens submitted a proposal 
in 1987 but its local partner 
WflMhtinah Mines was nnahlA 

to arrange financing at the 
agreed-on electricity price. 

The Chinese project will use 
750,000 tonnes of coal from the 
Lakhra mines in Dadu in Sind, 
annually, and provide 2,000 
jobs. 

These are due to be in opera- 
tion by January 1993. 


though Hughes’s tender for the 
$150m (E93.7m) programme 
substantially undercut that of 
a rival consortium led by Spar 
of Canada and Matra of 
France, it would Jose the order. 

Canadian officials had 
hinted that US restrictions ou 
the transfer of militarily sensi- 
tive technology to the Brazil- 
ians would favour their com- 
pany's offer. 

More recently, the New York 
Times had repeated a dispute 
between the US State Depart- 
ment and the Pentagon over a 
Brazilian order for two “super- 
computers”. 

According to the report, the 
Pentagon opposed the sale on 
the grounds the equipment 
might be used to build a 
nuclear weapon. Brazil has 
always denied it is building a 
bomb. 

Brazil has a substantial sur- 
plus of about $4bn a year with 
the US, Its largest single trad- 
ing partner. 

® President Carlos Menem of 
Argentina arrived in Brazil 
yesterday at the start of a 
three-day visit - his first 
abroad since taking office. Mr 
Menem will iKbbubb econ omic 
integration with Brazil and 
Uruguay and the sale of Argen- 
tine gas to Brazil 


Israel gets down to business with East bloc 

Co mm ercial contacts are seen as overtures to diplomatic ones, writes Tony Walker 


THAILAND’S Highway 
Department has awarded a 
Thai-West German-Hong Kong 
consortium a contract worth 
$303m (£Z89m) to build an ele- 
vated highway between Bang- 
kok airport and the city centre, 
Reuter reports from Bangkok. 

The Don Muang Tollway 
consortium will complete the 
16km six-lane highway by late 
1992, in return for a franchise 
to operate the toll road. 

Don Miiang Tollway is 27 per 
cent-owned by Dyckerhoff and 
W ldmann of West Germany, 17 
per cent by Bangkok Metropoli- 
tan Bank of Thailand, and the 
rest by various other 
interests. 

Sofia invites tenders 

Bulgaria is inviting foreign 
tenders for a contract to design 
and build a new airport in 
Sofia, the official BTA news 
agency reported yesterday, 
Renter reports from Sofia. 

New legislation allows for- 
eign investors to realise their 
profits in free currencies. Con- 
struction of the airport wifi 
start in 1990. 

German trade rises 

Trade between the two Ger- 
manys is improving slightly, 
the West German Trade anti 
Industry Association (DIHT) 
said, David Goodhart reports 
from Bonn. 

The first half of 1989 has 
seen a rise more than compen- 
sating for the 5 per cent fall in 
the first half of 1988, DIHT 
adds. West German figures 
show a DM 480m (£156m) 
increase in exports to East Ger- 
many and a DM 180m rise in 
imports from East Germany. 

Malaysia pledge 

Malaysia and Indonesia will 
work together to market tim- 
ber products and counter 
attacks by environmentalists 
that they are destroying their 
forests, they said yesterday, 
Reuter reports from Kuala 
Lumpur. 

The two biggest exporters of 
tropical hardwoods are to 
lobby the US Congress and the 
European Parliament for sup- 
port for their timber products. 
Both denied they were destroy- 
ing their forests. 


H ARDLY a day passes in 
Israel, it seems, 
without news of fresh 
business contacts with Eastern 
Europe. 

Mr Mosbe ShahaL Israel's 
Energy Minister, for e xamp le, 
left for Budapest yesterday to 
sign a commercial agreement, 
cme of a growing number of 
official protocols that have 
been concluded with East bloc 
countries recently. Only last 
week a delegation from the 
Soviet Republic of Georgia 
visited the country. 

And while Israel's business 
with Eastern Europe 
represented only a fraction of 
its S22 7bn total two-way trade 
in 1988, there are signs that the 
recent flurry of commercial 
exchanges last week is paying 
off. 

Mr Ariel Sharon's Ministry 
of Trade and Industry reports 
that in the first six months of 
1989, Israeli exports to Eastern 
Europe of items such as citrus 
products, agricultural 
equipment and chemical 
fertilisers jumped 58 per cent 
compared with the same period 
last year. Israeli imports 
include specialised steel 
products, timber and 
chemicals. 

Total two-way East bloc 
trade in 1988 reached $14Qm, 
with Israeli exports accounting 
for less than half. But officials 
say this figure understates 
actual trade by as much as 
half. Israel's diplomatic 
isolation meant that a great 


deal of business was mwity-ted 
through third countries. Much 
of Poland's trade with Israel, 
for example, went through the 
Italmex trading company In 
Italy. 

Patterns of trade between 
Israel and Eastern Europe are 
changing East, however, with 
the establishment of official 
and semi-official relations with 
several East bloc states, and 
with a lowering of barriers in 
the Soviet Union. 

An Israeli Foreign ftGnistry 
official with special 
responsibility for East bloc 
commercial relations said that 
since Moscow's decision in 
April to allow economic 
enterprises to trade directly 
instead of going through state 
export corporations there had 
been a "flood" of commercial 
contacts between Israel and 
the Soviet Union. 

But the official noted that 
mo st of these inquiries were 
p relimin ary and that progress 
at the beginning would 
probably be slow. A shortage of 
hard currency in the East bloc 
was an impediment to growth 
in trade. 

Soviet interest has focused 
on joint ventures and 
technology transfer in areas of 
particular Israeli expertise 
such as in advanced 
agricultural techniques, and In 
the manufacture of 
sophisticated medical 
diagnostic equipment 

Israel’s first two joint 
ventures with the Soviet Union 






Sharon: buoyant ministry 

were concluded this month in 
the fields of agriculture and 
madirai equipment and other 
such ventures are under 
negotiation. 

Israeli officials see the Soviet 
decision to encourage 
commercial contacts as clearly 
linked with its political 
ambitions in the Middle East. 
Moscow’s ability to play a 
central role has been hampered 
by its lack of formal relations 
with Israel since these were 
severed during the 1987 war in 
the region. 

The Soviet Union has 
indicated that relations would 
be restored once a genuine 
peace process got under way. 
In the meantime, it is seeking 
to establish a credible role for 
itself through a gradual 
broadening of its contacts with 


Israel while not taking any 
abrupt formal step that might 
jolt its sensitive relations with 
more radical Arab states such 
as Syria. 

Scttex, which specialises in 
advanced printing equip me n t , 
is typical of the growing 
success of Israeli companies in 
Eastern Europe. It is selling its 
computerised printing 
equipment in the Soviet Union, 
Hungary, Poland and 
Yugoslavia. It has agents in 
each of the four countries, and 
Its international director 
believes the company is "only 
in the beginning” of a 
wignHirawt increase m Us East 
bloc business. 

Most of Israel’s trade with 
Eastern Europe in the past was 
conducted with Romania, 
which did not follow other East 
bloc states In severing 
relations in 1967, and 
Yugoslavia. In the past year 
Hungary and Poland have 
emerged as enthusiastic 
trading partners. 

Israel has exchanged 
mfoginTis with both countries. 
El Al the Israeli airline is now 
flying direct to Budapest and 
Warsaw on a reciprocal basis 
with the Hungarian an d Polish 
carriers. 

According to Israeli 
Hungary in particular has been 
assertive in its efforts to 
or pand The 

two countries recently signed 
an agreement to reduce tariff 
barriers and ease other 
restrictions. 


Seoul strengthens links with Communists 


By Maggie Ford in Seoul 

SOUTH Korean companies and 
government officials are step- 
ping up business links with 
Communist countries, helped 
by increasing interest from the 
Soviet Union and China. 

Manufacturers are strug- 
gling to boost production, in 
the face of strong domestic 
demand, to meet Soviet orders 
for consumer products such as 
tights, toothpaste and soap. 
One trading company has 
received a Si 4m (£&7m) order 
for tights alone. 

A Soviet buying mission Is 
expected to arrive in November 
with more than $500m to 
spend. The mission is planning 
to buy electronic goods such as 
TV sets, refrigerators and 
radios, along with shoes and 


Sooth Korea and the 
Association of South-east 
Asian Nations have agreed to 
a joint inter-governmental 
consultative committee to step 
up economic cooperation, the 
South Korean Foreign Minis- 
try announced yesterday, AP 
reports from Seoul 

Officials agreed to form a 
cmwinHiee of Asean ambassa- 

dothes. 

The surge in Soviet orders 
follows a visit by a group of 
South Korean businessmen to 
Moscow last month to discuss 
joint ventures and Investment 
in industrial projects, espe- 
cially in Siberia. 

Contacts with China are 
mainly hiring pursued through 


dors to South Korea and a pri- 
vate business council to 
expand mutual trade and 
other economic dealings. 

It was the first meeting 
between South Korea and 
Asean to discuss steps to 
mutual prosperity and follows 
Asean’s selection of Korea as 
an official part ner in trade, 
Mil tourism. 

p riv ate ffhatmela following tiie 
massacr e in Peking in June. A 
semi-official South Korean mis- 
sion Is expected to travel to 
China next month to prepare 
the way for the opening of 
trade offices in eadx country. 

Korean Air made its first 
charter flight to China last 
weekend, landing in Shanghai 


with a sports team aboard. 
KAL was granted overflying 
rights for the first time for the 
period of the Seoul Olympic 
Games last year and hopes to 
start direct flights for the 
Asian Games to be held in 
Baking late next year. 

Almost 20 South Korean pro- 
posals for foreign investments 
In China- worth more than Sim 
have been submitted for 
approval to Ipeck, a semi-offi- 
cial body overseeing trade with 
the Eastern bloc since May. 
Two large investments are 
expected- 1 , to be announced 
soon. 

Communications traffic 
between Smith Korea and the 
Communist bloc has rocketed 
in the past six months. 


The commercial councillor 
at Hungary’s new mission in 
Tel Aviv said heexpected 
two-way trade to grow try oj 
per cent this year from tne 
S3Gm of 1988. . ,. 

Israeli officials describe as 
“insignificant” business with 
East bloc hardliners, 
Czechoslovakia and East 
Germany. Bulgaria is said to 
be "cautious”, but it is 
significant that a Bulgarian 
chamber of commerce was 
recently opened in Tel Avw, 
headed by a local Bulgarian 
Jew* 

Officials say that large 
dmigrd communities are 
facft&gttng a growth in trade 
with Eastern Europe. There 
are .estimated to be 300,000 
Hn n g a ria n- sp eakiiig Jews in 
Israel 250,000 of Polish origin, 
70 B00 Bulgarian, and as many 
85 250,000 Rnaman. 

Da d Baling s with an Eastern 
Europe that is primarily 
interested in Israeli high-tech 
products, Israeli officials say 
they are cpreftii not to infringe 
any CoCom restrictions on 
exports to the East bloc. 
Doubtful cases are referred to 

the US for clearance. 

A trade official said that 
Israeli companies that were in 
partnership, either in joint 
ventures or through licensing 
arrangements, with US and 
European concerns, were well 
aware of the dangers and were 
“very careful that nothing will 
happen that would cause a 

misi 


HOUSE 
TO RENT? 

Advertise in 
the Rentals 
section of the 
Weekend FT. 
For more 
information 
cait Richard 
Wallington on 
01-873 3307 
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ENT ADVERTISEMENT 


! On 19 June 1989, The Times published 
an article by Mr Bernard Levin on Mr J B 
Jeyaretnam, an opposition politician in 
Singapore, entitled “The law grossly mis- 
used”. Subsequently, on 28 July 1989, it 
printed a reply from Mr Abdul Aziz Mah- 
mood, the Singapore High Commissioner in 
London. This, however, was not the origi- 
nal letter submitted by the High Commis- 
sioner. One paragraph was substantially 
amended, and another was dropped alto- 
gether. 


2 The Times declined to publish these 
passages on grounds of possible defamation, 
even though the Singapore Government 
gave a full indemnity to The Times for any 
legal action that might arise from its publi- 
cation. The Singapore Government was 
thus prevented from setting out the facts in 
answer to each of Mr Levin’s allegations. 


3 To get over a part of the Govem- 
ments’s case, the High Commissioner agreed 
to publish the shortened letter. The Govern- 
ment subsequently sought to purchase 
advertisement space in The Times to inform 
readers of the facts which were left but in 
the shortened letter. Again the Singapore 
Government offered The Times a full 
indemnity. The Times verbally conveyed to 
the High Commission its refusal to publish 
the advertisement but declined to put its 
decision in writing. 


4 The Singapore Government has there- 
fore no choice but to place this paid adver- 
tisement in other British newspapers to 
inform readers that the reply published in 
The Times on 28 July was not the original 
letter sent by the High Commissioner and 
also to inform readers of The Times’ refusal 
to publish the paid advertisement. 
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Lloyds to charge 
annual fee on 


3m credit cards 


By Pairtd Bar cha rd 


7X 
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LLOYDS -BANE, UK elrzrrrng 
Houle, is to introduce an annual 
fee on its 3m Access cards from 
the beginning of next year 
- the first time that one of the 
“big four” UK clearers hag 
charged its customers for a 
mass market credit card. 

In return for the fee - proba- 
bly about £12 a year — Lloyds 
Access card holders will be 

charged a lower rate of interest 

than previously. The bank indi- 
cated yesterday that interest 
charges would drop from the 
present annual level of 2as per 
cent to 26 jB per cent 

Lloyds has not disclosed 
what the exact fee or interest- 
rate reduction will be. 

Cardholders will be given 
two months’ notice of the 
introduction of the fee to allow 
them to dose their accounts if 
they wish to. 

Mr Gerry Solomon, general 
manager for UK retail banking 
at Lloyds, said yesterday: “I 
think it is reasonable to charge 
a modest fee in return for the 
undoubted- advantages of 
speed, convenience, flexibility, 
and deferred payment which 
credit cards bring-.” 

At present, 37 per cent of 
Lloyds’ Access customers pay 
their accounts in fun each 


month and so avoid interest 
charges. The number paying 
off their balances in full bag 
been Increasing steadily over 
the last two years. 

Mr Solomon said that twa 
had helped push interest rates 
on Lloyds Access cards above 
levels the hank wanted. “The 
customer .who borrows 
effectively been s ubsidising tfa* 
non -borrower,” he said. 

Other banks sa id they were 
surprised by the timing off the 
Lloyds move, even though they 
axe considering the possible 
introduction of credit card fees. 

“We have no plans to intro- 
duce an aftpp ai fee at this 
stage though we have been 
thinking about it,” said Mr Ken 
Bignall, chief executive of Bar- 
clay card, the largest TJK credit 
card Issuer. Royal Bank of 
Scotland, another Access card 
issuer, said it would not be 
introducing fees for its credit 
cards at present 

As the first to introduce 
charges, Lloyds is running the 
risk that its customers will des- 
ert it in large numbers. Studies 
co mmissio ned by credit card 
issuers suggest the introduc- 
tion of charges could lead to 
the closure of at feast a third of 
accounts. 


‘Inadequacies’ criticised 
in training programmes 


By Charles Leadbeater, Labour Editor 


WIDESPREAD inadequacies in 
the financial controls on Gov- 
ernment funded training pro- 
grammes have been exposed by 
an investigation by the 
National Audit Office. 

A report on the investigation 
published yesterday. Gays the 
Department of Employment 
Training Agency's financial 
monitoring fell short of its 
minimum requirements, creat- 
ing considerable opportunity 
for overspending and fraud. 

The investigation carried out 
in 1967-1988 focused on the way 
the Training Agency con- 
tracted manag in g agents to 
provide t raining places on the 
Youth Training Scheme, the 
New Job Training Scheme for 


young adults and the Commu- 
nity Programme for the 
long-term unemployed. 

The report says monitoring 
was frequently not of sufficient 
depth to confirm the existence 
of trainees that managing 
agentB claimed funding for. 
There were not enough ade- 
quately trained staff to cany 
out financial monitoring. 

Despite passing Training 
Agency tests to become 
approved training organisa- 
tions, many manag in g agents 
flid not operate satisfactory 
financial controls, provide suf- 
ficient financial info rmation to 

allow monitoring or ensure 
YTS trainees were given aff- 
the-job-training. 


Government approves study reforms 


By David Thomas, Education Correspondent 


THE Government 
approved an overhaul of 
form studies which could spell 
the. end of three A-iev- 
els - the final exams taken at 
school - as the combination 
of examinations for most Brit- 
ish 16-18 year olds. 

The reforms, which are 
designed to broaden the sixth 
form curriculum, are to be 
phased in by 1994. 

The sixth form is one of the 
few areas of education so Car 
largely untouched by the Gov- 
ernment’s educational reforms, 
but criticism of the A-level syl- 
labus for being too narrow has 
been mounting during the past 
year. 

Many teachers and employ- 
ers were particularly critical of 
Ministers’ rejection last year of 
the central recommendation of 
the official Higginson commit- 
tee for A-levels to be slimmed 
down to allow most 18-year 
olds to take five A-levels, 
rather than the usual three. 


The Department of Educa- 
ted SripTio 


tion and Science believes the 
changes approved yesterday 
will achieve the goal set by 
Higginson - a broader sixth 
form syllabus - without fun- 
damentally altering A-levels, 
which are seen by Ministers as 
one the few beacons of excel- 
lence in the schools. 

The changes are also 
designed to tackle fears that 
there is too great a gap in stan- 
dards between the new 16+ 
GCSE exam and A-levels and 
that this gap is dissuading 
more pupils from continuing 
into the sixth form. 

Mr John MacGregor set the 
reforms in motion in his 
response to a report by the 
School Examinations 
Assessment Council, a statu- 
tory body, on A-levels and the 
new AS (advanced supplemen- 
tary) exam. 

Ministers have promoted the 
AS exam, which is supposed to 
be the same standard as an 


A-level but with half the con- 
tent, as a means of broadening 
sixth form studies. 

They hope pupils win sit AS 
levels in contrasting subjects 
to their A levels, for instance, 
allowing sixth-formers concen- 
trating on science to take a for- 
eign language AS level. 

The examinations council, 
however, found that schools 
are using AS exams, sat by 
candidates for the first time 
this year, as a stepping stone 
to A levels or for weaker candi- 
dates, rather than to broaden 
sixth form studies. 

Mr MacGregor yesterday 
welcomed the examinations 
council’s recommendations in 
three main areas: 

• The exam council will pre- 
pare further recommendations 
on links between A and AS lev- 
els by next April, so that guid- 
ance can be issued to schools 
by September 1990. 

• Ministers hope that two A 
and two AS levels, taken in 


combinations crossing the sci- 
ence-humanities divide, will 
become the typical pattern for 
sixth formers, but neither the 
Education Department nor the 
exam council seems clear yet 
how to deliver this goal. 

• The council will consider 
how a greater vocational ele- 
ment can be injected Into sixth 
form study. 

This could lead to more 
vocational courses in subjects 
such as information technol- 
ogy and modem languages 
wzthin A and AS level s, as well 
as a greater coherence between 
vocational exams and A/AS 
levels. 

B The exam council is to lay 
down for the first time core 
principles governing A and AS 
exams. 

These will try to ensure com- 
mon standards across the nine 
A-level exam boards and 
encourage a rationalisation of 
A-level syllabuses, which will 
number 390 next year. 


Legal fears hit bank 
deals with societies 


By Nonna Cohen 


UK AND international banks 
are curbing certain capital 
markets business with UK 
building societies because of 
fears that the transactions may 
not be legal. 

- At least two leading banks 
have ceased conducting inter- 
est rate swap and options 
transactions with the societies 
until legal uncertainties can be 
resolved while other banks 
have taken more modest steps 
to curtail activities. 

Interest rate swap, options, 
caps and collars are all trans- 
actions designed to protect 
those who borrow money front 
swings in interest rates. 

The British Bankers Associa- 
tion ■ has been talking to the 
Hank of En gland about clarify- 
ing the legal status of the 
transactions. However, the 
Bank of England has taken the 
view that each bank must con- 
sult its own legal advisors 
about the status of each trans- 
action. 

Bankers’ concern about the 
legality of the transactions 
arises out of a pending High 
Court case with the London 
borough of Hammersmith and 
Fulham which, according to 


the District Auditor which 
oversees its finances, entered 
intfl hfllinna of pounds Of ille- 
gal interest rate swap and 
options contracts. The Com- 
mission charges that the con- 
tracts were ultra vires - out- 
side the legal jurisdiction of 

Hwmmwamtth — and that the 

borough now has no obligation 
to make payments to banks 
under those contracts. 


Bankers said that after con- 
sulting with their own 
advisors, they concluded 
virtually any s wap or option 
contract entered into with a 
non-corporate counterparty 
could meet the same fate as 
those conducted with Hammer- 
smith. Losses from contracts 
with Hammcnimith alone are 
estimated to cost banks about 
£186m over the next five years 
if interest rates remain stable. 


While corporate contracts 
axe protected under Section 35 
of the Companies Act of 1988, 
contracts with non-corporate 
entities such as building societ- 
ies and quasi-govemmantal 
bodies sum as water authori- 
ties posed serious legal prob- 
lems. 


Sally entices Red 
Funnel shareholders 


By Andrew Hii! 


SHAREHOLDERS in Red 
Funnel, the Isle of Wight ferry 
operator, are being offered cut- 
price ferry travel across the 
Channel if they submit to a 
hostile takeover bid from Sally 
UK Holdings. 

This is believed to be the 
first time such incentives have 
been offered in a UK takeover 
battle. The plan had to be 
passed by the Takeover Panel, 
although it barred Sally from 
putting a financial value on 
the benefits being offered. 

Sally, a Scandinavian-owned 
ferry and travel company, is 
trying to woo some 660 private 
investors, who hold a crucial 
43 per cent stake in Red Fun- 
nel - the trading name for the 
128-year-old Southampton Isle 
of Wight and South of En gland 
Royal Mall Steam Packet Sally 
yesterday increased its cash 
offer from £20.9m to £24m, rais- 
ing the bid price from 205p to 
236p per share. 

The battle of the perks began 
about five weeks ago when 
Sally promised to preserve 
B v i s t in g ^lawnnfa; on the Isle 
of Wight routes even though 
accepting shareholders would 
not have a stake in the busi- 


ness after the takeover. 

Those concessions apply to 
just under half the private 
investors in Red Funnel who 
hold more than 7,200 shares. 
They are entitled to free travel 
on the Southampton-Cowes fer- 
ries and half-price travel on 
hydrofoils. 

Since this met with little 
response, Sally is now tempt- 
ing all Red Funnel sharehold- 
ers who accept the Increased 
bid with a 25 per cent discount 
on return car journeys with 
Sally Line ferries from Rams- 
gate to D unkir k. There is also 
a 20 per cent discount offered 
on return foot passenger tick- 
ets and a 20 per cent discount 
on Sally’s holidays. 

Mr Michael Kingshott, Sally 
UK’s managing director, said 
accepting shareholders would 
be able to nominate others to 
enjoy the Sally perks. 

Rejecting the increased offer, 
Mr Michael Wilkinson, Red 
Funnel's chairman, said: “We 
really want to see a bit more 
small print all the talk about 
concessionary ferry travel is 
very indefinite.” 

Sally said its bid was final. It 
would dose an September 9. 



Picture: Ashley Ashwood 

Workmen and police survey efforts to salvage the Marchioness 


Alcohol tests on barge 
crew prove negative 


By Kevin Brown, Transport Correspondent 


BLOOD SAMPLES taken for 
alcohol testing from the crew 
of the barge Bowbelle after it 
collided in the early hours of 
Sunday morning with a 
Thames pleasure boat have 
proved negative, Scotland Yard 
said yesterday. 

However, detectives investi- 
gating the tragedy - in which 
57 people are believed to have 
been killed - expect to send a 
report to Mr Allan Green, the 
Director of Public Prosecutions 
(DPP), by the end of this week. 

The master and second offi- 
cer of the Bowbelle were 
arrested after the collision in 
central London early on Sun- 
day, and were later tested, 
along with five other crew 
members and the second offi- 
cer of the pleasure boat, the 
Marchioness. All the tests 
proved negative. 

Mr Stephen Faldo, the mas- 
ter of the Marchioness, is 
believed to have been lost in 
the tragedy, but police said a 


post mortem blood test would 
be considered if his body was 
identified. 

Mr Douglas Henderson, mas- 
ter of the Bowbelle, issued a 
statement last night through 
his solicitor, Mr Michael 
Caplan. 

Mr Caplan said Mr Hender- 
son was “deeply shocked by 
the tragedy, and would like to 
express his profound sympathy 
to the families of those who 
have lost their lives and to 
those who have been injured.” 

The statement said it would 
be inappropriate for Mr Hen- 
derson to comment further, in 
view of the report being pre- 
pared for the DPP and an 
inquiry being carried out by 
the Transport Department. 

Meanwhile, Thames water- 
men refused to resume plea- 
sure cruises on trips from 
Westminster Pier because they 
did not wish to pass the wreck 
of the Marchioness. 


IN FOREIGN EXCHANGE 
TRANSACTIONS, OUR 
CONNECTIONS PUTUS AHEAD 

OF THE RACE 



Sucressful foreign 
exchange dealing 
is like a race, but 
with extra critical time pressures. There 
are untold combinations of moves that 
demand expert analysis to provide the 

keenest prices. It’s little wonder that, with 
our Japanese links, round-the-clock data- 
base and analytical research we’re a 

significant performer in major currency 
crosses with a particular strength in Tj&q 
denominated transactions. 


Daiwa Europe Bank is the new banking 
arm of Japan’s worldwide US$30 billion 
Daiwa Securities Company Short lines of 
communication, access 
to the Daiwa global 

information network . 



and a willingness to 
take initiatives, make 
us highly competitive. 
Add to this our unique Anglo-Japanese 
management and encouragement of direct 
client/dealer relationships and one can see 
that service over speed equals fina n cial, 
advantage. 

"Vbu may discover us for our in-depth strength 
in ^fen, but you'll be impressed by our re- 
search focus in Deutschmark, US Dollars 
and Sterling dealings, lb achieve your global 
objectives you need a Japanese bank that's 
up and running. Contact Sakae Nakamura 
or 'Ibm Dissen for more information about 
Forex and our many 
other corporate banking 


DAIWA 


services. 
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prosecution for 
in the Mersey 


By Ian Hamilton Fazey, Northern Correspondent 


SHELL, the Anglo-Dutch oil 
multi-national. Is bracing itself 
to be prosecuted over last 
weekend's escape of ISO tonnes 
of Venezuelan crude oil into 
the River Mersey, in North 
West England. 

Prosecution may go ahead 
even if tests of a fractured 
pipeline show the leak was not . 
tiie company’s fault 

Charges would be instigated 
by the new National Rivers 
Authority, set up by the Gov- 
ernment to safeguard water- 
ways after the water industry’s 
privatisation this autumn. 
Under the law, pollution is an 
absolute offence, however 
caused, and it was Shell's pipe- 
line that leaked. 

The company is refusing to 
comment on the case, but 
senior staff - aware of the 
political sensitivity over pollu- 
tion and water privatisation 
- would not be surprised to 
see the new authority make an 
example of Shell to prove its 
level of control. 

A government inspector was 


present yesterday when the 
fractured section of pipeline 
was removed and taken to 
Shell's metallurgical laborato- 
ries at Stanlow refinery, where 
microscopic examination 
should establish whether the 
incident could have been 
averted by better management. 

The National Rivers Author- 
ity has announced through the 
media that it is giving Shell 
two weeks to explain the leak 
add will then consider whether 
to prosecute. 

The company, meanwhile, is 
paying the cost of the clean-up 
operation, which is expected to 
exceed £lm - more than the 
likely total of a court fine 
imposed on the company. 

Shell has been stung by criti- 
cism that it did not respond 
quickly enough to the leak. 

The company claims its logs 
show that operators at Stanlow 
noticed a fall in flow through 
the pipeline at almost the same 
time as the company was 
alerted to oil in the Mersey, 
and operators shutdown pump- 


ing as they realised the fault 
was not instrument failure. 

The leak was discovered sev- 
eral miles away from the com- 
pany’s jetties at Birkenhead, 
which are equipped to cope 
immediately with spillages. 

Shell claims nothing could 
have prevented the escape of 
the oil into the fast Mersey tide 
and says it acted Immediately 
to cut the flow and tried to 
limit the damage. 

The company also believes 
local authority criticism that 
equipment was not available 
quickly enough is unfair, ainr? 
it was the authorities' equip- 
ment and their own job to get 
it out of store and use it. 

It has also been riaftncd that 
the authorities did not know 
what they were dealing with. 
However, all shipping move- 
ments in the Mersey stopped 
on Saturday while the oil was 
Identified. Fort of Liverpool 
records show that this took 90 
minutes, so the nature of the 
problem should have been 
known early on. 


in telecom 
service deal 

By Hugo Dixon 

BRITISH RAIL has made its 
2,400 railway stations available 
as sites for telepoint, the UK's 
sew pocket-phone service. In 
return, international consor- 
tiums will pay a fee which 
depends on how much people 
use the service. 

BR has already signed agree- 
ments with Phonepoint, a con- 
sortium led by British Tele- 
com. and Mercury Callpoint, 
the majority shareholder of 
which is Mercury Communica- 
tions, BTs competitor. It is 
also in the final stages of nego- 
tiating similar deals with the 
re maining telepoint operators 
- Ferranti Credltphone and a 
consortium comprising Bar- 
clays Bank. Philips, the Dutch 
electronics company, and 
Shell, the Anglo-Dutch oil mul- 
tinational. 

Phonepoint, which became 
the first telepoint operator to 
launch a service last week, 
announced that the Post 
Office, the Automobile Associa- 
tion, London Buses, Manches- 
ter Airport. Granada Motorway 
Services and THF Motorway 
Services had also agreed to 
make their sites available. 

These agreements take the 
number of potential sites avail- 
able to Phonepoint across the 
country to 36,000. Customers 
will be able to make phone 
calls if they are within 100 
metres of small radio stations 
which will be set up on the 
sites. 

Phonepoint’s eventual plan 
is to have a base station every 
500 metres in big city centres 
and every 10 minutes’ drive 
along main routes. To this end, 
it has concentrated on signing 
deals with travel-related organ- 
isations and with companies 
with prime locations in city 
centres. 

However, Phonepoint made 
clear yesterday that the service 
will get off to a slow start. It 
plans to have only 1,000 of the 
potential sites covered within a 
year and 4,000 within two 
years. 


Microwaves investigated 
in food poisoning inquiry 

By Christopher Parkes, Consumer Industries Editor 


GOVERNMENT officials 
searching for the sources of 
food poisoning outbreaks yes- 
terday turned their attention 
to microwave ovens and the 
prepared meals sold for cook- 
ing in them. 

Mr John Glimmer, Minister 
of Agriculture, ordered an 
immediate follow-up investiga- 
tion after receiving evidence 
that not all microwaves heated 
food properly. The moves fol- 
low several food scares this 
year involving products rang- 
ing from yogurt to pre-cooked 
foods. 

On the strength of evidence 
from a small sample of micro- 
waves, oven manufacturers 
have also agreed to study ways 
of overcoming variable perfor- 
mance; food makers are to 
review instructions on their 
ready-meals, check packaging, 
and improve labelling in col- 
laboration with oven makers. 


The British Standards Insti- 
tute has also been asked to 
review performance tests with 
international bodies “so that a 
more useful system of perfor- 
mance measurement can be 
established. 1 ' 

Work on an initial sample of 
ovens by the Campden Food 
and Drink Research Associa- 
tion and the Institute of Food 
Research showed different 
models might vary in their 
ability to heat food evenly. 

Instructions on food packs 
could not take account of such 
variations, the ministry said , 
adding that if a mfnhnwTn tem- 
perature of 70*C was not 
reached there was a possibility 
that any food poisoning organ- 
isms present may survive. 

'Hie ministry’s study, in col- 
laboration with manufacturers 
and consumer groups, will 
involve up to 120 models of 
oven. 


High rates 
‘bring 
threat of 
recession’ 

By Simon Holbarton, 

Economics Staff 

BRITAIN’S economy fa at risk 
of slipping into recession and 
the Government should cut 
interest rates, Hoare Govett, 
the US-owned securities house, 
said yesterday. 

In its latest monthly analy- 
sis of the economy, Hoare Gov- 
ett says it does not expect a 
recession in the UK but the 
possibility will arise if interest 
rates are not cut before the 
h bI of die year. 

UBS Phillips & Drew (P&D) 
also said yesterday that it no 
longer regarded high Interest 
rates as necessary to cool 
demand in the economy. “But 
14 per cent rates may well be 
required to prop up 
for the balance of 1989. 
Indeed, sterling's vulnerability 
at a time of slower growth 
wmm there is a non-neghgi- 
ble risk of another 'crisis' 
rates hike. Next year and 
beyond, we see weaker ster- 
ling coupled with a limited 
series of half-point base rate 
reductions,’' it said. 

The two forecasters, how- 
ever, present a markedly dif- 
ferent view of the prospects 
for the UK economy next year. 
Hoare Govett believes non-oil 
output will grow by 3.1 per 
cent next year, compared with 
less than 1 per cent growth 
forecast by Phillips & Drew. 

Both also have divergent 
views on the outlook for infla- 
tion. In 18 months’ time, 
Hoare Govett Is confident that 
the Government will have 
Inflation down to about 4 per 
cent, while P&D believes retail 
prices will be rising by 5.5 per 
cent at the end of next year. 

Hoare Govett believes the 
Government will be successful 
in achieving a “soft landing * 1 
for the UK economy, whereby 
growth in output moderates, 
inflation fans «r?ri the deficit 
on the current account of the 
balance of payment begins to 
narrow. 

It does not believe the UK 
faces a serious threat of a 
wage/price spiral, where rising 
pay settlements posh up indus- 
tries costs which feed through 
to retail prices. 


John Brown wins £40m order 

By James Buxton, Scottish Correspondent 


JOHN Brown Engineering, a 
division of the Trafalgar House 
group, yesterday won a con- 
tract worth £40m to build a gas 
turbine power station which 
will supply consumers in 
England. 

The North of Scotland 
Hydro-Electric Board (NSHEB) 
wants John Brown to build a 
230 MegaWatt power station to 
supplement its plant at Peter- 
head in north-east Scotland. 

The board is developing 
Peterhead using gas piped 
directly from the Miller field in 
the North Sea with a view to 
supplying customers in 
England and Scotland after pri- 
vatisation. 

John Brown called it the 
first big power station contract 
in the new era of privatisated 
electricity. 

The new power station will 
use two 115 MW gas turbines. 
John Brown, which has a suc- 
cessful export record, said it 


was delighted to win a contract 
in its home market against 
strong international competi- 
tion. The turbines will be made 
at Clydebank near Glasgow. 

The new turbine generators 
win be used to back up the two 
existing 660 MW generating 
sets at the Peterhead station. 

The contract with the Miller 
field’s part ners, led by BP, 
obliges the NSHEB to take gas 
at all times and the standby 
turbines are needed to cater for 
periods when the main gener- 
ating sets are not working. 

The existing power station, 
designed to run on either oil or 
gas, has not consistently oper- 
ated at full capacity since it 
was completed in 198L How- 
ever the relatively low cost of 
the Miller gas, which comes 
onshore In 1992, and the oppor- 
tunities which the NSHEB 
privatisation wi ll bring , 
now make it the NSHEB’s 
"flagship power station, ’’ Mr 


Roger Young, its chief execu- 
tive, said yesterday - 

Part of its output will be sold 
to the South of Scotland Elec- 
tricity Board which supplies 
southern Scotland. 

Mr Young said plants similar 
to the new Peterhead power 
station were likely to be built 
In E ngland after privatisation 
and NSHEB would be offering 
its expertise in this field south 
of the border. 

Scotland’s two electricity 
boards are vertically integrated 
operations which both produce 
and distribute electricity. The 
SSEB is to be called Scottish 
Pow er after privatisation and 
the NSHEB win be called Scot- 
tish Hydro-Electric. 

Because both organisations 
have considerable surplus 
capacity, they are hoping to 
m a ke large electricity experts 
to England after privatisation 
and are fliraady discussing pos- 
sible contracts. 


QUESTIONS ABOUT 
DOING BUSINESS IN 
THE UNITED STATES? 


HERE ARE SOME ANSWERS. 


Expanding your business to the United States offers some special challenges. 
Now, The Principal Financial Group is producing a series of publications 
designed to provide information you need to move smoothly into the American 
workplace. 

• Guidebook to Pension Planning 

• A Guide to Employee Benefits in the United States 

• The United States Workplace— Background Information 
for Foreign Companies 

• How to Select a U.S. Life Insurance Company 

• The 1990 U.S.Tax Guide 

The first book in this series, Guidebook to Pension Planning, is now available 
and contains useful information about the practical and legal issues raised by 
providing a pension for U.S. employees. 

The series provides information that will be useful to any executive relocating to 
the United States. As part of this series, The Principal Financial Group will 
also provide other general information books by various authors which deal with 
specific topics of interest and concern to executives entering the U.S. marketplace. 

Get the answers you need by contacting the Corporate Relations Department 
Office of international Publications, The Principal Financial Group, 

711 High Street Des Moines, Iowa U.S.A 50309. 



financial 
Group' 

Ite .words “The Principal Financial Group" and the combination of those words and the accompanying 
design are trademarks and service marks of Principal Mutual Life Insurance Company 


Kinnock claims Labour is unbeatable 


By Alan Friedman in Milan 

A CONFIDENT Mr Neil 
Kinnock, leader of Britain’s 
opposition Labour Party, has 
said there is nothing that 
prime Mrs Margaret 

Thatcher can do to prevent a 
Labour victory at the next gen- 
eral election. 

In a wide-ranging in t e rvi e w 
published this morning in 
LTJnita, the newspaper of 
Italy’s Communist Party, Mr 
Kinnock called Mrs Thatcher 
an extremist and insisted that 
the divisions In the opposition 
which helped her to previous 
general election ' victories 
would not be repeated. 

Speaking from the terrace of 
bis rented Tuscan fannhouse 
near sign?, Mr xinnnrit began 
to outline the policies to be 
undertaken by a future Labour 
Government, starting with a 
drive to encourage greater 
competitiveness in the British 
economy. 

Ghostly air 
haunts the 
corridors 
of power 

Tom Lynch on 
the recess at 
Westminster 

T HE SPE AKER 'S chair 
and the green leather 
benches of the House of 
rnruTTinna are covered in plas- 
tic sheeting, surrounded by 
ladders and scaffolding. Wires 
protrude from the wood panel- 
ling as workmen Install televi- 
sion c a m e ras to broadcast the 
Chamber’s mysteries from 
November. 

Pa rliament Square seethes 
with tourists, bet the palace 
lacks its usual teeming 
urgency. It is populated only 
by officials, police, security 
staff, journalists hoping for a 
pre-holiday story, press officers 
trying to sell them a line and 
occasionally even the odd MP 
seeking a quiet place to catch 
up on some work. 

Parliament’s byzantine 
buildings, structures and pro- 
cedures are bizarre when in 
foil flow, but there is an even 
greater sense of unreality 
when the corridors, lobbies and 
committee rooms are empty. 

The three-month summer 
recess consists of tedium punc- 
tuated by interludes when 
something is - or more often 
seems to be — happening. 

Mr Chris Patten, the new 
Environment Secretary, .bore 
the brant of last week’s events, 
dealing with the toxic waste 
row, responding to the radical 
report which advocated rolling 
green issues into national 
accounting and hitting back at 
critics of water privatisation. 

He was also the centre of 
events which would be ignored 
in other seasons. There was 
much foss about his meeting 
with a Tory backbencher who 
had apparently decided that 
the poll tax might not be such 


He also attacked Mrs , 
Thatcher, who he claimed 
sacked Sir Geoffrey Howe as 
Foreign Secretary "because she 
is an extremist” 

Asked whether Mrs 
Thatcher's foreign policies and 
especially her vision of Europe 
were based on personal views 
or whether they had tire sup- 
port of British public opinion, 
Mr Kinnock replied: “Mrs 
Thatcher has just sacked Geoff- 
rey Howe. The reason she has 
sacked Geoffrey Howe is 
because she is an extremist 
Sir Geoffrey “bad a lot in 
common with her, but he 
understood that the world is 
changing, that East-West rela- 
tions are changing, that the 
European Community is . 
chang ing. "She couldn’t and 
wouldn’t accept any of that, so 
$hft got rid of him and put in ' 
his place someone who would 1 
do hear w2L" 


On the of the next 
General Election, Mr Kinnock 
said “if Thatcher goes past 
June of 1991 it will be a confes- 
sion of fafiure”- . ,, 

The Labour party leader said 
“the only since factor that can 
save Margaret Thatcher is that 
which has saved her before 
and that is disunity in the 
Labour movement”. The 
Labour Party, however, was 
now united “there is noth- 

ing that Thatcher can do to 
stop us. 

“X believe that our move- 
ment will conduct itself in a 
way that will ensure that we 
continue to attract more and 
more support.” It would be N & 
confossion of failure” for her to 
delay the next election beyond 
Jane 1901 - the latest possi- 
ble legal date is Jane 1932. 

Asked what his- govern- 
ment’s first steps would be, be 
^aiii; "The first task is to 


encourage competitiveness tb 
to 

month or a jw, 
day one we will 
commitments to training, -to 
research, to development, to 
sharpening the 

the British economy. Thais 
the primary task w* ve 
"Unless we are generating 
wealth efficiently in our «x«- 
omy we are no* somgtojwj 
the additional ns#*** 
sary for sustaining eu* 

pr ^ 8 SSnock alto 

"the strongest passffilo dtoto- 
roatic and economic action 
against ChiM” and ^West- 
era aid to Eastern European 
nations which ware moving 
"from an authoritarian system 
of Communfem a 
system, which be tennsn tub 
only way to get economic effi- 
ciency.” 



Westminster: tftaBCB wigM m MP« wnlnv a anmmer away from the office in their const it uen cies 


a good idea after alL 

Prolonged contact with vot- 
ers seemed to increase the fit- 
ters among Tories about the 
new tax, although most 
seemed to feel it was a bit late 
to call for its withdrawal. 

The political vacuum is 
partly the Government’s fault. 
In the good old days of autumn 
Cabinet reshuffles, the dog 
days of August were for specu- 
lation. Now the media specu- 
lates about other things 
- there was even a rumour 
that some rash soul might 
challenge .Mrs Margaret 
Thatcher for the Tory leader- 
ship. 

Opposition parties have an 
advantage during the summer. 
Mr Robin Cook, the opposition 


whereabouts of their opposite 
numbers or journalists. 

Perhaps politicians of all par- 
ties need firm platforms on 
which to stand and spouL It is 
not only Westminster which, is 
dam! - there are not even any 

S .ty meetings or raffias of the 
thful at which oratory is 
caDedfor 

Thus the co-ordinated minis- 
terial assault on the Labour 


Sir Geoffrey Howe, the deputy 
Prime Minister, wrote to his 
constituency chairman while 
on holiday in France not a 
friendly postcard about the 
food ana weather, but an 
attack on Labour’s policy 
review. 

It can be safely assumed that 

Labour Party’s^ able” shadow _ .•Conservative * constituency: 

Health, Secr^ary. M tea»ed the "".cbAirtjwti,:!**. .the ^aOptifc ic^. htofe aAed' tiir.Geofltey about 
Government about the fact En g l a nd are unfflaqg to sue- the price of postcards. 

cumh to Mr Neil HJnnock’s 


have been made by a Junior 
minister to constituen cy wo rk- 
ers. How many party workers 
were available for a mid-Au- 
gust gathering was not 
recorded. Even the busy Mr 
Patten had to send a letter to a 
hunMwncher when he decided 
to mount a strong defence of 
the poll tax. 

Labour is now expert at 
Turing the recess to gain public- 
ity, partly because campaign 
initiatives, such as the NHS 
drive must be launched in 
August to help constituency 
parties’ autumn, work, 

. There were rumours last 
week that a shadow Cabinet 
member took the recess seri- 
ously enough to fly back from 
a foreign holiday mid deliver a 
statement Perhaps he ^should 


that its senior health ministers 
were on holiday when he 
launched Labour's “summer 
offensive” against proposed 
Health Service reforms. 

Newspapers that complain 
about government hyper-activ- 
ity in the spring, autumn and 
winter wonder where ministers 
go in summer, as If their 
absence were not good, news 
enough. On the other hand, 
ministers do not query the 


blandishments, but the letter 
was dutifully circulated to the 
media by Conservative Central 
Office, as was one from Mr 
John Patten, the Home Office 
Minister of State, to a group of 
Oxford Tory academics, many 
of whom must have also been, 
sunning themselves on distant 
beaches or exploring ruins. 

The Conservatives even 
issued a statement niaimai to 


The party conference season, 
which begins next month, will 
put firm platforms under politi- 
cians' feet. Lecterns will be 
thumped and photo opportuni- 
ties sought In the Autumn, the 
deserted village of Westminster 
will come back to life, and the 
only sign that anything has 
changed wiH be' television cam- 
eras showing the Speaker Mr 
Bernard WeatherUI shouting: 
“Order. Order.” 


Britain pays a heavy 
price for congestion 

By Kevin Brown, Transport Correspondent 


TRAFFIC CONGESTION is 
imposing heavy costs cm the 
UK and is likely to worsen 
before remedial action takes 
effect, the House of Commons 
transport committee said yes- 
terday. 

The all-party committee’s 
annual report on the Govern- 
ment’s spending plans for 
transport welcomes strategic 
initiatives such as proposals to 
double the roads programme to 
£I2bn, improved rail linlm in 
London, and better air traffic 
control services. 

The committee says, how- 
ever, these are expensive, 
long-term solutions which will 
not produce benefits “for many 
years.” 

It says there is an urgent 
need for low-cost, short-term 
options to reduce the peaks of 
congestion. 

The report will increase the 
pressure on the Government 
for radical action to attack 
growing congestion on most 
transport modes. 

The Institution of Civil Engi- 
neers reported recently that 
road congestion is now so bad 
that it can never be solved. 

It also challenges the Gov- 


ernment’s view that no extra 
spending on trunk roads and 
motorways in Kent, south east 
En gland, is required as to cope 
with the Channel Tunnel, due 
to open in 1983 . 

“We strongly disagree” the 
committee says. “The highway 
authorities in the north of 
France are planning high 
capacity roads to the tunnel. 
There may 1 m a danger that a 
large volume of traffic fun- 
nelled into the tunnel from the 
French side will cause severe 
traffic problems in Kent.” 

It calls for trunk road 
schemes for counties affected 
by the tunnel to be accelerated 
and completed as soon as pos- 
sible, and close liaison with the 
French Government on high- 
way development. 

The committee says it is the 
Transport Department’s Job to 
ensure that supply and 
demand are kept in balance to 

etiminato congestion, and nalla 
for a significant increase in 
public spending on transport 

“A healthy budget surplus 
and a fundamentally sound 
economy should he willing to 
expand its investment in. trans- 
port," the report says. 


Long-term jobless 
falls to record low 

By Ralph Alldns, Economics Staff 

SHARP FALLS In long-term 
unemployment In the UK show 
no sign OT losing momentum 
despite the slowdown in eco- 
nomic activity; Department of 
Employment figures ind i cated 
yesterday. 

The number cbrhnto g unem- 
ployment benefits for a year or 
more has now fallen steadily 
for more than three years to 
the lowest level since the 
series began in 1982, the 
department said. 

The proportion of under-2Ss 
out of work also continues to 
drop and Is currently about 
half the European Community 
average, other figures showed. 

The figures provided wel- 
come news for the Government 
but almost certainly reflect the 
delayed effects of strong output 
growth In the past year. 

hast week, figures suggested 
falls in total unemployment 
were tapering off - a trend 
that could be reflected later 
this year in long-term unem- 
ployment. 

In the three months to July, 
the number out of work for a 
year or more fall by 70,000 to 
675,000. That was slightly 
lower than the fi*T| during the- 


three months but h 

with the average drop ii 
the past year. 

Mr Patrick Nlcholis, Employ 
meri t Minister, mill- 

“Long-term unemploymen 
is continuing to fall at a faste 
rate than unemployment gen 
e rally and the very long-tern 
unemployed are also espexienc 
ing noticeable falls." 

In the 12 months to July 
long-term unemployment fel 
across all UK regions with th< 
sharpest falls in the Soutl 
East, East Anglia, the Soutl 
West and West Midlands. 

The smallest falls were ii 
Northern Iceland and Scotland 

The total number of unera 
ployed aged between 18 and 3* 
was 520,000 in July, dowt 

10.000 from three month! 
before. 

International comparison* 
show an unemployment rate a 

9.0 per cent among uader-258 
lower than in all other Euro 
pean Community countries 
apart from West Germany 
Denmark and Luxembourg. 

The Community average wtu 
ISO. per cent. 


Date set for pubs revamp 

By Christopher Parkes, Consumer Industries Editor 


BRITAIN’S leading brewers are 
to be given two years to 
restructure their drink* retail- 
ing interests, according to 
draff orders published yester- 
day by Mr Nicholas Ridley, 
Trade and Industry secretary. 

By November 1991. brewers 
with 2,000 pubs or more will 
have to operate half of the 
number above that level as 
“free houses,” allowing the 
pubs to sell any beer they 
choose. Currently, brewers are 
allowed to exercise monopoly 
of beer In their pubs. 


Under the draft orders, brew- 
ers will also have to lease the 
new free houses to tenants at 
“market rents” by the same 

deadline 

The brewers win have until 
May next year to introduce 
most of the other changes, 
announced by Lord Young, Mr 
Ridley’s predecessor, In July, 
after a long tussle with the 
brewers over recommendations 
for a radical overhaul of the 
British drinks business by the 
Monopolies and Mergers Com- 
mission. 
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TECHNOLOGY 


T Ubs week the world Is 
enjoying a spectacular 
reminder of the glori- 
ous days of American 
space exploration in the 1960s 
and ]97hs. On Friday morning 
the spacecraft Voyager 2 will 
fly within 3,000 miles of Nep- 
tune - the most distant object 
-known is the. solar system — 
thus completing a 32-year, 
4.4bn-mile tour of the four 
giant outer planets. 

Although Voyager’s mnir» 
radio' receiver has failed and 
its scanning platform has a 
lubrication problem, all n sci- 
entific instruments are work- 
ing. Nasa expects the pictures 
ofNeptunc and its attendant 
moons to be as revealing as the 
ones sent bad: fromJupiter, 
Saturn and Uranus. 

Neptune Is invisible from 
Earth with the naked eye and 
even the most p ower f u l tele- 
scopes show no more than a 
fuzzy blue-green ball. But 
already, on the approach to 
Neptune, Voyager has detected 
a lively atmosphere around the 
planet,- with striking blue 
bands, a giant dark spot which 
is probably a huge storm as 
wide as the Barth, an d 
hurricane-like storms with 400 
jnph winds. The swirling gases 
are. believed to consist mainly 
o£ methane, hydrogen and 

fpHwm. 

Before this year, astrono- 
m ers bad observed two -moms 
orbiting Neptune: Triton and 
tB smaller sister Nereid. 

- Triton has a thin atmo- 
aphere. probably containing 
methane and nitrogen, col- 
oured pale red by organic com- 
pomtds created through com- 
plex photochemical processes, 
ft b cofit enough for some of 
, nitrogen to exist as a liquid 
ocl solid, and its surface may 
have methane icebergs floating 
In aceam of liquid n i trogen, or 
racks and mountains frosted 
with scud methane. The latest 
pictures show that Triton is 
brighter, cooler ami only half 
the size previously’ estimated; 
it is now thought to be slightly 
smaller than Earth’s moon. 

Over the last month. Voy- 
ager has discovered four new 
moons around Neptune and 
astronomers expect to find 
more tills week. It has also 
found two partial rings or arcs, 
probably composed of dust or 
pebble-sized material; these 
may be accompanied by "shep- 
herd" moons, uke those associ- 
ated with Saturn’s more exten- 
sive rings, which keep the 
material in position through 
gravitational interaction. 

Although there Is no way ot 
updating Voyager's 1970s hard- 
ware, mission controllers at 
' Nasa’s Jet Propulsion Labora- 
tory (JPL) in California have 
transmitted updated software 
to the on-board computers and 



Neptuim photographed 
from 74m miles 


As Voyager 2 approaches 
Neptune, Clive Cookson traces 
the astronomical finds of a 
romantic 12-year mission 

Tales of the 
unexplored 
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VOYAGER 1 


communications system. New 
data compression programs 
enable the spacecraft to send 
back full-resolution pictures 
with one third the number of 
bits of information used when 
passing Jupiter and Saturn. 

Voyager has also been 
taught new . "image-motion 
compensation techniques”. 
These prevent pictures blur- 
ring because of camera move- 
ment during the several-second 
exposures required to capture 
enough light. The sunshine on 
Neptune is only one-thou- 
sandth as bright as on Earth. 

Nasa ha* also increased fire 
ability of its Deep Space Net- 
waft (DSN) of radiotelescopes 
to receive the information an 
Earth. This week the space- 
craft is transmitting data at 
the same rate - 21,600 bits per 
second — as three years ago 
from Uranus, although it is Ibn 
miles further away. 

Voyager’s 22-watt transmit- 
ters have about the same 


power as a refrigerator light 
bulb. When the radio si gnal* 
reach the DSN receivers four 
hours later they are 200 mil- 
lion b fflton ti mes weaker. To 
help pick Up such faint si gnal*, 
Nasa has enlarged the three 
hugest DSN antennae (at Gold- 
stone, California; Robledo, 
Spain; and Ttdbtnhflla, Austra- 
lia) from yin to van ft tat diame- 
ter and fitted new supercooled 
low-noise amplifiers. 

In addition. 35 other radiote- 
tescopes on four continents are 
listening for Voyager’s signals 
this week — the most exten- 
sive cooperative effort in the 
history of space exploration. 

Nasa scientists started plan- 
ning file Voyager mission in 
1972, on the basis of a concept 
known as the Grand Tour, to 
taicp advantage of a geometric 
«i urngHTiwit of tiw outer plan- 
ets which occurs only once 
every 176 years. When the twin 
Voyager spacecraft were 
launched in 1977, Jupiter, Sat- 


urn, Uranus and Neptune were 
fined up in a way that would 
allow a properly directed 
spacecraft to swing from one 
planet to the next without 
using powerful rocket engines. 
The gravity of each planet 
would frpTiH the fli ght path ^ 
accelerate the spacecraft 
towards its wct* dwtinalinn 

While the Grand Tour 
remained at the back of the 
scientists' minds, the US Gov- 
ernment originally funded the 
mission only to explore Jupi- 
ter, Saturn and their moons. 
Those encounters far exceeded 
expectations. At Jupiter, the 
spacecraft photographed spec- 
tacular volcanoes on the moon 
Io, found three new moons and 
discovered thin ring* of dust 
around the planet. 

Seen close up, Saturn’s 
famous rings turned out to 
have an amazingly complex 
dynamic structure, with thou- 
sands of wave-like features 


caused by the gravitational 
effects of email moons. Some 
looked like braided hair and 
others like spokes of a wheel. 
And Saturn's largest moon 
Titan had a dense atmosphere 
composed primarily of nitro- 
gen, containing simple organic 
chemicals that might have 
evolved into living organisms 
if it were not so cold. 

These manoeuvres bent the 
path of Voyager l out of the 
plane in which most of the 
planets orbit' the sun. It was 
therefore unable to continue 
on the planetary Grand Tour 
and is now beading out of the 
solar system into interstellar 
space. Bnt Nasa won extra 
money to enable Voyager 2 to 
continue to Uranus. (The total 
cost of the entire Voyager mis- 
sion to date is $865m.) 

Voyager 2 observed a bland 
atmosphere around Uranus, 
without the dramatic storms 
seen on Jupiter, Saturn and 
Neptune. But Uranus had a 
strange magnetic field with a 
corkscrew-shaped tail extend- 
ing millions of miles into 


And close-ups of the Uranian 
moan Miranda showed a tor- 
tured landscape of mountains 
and valleys fractured by geo- 
physical forces. 

Many of the JPL scientists 
who planned the Voyager mis- 
sion are astonished that the 
craft has survived 12 years in 
the harsh environment of 
space - bombarded with cos- 
mic and solar radiation and 
pa aging close tO the rOCkS and 
dust erf several planetary rings. 

Voyager Is due to film “the 
last picture show” from 3,000 
miles above Neptune’s cloud- 
tops at about dawn British 
time on Friday. This is the 
closest it has been to any 
planet. 

Future US and Soviet plane- 
tary spacecraft will be aimed at 
single targets - Venus, Jupiter 
«nd Mars — rather than flying 
past several. There is no pros- 
pect for at least another gener- 
ation of a mission to Pluto, the 
last un visited planet in the 
solar system. 

But, despite the nostalgia, 
Neptune is not quite the end ot 
the Voyager story. If Voyager 2 
survives this week’s encounter, 
it will hurtle on into interplan- 
etary space, like Voyager 1. 
Both spacecraft have enough 
energy in their plutonium-pow- 
ered nuclear generators to go 
on transmitting signals to 
Earth until 2020. 

Sometime early in the next 
century the Voyagers will 
cross the "heliopause”, the 
outer boundary of the solar 
wind, beyond which the sun's 
energy has no influence on 
space. They may then provide 
foe first direct measurements 
of true interstellar space. 


Paging the 
pocket diary 

A PROBLEM faced by many 
executives is that their 
secretaries make 
appointments In their desk 
diaries which conflict with 
the ones which they have 
made In their pocket diaries, 
writes Hugo Dixon. 

This happens particularly 
when they are out of the 
office, leaving the desk diary 
with the secretary. 

There could be an answer 
to fills frustration by the end 
of the year through the 
combination of paging 
technology with pocket 
computers. Psion of the UK, 
which has pioneered packet 
computers with Its Organiser, 
is talking to Racal Vodapage 
about the possible product. 

Potentially the secretary 
could use the product to 
contact the executive over 
the Vodapage network. The 
devise in file pocket organiser 
would bleep, alerting the user 
to call the office. Alternatively 
a message could appear on 
the Organiser’s display. 

Eventually, the secretary 
may even be able to make 
entries in the electronic diary. 

Penetrating move 
in ceramics 

SINCE the first space shuttle 
was unveiled, clad in white 
files, the public has known 
about advanced ceramics. 

But the spread of such 
materials in industrial 
applications has been 
hampered by difficulties In 
engineering them. 

In particular, the 
extra-durable materials are 
difficult to cuL 

The Los Alamos National 
Laboratory, in New Mexico, 
has patented an ultrasonic 
drill which can penetrate 
advanced ceramics to a depth 
of tVa in - compared wfth 
only about a third cf an inch 
with most other drills. 

The vital component Is a 
revolving seal, which attaches 
a hose to the tubular drill 
head. The hose allows part 
<A the liquid slurry, produced 
when the drill eats into the 
ceramic, to drain away 
instead of dogging up file 
process. 

Coat without a 
sticking point 

IMAGINE a pair of denim 
Jeans that are both waterproof 
and comfortable. 

That is Just one of the 
possible applications for an 
anti-stick coating, called 
Kiss-Cote, which can also be 
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used to prevent barnacles 
sticking to boat bottoms or 
to line artificial blood vessels 
to help prevent dotting. Used 
on cloth. It allows moisture 
to escape but not to get in. 

The coating can be applied 
directly to a surface. With 
most previous non-stick 
coatings the substance had 
to be bonded to the surface 
with Intense heat because, 
by nature, a non-stick coating 
simply does net stick. 

Kent Integrated Scientific 
Systems, of Florida, has 
overcome this problem by 
taking one of the most Inert 
materials known, a silicone 
rubber called polydbnethyt 
sftoxsne, and making a single 
spot on the molecule reactive, 
so that it sticks to the surface. 

The company is marketing 
Kiss-Cote In the US and is 
looking for companies which 
it could license to use or sell 
K elsewhere. 


Data service 
in tongues 

ONE OF the difficulties In 
getting commercial data 
about overseas companies 
Is that the information Is 
usually In another language. 
This means that non-polyglots 
are at a disadvantage. 

To alleviate the problem, 
which is looming larger in 
the flurry of pre-19S2 
cross-border acquisitions, 

Dun & Bradstreet has 
developed a system which 
will translate the information. 
Customers wanting data on 
the 7m European businesses 
included on the database can 
press a button to get 
Information translated Into 
their native language. 

To offer the service. Dun 
A Bradstreet has developed 
an expert system, which 
emulates the way a human 
would translate the material 
but can do ft more quickly. 


The service Is available 
In seven languages. There 
Is also one which will 
translate between American 
and British English. In 
American English, for 
example, turnover means 
apple pie - the system would 
have to translate the financial 
version Into “net sales”. 


A bridge between 
computers 

THE SCENARIO Is all too 
familiar the data processing 
department has Its own batch 
of mainframes, marketing 
bought Apple machines and 
personnel favours IBM PCs. 
The problem os how to make 
them communicate. 

Karris Systems, of Florida, 
has developed a commun- 
ications controller which 
allows IBM machines and 
computers running under the 
Unix and Dos operating 
systems to work together. The 
controller box translates the 
software so that flies written 
on one type of computer can 
be displayed In the different 
format of another. 

Later this year Apple 
Macintosh machines will be 
Included, and during 1999 the 
latest IBM PC operating 
system, OS/2, will be catered 
for. 

SuperNet is available in 
the US and is being launched 
In Europe this month. 


New departure 
for a door 

WHEN Is a door not a door? 
When it's a fire extinguisher, 
thermometer and clock. 

That Is the promise of a 
plastic door, designed by the 
London consultants 
Lovegrove and Brown, as pari 
of a General Electric project 
in the US to build a house 
entirely from tough 
engineering plastics. 

The door, which is made 
In two blow-moulded sheets, 
Incorporates a glass window 
with a built-in liquid crystal 
display which gives the time, 
date and temperature. 

For fire fighting purposes, 
a smoke sensor and sprinkler 
are built Into the top ot the 
frame. When a fire breaks 
out a curtain of water runs 
down the door. 


CONTACTS: Psion: London. 723 9408. Loo 
Alamos National Lo Do rotory: US. 5C5 607 
7000 Kern IntafjralBd Scientific Systems: U3. 
813 963 2703. Dun 8 Bnuuireei: London. 377 
*377. Harris: US. 407 727 9100. UK. 0734 
690787. Lovegrove and Brown: London, 733 
2739. 


TECHNOLOGY MARKET 



LOOKING FOR 
NEW TECHNOLOGY? 

British Technology Group is actively seeking 
licensees to exploit a large number or exciting 
new technology ideas, developed either by British 
academic, institutions or by private industry and 
most enjoying wide parenr protection. 

This is just one example: 


KERO SLIDE 
FASTENER 



This new fastening device, operated cither by a 
slide or by applied pressure, represents a significant 
advance on traditional ■zips.Ttcan be used in almost 
unlimited lengths on heavy flexible materials or 
rigid panels, to give a joint chat has great mechanical 
strength and is resistant to the passage of liquids, 
vapours and gases. We are seeking licensees in the 
UK. other European countries, the USA and Japan. 

IF you are interested in this opportunity and 
would like further information, please contact: 

Ken Preece at British Technology Group, 
101 Newington Causeway, London SE1 6BU. 

Tel: 01-403 6666. Rax: 01-403 7586. Telex: 894397. 

BRITISH TECHNOLOGY GROUP 
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□a you have 
a Technology 
Marketing Strategy? 


This country spends an immen s e amount of rime reminding 
tbe srorid bow inventive and creative ir is bur at the same time 
usually apologises “terribly so cry, wc are not awfully good ar 
marketing ourselves. “ 

Thu amazing nonsense is usually voiced by those involved in 
tbe inve nti ve process, or the engineering cyde of product 
development, who prefer to ignore the market need and create 
in a vacuum! 

Likewise, how many Marketing Directors in industry control 
the technology marketing pro ces s, incl uding patenting and 
product licensing — that's somebody dsc's responsibility in 
another parr of the company! 

Marketing is not a science- It is the creative process identifying 
the masker need, through to the implementation ot' product 
strategies to meet that market need. Nothing very cl ever in 
that, bur boar many eng in eers and scientists address the 

market need./nr* 

For fifteen years Strategy has been advising a number of blue 
industrial companies oa the promcuom! aspects of the 
technology marketing process. If yon would like to know 
more, phase contact Paul Cam l ey or Steven DoQond on 
Ot- 480 5652. 


Strategy 


¥ 


h/farkedng ideas and solutions 
Strategy International Ltd. 

The World Trade C e n tre. Sr Katharine’s Dock, Lo n don El 9AA 
Tct 01-480 5652 Fax:01-4889645 



LICENSING EXECUTIVES SOCIETY 
Tbe Forum for Licensing Professionals 

Licensing is the growing ares of International Marketing. 

Are yon being kept writ informed? 

If you are involved in tbe exploitation and development or new 
technology, The l i c en s in g Executives Society can link you with 7.500 of 
tbo worlds most ac ti ve forming professionals. 

For a fall colour bro chu r e and a membership a p p lic a ti on form con t act: 
LICENSING EXECUTIVES SOCIETY 
Secretary: DrJLC.Case 

Borax Research Ltd. . 

Cox lane. C h e s ri n gtoa 
Surrey KT9 1SJ 

Tel: 01-397 5141 The 929612 Fax: 01-391 5744. 


APPLICATION 


SMEs 

SOFTWARE 


We have 

Comms Relaxed 

Qualified software professionals interested in taking 


Technology 

up sub-contract woric In application software at 
attractive prices. For further Information please fax 


for LICENCE. 

directly on your company letterhead to London - 


Wrile Box FV27 4. Financial Times. 1 

Fax (01} S3Q-5624 


Somhxorit Bridge. LoadouSEJ 9HI_ 


MON -CONTACT MEMORY CARD 



IS m-TKH MM0WCMD6 AND CARD 08IVES PEAFUBINC2: 


•LAKZ RANDOM ACCESS MEMORY 
• LOW POWEB CONSUMPTION 
•CONTACTLESS CONNECTION 


•MST ACCESS IMS 


•no moving mars 


•HIGH DAX& INTEGRITY IN HOSTILE BiVlRONXENTB 

FOR MORE INFORMATION ABOUT LSI PBOOUCTS AND ANY OTHER MEMORY 
CAKD NEEDS CONTACT 

CARDTEX 120. UNIT M. 

SURREY TECHNOLOGY CENTRE. 

40 OCCAM ROAIL SURREY RESEARCH PARK. 
GUILDFORD, SURREY GU25YH 

TELEPHONE: (MS3) 301983/ 502003 
HOL (MSS) 573704 TELEX: 869018 SUTECH G 
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CARDTEK 
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AUTHORISED DtSTSTBLITOR FOR LSL ENVOY, MACRO, MIPS AND 
MITSUBISHI MEMORY CARDS 


U.S.A. 

ELECTRONICS/COMPUTER 

MANUFACTURER 

With excellent customer base in Houston, Texas 
and access to worldwide oil and gas industry. 
Needs additional “Measurement and Control” 
products. Also needs products to diversify into 
new markets. 

Write Box F9282, Financial Times, 

One Southwark Bridge, London SE1 9HL 


On Ms recent visit to Hungary 
President Bush compared the 
Hungarian economy to RUBIK'S 
cube. The solution Is difficult 
indeed. We will help you In 
enjoying the success of turning 
the cube. Lifting or easing the 
CoconHIat justifies the neces- 
sity of obtaining Industrial 
properly protection, 
your partner is 

Patent 6 Low Office for 
international Attain 
10 DalszJnMz u 
H-JOS1 BUDAPEST, Hungary 
Tafax 22-6280 Inlaw 
FaczimMo: (381) 533 664 


Successful Prototype ‘Low 
Cost' 

COIN SORTING 
MACHINE 

Vast Wide Ope n Markets 
INVESTMENT 
PORTFOLIO from Paul 
Lehmans 

SOUTH LONDON INNOVATION 
CENTRE 

1-4 Brixion Hdi Phicr SWT IHJ 
Tel 01-471 4055 


HI-TECH 


“ MARKETING 

• ADVERTISING 

• PUBLIC RELATIONS 
WE SPEAK YOUR LANGUAGE 

CALL 01-835 3411 
Ht-Tcck Poetic EctoiMi Limited 
*47 Grey', tea Road. LONDON 
WCIX8QZ 


INT. TRADING CO. 

seeks U.K. distributor for 
floppy diskettes: 5.25” DS/ 
DD. 525” OS/HD. 3.5" DS/ 
DD. 

Phone: Andy Dayton 
01-439 8961 
Fax: 01-491 9151 


BUSINESS OPPORTUNITY FOR 
MACHINE MANUFACTURER: 

Water based parts- was her and tray-wasfcer system, tunnel 
type. fuD filling the anticipated new environmental legislation 
against solvents within E.E.C. The system has bran sold 
successfully in the U.K. and Northern Europe for a year. 

We offer you the full production, sales and service rights 
worldwide, tools, demo machines, and complete 
documentation in English, including parts and suppliers lists, 
drawings, sales literature and lists of existing and potential 
customers. 

Price: £500,000. 

Make a quick and safe entry to this growing market: 

Contact: DTO, P.O. Box 26, DK-2900 Hellerup, Denmark, 
AtL: Peter Ring. TeI.:+45-31 18 17 11. 


PROCESS SYSTEMS 

ELECTRONICS TECHNOLOGY 

YOUR DESIGN TO VOLUME PRODUCTION 

9 HARDWARE - SOFTWARE DEVELOPMENT • CAJJ. O 
• PCS MANUFACTURE • ASSEMBLY • WIRING O METALWORK 

• 

• SUB CONTRACT PRODUCTION O TEST 9 .TO BS5750O 

FOR VERSATILITY & CO-OPERATION CONTACT 

CORDON WILSON PROCESS SYSTEMS LTD 
WATERWORKS ROAD. HASTINGS. EAST SUSSEX 

TELEPHONE- 0424 722222 FAX: 0424 720730 


TECHNOLOGY 

TRANSFER 


The Financial Times proposes to publish this 
survey on: 

Tuesday 10th October 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

Michael Rowlands 
on 01-873 3349 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL™ ES 

IuiS>l 1 luviiiu Hlwwfli 


l 






jrf'SsJ 







FINANCIAL TIMES 


WEDNESDAY AUGUST 23 


How living costs vary around the world 


By Michael Dixon 


IT is a fair bet that there are 
few groups of people who 
collectively travel more 
widely than Jobs column 
readers. My reason for saying 
that lies in what happened 
after 1 last gave indicators of 
international variances in 
living costs just over 12 
months ago. 

Although the list covered 
66 different parts of the 
world, the main response 
consisted of inquiries as to 
the position in various places 
elsewhere. The table along- 
side is my effort to do better 
on this occasion. 

The figures are taken, as 
before, from the P-E Inbucon 
consultancy's just published 
survey of tax rates and costs 
of living across the globe. 
Since the table presents only 
a tiny part of the data given 
in the full report, anyone 
wanting to know more 
should contact Tom Raftery 
of the consultancy at Park 
House, Wick Rd, Egham. 
Surrey TW2Q OHW; tel 0784 
434411. fax 0784 71404. 

Numerous surveys are 
made of international costs. 
The standard method is to 
find out the prices in each 
place of a "basket" of goods 
and services typically bought 
by executives' families, for 
example, and then express 
the cost of the basket as a 
percentage of the prices of a 
comparable range of goods 
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cost 

tlon 

rate 

Race 

cost 
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% 
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Index 

% 

£1 = 



% 
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Bulgaria, Sofia 

178.0 

6.2 

1.49 

Austria, Vienna 

100 .5 

13 

22.44 

Greece, Athens 

89.7 

143 

270.40 

Japan. Tokyo 

166.7 

1.1 

225.00 

UK, London 

100.0 

83 

1.00 

Netherlands, Amsfm 

89.0 

03 

3.59 

Chad. N’Djamena 

131.6 

82 

536.50 

USA, Los Angeles 

100.0 

43 

1.70 

Burundi, Bujumbura 

883 

32 

26230 

Congo, Brazzaville 

130.0 

5.0 

538.50 

Qatar, Doha 

99.4 

1.8 

6.17 

Kuwait (City) 

883 

13 

0.49 

Finland, Helsinki 

129.1 

63 

7.16 

Italy. Milan 

98.6 

6.1 

2,238.00 

Brunei (Town) 

88.4 

23 

332 

Norway, Oslo 

128.7 

52 

11.58 

Cuba, Havana 

98.1 

72 

1.29 

$ Arabia, Jeddah 

88.0 

1.4 

6.37 

Taiwan, Taipei 

120.0 

4.1 

46.00 

UAE, Dubai 

98.0 

13 

6.24 

Indonesia, Jakarta 

86.6 

7.1 

2J381-91 

Gabon, Libreville 

119.9 

-70.0 

538.50 

Germany. Frankfurt 

97.4 

2.6 

3.19 

Honduras, Tegudg'a 

85.8 

33 

340 

Libya. Tripoli 

119.3 

8.5 

0.50 

France. Paris 

97.3 

3.1 

10.77 

Luxembourg 

86.6 

13 

68.80 

Sweden, Stockholm 

117.4 

6.8 

10.86 

Antilles, Curacao 

96.7 

33 

3.03 

Philippines, Manila 

84.9 

73 

33.90 

Romania, Bucharest 

115.8 

53 

14.78 

USA, New York 

96.2 

43 

1.70 

Bangladesh, Dacca 

83.1 

112 

54.00 

Rwanda, Kigali 

115.4 

2.3 

132.79 

Bahrain. Manama 

95.9 

■03 

0.64 

Malta, Valletta 

82j6 

33 

058 

Angola, Luanda 

113.7 

4.0 

50.95 

Barbados, Bridget’*) 

95.7 

42 

5L41 

Portugal, Lisbon 

81.4 

122 

263.50 

Denmark, Copenh'n 

112.0 

4.5 

12.41 

Benin, Cotonou 

95.7 

4.0 

538.50 

Panama (City) 

80.0 

03 

T.70 

Ivory C'L Abidjan 

111.9 

6.0 

538.50 

Canada, Toronto 

95.5 

43 

2.02 

Cyprus, Nicosia 

77.7 

42 

083 

Mauritania, N'chott 

110.3 

7.0 

127.12 

N Zealand, Well'tn 

95.5 

4.7 

2.79 

Nepal, Kathmandu 

77.7 

8.1 

4068 

Togo, Lome 

107.9 

- 1.7 

538.50 

Germany, Berlin 

94.5 

n/a 

3.19 

Malaysia, K Lumpur 

755 

23 

4.66 

Switzerland, Zurich 

107.3 

2.3 

2.81 

Antigua (City} 

94.3 

23 

4.58 

Jamaica. Kingston 

75.6 

72 

9.19 

USSR, Moscow 

107.1 

10.0 

1.06 

Algeria, Algiers 

94.0 

83 

11.66 

Morocco, Casablanca 

733 

2.4 

14.10 

S. Korea, Seoul 

106,2 

7.1 

1.130.93 

Belgium, Brussels 

93.8 

2.4 

66JB0 

Kenya, Nairobi 

73.7 

83 

32-40 

Gambia, Banjul 

105.9 

12.4 

11.02 

Papua NG, P Moresby 

93.3 

4.7 

1.44 

Tunisia, Tunis 

73.5 

5.8 

1.61 

Nigeria, Lagos 

104.5 

12.4 

7-85 

Oman, Muscat 

92.9 

-53 

0.85 

Zimbabwe, Harare 

71.4 

7.4 

3.41 

Niger, Naimey 

104.2 

0.5 

538.50 

Haiti, P au Prince 

92.7 

13 

8.47 

Thailand. Bangkok 

71.1 

3.1 

43£0 

Burinka F, Ougad'u 

103.5 

3.1 

538.50 

Trinidad, P o' Sp’n 

92.7 

122 

720 

Jordan, Amman 

68.7 

43 

090 

Senegal, Dakar 

102.6 

-4.6 

538.50 

Cape Verde, Praia 

92.6 

8.0 

129.54 

S Africa, Jo'burg 

68.0 

123 

4.34 

Spain, Madrid 

101.2 

6.2 

197.85 

Belize (City) 

92.0 

1.8 

3.39 

Botswana, Gaborone 

67.9 

03 

3/47 

Ireland, Dublin 

101.1 

2.7 

1.18 

Singapore (City) 

91.0 

7.5 

3.32 

Pakistan, Karachi 

68J> 

102 

34.10 

Ethiopia, Addis A 

100.9 

10.5 

3.48 

Hong Kong, Victoria 

90.9 

10.5 

13J22 

Chile, Santiago 

65.8 

103 

429.33 

Bahamas, Nassau 

100.7 

3.1 

1.70 

UAE, Abu Dhabi 

90.8 

1.5 

6.24 

India, New Delhi 

61.8 

7A 

27.00 

Australia, Sydney 

100.5 

7.7 

2.10 

USA, Washington 

90.5 

43 

1.70 

Czech’vakia. Prague 

47.9 

0.7 

25.45 


dividing it by the rate in 
force at the later date, then 
multiplying the result by the 
cost figure in the table. 

In using the do-it-yourself 
international living costs 
estimator, however, there axe 
several things readers need 
to bear in 


Corporate 

Banking 

Marketing Officer 

To €40,000 + Benefits 

- 7 . . . .L. 


Cautions 


The first Is that it gives 
only rough approximations, 
especially since housing 
prices are excluded. A second 
is the indices refer to 
specific cities, not whole 
countries. The differences - 
that distance can make to 


A major international bank currently aKjaa 
corporate mastering officer to COMe * TjJ 500 
corporates. The ideal candidate w*D be aged 
between 28 and 35, educated w degree level and 
possess a minimum of dime years* exposure to 
Aw c ompetitive market sector. 


: * 




Credit Analyst 


costs is illustrated by the 
fleures for the three United 


and services in a benchmark 
city. Unfortunately, since 
comparing housing prices is 
fraught with difficulty, the 
standard studies take no 
account of them. 

Another snag is that the 
surveys* findings differ. So in 
an attempt to iron out some 
of the variances, P-E Inbucon 


takes several of the standard 
surveys, and wherever at 
least three of them provide 
similar figures for the same 
place, averages them out. 
The result is an “Index of 
indices", from which my 
table is drawn. 

Each place’s living cost 
index, standardised on 


London as 100, is given in the 
first column after its name. 
Then comes the latest annual 
inflation rate available at the 
date when the consultancy 
compiled the information: 
April 1 1989. The same day's 
exchange rates - shown in 
the next column - were 
used in con ver ting the other 


countries* currencies Into 

st erHn g . 

My reason for citing those 
somewhat elderly exchange 
rates is to enable readers to 
adjust the cost indices in line 
with currency-market 
changes. Each index can be 
brought up to date by taking 
the exchange rate given here. 


figures for the three United 
States cities included in the 
table. But even in far smaHer 
countries -a relatively few 
Tfiiias can have a marked 

pffarf. 

To save anyone the bother 
of counting; the number of 
places covered this time is 90. 
That will quite probably still 
be not enough to satisfy jail 
in the congregation. But a 
column like this has only a 
limited amount of space, and 
a table of today's complexity 
necessitates a good .many 
words of explanation. So 
although P-E Inbucon’s 
report covers 124 places, I 
have left out all those with 
an inflation rate of more 
than 12J5 per cent. 


To £25,000 + Benefits 

A nrejf"' fr’” ru ~' a ^ institution is currently seeking 
.a aedit analyst .with a minimum of 2 V® 31 * 
experience of spreading balance sheets ana 
analysing cash flows. Ideally, you will be 24-2$ 
yni a graduate or qualified ba n ker. E xce llent 
career prospects. 

Interested - • applicants should contact 
Mark Hartshorne or Niall Macnaughton 
on 01-831 2000 or write to them at 
Michael Fhge City; 39-41 Parker Street; 
London WC2B5LHL 


1 P‘- T 


Michael Page City 

International Recruitment Consultants 
London Paris Amsterdam Brussels Sydney 


FINANCE MANAGER - NEG £30-35K TAX FREE 


Dubai 


Reporting to the Managing Director, the successful 
candidate will be a key member of the British 
management team. The primary reponsibilities will 
be the financial control of the Company which has 
an annual turnover in the region of £30 mifffon. 

With a department of approximately 50 staff 
fee role also encompasses the management of the 
company's administration and personnel functions 
as well as line responsibly for a distribution/ 
warehousing operation. The position requires a 
Chartered Accountant, ideally aged mid thirties 
to early forties who has the potential to progress to 
Director level of a larger organisation. The company 
operates throughout The Emirates with the main 
activities being the marketing and distribution of 
consumer and industrial products and the provision 
of sendees. The operation is well established, 
professionally managed and forms part of 


a worldwide British trading and services group with a 
turnover of £2 billion. The career opportunities are 
therefore excellent for an individual who can make his 
mark in not only maintaining and developing the high 
standards of financial control but can also demonstrate 
the commercial acumen and management skills to 
fulfil a broader general management role. 

Based in the thriving commercial city state of Dubai 
the successful candidate will enjoy the benefits of 
a comprehensive married status expatriate contract 
of employment For an Initial confidential discussion, 
candidates can telephone Roger UBey TODAY 
on 0784-71666 between 12 noon -4 pm 
or write/fax to him with full career details to> 

Roger Ulley Associates, 

International Management Recruitment, 
Runnymede MaHhquse, Runnymede Road, 
Egham, Surrey TW20 9BO. (Fax No: 0784-71 888) 


ROGER □ LILLEY 

ASSOCIATES ' 


SECURITIES 

OPERATIONS 


I NVESTMENT ANALYST 


PERTH 


Consulting firm is 
seeking Broking/ 
Banking personnel 
with 3-4 years 
experience In 
futures, options, 
settlements, new 
issues for temporary 
assignments. May 
lead to permanent 
position. 


I THE COMPANY 


Based in Perth, Scotland, General Accident is one of the major UK insurance 
companies, employing more than 17,000 people in 45 countries worldwide. 
Perth offers excellent sporting and leisure facilities, as does the company's own 
modem sports complex with swimming pool and squash courts. 


I THE JOB 


Send current CV to 
Mr. C. D. Browning, 
Box A1317, 
Financial Times, 
One Southwark 
Bridge, 

London SE1 9HL 


We are now looking for an additional experienced Investment Analyst to help 
maximise returns on our UK equity portfolios V\forking as part of a team, you 
will be involved in analytical work; dealing and many aspects of fund 
management 

Preferably educated to degree level, and probably offering some further 
education qualifications, you must have at least 2. years' analytical experience 
and a working knowledge of institutional portfolio; management 


International Management Recruitment 


■■the BENEFITS mmmammmmmmmmmmmmmmammmmmmmmmm 

The Corporation is offering a comprehensive range of staff benefits, including 
attractive house purchase facilities, help with re-location expenses where 
appropriate . and non-contributory pension and life assurance schemes. 




Please write, giving details of . . 
career and qualifications, to: 

The Staff Superinte n dent (Head Office) 
General Accident 
Prtheavfis, Perth PH2 0NH 


General Accident 


TREASURY DEALER/ANALYST 


INTERNATIONAL BUSINESS COMMUNICATIONS 

Central London Aged 23-27 c £23,000 


STOCKBROKERS 


An exceptional opportunity has arisen with a high profile international PLC 
known for its unsurpassed range of business communications and consultancy 
activities worldwide. 


active involvement in development 
foreign currency hedging stratifies 


Respected as a market leader, the organisation has built its reputation on 
providing a wide range of services, including advertising and marketing, to a 
prestigious client base and has experienced dramatic growth in recent years. 


producing monthly analyses of interest payable and receivable and cash 
balances around die group 


performing ad hoc and ongoing financial and ec on o m ic analyses for 
Deputy Treasurer and Treasurer. 


Would be interested to 
meet top commission 
earners. Equity stake. 
Directorship plus 
enhansed share of own 
business. 


to 


GLASGOW SCHOOL OF ART 

DIRECTOR 


Telephone s- 0275 76043 


There is an immediate requirement for a dealer/analyst to join the treasury 
department. 


Primary responsibilities will indude: 


The ideal candidate will either be a young graduate who has already gained 
experience within a treasury function, or a graduate part-qualified accountant 
looking to move into corporate treasury. The ability m perform m a highly 
pressurised environment is a prerequisite. 


• acting as primary dealer in managing the group’s borrowings including the 
commercial paper programme and investing die group's central portfolios 


Interested applicants should telephone Shelley Kakar on 01*437 0464, or write to 
her, enclosing brief details, at the address below. 


WE CAN TELL 
YOU WHAT YOU 


A new Director with drive; experience and vision b sought 
to lead this school towards the lw*nty-fint century. 

Glasgow School of Art b a Scottish Central Insfitution with a 
TuH-Hme equivalent of about 1000 students and 100 
ocxidemk staff which runs a broad rtHige of courses in Fine 
Art, in Design (validated by CNAAJ, in Architecture and in 
Design Engineering (hr conjunction with the University of 
Glasgow), afl at honours and postgraduate levels. Wider 
. access programmes are bung deve lo ped. 




The salary will be commensurate with the respom&iTities. 
Further detaHs from: 


ROBERT ♦ WALTERS • ASSOCIATES 


RECRUITMENT CONSULTANTS 
Queens House l Leicester Place London WC2H 7BP 
Telephone: 01-437 0464 



■ Fnebudan. 

#• •CAREER ANAUfSTS 

A SOB — w Mr ro« U H 
• W U-*SII4U(24tmt- 


Mr FW Kean, MBECAACMA 

Secretary and Treasure^ Glasgow School of A/t, 

167 Renfrew Street, Glasgow G3 6RQ. 

Telephone: Glasgow, Scatlam! 041-332 9797. 
Applications must be received by. Monday 11 Sept. 1989. 






EUROPEAN CREDIT MANAGER 

THAMES VALLEY French/German Speaker 


mm 

mi 



THAMES VALLEY French/German Speaker 

Our client is a large and successful manufacturer of computer hard disks, whose customer 
portfolio includes an impressive number of prestigious international blue chip names. 

Due to rapid expansion in the European market, this IK owned company has created a new 
role for an established credit management professional, to make a substantial contribution to 
their continued success. 



This is a high profile role which affords extensive liaison with the European s a l es offices and 
their customer base. Principally you will be involved in the design and implemen tation of 
European corporate credit policies with specific responsibility for continual assessment of credit 
worthiness and treasury control. 


An outgoing and progressive individual with a diplomatic approach, you must have at least 5 
years' credit management experience in a progressive multi-national environment, preferably 
in the computer industry. Ideally computer literate, this position dcrovnyis fluency in. French 
and German together with the flexibility to travel as required. 



This represents an outstanding career opportunity and the remuneration p ack age will certainly 
not be a limiting factor for the right individual. 



To apply please send iuDcv, including salary expectations to VANESSA TAYLOR or JENNY 
WARREN at GABRIEL DUFFY CONSULTANCY, 60 KINGS ROAD, READING rawra RG1 3AA or 
telephone 0734 502881. 


BANKING RECRUITMENT 

City Competitive Salary Package 


As part of our expansion programme we would be interested to talk to consultants active 
in die recruitment of banking professionals. The focus of the role will be concerned with 
servicing the requirements of clients mainly from the commercial and merchant banking 
sectors. The candidate base is largely comprised of career orientated individ uals at the * 
middle/senior management level 

Applications are invited from those interested in developing their career within an 
organisation committed to providing a register and selection service second to none. If you 
have the drive and commitment Management Personnel can offer a competitive salary and 
bonus package plus a range of benefits to include a private health and car scheme. 

To progress your application in confidence, please contact Sarah. Adcock, Office Manager 
either by telephone or in writing. s ’ 

MANAGEMENT PERSONNEL, 25 City Road, London EC1Y 1AA 
Tel: 01 256 5041 (24 hrs) 

Fax: 01 374 8848 ' 
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CONTRACTS 


£40m gas turbine generators 


North of Scotland 
Hydro-Electric board has 
awarded a contract worth over 
£40m to JOHN BROWN ENGI- 
NEERING of Clydebank for 
two gas turbine generator 
unltsfor installation at Peter- 
head power station, in associa- 
tion -with the UUler gas proj- 
ect • 

Each unit will have a nomi- 


nal capacity of 115MW, and the 
contract covers supply **"4 
installation of the generators, 
and all ancillary eatdnment 
including transformers, build- 
ings and exhaust stacks. 

The turbines will be used as 
standby generation plant for 
Miller gas if one of the two. 
660MW existing sets is not 


ava ilable. The plant should, be 
ready to receive gas by 1992 
when Miner gas is forecast to 
come on-shore. 

The electricity board has 
contracted to take the whole of 
♦Tig gas from the iwnipp oilfield 
for use at Peterhead power sta- 
tion. It is expected sup- 
plies will last for over 14 years. 


Opencast coal production site 


COAL CONTRACTORS (UK) 
has been awarded a £ 14.4m. 
contract by British Coal Open- 
cast Executive to extract 
300,000 tonnes of coal from a 
129 hectare site at Bainge ng»r 
Stretton, Clay Cross in Derby- 
shire. 


Site preparation started. 
Production levels will build up 
to 400 0 tonnes weekly, coal 
extraction will last just under 
five years, creating over 100 
jobs. 

The site contains areas of 


dereliction from old private 
mines, and restoration at the 
end of the site’s life will princi- 
pally be to agriculture. An area 

of well-established woodland 
containing valuable wildlife 
species has beat excluded from 
the site. 


Upgrading early warning system 


C OSS OR has received orders 
worth £3m (84.7m) from the 
equipment division of its par- 
ent company, Raytheon, for 
support services in engineer- 
ing, computer operations and 
ii t ft i mfa rtTiring . for the Ballis- 
tic Missile Early Warning Sys- 
tem (BMEWS) site Hi at RAF 
Fylingdales in Yorkshire. 

This follows the award of a 
$ 166 .8m contract to the divi- 
sion from the United States Air 
Force in June 1988 for a frill 
system upgrade at the York- 
shire site. 

Initially, Cossor is providing 
a of engineers which is at 
present working with the Ray- 
theon development team in the 
US. This team will return, 
under a farther contract, to 
assist at Fylingdales with the 


inst a llation, commissioning 
and warranty phases of the 
programme which axe sched- 
uled to commence in 1S9L 
Additionally, Cossor will 
supply a team of logistics, 
administration and comnuter 
operations staff which win also 
work on the site during the 
implementation phase , 

On thi* ma^iTfarfirring mlflp, 
Cossor is assembling the 
antenna array plates for the 
three faces of the phased array 
antenna system - each of which 
comprises 2560 active array ele- 
ments. Work has started and is 
scheduled to be completed in 
July 199R Cossor will also be 
assembling over 15,000 cables 
for fitting to the array plates. • 
This will be the second 
BMEWS radar upgrade built by 


Raytheon. The first radar 
upgrade at Thule, Greenland, 
provided an all solid-state 
phased array radar that is 
driven by a computer and soft- 
ware. The radar system is 
capable of early warning 
against lntpp »p wHngn* i ai i inter- 
mediate range, short range and 
sea-launched ballist ic missiles. 
It is capable also of Spacetrack, 
which entails keeping track of 
thfi thfutwanita of attollitea and 
other objects presently in 


The Fylingdales radar 
upgrade will differ from the 
mn> in Gree nl and to that it win 
have three antenna faces 
mounted at 120deg which will 
provide wanting tracking 
capabilities over 360 degrees of 
coverage. 


MOTORCARS 

Are you looking for a used 
high profile motor car? 

Check the selection in the 
WEEKEND FT EVERY SATURDAY 


NATIONAL BANK OF BAHRAIN B.S.C. 

PRIVATE BANKING MANAGER 

The National Bank of Bahrain wishes to recruit a seasoned Private Banking 
Manager. 

Applicants should have at least 5 years work experience In Trading and Marketing 
investments products and services. 

The position responsibilities will include recommending and managing of 
Portfolios to meet customer's Investment requirements, monitoring and evaluating 
fund managers' performance with the objective of providing the best possible 
investment advice to the Bank’s clients. 

A fully competitive remuneration package will be offered to the successful 
candidate. 

Apply witti full details to: 

Manager, Personnel & Training 
National Bank of Bahrain 
P.O. Box 106, Manama, Bahrain. 


TREVOR JAMES 
CITY 


UK EQUITY SALES £40.000+ 

An i?utstindt^oppoft«T(ty exists it a [flijor Japanese Securities House to 

»l^l3aib*r«juitvs*top«isonvriteaserfklciwiltw^^tl>«0rtenm^ . 
t»n^infti^tosct^^runmerlIK8QaJ^op«»tion.RB/714i 

RESEARCH/ 

CREDIT OFFICER £20,000+bOnns 

Ths bp Wysearttehaae b tooting to* gradurt^asli^ 

in fcawics to wart wth-fl tte* mamfienettf »adsp«:al lrnwce flflit. 
Thektoi candxbtewfl raw sound wperimea of creffi stops 
duawMchirtto**!^ . 

NEW ISSUES/CORP FINANCE £35,000 

marts tapaWrtas with emphasis on rtmtti* pra&Jds to UK events. 
ideal unSdato aiH hwe openente of this are* and wU Ktoiwnany inmt 
^^emse^wsinadhocres^^fC^L^»<^P«^^^^P ri ^ ! ^ ,aic ^^ 
Bid Mcution ol mi bsies. SSflOKl 

CORPORATE MARKETING £25.000+ 
Ttemajcr Eurapean Bank Wookin*taitoixw 
up a team u toe Co-paste Banking Dwistan. The ideal araMata toe 
a stron£CTKflt Background and experience ol trade finance, tiBOs and M&A. 
An autonomous ode with t*e»Wt cawpoapectL HKffHl 

PROPERTY FINANCE/ 

MARKETING £2 0,000 

Ane»ertoicedl>ditAnSptM , pa<katev&isoufldlH»t^DaOBoiHHl 
■ ,ZZZ. .... -i R*nt in iflin nmoertv tiwuion. 

03 



potential and a potfwe, foreran! ttwddng appraecfo. MW7122. 

5 London Wall Buildings 
Finsbury Circus. London EC3M 5NT 
nrw ■ 01-628 1727 ItoC 01-628 1592 


appointments wanted 


TRADE FINANCE DIRECTOR 

Internationally _ known bonk executive with 20 
years experience in Export and Project Finance 
new seels new and <&a lleng in g position. 

" Write Box AI318. fioaiKial Times, One Southwark Bridge' 
LoodaaSEl 9HL . . 


RESEARCH 

ASSOCIATE 

A leading international con- 
sulting thm seeks a highly 
motivated person to Join an 
expanding research team. 
The candidate must be a 
college graduate with three 
or more years experience 
In research focused upon 
the financial sector. Written 
and spoken communication 
skills and PC environment 
computer skills are essen- 
tial. Fluent French and /or 
German and ability to 
travel are pluses. Compen- 
sation will be vary 
competitive and significant 
opportunities for career 
development exist 
Please apply in writing, 
enclosing CV, to: 

David Booher, 
Intersec Research Corp 
2nd Floor Hill House 
6 Albemarle Street 
LONDON W1X 3HF 


FOREX 

APPOINTMENTS 

For Forex, Capital 
Markets and Treasury 
appointments consult a 
specialist agency 

Terence Stephenson 
Prince Rupert House 
9-10 CoUegc -H31i 
Loudon EC4R IAS 
Tel: 01-248 0263 


Coil line 
facilities 
in the US 

THE BRONX ENGINEERING 
CO, Stourbridge, West Mid- 
lands, and VTL-USA INC, Elm- 
hurst, UlinniB, US, both mem- 
bers of the Verson 
International Group, have been 
awarded a contract valued at 
£ 5 m (USSSm) to design, build 
and supply coil wrapping and 
cool inspection line fac ilities for 
the PROJECT SHIELD electro 
and hot-dip galvanising plant 
being built in New Carlisle, 
Indiana. US. 

PROJECT SHIELD is a joint 
venture being formed between 
Inland Steel Industries, US, 
and Nippon Steel Company, 
Japan. 

Scheduled for completion 
and to be on stream in late 
1991. this new line will be 
located adjacent to the 1/N Tek 
co ntinuous cold mfn now houiff 
completed and where Bronx 
and VTL-USA have installed a 
similar coil wrapping line 
ordered by I/NTek in 1988, 


Computer 

controls 

petroleum 

supplies 

Computer systems house 
TOPAS (UK) has been awa rded 
a £4m contract by Esso (UR) 
for a computer which will con- 
trol the order processing and 
distribution of petroleum to 
the company’s network of 
authorised distributors. 

IBM AS/400S will be installed 
at distributors around the UK, 
and will be linked to Esso’s 
corporate Tnatnfrwmfc in victo- 
ria, London. 

The system will improve dis- 
tribution operation by increas- 
ing the automation and inte- 
gration of the different 
elements of the supply opera- 
tion. 

The project will include a 
training program for the Esso 
distributor personnel. 


Nearly £5m worth of contracts 
for projects at Blyth, Amble, 
Darlington, and Willington 
have been won by CECIL M. 
YUILL. The Blyth contract, 
(about fii -fon) is for over 50 
houses and flats. The Amble 
contract (nearly film) is for 18 
Oats plus a 'frafl and elderly* 
unit at Percy Drive, Amb le. 
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The largest oil 

refinery in the 

Mediterranean 
at your service 


SARAS has always advanced technologically to process 
crude oil on behalf of third parties with the highest added value. 

With a processing capacity of IS millio n metric tons 
per year (360,000 BSD) and S minion tons 
per year of conversion capacity, SARAS refinery 
can receive crude oil from tankers of up to 
260,000 DWT, store into its huge tank farm 
(4 million cumL) and deliver the entire range of 
refined products according to customer requirements. 



SARAS S-pJV. BAFFIN ERIE SAHDE 

HEAD OFFICE -20122 MILAN - GALLERIA OE CHISTOFORIS. 8 - TEL (02) 77371 - TELEX 311273- FAX (02) 790640 
REFINERY - 09018 SARROCH (CAGLIARI) - SS SULCTTANA KM. 19 - TEL (070) 90911 • FAX (070) 900209 
BRANCH OFFICE - 00187 ROME - SAUTA & NICOLA DA TOLENTINO. 1-B - TEL (06) 4742701 - FAX (06) 4742701 


INTERNATIONAL APPOINTMENTS 


LOWER GULF AREA 
TECHNICAL MANAGER 

SALARY: Sterling equivalent 
£24,000 p.a. pins generous benefits 

Medium-sized company in Lower Gulf Area, 
having annual turnover in excess of US$10 
million, specialising in sale of oil-field 
products to oil companies specialising in the 
exploration and production of oil, wishes to 
appoint a Technical Manager to promote and 
expand representation of foreign companies 
in the sale of such products. 

Appointment would suit technically 
orientated person. Previous experience in the 
Gulf Aea would be an asset 

The position includes benefit package as 
follows:- 

Tax free salary paid in local currency 
Performance related yearly bonus 
No exchange control restrictions 
Fully furnished accommodation for person 
appointed and family 

Free air passage on taking up appointment. 
Company Car 

30 calendar days annual leave with free return 
air passage for self and family (including 
children under eighteen up to a maximum of 
three) 

Local schooling provided free of charge 
Membership paid for one local social/sports 
club 

Interviews with selected candidates will be 
held in London at the end of August or early 
in September. 

Please apply in writing, enclosing full CV to: 
The Advertiser 
c/o Roaeys Solicitors 
3 London Wall Buildings 
London EC2M 5PN 


International 

Portfolio Manager a» 

Aqk 28/32 £ 36,000/50,000 

Our CUent is a reputed and expanding French Merchant Bank 
acthre and strong fo Unit Trusi Managimm in France and abroad. 
Location in Paris. 

To apply, send 4 brief CV, to SOURCES - 108 rue Salnt-Honore - 
75007 Paris* rdf. 3096. 


COMPANY NOTICES 


To AM HoUm of Units of 

THE ROYAL LIFE GILT TRUST 

The Royal Uto Gflt Th»t was amalgamated with tfw Royal Ufe 
International Cautionary Trust on 16th August following unilhoidere - approval 
of an extraanflnary rraolutlon proposed at a meeting of TnIctara on 28» Match 
1988. 

Distribution units haw Sean aflocetsd to holders bawd upon a factor 
calculated wWi nrfersneo to the respective values ol me hro lunds on the day 
ot amalgamation. Hence, on thootfoettwe day of amalgamation (18th August 
1989) afl new unKhoteCngB in the Intemafloml Cautionary Trust had exactly the 
same value as tha old hokflngs hi liie QOt Trust a«nugh tha number of units 
was different The factor was 0638950 end hoidani will note UwB me number ol 
units held in the Gflt Trust, when muMpaed by this factor, equals the number of 
units to wtdeft mey ware entfflad In the intamatiomJ Cautionary Trust. 

New eartMcstea wfl shortly be des p atched to aJ holflara. 

Afl queries should be directed to toe Customer Services Department on 
(0733)233900. 

■ | m * - Royal UfsRsdlteiagaBMrtLMtad 

■£■■■ Koval LlTe POBuMRstatmudiPEZOUE 

■m ■ J A mentor olLAUTRO.MRO.tiieLnA 

Fund Management HdthaRcyriiAiGiwp 


GENERAL MOTORS 
CORPORATION 

NOTICE IS HEREBY GIVEN that resulting from the 
Corporation's Declaration of a 2 for 1 Stock Split of 
the Common Stock of the Corporation payable 28th 
March, 1989, the Depositary is now authorised to 
issue new Bearer Depositary Receipts in the ratio of 
one new Bearer Depositary Receipt for each one 
held. 

Alt claims must be accompanied by a completed 
Claim Form obtainable from the Depositary. 
Claimants other than U.K. banks and Members of 
The Stock Exchange must lodge their Bearer 
Depositary Receipts for marking. Postal claims 
cannot be accepted. 

Barclays Bank PLC 
Stock Exchange Services Department 
54 Lombard Street London EC3P 3AH 


PERSONAL 


PUBLIC SPEAKING .Q» — co nn tba tmmr and 
n*rvouan«aa of public apraklnCLPtianc 
LmdWMlp Suits TcaMnaAVBSO 2187 


CLUBS 


EVE HAS OUTLIVED THe others because of a 
poHcy on lair play and value for raonoy. 
Suoper from 10030 mm. Dfseo and top 
musicians, glamorous ho W e ee ea. exciting 
floorsnowK. 01-734 0SS7. 189. Regent St„ 
London. 


TO 
ADVERTISE 
IN THE 
HOLIDAYS 
AND 
TRAVEL 
SECTION 
PLEASE 
CALL 


JESSICA 
PERRY 
01-407 5756 

STEPHANIE! 

SPRATT 
01-407 5750 


WALES 

The Financial Times proposes to publish a Survey on the above on 

11th September, 1989 

For a full editorial synopsis and advertisement details, please contact: 

Clive Radford 

on (0272) 292565 
or write to him at: 

Merchants House, Wapping Road 
Bristol BS1 4RW. 

Fax; (0272) 225974 


FINANCIAL TIMES 
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An extended family of 
hand-picked executives 

Juliao Ogilvfe Thompson talks to Kenneth Gooding about his role 
as chairman of a South African power base which includes 
Minorco — recently thwarted in its takeover ambitions 


T he telephone rings 
outside Julian Ogilvie 
Thompson's office and 
a secretary answers: 
“5 Oppenheimer and Sons." 
That is significant because 
Ogilvie Thompson is better 
known as deputy chairman of 
the Anglo American Corpora- 
tion of South Africa, as chair- 
man of De Beers Consolidated 
Mines and as chairman of 
Minorco. appointments which 
make him one of South 
Africa's most influential busi- 
nessmen. 

His power base is soon to be 
enlarged: it was recently let 
slip by Gavin Rally, the pres- 
ent chairman of Anglo Ameri- 
can, that Ogilvie Thompson 
will succeed him when he 
retires in about 18 months. 

Ogilvie Thompson looks gen- 
uinely embarrassed when 
pressed to say whether he will 
retain the other two chairman- 
ships but gives a clear indica- 
tion that he will. He points out 
that it is only since 1982 that 
Anglo and De Beers have had 
separate chairmen. He sug- 
gests the system worked only 
because he and Kelly have 
been able to get on very well 
together. But “there would be 
advantages if we (the Anglo-De 
Beers group) went back for a 
period to having one chairman 
for all three companies.'' he 
says, sweeping Minorco also 
into the concept. 

Those advantages spring 
from the very close relation- 
ships and complex corporate 
linkages between the compa- 
nies which move many observ- 
ers to conclude that, far from 
being three separate entities, 
they are indivisibly one. 

Furthermore, there is more 
than a suggestion that the real 
power lies with a private com- 
pany - the previously-men- 
tioned E Oppenheimer and 
Son. This company pays Ogil- 
vie Thompson's salary in an 
off-shore tax haven. 

It was named after the late 
Sir Ernest Oppenheimer, who, 
with his son Harry, from 1902 
used the wealth generated 
from gold and diamond mines 
in South Africa to build up one 
of the most powerful industrial 
empires the world has ever 


seen, it encompasses more 
than 100 corporations with 
interests in six continents. 

Hairy Oppenheimer stepped 
down as chairman of Anglo 
and De Beers In November 1984 
after 27 years in office. A 
sprightly SO, he is frequently 
on hand at the group's head 
office in Main Street, Johan- 
nesburg. should the executive 
directors want his counsel. 

Although E Oppenheimer. a 
private, famil y company, owns 
only about 11 per cent of the 
Anglo-De Beers gToup, every 
penny of the family fortune is 
wrapped up in that interest So 
Oppenheimer has taken great 
care to place in every key posi- 
tion executives he has hand- 
picked and on whom he can 
completely rely. 

His son. Nicholas, is a dep- 
uty chairman of Anglo and Just 
the right age. 44. to succeed 
Ogilvie Thompson when the 
latter retires. 

The Anglo-De Beers manage- 
ment style is of informal con- 
tacts between men trained in a 
certain Anglo-South African 
tradition, which has been 
described as somewhat manda- 
rin and patrician. It is hinted 
that there is never a vote taken 
at any Anglo group board 
meeting. Decisions are arrived 
at by consensus. 

Most of the people in the 
highest echelons of the group 
are Oxford University gradu- 
ates and Rhodes scholars. 
Many of them worked for a 
time as Oppenheimer's per- 
sonal assistant. 

Ogilvie Thompson is straight 
cut of this particular mould. 
His father was Chief Justice of 
South Africa from 1970 to 1974. 
He went to Cape Town's elitist 
school. Bishop’s, and won a 
Rhodes scholarship in 1953. He 
read philosophy, politics and 
economics at Oxford's Worces- 
ter College before joining 
Anglo's London office as a 
management trainee in 1956. 

During his London years he 
packed in a short spell in De 
Beers’ diamond sorting office 
and time with Anglo’s (then) 
stockbrokers, Rowe and Pit- 
man. and merchant bankers 
Lazar as before returning to 
Johannesburg in 1957. Very 


shortly afterwards he was 
appointed Harry Oppenhei- 
mer's PA before moving to the 
financ e division in 196L 

He is now 55. a very tail, big 
man with thick grey hair. He 
has a very precise, even prissy, 
mann er, choosing each word 
with great care while arrang- 
ing and re-arranging the things 
on bis desk is neat patterns. 

The only jarring note is his 
habit of speaking, clearly and 
in non-accented English, with 
a cigar stub stuck finnly in the 
extreme right hand corner of 
his mouth. 

Some insiders suggest his 
command of matters financial 
took him to the top of the 
group. Others say a card-index 
memory which enables him to 
understand the labyrinthine 
complexities of the group's 
structure also played Its part 
They say he has a phenomenal 
enthusiasm for sheer hard 
work and the ability to assimi- 
late quickly the essentials ot 
any subject he tackles. 

And, although not a blood 
relative, he is, of course, a 
devoted member of Oppenhei- 
mer's extended family. 

O gilvie Thompson, dis- 
misses out of band any 
suggestion that the 
“extended family” manage- 
ment system is open to criti- 
cism as long as Anglo ensures 
that it does not become too 
inward-looking and maintains 
wide contacts outside the 
group both in South Africa and 
abroad. He says the system 
enables a group “to plan and 
think on a long-term basis.” In 
any case, “life is much nicer if 
you work with friends.” 

He is still smarting from the 
tactics employed by Consoli- 
dated Gold Fields, the diversi- 
fied UK mining group, during 
the £3.5bn bid by Minorco, 
Anglo’s Luxembourg-based, 
off-shore investment company. 

The failure of that bid and 
the subsequent decision to sell 
Minorco 's near-30 per cent 
shareholding in Gold Fields to 
Hanson has considerably set 
back Minorco’s plans to 
become a world-class natural 
resources company, he admits. 

During the bid Gold Fields 
played the anti-South African 
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card for all it was worth and 
hinted that Anglo was devious 
(because of its use of tax 
havens and “hidden” payments 
to executives) and was operat- 
ing a cartel (because of De 
Beers’ Central Selling Organi- 
sation which controls 80 per 
cent of world trade in rough or 
uncut diamonds). 

Ogilvie Thompson, like the 
other senior Anglo executives, 
was appalled. Anglo had 
always considered itself, with a 
great deal of justification, as 
an enlightened and liberal ele- 
ment in the South African 
economy, sponsoring advance- 
ment for blacks, encouraging 
trade union recognition, even 
starting South Africa’s first 
share bonus scheme for 
employees. Oppenheimer per- 
sonally helped finance political 
opposition to the apartheid 
regime. 

Ogilvie Thompson says, 
pragmatically, that the bid 
showed Minorco probably 
would not be welcome in some 
countries. 

Dealing with some of the 
specific Gold fields’ claims, he 
says it would be foolish for 
Anglo to attempt to build up 
the percentage of its assets out- 
side South Africa via Minorco 
- given the amount of cash 
the group is generating in 
South Africa and the country’s 
rigorous exchange controls. 
Those controls “are likely to 
last until the end of this cen- 
tury - even if there is a 
change of government” 

Anglo’s strategy, he makes 
dear, is to remain primarily a 
South African group but with 
some foreign int e res t s so “we 


can keep our technology at the 
cutting edge." 

Asked to look ten years 
ahead, he suggests that by 
then Anglo should have in 
South Africa at least one new 
gold mine and one new nickel 
mine and have joint interests 
in other new mines. “We don't 
feel the last of the mines have 
been found in South Africa - 
either gold or base metal 
mines.” 

De Beers also hopes for new 
mines to increase its diamond 
production. “Obviously you get 
more profi t from diamonds you 
produce and sell rather than 
when you just get the market- 
ing margin.” 

He points out, however, that 
one difficulty in the diamond 
business is that retail demand 
is growing at a steady annnal 8 
per cent but any increase in 
production involves a big and 
sudden step up. 

As for Minorco, he expects 
that in the longer term it will 
achieve its objective of becom- 
ing a major natural resources 
group outside South Africa and 
that the Anglo-De Beers group 
will have achieved an impor- 
tant objective - reducing its 
present 60 per cent sharehold- 
ing in Minorco to 40 per cent 

All this indicates that Ogil- 
vie Thompson is relatively 
hopefiil that South Africa can 
deal with its complex political 
and economic problems with- 
out felling into chans. He says: 
“The way South African poli- 
tics are moving I would hope 
over a period they will come 
right-1 can't help feeling that 
sometime in the 1990s there 
will be this change.” 


The illiteracy that undermines 
engineering management 
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and able to communicate: we. 
as engineers, are expected to 
be conversant with the wond. 
But there’s precious little 
effort made at Westminster 
and in Whitehall to communi- 
cate with and understand us, 

“It’s not as if it's a universal 
problem - it doesn't happen, 
for example, in West Germany, 
where there is a far higher 
level of technical expertise 
among government and politi- 
cians. There are only four or 
six chartered engineers in Par- 
liament.” 

The problem is linked to a 
wider fundamental issue In the 
UK, poor education standards 
overall, he insists. One of the 
most consistent difficulties 
faced by Ford over the years m 
the UK has been finding ade- 
quate middle managers and 
line workers capable of keep- 
ing assembly lines running in 
a reasonably efficient manner. 

“Education standards are so 
low In some parts of tbs coun- 

•Edncatton standards 
are so low in some parts 
of the country that 
production workers 
simply don’t have the 
awareness and alertness 
of line workers in other 
countries’ ■ ■ 

try that production workers 
simply don’t have the aware- 
ness and alertness of line 
workers in other countries. 

“Yet the higher the level of 
education a work force has, the 
better it will be.” 

The problem has led Ford to 
undertake a great deal of 
work-force education on its 
own behalf, he points out - 
“but It remains a mystery to 
me why the native British 
don’t generally value educa- 
tion." 

The biggest task, suggests 
Mellor, is to establish what 
rate of improvement can be 
achieved, given belated govern- 
ment recognition that technol- 
ogy should have a core part in 
the educational curriculum. 

“The system Is simply not 
educating enough people to the 
required standard, in part 
because of university cuts. Nor 
is there enough effort or 
resources going into reeducat- 
ing, or even rendering numer- 
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Television 


The decline and fall 
of the spoken word 


~W~ udovic Kennedy who 
a retired recently and as 

m a consequence has, it 

JL— /seems, started doing 
more work than ever before, 
appears to have had great fun 
with his BBC2 series A Gift QJ 
The Gab which ends tomorrow 
evening. Oratory is clearly one 
of his passions, and pro* 
grammes are always better 
when they deal with something 
about which the presenter is 
truly enthusiastic. 

But while it makes perfect 
sense to use archive film to 
show the speaking style- of 
Hitler or Lloyd George, it 
seems odd to include actors 
playing peat speakers from 
previous centuries. We may 
know what they said, but ora- 
tory Is study a question of how 
they said it, and who knows in 
the case of Bunyan or Eliza- 
beth I? 

* 

It seems like damning with 
feint praise to suggest that the 
words **1116 front of the Jeep is 
a piece of Iconography as 
American as the Coke bottle” - 
represent a remarkably literate 
and stylish bit of script-writing 
for a modern documentary. Yet 
the writing of commentary has 
declined so rapidly (witness 
the recent repeats of James 
Cameron’s programmes from 
the 60s; they seemed almost 
Victorian in the casual way 
they used expressive and mul- 
ti-syllabic words) that one now 
welcomes with surprise any- 
thing more complicated than 
"Iss dead good, right?” 

This is yet another result erf 
the ascendancy of the producer 
and the decline of the on- 
screen reporter. There are still 
a. few reporters left - Joan 
Batewell and David JesseO, for 
example, and also Jack Ptazey, 
who noted the iconographic 
strength of the Jeep radiator in 
the opening episode of Slow 
Boot To Surabaya - with 
enough clout to write their 
own scripts and protect them 
from the ever more demotic 
instincts of ratings-obsessed 
producers. But they are. few 
and far between. 

In the past perhaps - too many 
assumptions were made about 
the degree of literacy on the 
part of the average viewer. But 
the tables have surely been 
turned too far now. Within the 
past year I have been asked 
not to use the words atavistic, 
solecism and didactic in scripts 
and. told, in each case, 
“Nobody'll understand you. ” 

* 

When is somebody going to 
give a regular spot, if not an 
entire senes, to Steve Coogan? 
Earlier tide year in an edition 
of London Weekend’s regional 
safes 1st Exposure, which pro- 
vides opportunities for new 
acts, Coogan did a stand-up 
spot as an kfiptescUndst which 
could easily hold Its own 
against anything by Yarwood 
or Bwantr. Straightforward 
impressionists may now be 
regarded - rightly - as some- 
what ttmttad; Brcmncr and 
Phil Cool have proved that you 
need more strings to your bow. 
Yet Coogan is the most gifted I 
have ever seen and. he seems 
quite bright enough to extend 
his act if encouraged. Compere 
Arthur Smith described him as 
a Manchester drama student, 
so heads of variety and Kgbt 
entertainment should have 
been on the train to Piccadilly 
weeks ago. ^ 

Once again BBC2 has broken 
its promise; once again the 
continuity of the series has 
been ruined; once again the 
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viewer has been left in the 
lurch. It is particularly painful 
to have to say this if, as 1 do, 
you behave that BBC2 is still, 
by- a pretty long way, the best 
television channel in Britain 
and probably in the world. And 
the broken promise? To show 
the full run o ZBUko, one of the 
best sitcoms ever made. 

The . undertaking was 
announced in November 1984 
by channel controller Graeme 
Macdonald. But though he 
promised he would show 138 
episodes Oust five short of the 
total oeuvre) what we actually 
got was short bursts of the 
show screened in the wrong 
order, and slotted in when the 
channel needed something dis- 
pensable to fill, up 25 minutes. 

Then in November 1987 Alan 
Yentoh succeeded Macdonald . 
He declared himself a BUko 
admirer and a year later he' 
was offered a vote of thanks cm 
this page for beginning to ftiifll 
the BBC2 promise. He trans- 
mitted the shows in the right 
order, and sensibly called them 
BUko. On May 26 tills year he 
showed “Bilko The Art Lover,” 
but on the following Friday 
without explanation or apol- 
ogy, he abandoned Bfifccr. and . 
gave us Stony, which ls.no. 
substitute. Since then we have 
seen nothing of the master ser- 
geant from the motor pool, nor . 
have we been fold when the 
remaining 50 episodes will be 
shown. If a cinema or theatre 
dealt with the. public fn. this 
cavalier manner we would 
demand our money hack, but 
under the present BBC 
arrangements it seems we. have, 
to pay up and lump it 

’ s ‘ 

_ clever -it was of 
Andrew Neil; execu- 
tive chairman of 

Sky Television, to 

urge BSB, potentially bis chief 
competitor, to Join Sky In 
broadcasting in the old PAL 
system off the Astra satellite, 
interviewed on the day of 
BSB’s press conference, Neil 
managed to score points on 
every level: he welcomed com- 
petition, implied that BSB’s hi- 
tech plans were a lot of preten- 
tious fol-de-roL and pointed out 
that they would oblige viewers 
to buy yet another box of 
tricks. Nell knows as well as 
anybody that BSB is relying on 
its hi-tech, tn aell the service 
with its promise of high-defini- 
tion pictures, addressible 
systems, and so on in the 
foturc. But he also knows that 
the last thing viewers want is 
to pay for umpteen different 
satellite receiving systems, so 
that his suggestion sounds like 

sweet reasonableness. 

* 

In the bleak midsummer sched- 
ules two series have stood out 
like good deeds in a naughty 



world. BBCl's Chehoorth has 
proved not quite a Rolls Boyce 
among drama serials, but at 
least a Riley*, neatly built of 
Solid t raditional matanala , and 
appealing to quiet suburban 
people of good taste with just a 
hankering far a hint of raa- 
ness. (This metaphor collapses 
if you visualise the. wrong 
Riley: we are, of course, 
talking of the drophead coupe). 
Xt is no surprise that the 
vehicle was conceived by John. 
Hawkesworth who, 19 years 
ago, gave us Upstairs, Dozen- 
stairs. In Chehoorth he has, 
once again, shown us the for- 
tunes of the aristos as seen 
against a backcloth supported 
and decorated by the hoi doHoL 
The location fQmlng has beena 
treat 

The other series is HTVs 
Scandal. At the- beginning I 
said this looked suspiciously 
like. «i umbrella title 
an top of four unconnected 
documentaries in the hope of 
making them seem, connected. 
In the event the first three - 
on the American magazine 
Confidential. , Emil Savundra, 
and Bagfawan Shree Rajnsesh 

- have all. been excellently 
researched, impressively well- 
constructed, and quite engross- 
ing to watch. If- the last pro- 
gramme. tonight^ on John 
DeLarean, is a& good, it wHI 
have been one af the best docu- 
mentary series of the year. 

*. 

Why is it that Jonathan Pow- 
ell, Controller of HBCl, does 
not run a regular series on his 
c hann el called Sexwatch? And 
why. is there not an eptoode 
tonight promoted in Radio 
Times -with a trio of photo- 
graphs captioned "IntBrcauxse: 
it always took place in the 
evening,” and "Vital item the 
KY Jelly they used” and "The 
happy couple: now -they are. 
holidaying in Greece”? After 
aD. he does run a regular series 
called Crimewatch and there is 
an episode tonight promoted 
with a trio of photo gr a p hs cap- 
tioned "The attacks: they 
always took place in the early 
morning” and "Vital clue: the 
gold bracelet that put detec- 
tives on the trail'* and “Con- 
victe d: rapist given 11 life sen- 
tences.” 

What makes television chiefs 
so utterly convinced that vio- 
lence, with all the harm and 
pain involved, is just the stuff 
to give the viewer, in sicken- 
ingly vast quantities while sex 

— even in as ™ild a form as 
you would find on French or 
Italian television — is quote, 
quate horrid and beyond the 
pale? Are they all mao, or Is it 
just the sad result of a British 
public school upbringing with 
all caning? 

Christopher Dtmkley 


Byelorussian Ballet 


SAPLBFTS WELLS 

We tend to forget the ballet 
companies that work and 
create in each of the Soviet 
republics. For us, the magic 
words Bolshoy and Kirov sum 
up the idea of “Russian” ballet, 
and the labours of other large 
troupes across the vastness of 
the Soviet Union- often pass 
unregarded. Salutary, then, 
and illuminating , to see the 
ballet company from Minsk, 
capital of the Byelorussian 
Republic, making its British 
debut on Monday night. 

A mixed programme was on 
view - and remains so 
throughout this week, with 
Spartacus to follow - as an 
introduction to style, and to 
the choreographic .manner of 
Valentin Yelizariev, chief 
ballet-master of the comj 
With the opening Les 
it was clear that the cas t felt 
placed in a straight-jacket by 
the confines of the Wells’ 
stage. The cohorts of sylphs 
were bunched together, trying 
to suggest lyric freedom while 
narrowly avoiding each other’s 
toes; the soloists - used to a 
home stage which, the 
) gramme indicated, was 
’ than any in this country 
— marked time, dan ced nn the 
spot and looked demure. The 
fighting was dreadful. £ liked 
the slender Svetlana 
Romanova’s gentle way with 
the little waltz, but did not feel 
that the production gave much 
iniSwitinn of how ttw company 


really danced. 

More light waa cast by the 
Nutcracker divertissement 
which came as an odd pendant 
to Les Sylphides, when five 
couples of dolls whipped 
through the Kingdom of 
Sweets dances with a lot of 
energy. Valentin Yelizariev's 
versions are 

uncompromisingly jolly, and 
given suitably bright 

interpretation. 

The company’s identity fell 
into sharper focus with two 
further examples of 
Yelizariev's choreography. 
Both were, for unguess able 
reasons, on Spanish themes: a 
Carmen Suite set to Rodion 
Shchedrin’s dismantling of 
Bizet’s score, and, save the 
mark, a realisation of Ravel's 
Bolero. (Spare a thought, 
passer-by, for critics who are 
obliged to sit through two 
versions of this nonsense in 
two wocks). 

Both pieces demonstrate that 
afir-too-common trick of giving 
arbitrary meaning to 
established themes. 
Yelizariev’s Carmen, if we are 
to believe a programme note, is 
a "hymn of love" with “an 
internal world," and behaves 
like a cross between Alexis 
Colby and Little NelL What we 
see Is Carmen (the brooding 
and fine-drawn Inessa 
Dashkevich) manhandled in 
customary Soviet fashion by 
Vladimir Ivanov’s tense Don 


Jose, and indulging in some 
by-play with Oleg Korzenknv, 
Hashing about the stage in 
white as Escamilla. There are 
attendant crowds (when are 
there not?) registering passion 
and passionate interest, and 
Miss Dushkevich opens up her 
body to life, love and death 
with tremendous e lan . The 
Wells’ stage is opened up to the 
back walls, to allow the 
dancers room to move, and the 
SWRB orchestra under 
Alexander Anisimov deals well 
by Mr Shchedrin’s cbaln-saw 
view of Bizet. 

About the Bolero it suffices 
to say that Valentin Yelizariev 
has decided that it is dedicated 
to those who resisted fascism 
during the Spanish Civil War, 
and the programme includes a 
poem having the irresistible 
line “Oh Bolero, sacred dance 
of warT 

So the heroine, the beautiful 
Tatiana Shemetovets, wears a 
red military cap while posing 
with one leg forced past _ her 
ear; her companion, Vladimir 
Komkov, leaps and agonises; 
the company raise fists to 
heaven and rear 
Inspi rationally up; and a rather 
crumpled reproduction of. 
Picasso's Guernica is raised 
d uring the action. 

The cabaret in Hell is 
non-stop performance of all the 
different versions of Bolero. 

Clement Crisp 



Alaslair Muir 


Tatiana Shemetovets and Vladimir Komkov In Bolero 


Romeo and Juliet 


ROYAL FESTIVAL HALL 

English National Ballet has been 
performing this summer as if it were a 
large, contented family industry. Noth- 
ing given more pleasure through- 
aid: its season at the Festival Hall than 
the shew good manners on stage. The 
(Tgruws behave, with, honest absorption 
in their work, and sunny enjoyment of 
each other's company. For the first 
time in my 40-odd years of watching 
this company (formerly London 
Festival Ballet), it has begun to be 

IiTcmWi*. 

There are signs, too, that it has 
started gradually to nurture a company 
classical style. When lumping, the 
now all show the same central 
in the torso; the jump radiates. 
The men all dance Hfc* mem no wimps, 
no tanks.. The dancers are by no means 
yet ready for the foil exposure of The 
Sleeping Beauty: but in a ballet like 
Borneo and Juliet this week they pres- 


ent a very winning, striking show. 

This Is the Frederick Ashton Romeo , 
tiie least Russian of all those set to the 
three-act Prokovlev score. It was cho- 
reographed for the Royal Danish Ballet 
In 1955, reconstructed for this company 
in 2985 and recently given by it at the 
Metropolitan. Opera House, New York, 
to- great ac claim. There are now some 
rich, new backdrops and lighting 
effects, so that the sparse functional set 
no longer looks like an empty 
department store. 

Nn other Romeo has such delicacy of 
mean* or makes so much of tenderness. 
Whether the choreography is for Mer- 
cutio flirting with Juliet’s girl friends, 
or Romeo thanking Friar Lawrence, or 
Juliet trying not to hurt Paris’s feel- 
ings^ we are shown, by phrasing and. 
gestae, human vulnerability. With a 
wealth of unusually communicative 
academic Mima and dance, it has 


immense precision and warmth. And, 
tho u gh the ballet still calls for more 
dance refinement, it looked more alive 
on Monday than it did in those last 
years of the choreographer's life. 

Susan Hogarti, an enduring Juliet, 
has- a wonderful maidenly bashfolness 
amid her first encounters with Romeo 
in the ballroom and a fervent plasticity 
fo. scenes where emotion overwhelms 
her. She is an appealing upper-body 
dancer; the legs and feet are less 
remarkable. 

Peter Schaufuss tended her carefully. 
Currently dancing with a new relax- 
ation, he had also power and edge. 
M aximlTiann Guerra, as Mercutio, 
began to shed the stiffness that has 
made him inexpressive in other roles. 
But it was a company performance, 
whose interaction right down to 
Juliet’s six friends and the Veronese 
crowd made it persuasive. 


One great performance was Lynn 
Seymour’s as Lady Capulet She is a 
model of economical, boldy-conceived 
gesture and address. Just standing still 
at the back of the ballroom, she made a 
fresh point about the dynastic pride of 
the Capolets. How swiftly she sketches 
an intimacy with Tybalt; what pathos 
there is in her sudden submission to 
the threats of her husband. Seymour 
was, in Kenneth M acMillan ’s Romeo at 
Covent Garden years ago, the most 
overwhelmingly passionate dance 
Juliet many of us ever expect to see. 
Very moving now to see her bring 
another role in another version so 
clearly to life. She is the sort of player 
who makes her colleagues more vivid. 
Whatever die did on Monday brought 
the company around her into sharper 
focus. 

Alastair Macaulay 


The Kitchen 


. BLOOMSBURY THEATRE 

Axaold Wesker’s 

autobiographical feature .of fife 
in tire kitchen of a busy 
restaurant: Is an admirable 
dunce for the National Youth 
Theatre. There are 30 parts, 
and 11 are for girls (a 
proportion, that this group has 
sometimes neglected). There 
me rro fcog leading parts. Half a 
dozen people axe momentarily 
magnified into folk who are 
not exactly important 
characters, but who have 
Important thing s to say. 

We start with the report, 
tfrpogh not the represe n tation, 
of a fight between Peter, a 
German (Michael 

Farkinson)and French Gaston 
(Clive Brunt). Never mind the 
reason; there are 
disagreements among the 
cooks here that have to do 
with personality rather than 
with events. Swiftly the 
routine builds up, from the 
initial lighting of the stones to 
the endless work of providing 
the various dishes the 
waitresses demand. Of the 
actual customers, there is no 
signother than their orders or 
occasionally their complaints. 

The second act is much the 


same, though Peter's troubles 
are sexual Instead of 
international. Peter is in feet 
not a political figure; when 
Paul, a Jew, challenges Peter 
for his. constant dissatisfaction, 
they end up friendly. Peter 
offering Paul a symbolic 
flower. Sex only occurs in the 
case of the two-timing, married 
Monique (Pippa Furlonger), 
and it is her ultimate deception 
that leads Peter to ravage the 
kitchen, and so leads the 
owner. Mar an go (Nikolai 
Bogdanovic) into his final 
problem - “I give them work, 
I give then food, I give them 
money. What else? I want to 
learn.” 

I don’t greatly admire the 
play, which is a 
one-t hin g-after-an other affair, 
but it gives a lot of chances to 
these young players, and they 
seize them avidly. Besides 
those mentioned, there are 
Violet (Alison Lipton), the 
ageing waitress; Hans 
(Matthew Stradling). another 
German (and how ably he and 
Peter speak their German); 
Kevin (Simon Nelson), an 
easily-tired Irishman; and of 



Matthew Stradling and Sarah Moyle 


course Martin Tepper, the chef 
who controls all these 
temperamental people with 
efficient dignity. 

The patient director is James 
Bolam, who made his first 
stage appearance as Michael 


The designer is Kevin Knight. 
A dance somewhat improbably 
improvised by the two Cypriots 
(Nick Pittorton and Richard 
Opie) is devised by Imogen 
Claire, and does her credit. The 
lighting designer is Kevin 


Alastair Muir 


Fitz-Simons, assisted by 19 
electricians. (After all, they're 
all volunteers.) The sponsors, 
and no one could be more 
appropriate, are Sainsbury’s. 

B. A. Young 


FT hand delivered in Bel gi u m 

Auhe sari of every working day at do 

Belgium, it you live or work hi the fohowmg postal districts; 

lS/im 1020, 1030. 1040, 1W1. 1048, 1049. 1030. 1060. 
107ft, ICSO, 1090, 1100. mO. M30, 1230, 1140, 2150, ifoo- 
1170. USU. 1 1*». 1 300. 1210. MW, M20. }g>. JMO. 18W. 
1W0. 1920, 1930. 1931, 1940. 1950. I960, 1970, 1980, 1981. 
29WL 

ANTWERP 

2000 SOUS, 2018, 2020.3030. 2040,2050. 2060, 3070. 2080. 

2 wS: mS: SS: SS; Sa?; 2m 2230,2232. 2*00, 2 «o. 

2710. 

GENT— 

9000,9110, 9820,9631. 

URGE— 

4000.41120.4200,4400. 

LEUVEN — 

300>). 3030, 3072. 

KORTKUK — 

8500,6550. 

BRUGGE— 

5000. 

0 Brussels (02) 513 2816 


FINANCIAL TIMES 

IU*0»E S MJSWHSNE*W5PAI , 6K 


Travelling by air on business? 

Eojtnr mttaig vow OMipEmeWMy copy ot ibe Financial Item wfacn 
you are iravcQins <w schc<Juicd rtlgtus from . . . 

...AMSTERDAM ' . . „ . 

with BmtobAirwm, &nrafa Aw.Finnur. 

KLM, LuttUtO**. nn-Am. SAS. Singapore Airfares, Thai Airways 
InKniuioMl, Tramawia 

, ROTTERDAM 


liihSLM 


f F I NANC1AL TIMES j 

I r»i * < i khwh ww»**i* f 


ARTS GUIDE 


August 18-24 


THEATRE 

London 

The Voysey Inheritance 
(Cottasloe). Dullish National 
Theatre production by Bichard 
Eyre of Granvflle Barker’s clas- 
sterSudktenJy contemporary saga 
of an Edwardian family and Us 
fortunes. Insider trading: specu- 
lation with client’s funds, moral 
purges and materialistic philoso- 
phy aU render theVoysey clan 
a very familiar crowd. August 

23.2*0282352). 

Anything Goes (Prince Edward). 
Cote Porter's silly ocean going 
1980s musical has four or five 
marvellous songg and Elaine 
Paiga failing to emulate Etitel 
MannanuJecry Zaks’s desper- 
ately bright Production comes 

from the Lincoln Center in New 
York is undemanding 1 sum- 
mertime fare (734 8961, CC 836 
2428). 

Single Spies (Queen's). The high- 
light of Alan Bennett's double 
bulla a comic confrontation 
between PnmaUa Scales as Her 
Majesty the Queen and Benuett 
himself as Anthony Blunt In the 
royal picture gallery, diva Fran- 
cis plays Guy Burgess in a 
rehash of Bennett’s fine TV fQm 
An Englishman Abroad (734 
1166). 

Henceforward (Vaudeville). Mar- 
tin Jarvis and Joanna van Gys- 

egheo In bleakly finnny and 
experimental Alan Ayckbourn 
comedy of future shock and 
strained marriage. A tale of 
obsession, devotion, computer 
music, women as robots, gangs 
on the streets and a tag-of-love 
(836 9987, cc 741 9999). 

Aspects of Love {Pnnce of 
Wales). Andrew Lloyd Webber’s 
latest is an intimate chamber 


operetta derived from David Gar- 
nett’s 1855 novella. Musically 
interesting and well directed 
by Trevor Norm, a, cast of 
unknowns project the right sense 
ctf sybaritic insouciance- A proba- 
ble, but unspectacular, hit (839 
5873). 


Bfew York 

Heidi rorro ni efe* (Plymouth). 
Wendy Wassersteln’s award-win- 
ning’ drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for E u gen e McCarthy's pres- 
idential aspirations to electoral 
ambitions in the 1380s. accompa- 
nied by the musical and 
tional flavour of the period (239 
6200). 

Shirley Valentine (Booth). Pau- 
line Collins brings her West End 
triumph to Broadway in Willy 
Russell's »wh™f and touching 
story of a Liverpool woman’s 
awakening in the Aegean Sea. 
Simon Callow directs. 

Jerome Robbins’ Broadway 
(Imperial). Anyone attracted by 
the notion of a three hours of 
film trailer p re vie w s will adore 
this compendium of Robbins' 
directed and choreographed 
plays of the past 40 years, includ- 
ing On the Town, West Side 
Story and. Gypsy. The lustre of 
the credits is dimmed by the 
brevity of each piece, with a con- 
temporary crew of Broadway 
aspiran ts who lack the multi-tal- 
ents that inspired the heyday 
of the musical 
Rumours (BEuadhuxstX Neil 
Samoa’s latest comedy is a seif- 
conscious force, with, numerous 

slamming doors and tots of mug- 
ging but hollow humour that _ 
as often as It hits. Chris- 
tine Baransfti teals on ebullient 


cast in the inevitable bat disap- 
pointing hit_ 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn's produc- 
tion afT-S. Eliot's children’s 
poetry set to mask: is visually 
startling and chareogca ph ically 
feline (239 6262). 

A Chorus Line (Shubert). The 
tensest-running; musical in tliw 
US has not only supported 
Joseph Papp’s Public Theater 
for eight years but also updated 
the musical genre with its beck- 
stage story in which the songs 
are used as auditions rather than 
emotions <289 6200). 

Les Mteendites (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and brings to Broadway 

lessons in pageantry and drama 
(239 6200). 

Me and My Glcl (Marquis). Even 
if the plot turns cm ironic mim- 
icry of Pygmalion, this is no clas- 
sic, with fo rgettable songs and 
HataH tearintinp cs in a Stage full 
of characters. It has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 

M. Butterfly (Eugene O'Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a mate Chinese spy (246 0220). 
Phantom of the Opera (Majestic). 
Stuffed with Marin BJomson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing mated in this mega- trans- 
fer from London (£» 6200). 

Chicago 

Driving Miss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 
In mis production by Dorothy 


Loudon, and her b lack chauffe ur 
exposes the changes in the South 
over the past several decades 
(348 4000). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (968 9000). 

Les Misers hies (Auditorium). 

The international spectacle has 
settled in for a long stay by the 
Great Lakes 1922 2110). 

Washington 

Gypsy (Kennedy Center Opera 
House). Tyne Daly takes the 
Ethel Merman rote as the stage 
mother pushing her daughter 
into notoriety as a striptease 
artist in thi« 30th anniversary 
revival of the wonderful Stephen 
Sondheim-Jule Styne musical 
with songs like "Small World”. 
Ends Sept 17 (2S4 3770). 


Tokyo 

Maly T heatr e, Leningrad. One 
of the USSR’s oldest and most 
innovative companies In an adap- 
tation (in Russian) of William 
Golding's Lord of the Flies 
(Tues). in repertory with two 
new Soviet plays. Stars in the 
Morning Sky (Wed, Thurs) and 
the epic six-hour Brothers and 
Sisters. Ginza Saison Theatre 
(535 0555). 

Les Mlser ables- Imperial Theatre 
(001 7777). Strongly-cast revival 
(in Japanese) of the stirring 
musical of the storming of the 
Paris barricades. The production 
is a recreation by Trevor Nunn 
and John Caird of their London 
orig in al - complete with John 
Gunter’s superb set and lighting. 


London Classical Players 

ALBERT HALL, RADIO 3 


There are at least as many 
kinds of authenticity as 
William Empson identified of 
ambiguity, and the Proms are 
currently offering a fair cross 
section of them. Perhaps in the 
not too distant future all the 
Classical repertory in the 
Proms will be entrusted 
automatically to orchestras 
prepared to realise it with 
careful attention to historical 
fidelity, perhaps the BBC will 
even establish its own house 
orchestra dedicated to period 
performances. Until then, 
however, programmes like that 
given by Roger Norrington and 
the London Classical Players 
on Monday will continue to be 
the exception rather than the 
rule. 

The Classical Players have 
just returned from a tour of the 
US, where among other 
engagements it offered its 
“Beethoven Experience" to the 
PepsiCo Summerfare - a 
perfect foil, one would have 
thought, to the same festival's 
Mozart-opera trilogy. 
Beethoven began this concert 
too with the Second 
Symphony, delivered with 
Norrington’s now habitual 
vividness and directness. 

The salient features of such 
surgically clean Beethoven 
may be well established, but 
the tactile sensations of attack 
and texture - the timpani 
strokes in the opening chords, 
incisive woodwind solos. 


exactly graded, ever 
transparent string chording - 
still manage to thrill at the 
most basic physical level. 
Norrington’s propulsive style 
is backed by scrupulous 
textual fidelity in matters of 
tempo and dynamic; were it 
not so, and were it not 
presented in such leanly 
muscular terms, his approach 
co old well be categorised 
among the more extreme 
examples of contemporary 
Beethoven conducting. The 
outline of such an 
interpretation transferred to 
the modern symphony 
orchestra would be readily 
dismissed. 

In Schubert’s Ninth 
Symphony, though, the gains 
were less pronounced, and it 
was not easy at first to 
establish why. The same 
leanness and athletic attack 
seemed to diminish the power 
of the work rather than 
enhance it; the scale of the 
playing did not quite match 
the timeframe of the 
symphony. The Andante.taken 
at crisp walking pace, emerged 
most strongly, with every 
woodwind detail firmly etched, 
but the first movement had 
seemed underpowered. Perhaps 

in Schubert the collective 
memory of traditional 
performances has yet finally to 
be displaced. 

Andrew Clements 
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Credit cards 
under scrutiny 


BEING ISSUED in the middle 
of August, the Monopolies and 
Mergers Co mmis sion report on 
credit cards is likely to create 
no more disturbance than it 
deserves. For its lack of signifi- 
cance the MMC is hardly to 
blame, since the terms of refer- 
ence were questionable in the 
first place and have since been 
overtaken by events. 

The terms of reference lim- 
ited the analysis to credit 
cards. Debit cards, charge 
cards and store cards were 
ignored. Since interest rates on 
store cards are generally far 
higher than on credit cards, 
the omission of these cards is 
particularly puzzling. The nar- 
row terms of reference have 
the additional disadvantage 
that the implications of the 
move to electronic, rather than 
paper-based, payments systems 
have not been analysed. Yet 
such an analysis would have 
been timely. 

The MMG finds that there is 
a great deal of monopoly in 
this business. Barclays Bank 
alone had issued 35 per cent of 
the credit cards in circulation 
in 1988. The MMC also con- 
cludes that both Visa and the 
Access network constitute “a 
complex monopoly." 


obvious that anything needs to 
be done about this either. 
Some issuers will charge fees 
and lower interest rates and 
the rest will probably follow. 

In the end. only two recom- 
mendations are made: first, 
that the rule preventing trad- 
ers who accept credit cards 
from offering different terms 
for other forms of payment 
(especially cash) should be out- 
lawed: and secondly that there 
should be no rule restricting 
any member of Visa and 
Mastercard/Eurocard from pro- 
viding credit card services to 
merchants. 


Public interest 


The question is whether 
these monopolies act against 
the public interest. In consider- 
ing this, the MMC rightly 
stresses the changes now 
occurring in this industry. 
There are many new issuers of 
credit cards. The major clear- 
ing b anks have become dual 
issuers and are competing 
among themselves for the pro- 
vision of credit card services to 
merchants. As a result of these 
changes, some cards are being 
offered at lower interest rates, 
while fee payment is also being 
introduced by Lloyds Bank, a 
move likely to be followed by 
others. Finally, the merchant 
service charge to traders has 
been driven down. 

While the MMC concludes 
that supplying credit cards has 
been hugely and unjustifiably 
profitable, that profitability is 
being eroded and is likely to be 
eroded still further in coming 
years. Similarly, as presently 
operated, there is a subsidy 
from those who pay interest on 
credit to those who do not. 
While inequitable. It is not 


Freedom restricted 

The MMC concludes that 
M the No Discrimination rule 
operates against the public 
interest because it restricts the 
freedom of retailers to set their 
own prices." But elimination of 
the rule would prevent the 
credit card suppliers from 
imposing their preferred terms. 
The argument for restricting 
their right to do so is that the 
latter possess monopoly power. 
For the same reason, gristing 
restrictions on who can supply 
services to merchants may 
limit competition in this end of 
the market. 

There is a prima-farie case 
for both recommendations, but 
neither is compelling, because 
the practical significance of the 
proposed changes is likely to 
be rather smalL Charges to 
merchants are already being 
reduced under competition. 
Moreover, most of the organi- 
sations that have a reasonable 
chance of providing the rele- 
vant services efficiently have 
already entered the market. 
Eq ually , the handling of rash 
imposes large costs of its own. 
It is doubtful whether, espe- 
cially as technology advances, 
it would make sense for many 
traders to provide incentives 
for the use of cash. 

Intervention in commercial 
arrangements is justified not 
by the mere possibility of harm 
but only by a demonstration 
that substantial harm is being 
done. The case for these recom- 
mendations, while pijnyriMp, is 
not proven. The MMC may 
have felt that, having laboured 
for so long, a mouse was the 
least it could produce. There 
would be no great harm, how- 
ever. if this particular mouse 
were to be ignored. 


Reforming the 
sixth form 


THE CREATION of a national 
curriculum is giving British 
educationalists a long overdue 
opportunity to modernise sylla- 
buses for 5-to-16-year-olds. But 
little is being done to address 
the shortcomings of sixth form 
education. In token recognition 
of the need to broaden the cur- 
riculum, which normally con- 
sists of intensive studies in at 
most three Advanced (A) Level 
subjects, the Government 
recently launched Advanced 
Supplementary (AS) exams. AS 
levels are intended to be no 
less demanding than A levels, 
but to take only half as long to 
complete. The theory is that, 
by combining A and AS levels, 
pupils can achieve greater 
breadth without a dilution of 
academic standards. 

In practice things are not 
working out as intended. The 
School Examinations and 
Assessment Council (Seac) 
argued yesterday that many 
sixth formers do not have 
access to a sufficient number 
of AS courses to provide the 
desired degree of broadening. 
Schools are regarding AS lev- 
els as "stepping stones" to A 
levels rather than as exams of 
comparable status. The new 
exam is failing to broaden tbe 
curriculum because students 
are either taking AS levels as a 
preparation for A levels in the 
same subjects or are choosing 
AS levels which complement - 
rather than contrast with - 
their A level choices. 


were expected to stay on after 
the age of 16, and when even 
fewer proceeded to university. 
The urgent need today is to 
raise staying-on rates, which at 
only 40 per cent are among the 
lowest in the developed world, 
fri the US, Japan and South 
Korea 80 per cent to 90 per cent 
of children stay at school until 
the age of 18. Such participa- 
tion rates are achieved because 
education in those countries is 
designed with the needs of the 
average pupil in mind. The UK 
must follow suit: it cannot con- 
tinue to rely on A levels for 
bright children and vocational 
qualifications for the rest 


Teething problems 

One response might be to 
argue tbat these are merely 
teething difficulties. Schools 
are naturally suspicious of a 
new exam. But greater breadth 
will be achieved once the pur- 
pose of AS levels is better 
understood. The Government 
could help by stipulating that a 
combination of two A and two 
AS levels would be preferable 
to the more familiar offering of 
three A levels. Meanwhile, as 
Seac argues, it should be made 
clear tbat there is only one 
level of sixth form exam - the 
advanced level - and that A 
and AS levels are simply varia- 
tions on the same theme. The 
oalv significant difference is 
that one exam is narrower in 
scope than the other. 

But a policy of muddling 
through in this way will not 
do. The A levels were designed 
in a different era when only a 
small proportion of children 


Need for change 

In his response to the Seac 
report, Mr John MacGregor, 
the Education Secretary, 
showed some signs of recognis- 
ing the need for change. He 
knows that an Improved sixth 
form curriculum must be in 
place by 1994 wben the first 
cohort of children will have 
completed the final stages of 
the 5-to-16 national curriculum. 
The question is whether he has 
the stomach for a fight with 
Downing Street, which rejected 
recommendations for A level 
reform last year. 

Mr MacGregor should admit 
openly that the A level has 
become an anachronism. It 
occupies too much of the time 
of bright children, thus deny- 
ing them the broad education 
they need as a preparation for 
life and work. And it is beyond 
the ability of the Iks able. AS 
levels are an unhelpful fudge. 
If the great majority of chil- 
dren cannot tackle A level 
maths, they will fere no better 
with an AS exam of the same 
level of difficulty. Yet maths 
ought to be studied up to the 
age of 18, as it frequently is in 
other countries. 

The solution is surely obvi- 
ous: the Government should 
require 16-to-18-year-olds to 
study a broad and balanced 
curriculum - one that spans 
the arts and sciences - but not 
expect pupils to attain A level 
standards in all subjects. The 
simplest way forward might be 
to extend a modified form of 
the national curric ulum This 
would have the advantage of 
allowing for variations in abil- 
ity. If ministers are serious 
about wanting to raise stay- 
ing-on rates, it makes little 
sense for the curriculum to end 
arbitrarily at age 16. 
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M r Franz Stemkdhler, 
leader of the West Ger- 
man engineering union, 
IGMetall, said in a 
recent interview that he could not 
imagine striking West German work- 
ers burning cars in the streets "like 
the English." Bat he did predict 
unprecedented industrial conflict in 
the powerhouse of the German econ- 
omy next spring when his union’s 
current three-year contract comes up 
for renewal. 

Such aggression, months before 
negotiations even begin, is most 
unusual in the tranquil groves of 
West German labour relations. Mr 
Steinkuhleris rhetoric may be tactical 
but bis basic judgment - that a dam- 
aging strike looks unavoidable - is 
shar ed by many employers and by 
Bundesbank officials who foresee 
another spurt of inflation as a conse- 
quence. 

This does not mean West German 
industrial relations are about to break 
witb their consensus tradition. 
Despite a recent rash of brief "warn- 
ing strikes'* in hospitals and shops 
and a more serious dispute in the 
printing industry, days lost through 
strikes in Germany are still negligi- 
ble. 

The co-determination system of 
worker representation on company 
boards is no longer semi as a handi- 
cap by most employers although they 
do complain about the cost of dismiss- 
ing workers. And, with an eye ou 1992 
and the single European market, they 
also worry about the German work- 
ers’ leading position in international 
comparison tables of wages, holidays, 
and reduced working-time (four out of 
five work less than 40 hours a week). 

But in the more important compari- 
son of unit labour costs Germany is 
only in the middle of the international 
table, anri nntt labour costs in manu- 
facturing actually fell slightly last 
year. After a catch-up in the early 
1970s real wages have risen only in 
line with inflation except for the first 
hair of the 1980s when they slipped 
behind slightly. The share of wages in 
national income is now at its lowest 
since 1970. 

The centralised collective bargain- 
ing game is played within such strict 
rules that it really amounts to a form 
of disguised incomes policy, as one 
official of the German trade union fed- 
eration (DGB) admitted. The 16 indus- 
trial iminns are entitled, usually, to 
catch up with inflation and to take a 
share of productivity growth. 

They play by those rules because 
co-determination, and the whole appa- 
ratus of the social market economy, 
has th em into a responsible 

power-centre and like aQ power cen- 
tres in German society they share an 
acute anxiety about inflation. They 
also know that, if they did win infla- 
tionary wage rises, the independent 
central bank, the Bundesbank, would 
have few qualms about creating a 
job-shedding recession to dampen 
inflation as it did in 1974. 

So what is going on in tbe metal 
industry, which covers engineering, 
motor manufacturing and electronics, 
and is the vanguard sector for both 
labour and ea pitai? The alarmist lan- 
guage is partly a symptom of success. 
German corporate profits have dou- 
bled since 1982 while real wages have 
been virtually static since 1979. 
Organised labour believes it is time to 
catch up. 

This is frit acutely by IGMetall 
which represents the radical end of 
union politics. In 1987 it locked its 
25m members into a three-year deal 
which cut hours from 385 to 37 a 
week but for the past year that has 
looked small beer beside higgler than 
expected profits and inflation. 

However, the real anxiety about a 
“hot spring” next year stems more 
from the particularly German dispute 
over shorter hours, job creation, and 
labour flexibility. If there is a strike it 
will be because, as in 1984, both sides 
have dug themselves into immovable 
positions on working time. 

Five years ago the employers said 


David Goodhart explains why the 
outlook looks stormy’ for 
West German industrial relations 
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the sky would fell in if the 40-hour 
week was breached and the union 
said it bad discovered the solution to 
unemployment in the 35-hour week. 
After a strike the union won a 385- 
hour week, but in the 1990 negotia- 
tions it is determined to achieve its 
long-standing 35-hour goal at the 
third attempt It Is also determined to 
resist a counter-demand from the 
employers for regular Saturday work- 
ing. 

At present only about 45,000 work- 
ers out of the 4m covered by the metal 
industry agreement work regular Sat- 
urdays but whatever the outcome of 
next year’s negotiations that number 
will creep up. The strongest pressure 
Is coming from Tniiltinatfnmals in tha 
motor and electronics sector and sev- 
eral of them have already pushed it 
through with either carrot or stick. 

Opel threatened to transfer invest- 
ment to Antwerp if one of its German 
plants would not work a Saturday 
shift BMW offered a new work plan 
at its Regensburg plant - a four-day, 
36-hour week, to include Saturday as 
a normal working day - which was 
agreed by the union-dominated works 
council, partly because it created 2,000 
extra jobs. 

Some IGMetall officials support 
the Regensburg model but most hope 
it will remain a special case. Mr Jbrg 
Barczynski. the union spokesman, 
argues that the whole thrust of stag- 
gered working time is anti-social and 
that if workers lose the ability to 
work together and relax together that 
will riawag p the quality of thair lives. 

The union insists it is not opposed 
to increased flexibility but that there 
is enough slack in the system for that 
to be possible without tampering with 
tire weekend. Employers’ associations 
have been encouraging their members 
to be more imaginative with the work- 
ing day gincp the 40-hour week was 
breached in 1984 but with limited suc- 
cess. 


down domestic d**™*™! boosts Ger- 
many’s destabilising trade-surplus. 

But employers’ organisations also 
somewhat adrift of their mem- 
bers on Saturday working. For, in all 
but two areas of the country, Satur- 
day is still categorised as a no rmal 
working day hi the metal industry 
and employers have the right to 
Include It in a five-day week. The feet 
that so few of them do so. despite the 
rfatmarf flwrfliflity of works Councils, 
was described as “a bit of a mystery” 
by one official. 

None the less IGMetall is suffi- 
ciently worried that employers will 
start pushing on this legally open 
door that, along with demands for a 
big pay rise and the 35-hour week, its 


third plank in next year’s negotia- 
tions is ” *--* ' 1 ' 


Bargaining is played by 
such strict roles that it 
amounts to a disguised 
incomes policy 


The reduction in annual average 
overtime per man . from 157 hours in 
the early 1970s to 60~jiours now is one 
indicatio n of greater flexibility. But, 
while the motor industry generally 
uses twoshift systems, about 80 per 
cent of metal industry employees 
work a simple one-shift system. Mr 
Barczynski says his union would be 
happy to negotiate the introduction of 
one-and-a-half or twoshift systems. 

The employers stress the rift 
between IGMetall and some works 
councils over weekend working and 
the desire of ordinary workers for 
higher pay rather than cuts in work- 
ing time. They also da™ that shorter 
hours In preference to higher pay 
depresses growth and by holding 


for a d o s ing of the option of 
Saturday work so as to "protect" 
works councils. 

On the 35-hour week ilsd f, IGMe- 
tall benefits from the feet that the 
employers’ rhetoric of 1984 and 1987 
now looks foolish. While the suppos- 
edly catastrophic reduction in work- 
ing timp from 40 to 37 hours has been 
taking place, tbe metal industry has 
made Germimy the world’s biggest 
exporter. 

However IGMetall’s claims that 
reduced working time would sharply 
reduce unemployment has also 
proved incorrect. Most economists 
agree that it has created some jobs. At 
the DGB they argue that half the 
effect of reduced working time is 
made up by increased productivity 
and the other half by new jobs. Since 
1984, they say, cuts in working time 
have created about 20(1000 jobs. Pro- 
employer economists put the figure 
much lower and some argue that 
because of the incentive to speed up 
the introduction of labour-saving 
machinery the effect is neutraL 

The employers say that even fewer 
jobs will be created in future because 
the unemployed do not have the 
required skills. To tackle tbe problem 
of skffl shortages the metal employers 
have proposed retraining workers in 
time cut from the ordinary working 
week. 

As long as working time is reduced 
in small increments it can be 
absorbed by employers and have a 
s mall positive employment effect, 
says Professor Fritz Scharpf, an 
expert on industrial relations. 
Through the 1950s and 1960s - on the., 
way to the 40-hour week - the Gen- . 
man economy happily absorbed small 
reductions in working time and has 
done so again between 1984 and 1989. 

“In both 1984 and 1987 the reduction 
in working time remained beneath 
the rise in productivity (about 25 per 
cent a year). In 1990 the agreement 
will again be within the limits of the 
rise in inflation and productivity; the 
only question is will it be with or 
without a strike," says Professor 
Scharpf. 

It is probable that IGMetall will 
win the 35-hour week in the next 
negotiation, althongh it is likely to be 
phased in over two or three years. 
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with a one-year deal on pay. If that is 
achieved most officials would be 
happy to shelve the issue of working 
time for the foreseeable future. 

However, despite the recent fell in 
unemployment to under 8 per cent 
and the growth of employment in the 
service sector, the jobless total will 
remain close to 2m for most of the 
next decade, partly because more 
women are working. Politicians have 
been toying with more radical ways at 
redistributing existing working time, 
usually combining shorter but more 


backing Mr Oskar Lafontaine, deputy 
leader, who wants to legalise Sunday 
work and. ask better paid workers to 
take pay reductions along with work- 
ing time reductions to create jobs. 


Economists say that jobs are most 
easily created from reducing working 
tlma in assembly work and In parts of 


the public services. But, while unions 
might be able to force public sector 
employers to create jobs in return for 
pay r estr ain t, the private employers’ 
associations do not have the power to 
deliver such deals in their sector. 


Jobs are most easily 
created by cutting 
working time in assembly 
work and public services 


flexible working time for individuals 
with longer opening -times for facto- 
ries. 

Mr Narbert BKm, the Employment 
Ministar, plugs the Swiss engineering 
company where employees can each 
year negotiate a variable working 
week, with c o rrespondingly variable 
pay, depending on their financial and 
other needs. Professor Scharpf recom- 
mends a more collectivist version of 
tiie same idea saying that workers of 
age, family status, inter- 
ests, could be grouped together to 
negotiate with employers. The Social 
Democrats are aiming for a 30-hour 
week and a rapid increase in employ-, 
ment in the social services, but their 
latest party programme stops short of 


In any case, says Mr 
most people with secure jobs will not 
sacrifice their weekends or cut their 
standard of living to create jobs for 
someone they do not know. But will 
they even strike on their own behalf 
now that I G Metall’s 1984 strike tactic 
- calling out a few key pianta to 
dose whole Industries - has been 
undermined by one of the few proem- 
ployer labour market reforms intro- 
duced by the centre-right Govern- 
ment? 




The militant smaller employers, 
who can least afford the 35-hour week, 
hope that the new law stopping laid- 
off workers claiming benefit will lead 
to a humiliating retreat by IGMetalL 
Union officials admit they have no 
idea how workers will react after two 
weeks laid off without pay. 


On the other hand, if it does 
to a strike, the union' will have the 
employers overflowing order books on 
its side and tbe benefit of appearing 
to defend something almost every- 
body looks forward to - the weekend. 


La grande 
bouffe 


■ Power lunches may be pass§ 
nowadays but the social activi- 
ties of the powerful - or who 
dines whom - continue to fas- 
cinate. The Malcolm Forbes 
birthday bash in Tangier was 
clearly overrated, because it 
was far too public. It is what 
happens away from the papa- 
razzi and the social scribes 
that gets the juices of gossip 

flowing. 

Into this category would 
surely come a dinner in Salz- 
burg last Friday night between 
Margaret Thatcher, a Prime 
Minister, and Lord Weinstock, 
a man ag ing director, who fol- 
lowed the Mohammed principle 
- she bad invited him - and 
broke his holiday in Deauville 
to fly in for the occasion. 

There is a general assump- 
tion that the two are not 
bosom friends. In the begin- 
ning Weinstock was consulted 
on industrial policy, but his 
oposition to the way British 
Telecom was privatised and 
the cancellation of GECs Nim- 
rod programme is thought to 
have cooled the relationship 
somewhat. The GEC camp dis- 
putes this but does not deny 
that Weinstock’s support for 
the Heseltine European solu- 
tion for Westland did not go 
down well in Downing Street 

These, of course, are yester- 
day’s stories. Very much of 
the present are GEC’s bid for 
Plessey and Hoylake’s attempt 
to break up BAT, in which 
GEC has an interest But the 
cover story - and perhaps 
even the truth - is that nei- 
ther were discussed. Instead 
, the evening was a purely 
social event beginning with 
the opera, a beautifully played 
Clemenza di Tito, and followed 
by dinner for 16. Well, it is true 
that the Welnstocks and at 
least one Thatcher are fond 
of opera 


Mensa alta 


■ Dining, of course, is a matter 
of great importance and status 


Observer 


in Oxford and Cambridge. But 
unless Marco Pierre White has 
decamped to the dreaming 
spires, the awful reality is that 
the wine tends to be better 
than the food, and probably 
tbe conversation, too. 

It is, therefore, gratifying 
to report that a club exists for 
those who will not have the 
dubious privilege of dining 
in Oxbridge halls. Actually 
its purpose is to give a home 
- or to be accurate a tie - 
to all those who won’t be going 
up. 

In what is unquestionably 
the best written press release 
of the week, the Oxbridge 
Reject Society proclaimed an 
excellent year for recruitment, 
having just notched up its 
200,000th member. "People 
become members of the society 
the moment that they fail to 
get into Oxford or Cambridge 
and this year a very large num- 
ber have failed either to pass 
the entrance exams, or to get 
good enough A level results." 

Daniel Goodhart, the chair- 
man, was quoted as saying 
that he was excited by the 
thought of not knowing if or 
when he might meet the 
200,000th member, otherwise 
known as the Unknown Reject 
"He or she might well have 
been sitting next to me on the 
bus this morning. Or of course 
driving it” 


La dolce vita 


■ Eating in Italy is a pleasure 
but this summer, almost with- 
out exception, the voluble mov- 
ers and shakers are doing it 
on or around tbe sea. In the 
Anglo-Saxon corporate and 
political culture, only strong, 
silent men (like Bond, Turner 
and Heath) ponder fate on the 
waves, and then mostly on 
hardtack. 

Commercial television mag , 
nate Silvio Berlusconi is hug- 
ging the Sardinian coast 
aboard his sailboat while the 
Ferru2zi group’s Raul Gardini 
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is racing around the Med on 
bis 96m 30-metre maxi-yacht, 
the “Moro di Venezia BT, from 
the Cote d'Azur to Majorca. 
Never one to be outdone, 
Gianni Agnelli baa sailed his 
36-metre “Extrabeat" as far 
as the coast of Morocco, where 
we know how he spent last 
weekend. And Carlo De Bene- 
dettl is tucked well away from, 
the lager louts in a rented villa 
at Tamaiiu on the Costa 
Brava 

Every prominent politician, 
except Prime Minister Giulio 
Andreotti, is at sea or on the 
beach. Bettino Craxi, the 
socialist leader, is having a 
traditionally T unisian time 
at his villa on the coast near 
Hammamet while Achifle 
Occhetto, the slightly bour- 
geois communist, is dividing 
his time between a Mediterra- 
nean yacht trip and his villa 
at fashionable Capalbio on the 
Tuscan seaside. Deputy Prime 
Minister Claudio Martelli is 
also at Capalbio while Gianni 
De Michel is, Italy’s new disco- 
dancing foreign minister, bag 
commuted between the night- 
clubs of Rimini on the Adriatic 
and the Sicilian beadies of 
Taormina. 


Mir Andreotti, also following 
the Mohammed principle, has 
disappeared into the Dolo- 
mites, where he found his 
favourite restaurant closed 
down for health violations. 


Franc and chips 


■ The British, on the other 
hand, are supposed to value 
discretion in matters social, 
none more so than De La Rue, 
the world’s largest printers 
of banknotes and under attack 
this week from Norton Opax. 

A London institution by now 
is tiie annual high-powered 
dinner in honour of the Diplo- 
matic Corps - a sort of thank 
you to government treasurers 
and chief cashiers who are De 
La Rue’s clients in more than 
80 countries. 

But few get to hear about 
the function. "It’s done on a 
very discreet basis. Many of 
our customers - particularly 
central banks - are very dis- 
creet about their affairs," said 
the company yesterday. 

Mr Richard Han well, Nor- 
ton’s gritty Yorkshire chair- , 
man, has criticised the secrecy 
of De La Rue but he wouldn’t 
say yesterday whether Norton 
would continue the diplomats’ 
dinner if Norton took control. 

"I think it would be frivolous 
to comment at this stage,” he 

remarked dourly. 


No mas 


■ One who does not need a 
free lunch at the moment is 
Roberto Duran, the celebrated 
Panamanian boxer, theoreti- 
cally in training for bis rubber 
match with Sugar Ray Leonard 
this autumn. His notorious 
weight problems, according 
to recent sightings, have him 
up to 200 lbs or more, all tiie 
increase in width and none 
in height US sports wags are 
now fond of saying that it is 
not a question of who will be 
carried out of the ring but who 
will carry Duran into it. 


Jurek Martin 


For Sale. 
100 acre 
private estate. 
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Jan Winiecki suggests how Soviet-type economies might be privatised 

Taking shares in enterprises 


Kevin Brown on UK transport congestion 

Safety-cost conflict 



As Poland's new prime minister 
Tadeuse Max owiecki takes 
stock of Ms powers and respon- 
sibilities, the redirection of the 
country's economy will com- 
mand much of Ms attention. 
One view of economic restruct- 
uring believes that state indus- 
trial concerns should be priva- 
tised. The author, a lecturer in 
economics at the Catholic Uni- 
versity of Lublin, argues that 
the introduction of privatisation 
measures is imperative and 
must be done speedily by put- 
ting a majority of shares in the 
hands of employees. 

D iscussions in the 19808 
on reforming east Euro- 
pean and other Soviet- 
type economies differ on many 
points from earlier debates. 
The most significant of these is 
the issue of privatisation, 
which goes beyond merely 
expanding the role of the pri- 
vate sector in the basic Soviet* 
type economy. Privatisation 
amounts to a recognition that 
without a return to capitalism, 
no significant improvement in 
the well-being of the people is 

possible. 

Rolling back state ownership 
is also in the programme of 
those who wish to stop short of 
private ownership, and who 
prefer seif-management, coop- 
eratives, municipally-owned 
enterprises and leasing. In 
their view, this is the capitalist 
market system without the 

Discussions on the ways and 
means of privatisation have 
been most lively in Hungary 
and F olamL Various proposals 
have also been put forward in 
China up to very recently, and 
in tbe Soviet Union and in 
Yugoslavia. Leaving aside vari- 
ous concepts of “capitalism 
without the capitalists,” the 
most contentious theoretical 
issues are -the choice between 
the sale or free distribution of 
shares, and fairness. 

Proponents of 'classical pri- 
vatising solutions draw upon 
the experience of western econ- 
omies for techniques and 
expected results. Sometimes 
home-made arguments are 
added an the beneficial sideef- 
fectsof share sales in -the form 
of reduced inflationary pres- 
sures. They assume that those 
with forced savings who want 
to buy, say, a refrigerator and 
cannot because of shortages, 
will buy shares instead. Or 
they say that those with volun- 
tary savings win turn to shares 
to diversify their portfolio. 
While 1 accept the theory 


and the technical elegance of 
these proposed solutions, l 
have grave doubts, about the 
feasibility of a large share sale 
and the public's willingness to 
boy as many shares as the the- 
ory ^requires. Some proponents 
of the classical solution protect 
their concept by introducing 
non-voting stock (unsold 
shares owned by the treasury 
but stripped of all rights except 
dividends). Yet technical solu- 
tions are unable to allay the 
suspicion that share sales are 
not a true systemic change but 
a gimaaick designed to reduce 
excess money balances held by 
households. 

Nor have those who favour 
classical solutions seriously 
considered how lo n g privatisa- 
tion may take. In tbe West, the 
sale of state companies to the 
public proceeds slowly; in tbe 
UK, it may take 10 years or 
more. One projection foresees 
that privatising Polish indus- 
try — which is 95 per cent 
state-owned - may take 20-25 
years. 

On this reckoning, will 
decaying east European econo- 
mies not fferfirw* Tnnrh fiirther 
before the long-term, solution is 
found? The short term does 
matter, and a second-best plan 
that quickly improves the per- 
formance of a broad range of 
enterprises Is- to be recom- 
mended. Mypre&ned.optionis 
the free distribution of shares, 
which can be done rapidly. 
Shares distribution to employ- 
ees can be accomplished In a 
time span not exceeding a 
quarter. 

Another proposal from two 
young Gdansk liberals posits 
the competitive bidding for 
shares by all Polish cit- 
izens. They would bid for 
shares with money coupons, 
equal to the fraction of the 
total book value of all enter- 
prises divided by the - number 
of those eligible. Technically 
more eipg nnt than “crude” free 
distribution, *hfa system is also 
fairer, since , all adult effisonq 
would be eligible to participate 
and not just employees in tbe 
industrial sector. 

The iinplwnmhitirtn Of tWn 
second proposal would take 
more time than the first, but it 
would be faster than selling 
stock. Its drawbacks would be 
to disperse share ownership 
too widely at first and dilute 
the control of enterprise man- 
agers. The free distribution of 
shares to employees can be 
applied anywhere without 
regard to the openness of the 
economy or the existence of a 


domestic industrial pri v a te sec- 
tor. It is thus not confined to 
Hungary, Poland or Yugo- 
slavia. 

These countries could, how- 
ever, opt for a more sophisti- 
cated mtr of measures and 
begin privatisation with some- 
thing like a classical auction. A 
short period should be declared 
in which any enterprise could 
be bought at book value by any 
domestic or foreign economic 
agent or a group of agents. An 
artificially high official 
exchange rate could deter for- 
eign bidders, so it is not to be 
expected that the ownership of 
more than 5 to 15 per cent of 


stage of privatisation. 

Making tbe shares transfer- 
able would quickly create a 
stock market, albeit one in 
which prices fluctuated enor- 
mously due to the discrepancy 
between book and market val- 
ues. Price fluctuations would, 
however, become less and less 
pronounced as economic liber- 
alisation measures increas- 
ingly brought goods and fac- 
tors prices into line with world 
markets. 

Privatisation through 
employee share ownership 
could be extended beyond 
industry to wholesale trade, 
transportation and some other 



the book value of the indus- 
trial sector would be trans- 
ferred by an anntinm: of this 
sort 

What h1»«iM Htun follow is a 
one-off auction that disposes of 
a small fraction of the state- 
owned industry and the free 
distribution of. transferable 
shares in industrial enter- 
prises. If 60 per cent of the 
shares were owned, by employ- 
ees, they - as a majority — 
could elect quickly the first 
board of directors "»gp nw<nhlR 
for appointing managers. 

Neat, newly-appointed man- 
agers could be given the option 
of acquiring . 10 per cent erf tbe 
shares, with the caveat that 
they could. seQ them only after 
three years had elapsed from 
the date of their leaving the 
enterprise. This would be a dis- 
incentive to earning quick 
profits at the expense of the 
enterprise's lon ger-te rm expan- 
sion. The remainder of the 
shares' could- be distributed to 
employees in th e traditional 
public sector and in enterprises 
which were sold at the first 


services. Unfortunately, tbe 
same operation cannot be as 
easfiy repeated with the banks. 
Therefore, as long as no new 
privately-owned banks with 
sufficient capital are estab- 
lished, and state or monicipal- 
ly-owned banks are not subject 
to competition, the b anking 
system will continue to be sub- 
ject to political p ress u re. This 
pressure will be of the Western 
type rather than outright com- 
mands within the system of 
nomenklatura, but they will 
make the hanking- syst em a 
weak spot t rf pos t-Soviet-type 
economies in transition. 

Cutting the umbilical cord 
between politics and economics 
at the micro level; that is, 
establishing specific owners of 
enterprises instead of owners 
of the whole under nomenkla- 
tura. , is the first step of the 
transition process. Otherwise, 
liberalisation of domestic 
prices and the exchange rate 
will lead to inflation without 
adjustment State-owned enter- 
prises would continue to get 
subsidies and credits through 


the old network of nomenkla- 
tura. Competitive pressure 
from foreign firms would lead 
under the circumstances to 
ever rising prices and falling 
exchange rates that would 
maintain the position of ineffi- 
cient domestic producers. 

Therefore, privatisation 
according to the proposed 
sequence of auction and free 
distribution of shares to 
employees should come first. 
No more than a year should be 
allowed for Us implementation. 
Prices then be liberal- 

ised. followed by the liberalisa- 
tion of the exchange rate, first 
for domestic agents and later 
for foreign agents. About 18 to 
24 months would be needed to 
accomplish both domestic price 
liberalisation a nd the two-step 
exchang e rate liberalisation. 

AH this is a pragmatic blue- 
print only. Reality looks very 
different. The apparatchiks 
and bureaucrats are trying to 
maintain as tight a grip as pos- 
sible on their rfprlining econo- 
mies. Hungary and Poland are 
cases in point. Apart from 
some marketing activities in 
the West, proposals *»mangti n E 
from the ruling establishment 
are mostly limited to parcelling 
out the majority of shares 
among non-private institu- 
tions: the state treasury, 
municipal authorities, state- 
owned hank» and insurance 
companies. The ruling st ratum 
obviously hopes that it will be 
able to refashion the nomenklhr 
turn state enterprises Into cor- 
porations. A market-type shell 
would then hide old Soviet- 
type content. 

Nomenklatura adapts itself 
to the future in more ways 
than one. It enters the private 
(in the USSR, the cooperative) 
sector in those areas of activity 
where production depends crit- 
ically on inputs in short supply 
from the state sector. These 
inpufg become a vailable on the 
basis of the “right” connec- 
tions rather than auction. Thus 
nomenklatura-related private 
firms may be even less effi- 
cient than state enterprises in 
the same line of business: they 
wil] sell their output on tbe 
shortage-plagued market any- 
way. 

This flawed expansion of the 
private sector opens yet 
another channel of Income 
redistribution to w a r d the rul- 
ing stratum. If political 
changes will not force real 
changes in the economic area. 
Soviet-type economics will be 
as distorted as ever. 


T he air has been ringing 
with the sound of clang- 
ing bolts this week as 
ministers «™d others rush to 
close stable doors in the wake 
of the Thames pleasure boat 
disaster. 

But as the death toll heads 
with grim inevitability towards 
60, some of the lessons of the 
tragedy seem likely to be 
missed in the rush to apportion 
blame. 

Attention has been concen- 
trated on why the pleasure 
boat Marrhinnpgg and the sand 
barge Bowbelle were in the 
same lane of the river when 
they collided, and whether the 
crew of the barge bad been 
drinking. 

The immediate cause of the 
accident will be determined by 
the Transport Department’s 
Marine Accidents Investiga- 
tions Branch. But the inquiry 
will not shed much light on 
why Britain’s transport system 
seems to be stuck on a roller 
coaster to disaster. The issue 
which ministers ought to be 
turning their minds to is the 
increasing strain being put on 
the system by rapid increases 
in dprnand t tar which little pro- 
vision has been made. 

Demand for transport tends 
to rise at between 150 per cent 
and 200 per cent of growth, in 
the economy as a whole. Gov- 
ernment figures show that 
gross domestic product 
increased by 16 per cent in real 
terms between 1979 and 1967, 
while transport demand, mea- 
sured in billions of passenger 
kilometres travelled, increased 
by 24 per cent. 

The increase in transport 
capacity over the same period 
is more difficult to measure, 
but is certainly much lower. 
For example, the amount of 
road space rose by only 5 per 
cent in the 10 years to 1987, 
while both British Rail and the 
London Underground have 
reduced capacity by using less 
trains to carry more passen- 
gers 

The result is serious conges- 
tion, which ministers have 
only recently begun to tackle 
by announcing or approving 
huge investment programmes. 
Tbe tragedy is that they have 
almost certainly left it too late, 
since continued economic 
growth will make the problem 
worse even while remedial 
work is being done. 

Tbe problem should not be 
underestimated. The Institu- 
tion of Civil Engineers 
reported recently that road 
congestion cannot now be 


solved and is bound to get 
worse, whatever attempts are 
made to provide new roads. 

The country has drifted into 
this situation because of the 
lack of proper advance plan- 
ning by the Transport Depart- 
ment, which has no overall 
national plan for transport pro- 
vision and is woefully Inade- 
quate in the modal planning it 
does attempt. The classic 
example Is the M25 motorway, 
which, along some of its sec- 
tions, is now carrying up to 
twice the capacity it was 
designed for. 

Sadly, this lack of prepared- 
ness has been compounded by 
a radical change in the busi- 
ness environment, as ever 
increasing competition and 
government pressures on sub- 
sidies have combined to com- 
pel operators to cut all their 
costs. 

There is no proof that the 
squeeze on operating expenses 
has led directly to any of the 


UK transport disasters 

(1987-89) 


Site 

Deaths 

Zeebrugge ferry 

183 

King’s Cross ftro 

31 

Clapham raH crash 

34 

Lockerbie bomb 

259 

Kegworth Ml air crash 

47 

Marchioness 

57* 

-provisional 


six major transport accidents 
of the last three years, and 
indeed the o fficial inquiry into 
the Herald of Free Enterprise 
sinking said it was not a factor 
in that case. 

Yet the inquiry also illumi- 
nated a clear conflict between 
safety and costs. For example. 
Mr Chengi Kuo. professor of 
marine engineering at Strath- 
clyde University, says most 
ships and river boats could be 
made safer by tbe addition of 
extra bulkheads below the 
waterline. Bow thrusters for 
increased manoeuvrability and 
other equipment would also 
increase safety margins. 

But all these things increase 
operating expenses. “You can 
never be 100 per cent safe, but 
you can make great improve- 
ments. It's a matter of striking 
a balance about what is reason- 
able," Mr Kuo says. 

There is also evidence that 
cost cutting played a part in 
the King’s Cross and Cla pham 
disasters. The King's Cross 
inquiry said London Under- 
ground was more concerned 
-with efficiency tbarr safety; 
British Rail has been criticised 


for overworking engineers who 
were employed on the si gna ls 
system which failed at Cla- 
pham. 

The spate of disasters has 
also focused attention on the 
structure of safety regulation. 
Most workplaces come under 
the 1974 H ealth and Safety at 
Work Act. which set up the 
Health and Safety Commission 
and its associated Executive to 
enforce the rules. However, tbe 
Executive is short of staff and 
has only marginal responsibil- 
ity for transport safety, which 
is largely supervised directly 
by Transport Department offi- 
cials. or by the semi-indepen- 
dent Railway Inspectorate. 

There are in any case mis- 
givings about the indepen- 
dence of tbe Executive, which 
has a career civil servant as 
director general and is entirely 
staffed by civil servants. Not 
surprisingly, no one from the 
Executive will discuss the 
issues of funding or indepen- 
dence. 

This would not matter so 
much if disasters were inde- 
pendently investigated. But 
investigations are normally 
carried out by the Transport 
Department itself, in the guise 
of the Railway Inspectorate or 
the marine or air investiga- 
tions branches. 

The result is that the Gov- 
ernment sets the rules for 
safety, monitors them through 
its own officials, carries out 
the investigations when acci- 
dents happen, and makes 
recommendations to itself for 
future action. At the same 
time, the Government is set- 
ting objectives for the publicly 
owned operators which require 
drastic cuts in operating costs. 

Not surprisingly, the Trans- 
port Department is reluctant to 
discuss safety issues. Mr James 
Tye, director general of the 
British Safety Council, says his 
requests for information are 
usually rebuffed by civil ser- 
vants pleading ministerial con- 
fidentiality. 

The sad truth is that trans- 
port disasters are likely to go 
on happening until proper for- 
ward planning is backed up by 
independent monitoring inves- 
tigations. 

“We are stumbling along 
from crisis to crisis with people 
like Cecil Parkinson (the 
Transport Minister) coming 
along to make a few changes 24 
hours after every disaster, 
after the Prime Minister has 
patted everyone on the head, 
and it is just not good enough,” 
says James Tye. 
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Letters 

The Soviet constitution remains in force 


From Professor Vladlen 
T ishch e n ko. ' • • 

Sir, June* Blitz rather over- 
states matters when he com- 
ments that Estonia's new elec- 
toral law is an “Indication by 
the nationalist leadership In 
the republic that it does not 
feel bound by any ethnic or 
political ties .to the USSR” 
(August 17). 

As a lawyer. I feel that the 
now law is an Infringement on 
suffrage rights, and deserves 
further scrutiny. 

My chief concern is the 
article which sets a mi ni mum 
residence requirement of two 
to five years far voters, and 
five to 10 years for those stand- 
ing for public office. Any 
restrictions of the rights of suf- 
frage, for whatever reasons, 
are anti-democratic. 

The normal process of 
assessing the political, profes- 
sional and moral qualities of 
candidates Is being replaced 
with a formal requirement of 
minimum residence. The num- 
ber of candidates seeking nom- 
ination Is likely to be severely 
restricted. The natural migra- 
tion of manpower will be 
ignored, as will such circum- 


stances as going to study, or on 
a business trip. 

It is important to consider 
the issue from the point of 
view of existing legislation. 

Article 34 of the Soviet con- 
stitution and Article 32 of tbe 
Estonian constitution proclaim 
the equality of all citizens 
before the law, irrespective of 
their origin, nationality, lan- 
guage and residence. Any 
infringements of thte principle 
must be seen as unconstitu- 
tional. 

Restrictions on tbe right to 
elect and be elected to local 
government are also at vari- 
ance with Article 48 of the 
Soviet constitution, which 
guarantees the right of every 
citizen to take part infoe man- 
agement and administration of 
state and public affairs mid in 
toe discussion and adoption of 
laws and decisions of national 
significance. 

Article 95 proclaims that 
ftfindirtates standing for public 
office shall be elected on the 
haste of equal suffrage. The 
Soviet constitution also says 
tost, should there be a conflict 
of interpretation between a law 
trf a constituent republic and a 


national law. toe latter shall 
prevail (Article 74). 

Even if we admit that there 
is a good deal of sense in the 
Baltic law-makers’ arguments 
insisting that local leg is la t i on 
should prevail over national 
legislation as a key part of 
republican sovereignty, we 
cannot ignore the feet that the 
current Soviet constitution will 
remain in force until constitu- 
tionally amended. 

When Estonia's Supreme 

Soviet debated the election bill, 
some delegates recalled inter- 
national covenants on hnman 
rights, but p r esuma bly did not 
find any contradictions. They 
were wrong. 

The International Covenant 
cm Civil and Political Rights, 
ratified by the Soviet Union in 
1973, proclaimed all people 
equal before the law and ruled 
out discrimination in any form. 
Article 25(c) of the covenant 
says that every citizen shall 
have the right and opportu- 
nity, without any unjustified 
restrictions, to vote and stand 
for public office in truly demo- 
cratic elections an the basis of 
universal and equal suffrage. 

It is also worth looking at 


the election laws in other coun- 
tries. 

Some do set a minimum resi- 
dence requirement - but only 
for voters, not for candidates 
sta nding for public office. 
Although such requirements 
differ from country to country, 
restrictions are marginal. 

The minimum residence 
requirement in France and Bel- 
gium is six months, in Japan 
and in New Zealand three 
months, to Britain, West Ger- 
many and Austria a citiz en has 
only to have a permanent resi- 
dence to qualify for voting. The 
German Democratic Republic 
passed a law last March allow- 
ing foreigners over 18, resident 
in toe country for more than 
six months, to take part in 

plactjmvs- 

So both Soviet legislation 
and international human 
rights covenants, as well as 
election laws in foreign coun- 
tries, offer a graphic proof that 
toe Supreme Soviet of Estonia 
has seriously miscalculated. 
Vladlen Tishchenko, 

Institute of Research, 

USSR Ministry of Justice, 

4 Obukha Ulitsa, 

Moscow, USSR 


ie City can work with the EC European forum for City views 


m Miss D. Newton-Cook. 
lir, Your leader. “City feces 
to Europe” (August 17), 
v the Impression that the 
posed European Commu- 
i (EC) Second Ba n k ing ana 
ider Trading Directives 
•e been adopted. This is not 
case; it may well be 
ither six months before tola 
a. 

'he Council of Ministers 
ently adopted “common 
A tinna - ou the proposals, 
resenting the form in which 
Council wishes to adopt 
text. They are now both 
ore the European Pariia- 
at* awaiting a second read- 


ing, due in October 1389. 

Amendments to the texts 
ca n be made at this stage, 
although toe Commission has 
already tochcntert that slgn i fi- 
cant changes would not be wel- 
come. The proposals then 
return to the Council for final 
adoption within three months 
of their receipt. . . , 

As with the proposed Invest- 
ment Services Directive, the 
CSty still has time in which to 
contribute to tbe European 
Community legislative process. 
Deborah Newtoo-Cook, 

CAL Belmont, . 

A 33 awe. de Ttrwrat 2b & 
B-t040 Brussels 


From Mr Martyn Bond. 

Sir, “City faces up to 
Europe” (August 17) reflects 
the concern erf many in and 
near the Square Mile about the 
nature of European Commu- 
nity legislation affecting their 
daily activities, but its conclu- 
sknz was unduly pessimistic. 

You ask bluntly: “Who is 
going to harmonise with 
Whom?** The answer is not so 
Mack mad white. There will be 
give mid take, just as there has 
been on previous' legislation in 

this -and other fields. 

Doubtless the UK Govern- 
ment will present British con- - 
corns in the secrecy of debates 


in tbe Council of Ministers, 
and the advice of tbe Economic 
and Social Committee will be 
taken into account. But it is in 
the European Parliament's 
debates - in committee and in 
plenary — that the most satis- 
factory com pro m i s es between 
competing national and sec- 
toral interests are found, in 
public and in a democratic 
manner. 

It is up to those concerned to 
pot their case in the most con- 
vincing manner that they can. 
Martyn Bond, 

European Parliament Informa- 
tion Of fi cer 

2 Queen Arme’s Gate, SWl 


lf-help in academe 


jAfr J.HC. Leach. 

Nicholas Stacey asks 
era, August 21) how many 
tgc or university funds 
performed “as well as or 
k better than the FT 

it happens. X can provide 
answer for tbe college -of 
h I am investment man* 
and bursar. - • ■ 

'or the period of nearly IQ 
j from mid -October 1379 to 
April 1988, toe comparison 


between the FT 30-Share Ordi- 
nary Index and Pembroke Col- 
lage’s holdings -trf UK equities, 
making allowance Tor net addi- 
tions to the fond, is as follows 
(both sets of figures rebased to 
100 at the 


FT MM CoJtoe*'*UK 


Oct 18 1979 100 - 'WO- 

AfUU 14 313.7 Ana 


Over toe same period, toe Col- 
lege’s US investments have 
(with admitted fluctuations, 
partly owing to currency move- 
ments) substantially outper- 
formed toe Dow; but it is Ironic 
to point out that our best per- 
formers of all la percentage 
(Japanese equities held 
via unit trusts) have tended to 
-underperform against too m ai n 
Tokyo index. 

Z mean no discourtesy to Mr 
Stacey if I add that “seminars 


held by graduate business 
schools for b ursa rs and other 
academics'* would be unlikely, 
in my judgment, to improve 
the quality of our investment 
decisions or those of the mer- 
chant b>mire which, in many 
cases, manage the investment 
portfolios of the colleges or of 
Oxford University itself- And I 
accept that past performance is 
no guide to the future. 

JJLC. Leach. 

Pembroke College. Oxford 


.ADVERTISEMENT. 
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PLESSEY IN NEW CHIP ALLIANCE 


Plessey and Simtek Corporation of Colorado have signed a 
semiconductor technology co-development, foundry and licensing 
agreement that could earn the companies more than $30 million. 


Under the agreement, Plessey 
and Sim tele will jointly develop a 
non-volatile manufacturing 
process which will be based on 
Simtekb proprietary technology 
NOVCEL”. 

Non-volatile semiconductors 
are memory devices that retain 
their memory without a flow of 
electrical current. 

Tbe two companies will share 
the rights to the jointly developed 
technology and each can design. 


manufacture and market its own 
products using the technology. 

Simtek has access to Plessey* 
high-volume foundry capability 
and will use the co-developed 
process (o manufacture current 
and next-generation non-volatile 
products. 

Plessey now has plans to use 
the new process to develop and 
manufacture the second 
generation of its field 
programmable gate arrays to be 


launched next yean 

The agreement also gives 
Plessey theoption to market, with 
Plessey branding. Simtek* non- 
volatile products that use the 
jointly developed technology. 

“This agreement is a major 
milestone in the growth plans of 
Plessey Semiconductors” said 
Mr Doug Dunn, managing 
director. “We are firmly 
committed to the continuing 
development of innovative 
products and processes for our 
customers worldwide. Our 
relationship with Simtek is an 


important contribution to this 
policy.” 

The Simtek devices are used in 
a variety of products including 
industrial computers, modems, 
facsimile machines, test in- 
struments, and communication, 
aerospace and defence systems. 

Plessey Semiconductors is the 
worlds seventh largest 
manufacturer of application- 
specific integrated circuits. With 
headquarters at Swindon and 
Scons Valley, California, it 
employs around 2,000 people 
worldwide. 



A Plessey SCOOT traffi c control system. 


MID EAST FIRST FOR PLESSEY SCOOT 


Bahrain has awarded Plessey its 
first Middle East contract for a 
SCOOT-based road traffic 
control system. 

The contract is valued ai about 
£350.000. Its first phase will cover 
some 20 intersections in 
Manama, the capital, and is due 
for completion by December. 

The system is expected to be 
extended to cover other areas of 
Bahrain later. 

SCOOT (Split Cycletime 
Offset Optimisation Technique! 


is the most advanced system ofits 
kind in the world. It 
automatically adjusts the timings 
of traffic signals in accordance 
with demand to minimise delays 
and improve journey times. 

Developed jointly by the UKb 
Department of Transport and 
British industry, the SCOOT- 
based system uses inductive loops 
buried in the road surface todeiect 
vehicles. It also uses Plessey 

Telecommand 8 data trans- 
mission equipment, Plessey 


traffic controllers and a central 
computer system holding 
SCOOT algorithms. 

Britain’s leading traffic 
control systems company, 
Plessey has a long record of 
supplying equipment to export 
markets. 


DOPPLER RADAR 
WEATHER WATCH' 


Plessey Doppler equipment is to 
be used in an evaluation 
programme aimed at improving 
weather forecasts. 

The equipment will be an 
addition to the Plessey weather 
radar at Warden Hiil - a Ministry 
of Defence facility in Dorset 
which supports the Portland 
Royal Naval Air Station. 

The radar will be integrated 
into the UK network which 
provides data for water 
management and flood fore- 
casting to many water authorities 
and the Meteorological Office. 

A radar network picture is 
frequently shown as part of 
televised weather forecasts, 
providing an informative and 
dramatic presentation of heavy 
thunderstorms. 

The Doppler processor 
analyses the frequency shift of 
radar echoes to provide 
information on the velocity as 
well as the intensity of 
precipitation. The velocity 
information will be useful in 
identifying regions of wind shear. 

The Doppler processor will 
also separate the moving echoes 
from the statieground echoes and 
give a clearer picture of the 
precipitation. 
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Darman hits philosophical heights 

Riddell on a Budget Director who questions current US values 

politicians and commentators 
ranging from liberals to the 
Republican mainstream. It is 
also reflected in a widespread 
unease about the future of the 
US shown in opinion polls. 

About the only group objecting 
are supply-side true-believers 
who see in Mr Damian a 
betrayer of the Reagan legacy; 
to them the deficit is not a 
problem. 

A more fundamental objec- 
tion, raised by several US com- 
mentators, is that Mr Dar- 
man's assault on 
self-indulgence was an attack 
on the values and record of the 
Reagan administration of 
which he was himself a mem- 
ber. Now-nowism is a fair sum- 
mary of the record of the Rea- 
gan years when consumption 
and the budget deficit soared. 

Mr Darman naturally denies 
this, arguing that be is con- 
cerned about a broader cul- 
tural problem, already evident 
in the 1970s, when people were 
talking about the “Me Genera- 
tion'’ and narcissism. 

Yet the Reagan administra- 
tion, and the former president 
in particular, undoubtedly 
fuelled a “feel-good” mood 
among the American people, 
valuing the present over the 
future. The original 1981 belief 
in a costless combination of 
large tax cuts and sharply 
increased military spending 
cannot be ignored. 

Mr Har man ’s solutions were 
less specific than his prescrip- 
tions. He acknowledged the 
centrality of the budget deficit; 
and in later comments he has 
talked of stabilising the growth 
of entitlements - that is. spend- 
ing such as Medicare fees for 
doctors, agricultural support 
and veterans’ programmes, 
though not the politically sen- 
sitive area of social security 
payments for the retired. Gov- 
ernments in other industria- 
lised countries have also tried 
to chip away at such pro- 
grammes to restrain overall 
spending and to shift its com- 
position towards investment in 
the future, but any overall 
savings take time to appear. 


UDGET directors are 
supposed to be political 
technicians, not strate- 
gists or thinkers. Yet Mr Rich- 
ard Darman is aspiring to be 
both. Not only has he taken 
centre stage in the White 
House's negotiations with Con- 
gress on fiscal policy, but he 
has turned into the Bush 
administration's court philoso- 
pher. 

In a recent speech, one of the 
most interesting delivered in 
Washington this year, Mr Dar- 
mn questioned many of the 
current values of Ameri can 
society, politics and business 
under the catchy label of “cul- 
tural now-nowism.” This he 
defined as America's collective 
shortsightedness, its obsession 
with the here and now, and its 
reluctance adequately to 
address the future. He talked 
of “the impatience of the con- 
sumer. not the builder; the 
self-indulgent, not the pio- 
neer.” 

In a vivid passage he said 
that “like the spoiled '50s child 
in the recently revived com- 
mercial, we seem on the verge 
of a collective now-now 
scream: I want my Maypo [a 
brand of breakfast cerealj. I 
want it now!” 

Mr Darman gave several 
examples of now-nowism: the 
budget deficit and the high 
interest and debt burden for 
future generations: the rise in 
transfer payments; the relative 
decline in civilian research and 
development; an “atrophied” 
education system; and a corpo- 
rate tax system biased towards 
the accumulation of debt over 
equity, encouraging paper 
transactions “which reward 
financial manipulators rather 
than expand private productive 
capacity.” There were echoes 
of his 1986 attack on “bloated, 
risk-averse, inefficient and uni- 
maginative” American corpora- 
tions. 

“Collectively we are engaged 
In a massive backward Robin 
Hood transaction, robbing the 
future to give to the present." 

This thesis is not new and is 
widely accepted by many US 



Richard Darman: political rerfirririati turned philosopher 


Moreover, while fixing the 
fiscal deficit may help with 
solving some problems and be 
a pre-condition for addressing 
others, it will not, be accepted, 
solve the basic issue of cultural 
values, nowism. At this point, 
Mr Damian's argument came 
near to sermonising, the need 
for a greater respect for the 
future as shown by greater 
investment in technology, by 
more attention to homework 
and by a longer school year. 

Yet Mr Darman is no pessi- 
mist, no believer in the inevita- 
ble decline of the US. In his 
speech he urged a recommit- 
ment to the space programme 


as a symbol of such interest in 
the future: “exciting new space 
missions for the benefit of gen- 
erations yet to come.” 

His conclusion was the need 
for a reawakening of the dis- 
tinctly American values of an 
educating, hardworking, sav- 
ing, risk-taking, pioneering and 
building people. Yet the often 
sceptical response to Mr Dar- 
man's speech has shown that, 
while many share his analysis 
of America’s current problems, 
they also believe that fulfilling 
the American Dream requires 
tougher economic choices that 
he was, at least publicly, pre- 
pared to discuss. 


Kohl names Riihe to head CDU 


By David Marsh in Bonn 

MR HELMUT KOHL, the West 
German Chancellor, yesterday 
extended a shake-up at the top 
of his ruling Christian Demo- 
cratic Union by naming Mr 
Volker Ruhe, a leading conser- 
vative foreign policy specialist, 
as the party's new general sec- 
retary. 

At a press conference, Mr 
Kohl denied that Monday’s 
sacking of Mr Heiner Geissler, 
the Christian Democrats' gen- 
eral secretary since 1977. was a 
change of political course. 

In the row over Mr Geissler's 
abrupt dismissal, Mr Kohl 
defended the sacking and 
voiced optimism that the party 
quarrel would blow over. He 
tried to present the choice of 
Mr Ruhe, 46. as introducing 
fresh blood into the leadership 
rather than as any move to tilt 
the party to the Right. 

By ejecting Mr Geissler - 
regarded by the conservative 
Right-wing as too soft on social 


and foreign policy - and then 
claiming that the party's over- 
all stance would remain 
unchanged, Mr Kohl may, how- 
ever, blunt the effect by giving 
contradictory signals. 

Mr Ruhe, due to take over 
after the Christian Democrats’ 
party congress next month, 
last night attempted to heal 
the rift by stressing that the 
CDU would remain in the polit- 
ical middle-ground. Mr Ruhe, 
well known abroad, has a repu- 
tation as a political moderate. 
During the past two years he 
has come to the party forefront 
by fiercely opposing Nato pro- 
posals to station new 
short-range nuclear missiles on 
German soil. 

Criticism within the Chris- 
tian Democrats of both the 
style and the substance of Mr 
Kohl's unexpected removal of 
Mr Geissler continued yester- 
day, but a number of regional 
party organisations came out 
in favour of Mr Rube's nomina- 
tion. 


Mr Oskar Lafontaine. the 
Social Democrat Prime Minis- 
ter of the Saarland, and a lead- 
ing candidate to lead the oppo- 
sition in next year’s general 
election, charged that Mr 
Kohl’s move was a bid to win 
favour from the far-Right 
Republicans party. 

Mr Franz Schoenhuber, the 
Republicans* leader, who has 
frequently attacked Mr Geis- 
sler in recent months, said the 
naming of the “pragmatic” Mr 
Ruehe would not succeed in 
diluting his party’s electoral 
appeal. 

Many political commentators 
suspect that strong anti-Geis- 
sler feelings in the Christian 
Social Union, the CDITs Bavar- 
ian sister party, played a part 
in sparking Mr Kohl’s decision. 
However, Mr Kohl said he had 
not discussed the matter 
recently with Mr Theo Waigel, 
the CSU chairman 

Mr Kohl also took the oppor- 
tunity to hit out again at East 


Germany over the flow of refu- 
gees into Die Federal Republic. 
Relations with East Berlin 
have been worsened by the big- 
gest surge of East Germans 
into the Federal Republic since 
the Berlin Wall was built in 
1961. Mr Kohl said he did not 
want “confrontation” but 
blamed the “rigidity" of East 
Germany's system tor forcing 
the refugees over the border. 

Claiming that the emigration 
showed that the desire for 
“togetherness" of the German 
people had increased, Mr Kohl 
said the unresolved “German 
Question" of national division 
was now on the agenda of 
international politics. 

The Federal Republic last 
night closed its embassy in 
Prague to the public to choke 
off a stream of would-be East 
German emigres untiring - the 
building. Bonn's diplomatic 
representations in East Berlin 
and Budapest have been closed 
in the last fortnight 


Australia faces domestic flights stoppage 


By Chris Sherweil in Sydney 

AUSTRALIA is bracing itself 
for the possible grounding of 
domestic flights as the coun- 
try’s airlines begin moves to 
sack, suspend or sue pilots 
who refuse to work normal 
hours. 

The 1,600 pilots have been 
working from 9 am to 5 pm 
since last Friday in support of 
a 29 per cent pay claim, and 
staged four days of 12-hour 
“rolling stoppages” a week ear- 
lier. Their actions have badly 
disrupted flight plans, ana 
compounded the malaise in the 
over- regulated airline industry 
resulting from similarly dis- 
ruptive action by air traffic 
controllers. 

Although bus operators and 
train services are benefiting, 
the disruption has hurt hotel 
occupancy rates, car rental 
businesses and upset commer- 
cial transactions. 


The real significance of the 
dispute, however, is that it has 
thrown serious strain on the 
centralised wage fixing 
arrangements which underpin 
the Labor Party Government's 
carefully constructed regime of 
pay restraint. 

Just as important, it has 
exposed the rigidities which 
Australia's complex industrial 
relations system imposes on 
the labour market - an issue 
which the Government and 
union leaders have tended to 
buck in an otherwise impres- 
sive economic reform pro- 
gramme. 

The Government seeing the 
wider importance of the dis- 
pute, has given its full backing 
to Ansett and Australian Air- 
lines. the two domestic carri- 
ers, in their efforts to counter 
the pilots’ claims. But it has 
also decided there is no politi- 


cal disadvantage in itself 
attacking the pilots. Mr Bob 
Hawke, the Prime Minister, 
has been particularly vitriolic, 
pointing to the pilots’ average 
salary of A579.000 ($60,000) and 
accusing them of being greedy. 

The tone has been echoed by 
cabinet ministers, but some 
union leaders have found it 
distasteful. However, the 
important Australia n Cou ncil 
of Trade Unions (ACTU) has 
joined in the attack, lambast- 
ing the pilots for trying to gain 
pay increases outside the tradi- 
tional system. 

The pilots had until 10 pm 
last night to make a decision 
on whether they would return 
to normal work. The airlines' 
ultimatum followed a decision 
on Monday by the Australian 
Federation of Airline Pilots not 
to revoke their 9 am-5 pm 
work schedule. 


The union’s decision effec- 
tively catapulted the pilots into 
an industrial relations “no 
man’s land”, because it caused 
the Industrial Relations Com- 
mission to cancel the pilots' 
industrial agreements with the 
airlines. 

This rendered the union 
technically irrelevant, and left 
each of the pilots without any 
protection over such matters 
as leave, sick pay and hours. 

Airline contingency plans 
were said to include calling on 
international airlines for inter- 
nal flights -an area hitherto 
dosed to them. But pilots at 
Qantas, Australia’s interna- 
tional carrier, were apparently 
reluctant to join in “strike 
breaking;” 

Other plans appear to 
involve u s ing Royal Australian 
Air Force pilots for emergency 
and back-up services. 
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Polish coalition approved 

Continued from Page 1 


Solidarity last week has made 
a Solidarity-led government 
possible, have also made 
explicit their demands. 

The Peasants Party has 
asked for six of Poland’s 23 
ministries - agriculture, educa- 
tion, foreign affairs, ecology, 
justice and the Chair manshi p 

of the planning office, plus a 
deputy prime ministership. 

General Czeslaw Kiszczak 
offered the Peasants Party only 
five ministries during his brief 
efforts to form a government, 
which could in part explain 
why the party defected from 


their old allies. 

The Democrats have asked 
for four ministries - communi- 
cations, justice, ecology and 
the market plus a deputy 
prime ministership. 

Apart from only 7 or 8 minis- 
tries left for Solidarity if the 
coalition partners won all they 
have asked for, Solidarity has 
also specified as crucial a 
prime minis tership in charge 
of the economy. 

Mr Mazowiecki hopes to 
present a cabinet by the end of 
the month. 


Financial 
rand falls to 
lows as gilt 
rumours hit 
SA markets 

By Jim Jones 
in Johannesburg 

SOUTH AFRICA’S investment 

t' liirwy-y — the rand 

- collapsed to new lows early 
this week as financial markets 
took fright at rumours of 
imminent restrictions on for- 
eign investment in govern- 
ment stocks. 

The sharpness of the decline 
impelled the country’s central 
bank and the stock exchange 
to try to dispel rumours of 
changes to the regulations. 
Rumours persist, however, 
that foreigners are to be 
barred from baying gilts at 
attractive flaindai rand 
exchange rates. 

The currency's sharp decline 
was seen by some Johannes- 
burg stockbrokers as under- 
scoring foreign investors’ pre- 
occupation with short-term 
returns on South African 
investments. They point ont 
that while foreigners are 
happy to boy gilts on yields of 
more Uw»n 20 per cent they are 
less willing to buy equities 
which yield si gnifican tly less. 

On Monday, Dr Jan Lom- 
bard, deputy governor of the 
Reserve Bank, said no immedi- 
ate changes to the regulations 
were being planned at present. 
He qualified his assurance, 
though, by saying: “Policies 
are in principle always subject 
to changes." 

Yesterday Mr Tony Norton, 
the Johannesburg Stock 
Exchange’s president, visited 
dealers on the exchange’s gilt 
and equity trading floors to 
reinfortx Dr Lombard’s assur- 
ances, but he received a mixed 
reception. One foreign 
exchange dealer summed np 
market fears by saying fiat Dr 
Lombard’s assurances were 
equivocal 

Despite the assurances the 
investment currency dosed at 
a mid-trading range of R4^0 
to the on Monday, down 
from R4J20 at last Friday’s 
dose. And, in early trading 
yesterday, the rate fell farther 
to R4J36. 

Fears of additional pressure 
an the finanrifl! rand’s worth 
were heightened by Consoli- 
dated Gold Fields’ sale last 
week of a 30 per cent Interest 
in Gpld Fields of South Africa 
and expectations that Hanson 
Trust, tiie UK conglomerate, 
would soon sell Goldfields* 
residual 8 per cent Interest in 
GFSA and its direct holtfings 
hi several local gold mines. 

South Africa’s dual currency 
system was reintroduced in 
1985 to stem a divestment hae- 
morrhage when the authori- 
ties said they would n o l onge r 
make foreign currency avail- 
able to divestors wanting to 
send the proceeds of sales of 
South African interests 
abroad. Divestors became 
obliged to do this through 
financial rands at exchange 
rates considerably less favour- 
able than those applicable to 
commercial rands. 

The trade essentially 
matches funds being divested 
with a foreign inflow into 
South African i n ves tm en t s. On 
tiie other h e a d, dividends 
interest declared in the South 
African currency are paid to 

foreigners at the commercial 
rand exchange rate - at pres- 
ent R2.76 to the dollar. 

The financial rand’s weak- 
ness relative to the commer- 
cial rand means yields on 
South African investments can 
be particularly a tt r acti ve to 
non-resident investors. 

At present short-dated gov- 
ernment stocks yield about 16 
per cent to South African 
investors but more than 21 per 
cent after withholding tax to 
non-residents who can buy 
government bonds with finan- 
cial rands. 

In recent weeks Swiss and 
German investors have been 
comparatively heavy buy os of 
South African gilts. 

• South Africa would be will- 
ing to discuss the African 
National Congress’s latest set- 
tlement proposals if they are 


brought up by President Ken- 
neth Kflnnda of Zambia during 
his scheduled meeting in Liv- 
ingstone with acting state 
President F.W. de Klerk next 
Monday, according to Mr Pik 
Botha, fite Foreign Minister. 


Watchdog urges 

credit reform 

Continued from Page 1 
Midland Bank not to sign up 
any retailers nntil it bad a cer- 
tain level of Visa cards - be- 
lieved to be around 500,000 
- in the market. 

Mr Ridley said he would 
welcome the views of all inter- 
ested parties including the 
public. 

An earlier proposal along 
the same lines in a previous 
report on the credit card 
industry in 1980 was turned 
down after the banks argued 
that it would confuse consum- 
ers. 
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Give the customer 
flexibility 


Ten years of Conservative 
Government have made the 
noble art of clearing bank 
hashing less prevalent than it 
once was. Deregulation, 
increasing competition and the 
b anks * uncanny ability to 
squander shareholders’ money 
an questionable ventures has 
meant that they are no longer 
such lush targets. However, 
every once in a while an issue 
still comes along which raises 
the public tackles and feeds 
tiie bankers’ paranoia. Yester- 
day’s MMC report on credit 
card services fits the bill 
nicely. It contains plenty of 
ammunition tor the banks’ crit- 
ics, yet is of only marginal rele- 
vance to the overall financial 
health of what remains one of 
the more profitable comers of 
the UK economy. 

No doubt it is not just coinci- 
dence that the two-year-old 
MMC investigation has been 
accompanied by an outbreak erf 
uncharacteristically aggressive 
competition in one of the cos- 
ier backwaters of the banking 
business. Indeed, it could be 
argued that this has been the 
most useful aspect of the inves- 
tigation, with many of the 
understandable reasons for 
official concern having been 
overtaken by events. The MMC 
has sensibly xefosed to advo- 
cate such rirar-mriftn measures 
as capping credit card interest 
rates. And as Lloyds Bank 
demonstrated yesterday, it 
does not take an official body 
to order the elimination of 
mifr miiddkarim by introdu- 
cing credit card user charges. 

In almost all respects the 
report will be remembered in a 
few months’ time as nothing 
more than a useful reference 
work for Of hawking 

history. However, the MMC6 
work has not been completely 
in vain because it has forced 
the Government to a deci- 
sion on its most controversial 
recommendation - the aban- 
donment of ftp no discrimina- 
tion rule. There are plenty of 
public interest arguments, 
such as the need to curb infla- 
tion ami reduce customer con- 
fusion. against accepting the 
MMC’s verdict. However, if 
this Government really is com- 
mitted to. letting- the- market- 
place decide, it should support 
differential pricing for cash 
and credit cards. 


BICC 


Share price lateSve to 

FT-AAI-SMre Index 



Markets 

The strength of the London 
market is becoming faintly 
unnerving. Between Monday's 
and Tuesday’s dose in London, 
the Dow fell by 55 points: the 
FT-SE responded by faffing 4. 
Much of this still seems due to 


the BAT effect, which has radi- 
cally altered the market’s con- 
ception of what constitutes a 
bid stock. Since the BAT bid 
was announced in early July 
foe market has risen by 8 per 
cent, with a handful of big 
stocks making the running, ft 
looks increasingly likely that it 

will take an external shock to 
halt the run though whether 
from trade figures, rising US 

interest rates or a further slide 

on Wall Street there is no say- 
ing. 

BICC 

When a share has more than 
doubled since the October 
crash, to assume that yester- 
day’s 23p uplift for BICC prom- 
ises further outperformance 
could be a triumph of hope 
over experience. True, BICC*8 
achievements in reinvigorating 
Itself since 1985 have been 
impressive. There was fresh 
evidence in yesterday’s Interim 
figures of its ability to extract 
margin improvements out of 
its cable businesses in North 
America, and indications of 
more such benefits to flow 
through In 1990 from Austral- 
aria. 

BICC*s success in securing 
itself as one of toe world’s top 
three cable companies may 
have lulled the market into an 
unduly sanguine attitude. Con- 
servatively assuming pre-tax 
profits of about £203m, toe pro* 
lye multiple of 12 on last 
fs price is not a dear sig- 
to seDU but tots late fn the 
business cycle, the shares may 
not have much further to run. 

Caution steins from BICC's 
own dogged insistence an the 
great benefits it expects from 
infrastructure spending in the 
UK and Europe. In one of its 
three cable segments, telecom- 
munications, this is fair 
enough by virtue of being 
arguably Europe’s lowest cost 
producer of optic fibre cable, 
and because of British Tele- 


corn's spending 
other two areas, power c#W<3 
and general «nstw«°n 
in g. the worry w that bka.. 
like the construction sector, 
will get the u ^ tl 2£i ur il! 
uplift, but that the effect on 
the bottom line may take a 
longer than the optimists seem 
to think. 

Boots 

Boots’s victory over Ward 
White removes the last uncer- 
tainty for investors groping to 
define the company in Its raw 
form. The launch of the bid 
knocked the re-rating on the 
bead; with Boots committed to 
heavy capital investment In 
DrY, it may be some time 
before outperfo r mance can be 
expected again. There Is also 
ne persistent feeling that what 
joots is doing is deeply 
unfashionable - spending sur- 
plus cash on businesses to 
which it can add limited value. 
Instead of giving the money 
back to shareholders. 

Another fashionable notion 
is that companies should bo 
tightly focused. Here Boots 
might argue that it is misun- 
derstood. Its image is still that 
of a manufa cturing and retail 
chemist; but as a retailer, its 
range from pills to paint 
brushes is no wider than many 
of its rivals. Perhaps, having 
waite qn opportunistic swoop 
on Want White it should go a 
stage further. It is presently 
taking a chance on its heart 
drug proving successful, and 
on its ability to exploit it in 
distribution tarms. But in the 
mttWia of a raging bull market 
for pharmaceutical companies, 
why not tidy ftp the image and 
rash in now? 

Hongkong Bank 

Anyone expecting to find 
evidence that the recent trou- 
bles in China had damaged tiie 
fortunes of toe Hongkong and 
shang hai WatiMny Corporation 
will be disappointed. A 15 per 
cent rise in first half disclosed 
profits and a 17 per cent rise in 
the dividend is a confident per- 
formance, especially -since one 
of its mote Ugh profile invest- 
ments, Jamea Capet is still los- 
ing money. The flight of money 
out of the Chinese-owned 
banks has benefited the group, 
but this is of small consolation 
given the stock market’s gen- 
eral unease about Hong Kong. 
Indeed, a prospective multiple 
of less than six times earnings 
suggests that market hopes 
that Hongkong Bank can 
afford to ride to the rescue of 
Midland Bank are wide of the 
mark. 
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INSIDE 


The rain in Spain falls gently on the - euca- 
lyptus trees. Except it doesn't, because as fast 
as the foresters plant the sapiings, the locals 
pull them- up again. The speed at which euca- 
lyptus trees grow, plus the fact that Its fibre is 
short and generally easier to dry. Is rapidly 
making the species a favourite with European 
paper companies, and Spain and Portugal 
have become big exporters or the pulp. But the 
villagers who live near the plantations dislike 
the trees because, according to one resident, 
“in 15 years they will be 20m high and we will 
lose three or four hours of sun a day in winter. 
We need sunlight here.” Page 26 

Fujisawa extends US Hnka 

Fujisawa Pharmaceutical, which started out as 
a herbal remedy seller at the end of the last 
century, wants to increase its links with foreign 
companies to diversify from the crowded Japa- 
nese markeL it already has 74 per cent of a 
West German company and the whole of Fuji- 
sawa SmfthKIine in the US, which it set up as a. 
joint venture with SmithKIine Beckman. It has 
now offered 5750m to take control of Chicago- 
based LyphoMad, of which it currently owns 30 
per cent Page 19 

Joining forces in the kitchen 

' A Merloni Elettrodomes- 

tfcf, Italy's second larg- 
est kitchen appliance 

Wf vkl j maker with brand names 
Kg |ll ■ Arlston (logo left) and 

I i III ,ndes fc fs 90 buy control 

I I II of Schott Os, the French 

1 1 1 1 producer of upmarket 

1 1 —— — 1 1 hobs and ovens. Merloni 
kaWMMH acquired indesit in 1987, 
and with the purchase of 82 per cent of 
Scholtds shares, plans to have products 
throughout the appliance market Page 18 

Shares hi finance back fat favour 

Banking and insurance shares have enjoyed a 
revival in continental Europe hi the past few 
weeks as steadier interest rates and concern 
about an economic slowdown in the US have 
turned the spotlight to a long-neglected sector. 
But with economic growth still strong in 
Europe, and the dollar’s recent rise benefiting 
industrial exporters, there Is ho agreement yet 
on whether the defensive Interest in financials - 
marks a lasting trend. Page 38 

Final offer for MoHra re je cte d 

Directors of Moll ns said 
that Sir Ron Brieriey's 
final offer tor the ciga- 
rette machinery maker 
through his investment 
3 vehicle IEP “seriously 
f undervalued" the com- 
pany. “IEP continues to 
attempt to rob share- 
holders of their Molina 
shares at way below a 
realistic price," Mr Mich- 
ael Wright (left), the 
managii$ director, said. The final offer values 
Molina at $68JBm, compared with £56 .3m In toe 
previous bid announced last June. Page 23 
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Nixdorf reports 
DM297m loss 
for first half 


Paris bourse in turmoil over Suez bids 


By Andrew Fisher Jn Frankfurt 

NZXDOBF, the West German 
computer group, yesterday 
reported a DM297m ($156m) pre- 
tax loss for the first half of 1989. 

But, amid continued specula- 
tion that the company might be a 
takeover candidate, Mr Klaus 
Loft, chairman, said the company 
was not searching for a stronger 
partner to provide financial sup- 
port. He maintained that it was 
recovering from its problems of 
rising costs and slowing sales. 

Although the company is 
expecting a profit in the second 
half of the year. It does not antic- 
ipate that this wifi, be big enough 
to prevent it having to report a 
loss for the year as a whole. 

"For ns, there is no question of 
a large partner to lean against,” 
Mr Luft said at a press confer- 
ence after announcing the 
interim pre-tax loss. In the first 
half of last year it reported a loss 
of DM26m. 

Finance was not a problem for 
Nixdorf, Mr Luft added, stating 
that the group was able to 
finance its high investments 
itself. But Nixdorf was willing to 
cooperate with other companies 
on technology, especially now 
that the industry had become 
more systems and software-ori- 


ented. 

He repeated that the group 
expected to make an operating 
profit in the second half. This 
would reflect the end of the steep 
rise in labour costs, np by 
DM14Qm, or 9 per cent, in the 
first six months. Employment 
had peaked at just over 31,000 
people in November and was now 
29,600. Total costs increased by 7 
per cent 

Nixdorf has already said there 
would be no 1969 dividend after a 
sharp cut last year. In 1988, the 
group made a pre-tax loss of 
DM60m after a profit of DM331m 
in 1987. After property sales, 
however, it showed a DM26m net 
profit, only 10 per cent of the 
previous year’s level. 

Welcoming the 14 per cent rise 
in foreign turnover in the first 
half, Mr Loft said the 2 per cent 
decline in Germany showed the 
domestic market was stQl tough. 
Although Nixdorf had curbed its 
cost rise and come out with new 
products and services, mare hard 
work lay ahead. 

Nixdorf s shares, partly buoyed 
by takeover speculation recently, 
closed DM8 lower yesterday at 
DM845, though the interim fig- 
ures were roughly as expected. 


MASSIVE speculative demand 
! for the shares of Compagnle 
j Industrielle and Groups Victoire, 
the objects of twin bids from 
Compagnle Flnandere do Suez, 
disrupted the Paris market yes- 
terday, forcing the stock 
exchange authorities to bend the 
rules to ensure roughly normal 
trading, writes George Graham 
from Paris. 

Shares of both companies were 
suspended on August 4, in the 
run-up to the Suez bids of 
FFr2,000 (8300) a share for Vie- 
tolre and FFr13, 000 a share for 
Compagnle Industrielle, its prin- 
cipal shareholder. Trading was 
due to resume yesterday, after 


the regulatory authorities had 
given final approval to the offer 
documents. 

However, trading in Compag- 
nle Industrielle had to be put off 
again until tomorrow, and the 
stock exchange has ordered buy- 
ers to put their cash down in 
advance, in an effort to discour- 
age speculation. Yesterday some 
orders reached FFr20,000, more 
than 50 per cent above the Suez 
bid price and nine times the 
share's lowest value this year. 

Suez will be quite happy that 
trading in Compagnle Indus- 
trielle’s shares was impossible 
yesterday. With little paper 
available, no further shares 


could have been picked up by 
Compagnie Industrielle’s chair- 
man, Mr Jean-Marc Vernes, who 
already controls 25.3 per cent, or 
by his friends, in their efforts to 
fight off the Suez attack. 

Suez appears confident that 
the authorities will require Mr 
Vernes, if he wants to respond, 
to make a full bid - at least for 
Compagnie Industrielle - but it 
hsui been talcing no chances. For 
example, it has obtained an 
injunction freezing the shares 
held by Compagnie Industrielle’s 
subsidiaries, to ensure that Mr 
Vernes cannot place these stakes 
with allies. 

Victoire’ s shares, which could 


not be traded yesterday morning 
under the weight of speculative 
demand, finally began changing 
hands again In the afternoon. 
The shares were suspended a 
fortnight ago at FFrl.035, bnt 
the exchange waived its normal 
limit on upward movements of 
20 per cent to allow trading 
above the Suez bid of FFr2,000 a 
share. 

Some shares traded at 
FFr2,09 0, bnt Victoire then 
slipped back to finish 2.5 per 
cent below the bid price. About 
130,000 shares were traded, and 
almost as many non-voting 
investment certificates, for 
which Suez has bid FFr1,000. 


Face-off before the final round 

George Graham on the latest moves in France’s biggest takeover bid 

M r Jean-Marc Vernes and . 

Mr Renaud tie la Gen- 

tere.the two pro tag o- r 


BICC profits beat 
City forecasts 


By Clara Pearson in London 

BICC, the UK cable and 
construction group, yesterday 
bettered London stock market 
expectations with a 37 per cent 
improvement in pre-tax profits to 
£93m (S140m) in the first half of 
the year. The shares rose 23p to 
558p. 

Currency movements helped 
the pretax line, bnt there were 
gfao good improvements in oper- 
ating profits at most businesses, 
augmented by encouraging con- 
tributions from acquisitions. 

Sir William Barlow, chairman, 
said: “World markets were gener- 
ally favourable, with growth in 
demand for telecommunications 
cable and for power cable refur- 
bishment particularly marked." 

He struck a confident note on 
prospects, saying: "The group’s 
major marketplaces of power, 
communications and construc- 
tion remain strong, as infrastruc- 
ture spending in the major econo- 
mies continues to grow.” 

Earnings per share advanced 
by 26 per cent tf 2L4p (l7p). The 
Interim dividend is being raised 


to 5.75p (4.75p). The tax charge 
was three percentage points 
higher at 82 per cent, and net 
interest charges, reflecting the 
use of cash for acquisitions, rose 
to £15m (£7m ). 

At BICC Cables, the European 
operation, operating margins 
came close to the targeted 10 per 
cent during the period, with prof- 
its rising to £42.4n (£23. 7m). 

Within this, there was a £12m 
net contribution from the move 
into southern Europe made dur- 
ing the second half of 1988 
through the purchases of Ceat 
Cavi in Italy and 20 per cent of 
GEGC. the Spanish company. 

Balfour Beatty, the construc- 
tion company, was a weak spot 
with profits falling 10 per cent to 
£17 Jm Cd8An). 

In North America, a mixture of 
acquisitions and organic growth 
meant cable interests doubled 
profits to £l5m (£7-6m) on sales of 
£l88m (£122m). And Australasian, 
operations, chiefly cable, 
increased profits to £28.7m 
(£20 An). 


M r Jean-Marc Vernes and 
Mr Renaud tie fa Gen- 
tere.the two protago- 
nists in France’s biggest takeover 
bid, came face to face over the 
boardroom table at Compagnie 
Industrielle yesterday. 

It was their first confrontation 
since Compagnie Flnandere de 
Suez, a leading French invest- 
ment and banking group, 
shocked the Bourse with its 
FFrl5.9bn bid for Compagnie 
Industrielle and a further 
FR2ZJ}bn offer far its main asset, 
Groupe Victoire, a 40 per cent- 
owned associate. 

Mr Vemes,a strident advocate 
of free-wheeling capitalism, 
emerged with the backing of his 
board. Compagnie Industrielle 
said that by a vote of 7-2 it had 
asked Mr Vernes, its chairman, 
to "take all dispositions” to 
ensure the failure of the bid from 
Compagnie Flnandere de Suez. 
Mr Gentere, the Suez chairman, 
was one of the two dissenting 
voices. 

But the initiative still appears 
to lie with Suez, for under stock 
exchange rules Mr Vernes .who 
controls a quarter of Compagnie 
Industrielle's stock, has only 
another week to mount a count- 
er-hid. 

So the struggle still seems far 
from decided, as analysts and 
investors try to work out the pos- 
sible strategies of the rivals in 
the context of France’s rapidly 
evolving takeover rules. 

Lurking in the background, 
moreover, is the French finance 
Minister, Mr Pierre Biregovoy, 
who theoretically has little wish 
to intervene after his bruising 
last year in the struggle for con- 
trol of Socfate Generate. 

Mr Beregovoy is, nevertheless, 
watching anxiously, because 
since Victoire's deal to acquire 
the Colonia/Nordstem group of 
West German insurance compa- 
nies it has become the second 
largest French insurer and one of 
the jewels of the French financial 
world. He is eager for this newly- 
created giant, valued at FFr32bn 
by the Suez bid, to remain in 


Boots wins £900m bid battle by 
gaining control of Ward White 


By Philip Coggan 

BOOTS, the UK retail and 
pharmaceutical group, yesterday 
won control over Ward White, 
the ante parts and DIY retailer, 
after a £900m ($1.44bn) bid battle. 
. Shareholders owning 37.4 per 
cent of Ward White's ordinary 
equity accepted the 445p-per- 
sha re offer, and, together with 
the 29.96 per cent it owned out- 
right, that gave Boots control of 
67.4 per cent when the bid closed 
at lpm yesterday. 

Boots had also acquired, or 
received acceptances for 63-6 per 
cent of Ward White’s convertible 
preference shares and it therefore 
declared the offer wholly uncon- 
ditional. 

Ward White operates the Hal- 
fords auto parts and bicycles 


stores group, Payless, the DIY 
chain and A G Stanley, the home 
products group. Boots intends to 
keep those business, but will sell 
Ward White's US auto parts 
operations. 

The offer, which was opposed 
by some Boots shareholders, 
could have a small dilutive 
impact on Boots’ earnings next 
year. 

Mr Philip Birch, Ward White’s 
chairman, was meeting Boots at 
the latter’s advisers, Klein wort 
Benson, last night to discuss the 
future of the group. He is also 
likely to discuss terms for the 
termination of his rolling five- 
year contract 

Last year, Mr Birch’s total 
emoluments were £536,000, a 


large percentage of which were 
performance-related. He also 
owns options which, when exer- 
cised, will give him a £700,000 
profit at the offer price. 

During the bid, Ward White 
discussed proposals for a rival 
leveraged buy-out offer with 
Charterhouse Bawfc and Shearson 
lAhman. but when the plans fell 
through. Boots quickly moved 
into a strong position. 

Boots said that its increased 
offer would not be extended 
beyond August 22. 

"We kept the timetable under 
sufficient pressure that we held 
the initiative,” said Sir James 
Blyth. chief executive of Boots, 
yesterday. 
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Foreign side lifts Hongkong and 
Shanghai Banking income 15% 


By Michael Marray In Hong Kong 


HONGKONG AND Shanghai 
Banking Corporation yesterday 
reported first-half profits after 
tax and transfers to inner 
reserves of HK$l.93bn 
(US$247.4m). a 15.3 per cent 
increase. 

The result was helped by better 


performances in Asia, North 
America and its Middle East 
Operations. . 

The bank said that James 
Ctapel, its London broking unit 
which suffered losses of £32.4m 
(USSSl.lxn) last .year, managed to 
record an operating profit in the 
half, although the finn a emerged 

in a net loss after provisions tor 
reorganisation costs, including 
Staff i wlHHrfanMWi- 

Mr John Gray, Hongkong 
Bank's finance director, said 
Capet was now in a stronger pasi- 
tion to attempt a return to profit- 
ability in 1989 after two years of 


losses. Similarly CM&M, the pri- 
mary dealer in US Treasury secu- 
rities which lost US$30.9m in 
1988, also recorded a first-half 
profit in "one of the most diffi- 
cult markets in the world,” he 
added. 

Hongkong Bank holds a 14-9 
per cent stake in Midland Bank 
of the UK, which recently 
announced large provisions for 
Third World debt. Mr Gray said 
Hongkong Bank applauded Mid- 
land's decision and that its provi- 
sions were -now at very satisfac- 
tory levels. Midland's 
contributions to Hongkong Bank 
profits are dividend accounted. 

Among overseas operations, 
there were marked improvements 
both at British Bank of the Mid- 
dle East and its associate Saudi 
British Bank. Marine Midland of 
the US. improved its result and 
Hongkong Bank of Canada 


showed an encouraging increase. 
However, the need to mak e loan 
provisions adversely affected 
Hongkong Bank of Australia. 

Hongkong Bank declared an 
interim dividend of 14 cents per 
share, compared with an adjusted 
12 cents last time. It expects a 
final payment of not less than 28 
cents, equivalent to an increase 
of 16.7 per cent over 1988. 

Hongkong Bank also 
announced steps to modernise its 
statutory framework, which has 
remained little changed since the 
1860s. It proposed that it be sub- 
ject to the Hong Kong Companies 
Ordinance as well as the individ- 
ual legislation under which it 
operates. 

A statement said the assets, 
liabilities and business of the 
bank would not be affected, and 
its domicile and location of head 
office would remain the same. 
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Figliflr&ie death: Renaud de la Geni&re (left) crosses swards with Jean-Marc Vanes 


French control, which could limit 
Mr Vernes's options In seeking 
foreign backers for a counter-bid. 

Victoire is a discreet but 
wealthy group which has always 
succeeded in concealing its riches 
behind a cloak of excessively con- 
servative actuarial and account- 
ing policies. This helped to cause 
the breakdown of talks a year 
ago on a possible takeover by the 
UK’s Royal Insurance. 

At the time, Victoire's net 
asset value was estimated at 
about FFr21bn, a third less than 
the FFr3L98bn at which Suez’s 
current FFr2,000 a share bid val- 
ues it. 

Since the talks with Royal 
broke down, however, Victoire 
has grown by reaching agree- 
ment to take control of Column, 
the West German insurance 
group, along with its sister com- 
panies Nordstem and Kfilnlsche 
Rdckversicherxmg - a deal 


whose financing caused Suez and 
Mr Vernes, once upon a time 
business allies, to become even 
more estranged. 

Little info rmation has been dis- 
closed about the price to be paid 
for Colo nfa, although on the 
basis of premium income the 
entire group is estimated to be 
worth about FFr30bn. Colonia's 
profits, however, are so low that 
some earnings dilution appears 
inevitable for Victoire. In terms 
of market share, on the other 
hand, the deal is viewed as a sig- 
nificant success for Victoire, 
which gains access to the diffi- 
cult West German market 
through the country's second 
largest non-life insurer. 

The price may be high, but the 
envious glances cast by other 
French and European insurers 
who have had less success at pen- 
etrating West Germany suggest 
that Victoire may not have mis- 


calculated. 

If it is hard enough to value 
Victoire, gauging the worth of 
Compagnie Industrielle, whose 
main asset is its-40 per cent of 
the equity and 48 per cent of Vic- 
toire’s voting rights, is even more 
difficult. 

On Friday, the stock e x cha n ge 
made a valiant attempt to keep 
the twin battles for Compagnie 
Industrielle and Victoire in line 
by wielding its rule book and 
making Suez raise its bid for the 
fatter from FFr1,800 a share to 
FFr2,000. 

The Commission des 
Operations de Bourse (COB), the 
French stock market regulatory 
authority, went further by adding 
a rider to Suez’s offer document 
it said the Frl3,000-a-share bid for 
Compagnie Industrielle implied 
an even higher value of FFr24260 
a share for Victoire. 


Moving 

together 




The Corporate Finance and Mergers & Acquisitions Division 
of EBC Amro Bank Ltd has moved from 10 Devonshire Square to 
Amro Bank's branch at 101 Moorgate, London EC2. 

This move is part of a strategy realignment of Amros UK activities. 
It offers the advantage of carrying out the bank's operations 
from a single location and now places our Mergers fic Acquisitions 
Division in abetter position to deal with the increasing volumes of 
cross- bonder acquisitions. 

For further information please contact: 

Willem van Someren GnSve, Executive Director 


HI Amro Bank 

Corporate Finance 

101 Moorgate, London EC2M 6SB Telephone (01) 63S 2700 


Association 










INTERNATIONAL COMPANIES AND FINANCE 


Georgia Gulf receives bid approach 


By Karen Zagor in New York 

SHARES IN Georgia Gulf, a 
leading integrated chemical 
producer, soared yesterday 
after a large shareholder pro- 
posed a takeover or recapitalis- 
ation of the company. 

In a letter to Georgia Gulf 
published yesterday, NL indus- 
tries. a chemicals company 
controlled by the acquisitive 
Texas investor, Mr Harold Sim- 
mons, proposed that Georgia 
Gulf should examine a merger 
or recapitalisation to raise its 
stock price to at least $55 a 
share. 

The letter was Immediately 
seen on Wall Street as putting 
Georgia Gulf into play. 

Mr Landis Martin, president 


and chief executive of NL 
Industries, which has a 93 per 
cent stake in Georgia Gulf, 
said: “We believe that the 
value of Georgia Gulfs com- 
mon shares would be enhanced 
by a transaction in which 
shareholders received $55 per 
share in cash. Such a transac- 
tion might take the form of a 
leveraged recapitalisation, 
merger or other transaction.” 

A takeover bid of $55 a share 
would value Georgia Gulf at 
around $l-3bn. 

Speculation on Wall Street 
that the company might 
receive a higher offer pushed 
shares in Georgia Gulf to $57%, 
up $6% at midday in New 


York. The issue was the most 
active of the morning on the 
New York Stock Exchange, 
with about 1.2m shares chang- 
ing hands by lpm. 

The dosing high for Georgia 
Gulf in the first eight months 
of this year was $46%. Stock in 
NL Industries rose VA to $24%. 

' A string of strong earnings 
reports nave made Georgia 
Gulf an attractive takeover tar- 
get. Last year the company 
reported a 137 per cent leap in 
net income to $193.6m or $1&51 
per share on revenues of 

$L06bn, from $81 -9m or $5.61 a 
share on revenues of $7D7.4m a 
year earlier. 

In order to deter an 


unwanted takeover, Georgia 
Gulf has bought back a large 
number of shares over the last 
year and insiders now control 
about 16 per cent of the compa- 
ny's stock. 

The company was formed In 
a $275m management buyout 
of Georgia Pacific’s chemical 
division in 1984. The company, 
which was floated on the stock 
market in late 1388, has paid 
back all but a fraction of the 
debt taken on in the 1984 buy- 
out 

Georgia Gulf would not com- 
ment on NL Industries’ letter, 
bat said the correspondence 
would be given appropriate 
consideration in due course. . 


PW in Belgian consultancy acquisition 


By Tim Dickson In Brussels 

LEADING accountancy firms 
have long ago shaken off the 
pure “book-keeping” tag, but 
the acquisition by Price Water- 
house of Plant Location Inter- 
national. a small Brussels- 
based company, may be more 
noteworthy than many of the 
profession's recent moves to 
diversify. 

The purchase brings to PW a 
20 to 25-strong team, which 
boasts three decades of experi- 
ence in the field of industrial 
location and development, and 
which believes it is well placed 
to advise foreign and domestic 
companies seeking to position 
themselves (literally) for a sin- 
gle European market 

The move Is seen by PW as a 


useful complement to its 
recently-formed EC Services 
practice - a group of special- 
ists brought together over the 
last year to meet the growing 
demand for information on EC 
legislation and to help provide 
strategic planning advice for 
the film’s clients. 

PLI was set up in i960 by 
Professor Marcel De Melrleir. a 
Belgian who developed many 
of ms ideas while studying in 
Chicago after the War. The 
company he created is essen- 
tially a research group - 
employing a mixture of disci- 
plines from politics and law to 
economics and engineering - 
specialising in feasibility and 
location studies for plants, 


warehouses, research and 
development centres, laborato- 
ries mid distribution centres. 

Clients range from the small 
company with one factory and 
annual sales of a few million 
dollars to the multinationals, 
many erf them US-based. PLI 
also advises public authorities 
on the best way to attract 
inward investment - the 
Dutch Government being a 
notable customer - but It stops 
short at actually finning com- 
panies in this situation, recog- 
nising a conflict of interests. 

The group claims to have 
handled more than LOOO pro- 
jects over the last 29 years and 
to have advised on investments 
In 35 new greenfield sites in 


Europe daring the last 12 
months. It is evidently proud 
erf the feet that it has been 
hired by both Ford and Gen- 
eral Motors. 

Stressing the confl rtpnthiiity 
of the relationships with its cli- 
ents, Plant Location is also coy 
about rti«-w«Twg as figures. It 
refused yesterday to disclose 
fee income or profitability. 

M r Roland King, director of 
PW’s EC Services Unit, admits 
that the firm “has been a little 
slow off the mark" and, nnHVa 

most of its competitors, “has 
not been focused on 1392 in a 
big way.” However, he believes 
PW’s specialised approach wifi. 

gpphlp the firm to mata* up 

lost ground. 


NMB ahead in first half ] Linde up 18% midway 


NMB, the third-largest Dutch 
bank, has reported higher 
profits for the first six months 
of 1989 and plans to pay an 
increased dividend, writes our 
Financial Staff. 

The bank said yesterday 
that net profits had risen by 28 
per cent to FI 179m ($8L4m) 
from the FI 139m achieved for 
the first half of 1988 despite a 
fairly steep FI 75m rise in pro- 
visions to FI 325. 

However, profits were sub- 
stantially underpinned by 
stronger revenues and a lower 
tax charge. As a result, the 
half-year dividend is going up 
from FI 4.80 a share to FI 5^0. 

NMB‘s performance com- 
pares favourably with the 
interim result produced by 


its two bigger rivals, Amro 
and ABN, which staged net 
profit gains of 24 per cent 
and 15 per cent respectively. 

Revenue at NMB for the six 
months rose to FI 1.39bn from 
F11.2ibn. Gross profit for the 
period was FI 551m, against 
FI 444m, and earnings per 
share advanced to FI 16.6 from 
FI I2A 

A breakdown of revenues 
shows interest income rising 
from FI 891m to FI 970m, com- 
missions from FI 203m to ; 
FI 272m and other income to ! 
FI 151m from FI 117m. 

In contrast, the first-half net 
profits from Postbank, the 
state-owned bank with which 
NMB is merging, dipped to 
FI 134m from FI 144m. 


UNDE, the West German 
engineering and industrial 
gases group, reported an 18 per 
cent rise in first-half domestic 
pre-tax profits to DM143.3m 
(573.4m) on a 15.1 per cent 
advance In sales to DML79bn, 
Baiters reports. 

Worldwide group sales 
jumped 36.6 per cent to 
DM2.66bn in the six months, 
partly helped by the first-time 
consolidation of the T-ansing 
forklift business. Excluding 
Lansing, sales were up 17.3 per 
cent 

Worldwide order inflow 
surged by 42 per cent to 
DM3.08bn, Linde said. It did 
not disclose worldwide profit 
figures. 

Linde said its sales growth 


was likely to slow down in the 
current six months. It said 
worldwide sales would proba- 
bly rise by 20 per cent with 
domestic gronp turnover 
improving by 5 per. cent 
• Hugo Boss, the German 
el frilling group, sniri first-half 
group sales rose by 44 per cent 
to DM413.5m ($211_9m)_ The 
upturn stemmed mostly from 
the acquisition of a US fash- 
ion company. Excluding the 
takeover, sales would have 
risen by 4.6 per cent. Boss 
said. 

The company expects sales 
in the current half year to 
climb fester than in the first 
six months. Boss predicted 
higher parent company full-, 
year earning s. 


Deere lifts 
sales bat 
warns of 
rising costs 

By James Buchan . 

In New York 

JOHN DEERE, the big maker 
of form machinery, yesterday 
reported sharp improvements 
in Its business In the three 
months to July but warned 
that it was facing pressure on 
its profit margins even as its 
sales increased. 

The group’s set income for 
the third quarto to July 31 
was 598.2m or $1.30 a share, a 
rise of 21 per cent. Sales to 
dealers also rose 21 per cent to 
$L69bn, with production vol- 
ume up 11 per cent 

The strong third quarter 
pushed fturafap for foe nine 
months to $Z77m or $3X9 a 
share, an i n crease of 18 per 
cent. The rise would have been 
larger but to special non-oper- 
ating gains in 1988. Worldwide 
net sales to dealers were up 16 
per cent, at £L50bn, on a 13 
per cent increase in tonnage. 

Mr Robert Hanson, chair- 
man of Deere, said that retail 
sales were ahead in all its 
businesses, which include 
lawn equipment and construc- 
tion and logging machinery as 
well as tom machines. How- 
ever, he said that costs rose as 
fast as sales because of rising 
production expenses in North 
America and new product 
launches. 

Pert of Deere's problem is 
that it is stm grappling to 
adjust its farm equipment 
business to a North American 
market that is recovering but 
still a shadow of foe boom 
market of the late 1970s. - 

In addition, slow «fawHmd for 
its lawnmowers and other 
email ma«4iimw forced Deere 
to shut down manufac turin g 
for five weeks so that dealers 
could clear their inventories. 
The business made a loss in 
the third quarto and reported 
much lower profits for the 
nine months. 

Demand is also weak in foe 
industrial machinery division, 
but profits were better in foe 
third quarter and about even 
for the nine iH«mtlw. 

For the c u rr ent quart er , Mr 
Hanson was cautiously opti- 
mistic. He said, that the North 
American farm outlook was 
favourable, with more acreage 
under production and crop 
yields likely to be better than 
in 1988. 


Merloni to buy controlling 
stake in Scholtes of France 


By George Graham In Paris 
MERLONI, tbe^taUanwttte 

fe to buy control erf Scbottta, 
the French producer of up* 
market kitchen' hobs and 
ovens. 

The Italian company, con- 
trolled by Mr Vittorio Merloni 
and ranted number four in the 
European white goods indus- 
try. will acquire 82 per cart of 
Scholtes’ shares from Afflnerv 
ie s de Picardie, Sod£t£ FSnan- 
dfere d'Autenfl. and Sofedis. 

At the same time, Mr Gdrard 
Bonifacio, Scholtes’ executive 


sonal shareholding in Scholtes 
from 5 per cent to 18 per emit 
Scholtes was founded in 1922 
and has long had a prominent 
place in the French cooker 


market However, tt *«* JJf' 

difficulties in foe 

and filed for bankruptcy in 

1965. 

K was taken over foe 
tog year by Mr Bonifacio and a 
group at financial ba<*W*. 
Exports were rapidly developed, 
and the company gmclciy 
recovered, turning in a P*®* 
last year of FFrSOm on 

sales of FFrt41m. 

Merloni is Italy's second- 
hugest producer of home appli- 
ances after the Zanussi group, 
with a 21 per cent share of its 
domestic market and 10 per 
cent of the European market. 
Its profits declined by 11*5 per 
cent last year to L16-2bn 
($l2m), held back by the 
restructuring of the frutolt 
company, winch it acquired at 


the end Of 1987, . , 

Mr Merloni, a 

man trf Gonfindustrl*. the Ital- 

ian amplc rsw ^ 

recently raised n®|m from* 
Eurobond offering to 
pany f which eawW* *** 
this year to twU.WOhn* 

Tbe combined group 
strongly placed to three ****** 
oftokttchito sppHaace 
ket, with Scholtes at tiwtopof 
the range, Ariston to foe raid' 
cQ* andtodesit to fo» bargain 
basement. , . 

Scholtes has developed 
strongly in tbe last three years 
on the back of two main prod- 
uct innovations: the comtonad 
microwave and coo v *ctioa 
oven: and the halogen-bated 
g|niw or ceramic cooking nous 
which it launched to 1966. 


Sandvik raises profits by 20% 


By Robert Taylor In Stockholm 


SANDVIK, the Swedish 
cemented carbide and special 
steels group, yesterday 
reported a 20 per cent increase 
in first-half profits (after finan- 
cial items) to SKrl.48bn 
($224m) from SKrL23bn. 

It said that demand 
remained strong and that it 
expected profits for tbe whole 
of 1969 to be “substantially bet- 
ter” than last year, when they 
rose by 50 per cent to 
SKrSJBllm. 

The co m p an y predicted a 15 
per cent Improvement to sales 
for this year. In tire first half 


they rose 20 per cent to 
SKr9.49bn from SKr7.8Sbn. 
Sandvik said that after adjust- 
ments tar acquisitions and dis- 
posals, first-half order intake 
rose by 9 per cent and sales by 
17 per emit. 

The best shies results were 
to the process systems area, 
with 41 per cent growth. How- 
ever, Sandvik also enjoyed sub- 
stantial growth to steel prod- 
ucts. where sales rose by SO per 
cent to 8Kr3.35bn. Cemented 
carbide turnover improved by 
14 per cent to SKrl28bn. 

There was a 1 per cent (hop 


to SKr724m in sales of mwa 
and tools, but this was due to 
tbe sale of a French undertak- 
ing late last year. On a compa- 
rable basis, sales to this divi- 
sion Improved by 6 per cent. 

However, Mr PerOlof Eriks- 
son. Sandvik’s chief executive 
officer and president, said 
there were signs that the trade 
cycle had peaked In North and 
South America. Sales to South 
America fell by 1 per cent to 
SKr490sn. although the group 
enjoyed a 22 per cent increase 
in North American turnover to 
SKr&Sfibn. 


Debt charges hurt Scandinavian Bank 


By David Batcfianf 

SCANDINAVIAN BANK, the 
London-based consortium 
bank, yesterday announced 
pre-tax profits of £7m ($llm) 
for the first half of 1966, down 
from £lL4m a year ago. 

However, last year the bank 
did not make a provision in its 
interim results against Third 
World debt. This year there 
were charges of £5.7X0. 

The latest write-downs, 
which are principally against 
Latin American exposure, 
bring the group's general and 
specific provisions to 47 per 
cent of its total Third World 
commitments. 


Mr EgU Gade Grove, chair- 
man, said there bad been a sat- 
isfactory improvement to the 
underlying strength , of the 
group during the first half of 
1989 and this was reflected In 
an 11.5 per cent rise 
to pre-tax profits before debt 
provisions. 

Restructuring of the four 
core business erf the group had 
now been completed, with tbe 
reorganisation of the bank's 
Capital Markets business fin- 
ished on schedule. 

Mr Grave said that atthomfr 
profits from the Capital Mar- 
kets business had fisuen to foe 
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first half of the yeer because of 
market conditions, merchant 
banking bad done well. The 
group’s 50 per cent-owned Bra- 
zilian investment bank subsid- 
iary bad made an impressive 
start, with a strong profit to 
the first half of the year. 

Total capital resources grew 
to £257.3ni from £234.9m at the 
haginnfng of the year. Liquid 
assets rose from £674m on 
December 31 to £708.9m. 

Loans and advances ware 
sBghtly up on a year ago at 
£L48m. Fixed assets and other 
accounts grew to £24&n from 
£154xn. 
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Holiday division slows 
Thomson Corporation 


By Our Financial Staff 

THE THOMSON Corporation 
(TTC), the Canadian holding 
company created in June to 
embrace< the newspaper, infor- 
mation- services and travel 
activities controlled by Lord 
Thomson of Fleet, yesterday 
produced a maiden set of 
results which showed a drain 
on the group from a poor show- . 
ing in the holiday division. 

Overall net profits from 
operations for the six months 
to June emerged at US$150nu 
which TTC said compared with 
5180m if the interests of the 
previous Thomson Newspapers 
and International Thomson 
Organisation had been pooled 
for the - same period last year. 

TTC said improved operating 
earnings from newspapers and 
its information and publishing 
side “were more than offset by 
a weaker performance in the 
Thomsoh Travel Group.” The 
division, TTC’s largest, is 
active in the British market for 


foreign holidays. It slid from 
break-even into a $2im tr ading 
loss despite expanded sales of 
5940m against 5790m. 

The group blamed this on 
“high interest rates, air traffic 
delays and a prolonged period 
of excellent weather in the 
UK.” It added that holiday 
demand for the coining winter 
was running below the level of 
a year ago. 

TTC was able to improve 
earnings through a lower tax 
bill and because it treated as a 
pre-tax gain the profit mi the 
sale of shares in Reuters, the 
UK-based information agency. 
This was primarily responsible 
for a 561m non-operating gwfa, 
compared with $45m credited 
in the same way last year 
when the group sold its British 
consumer magazines. 

By contrast, TTC has treated 
as an extraordinary item a 
5475m gain from the disposal, 
completed in March, of its oil 


and gas i n terests. The figure 
includes just over two months' 
earnings from the business, the 
sale of which raised a net 
5567m. 

Group revenues totalled 
$2^9bn compared with $l.98bn. 
Pre-tax profits were barely 
ahead at 5206m. against $B02m. 
Thomson Newspapers contrib- 
uted $154m in operating earn- 
ings, up from 5144m, showing 
increases both in the US and 
Canada where it said the 
Toronto-based Globe «nd Mail 
had a record first half. 

TTC’s information and pub- 
lishing group, infiindfajj Thom- 
son Regional Newspapers in 
the UK which it said “showed 
solid gains,” trading profits 
were 574m, up from 564m. 

Earnings per share from con- 
tmuing operations were 28 
cents against 24 cents, but tak- 
ing into account all one-off 
credits they rose to $L16 from 
28 cents. 


Caisse de Depot wins Steinberg 


By Robert Gibbons in Montreal 


CAISSE DE DEPOT, which 
manages Cg32bn of Quebec's 
pension plan and other public 
sector funds, has won the bat- 
tle for Steinberg, the Montreal- 
based food distributor and. 
property empire. 

Caisse and its partner 
Socanav, a transportation 
group, bid U575 per Steinberg 
voting share and C$51 par non- 
voting .share, for a total 
C51.33bn assuming all the 


shares wore tendered. • 

Caisse is financing 93 per 
cent of the bid and will take 
over Steinberg's C58S0m prop- 
erty portfolio, while- Socanav 
; will take the food -distribution 
business. 

Oxdon Investments, a con- 
sortium led by Unicorp Can- 
ada, withdrew its C$1.5bn com- 
peting hid at the last moment 
and is returning all Steinberg 
shares committed to it for 


deposit under Caisse’s offer. 

The crux was Caisse’s suc- 
cess in winning 52 per cent of 
Steinberg’s voting stock from 
the Steinberg family. Oxdon 

COUld not get nmnnitinumts for 

more than 70per emit of the 
non-voting stock. 

. Also in court actions, Oxdon 
failed to show that Caisse had 
exceeded its powers by financ- 
ing more than 90 per cent of its 
joint bid with Socanav. 


Cavendish 
slips in first 
half to 
HK$404m 

By Michael M array 

in Hong Kong 

CAVENDISH International 
Holdings, the property, energy 
and investment arm of Hr Li 
Ka-shing’s Hong Kong busi- 
ness empire, showed a slight 
drop in first half after-tax 
profits to HK5404m (USSSUbn) 
from HKS415hi 
Mr Simon Murray, chair- 
man, said the decrease was 
primari ly due to a frtmtng - dif- 
ference on property sales, with 
fewer completed properties 
being sold during the period, 
compared with substantial 
sales in the first half of 1988. 

■ He said Hong Kong property 
prices could stabilise at as Ut- 
ile as 10 per cent below levels 
seen before the crisis in China, 
and that property sales by 
Cavendish would generate 
profits in the second halt 
Visits by tourists and busi- 
nessmen to w«mg Kong have 
also been affected by events in 
f!Mn» T but the Vnng Kong Hil- 
ton hotel showed increased 
profits and July occupancies 
ha held up welL 
The results of Husky OIL, the 
Canadian energy group, were 
in line with their budget. 

The interim dividend is held 
at 7 cents per share. Hongkong 
Electric, 34 per cent owned by 
Cavendish, recently reported a 
16 per cent increase in profits, 
to HKI726m. Cavendish, 
formed in 1987 to split Hong- 
kong Electric from its non- 
electricity related businesses, 
is 62 per cent owned by Hutch- 
ison Whampoa. 


Fujisawa formula for global growth 

Robert Thomson on a Japanese bid to buy LyphoMed of the US 


F ujisawa Pharmaceutical, 
the Japanese drug com- 
pany which this week 
offered 5750m to take full con- 
trol of the Chicago-based 
LyphoMed, began life late last 
century asa distributor of Chi- 
nese herbal remedies and, 
more recently, has become one 
of many Japanese companies 
to boost sales with the help of 
the humble vending machine. 

The image-aware company 
likes to think that it has a bet- 
ter class of vending machine in 
a better type of area, generally 
around hospitals and health 
centres, with a better product 
- juices and other beverages 
that give the customer a 
, detailed breakdown of what it 
' is they are consuming and 
what it does to them. 

As Tokyo , streets are clut- 
tered with voiding machines, 
so the Japanese pharmaceuti- 
cal market is crowded, prompt- 
ing Fujisawa and others in the 
industry to look at foreign 
markets as a source of 
long-term sales growth and at 
foreign researchers as a source 
of new products. 

Fujisawa has been the most 
ambitious of larger Japanese 
companies in the industry, 

. having already taken a 74 per 
cent stake in Klinge Pharma, a 
mid-sized West German phar- 
maceutical maker, and now 
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owning 100 per cent of the US- 
based Fujisawa Smith Kline 
Corporation, which it estab- 
lished as a 5050 Joint venture 
with SmithKllne Beckman in 
3981. 

T he aim of the LyphoMed 
purchase is to “consoli- 
date our US interests," a 
senior Fitfisawa manager said 
yesterday. Apart from Fujis- 
awa StnttfrKfrna and its exist- 
ing 30.1 per cent stake in 
LyphoMed, Fujisawa has a Mil- 
waukee subsidiary, PMP Fer- 


mentation Products, and a rep- 
resentative office in Maryland. 

“Thirty per cent is not a con- 
trolling interest, and if we 
want to do something at 
LyphoMed, co-operation is nec- 
essary,* the manager said 

The company presumes that 
the offer, of $31 a share, win be 
successful, though it is not tak- 
ing success for granted, given 
that it has only one representa- 
tive on a board of eight 

Fujisawa does have an agree- 
ment with Dr John Kapoor, the 
founder of LyphoMed, for the 
purchase of his 14 per cent 
share, though without the 
approval of the board it is lim- 
ited to its present stake under 
a standstill agreement valid 
until January 1991. 

The Japanese company 
bought an initiaal 22.5 per cent 
of LyphoMed in 1985. hi Japan, 
the company’s strongest lines 
are in circulatory and respira- 
tory agents, nervous system 
agents and antibiotics, and - 
vending wacMnwt aside — one 
of its best sellers in Japan has 
been an anti-ulcer agent that 
was made under licence from 
SmithKllne Beckman (now 
merged with Beecham of the 
UK), 

Having been slow to develop 
multinational operations, Japa- 
nese companies tend to cross- 
license products, though Fujis- 


This announcement appears as a matter of record only 

© 

CITIBANK, N.A. 

IS PLEASED TO ANNOUNCE 
ITS APPOINTMENT AS 

DEPOSITARY BANK 

BY 

NMC 

■ GROUP PLCB 


FOR THEIR 
SPONSORED 

AMERICAN DEPOSITARY RECEIPTS 

(ADRs) ’ 

CfTtSAAK© 

• . For further Inbonation about Sendees 

CittoanK HA* London 

Ton OktMd 01-433 0SS34<o*tti Wain 01-433 1144/Man Cameron 01-438 0563 
- Citibank NA, New 

IWHtyn Itoct 312-823 77t2IYt^nia QMk* 21245? 7278 
Cu&ffift. NA is a menu* of TSAandMftO 


awa sees the advantage of han- 
dling its own products in both 
Japan and the US. 

T he Fujisawa manager 
said: “The US is a big 
single market, so that 
after you have approval from 
the Food and Drug Administra- 
tion, you can market it 
throughout the country. In 
Europe it is much more diffi- 
cult 

“You have to get different 
kinds of approval, and you 
have to penetrate the medical 
culture because doctors behave 
differently in different places.” 

While the West German sub- 
sisidary has a plant in Ireland, 
and Fujisawa has a research 
centre in London and is spon- 
soring research at Edinburgh 
University, Fujisawa expects 
that expansion in Europe will 
proceed more slowly: “Even 
after 1992, I think integration 
of the drug market will be slow 
in Europe.” 

He does not think that the 
purchase of a US drug maker 
will worry US Congressmen 
concerned about increasing 
Japanese purchases of US com- 
panies, though he was per- 
turbed that a recent dispute 
over drug licensing was 
referred by the US company 
involved to trade authorities 
and not to a court of law. 

Canon advances 
14.6% midway 

CANON, the Japanese camera 
unit business ™arT^nt» maker, 
lifted pre-tax profit 14^ per 
cent to Y22J5bn (5150m) for the 
first half to June following 
strong sales of copiers and fax 
machines, writes Robert Thom- 
son in Tokyo. 

Sales were Y374J>lm, up 20.8 
per cent. Full-year pre-tax 
profit is expected to be YSObn, 
up 1&8 per cent on last year, 
while sales are predicted at 
YSOObn. a 19 per cent rise. 
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WOOLWICH 
EQUITABLE 
BUILD ING SO CIETY 

£200,000.000 
Floating Rate Loan Notes 
Due 1995 

In acc o rdance with the terms and 
conditions of ibe Nous, notice is 
herds)' given that for die three 
months Interest Period from (and 
including) 22nd August, HJ89 to 
(but exduding) 22nd November, 
1989. tbe Notes will cany a rate of 
interest of Wl taper cent, per annum. 
The relevant Interest Payment Date 
win be 22nd November, 1989. The 
Coupon Amount per £10,000 win 
be £354-45, pajabfc against 
Surrender of Coupon No: 15 
Hambras Bunk Limited 
Ae eat Bank 


I CHRISTIANIA BANKOC KRHJITXASSE ] 

| L55JCSCC3-T c .CiCB-G MOtES MS 1990 j 

I N— «Bnfoil3lwwtiai 75Vaq-l"*nq* | 
! flojnnanl Oo*« F*niO.-y 23 . iJgWajf 
ifbyobfa USffia.9* US510.000 
N«SaSS92.»4A4 par USSl.COO.OOC 
I Ne%. • 

ByCftiw*. NACSSIPapS-ABaWh™* ! 
4ogun23L 198? ! 


Outokumpu gains foothold in Chile 


By Kenneth Gooding, Mining Correspondent 


OUTOKUMPU, the state-owned 
Finnish natural resources 
group, has gained its first foot- 
hold in Chile in a deal with 
Antofagasta, a UK listed com- 
pany which has a wide range 
of interests in that country. 

The deal, which involves 
Outokumpu bui l d in g a US$48m 
copper treatment plant for the 
Carolina de Michllla project 
and taking a 15 per cent equity 
stake, represents a break- 
through in the group’s dealing s 
with its rreirmt; in Finland. 

When Outokumpu previ- 
ously wanted to move into 
Chile it faced strong protests 
from the unions because of 
that country’s right-wing gov- 
ernment This pressure ended 
a possible deal with Rio Algom 


and the imfnrw; also threatened 
to stop imports of copper to 
Outokumpu from Chile’s large 
Escondida mine, due in 199L 

However, Mr Heikki Solan, 
president of Outokumpu 
Resources, the Finnish group’s 
international mining arm, said 
yesterday the unions were 
“taking a more realistic view” 
of Chile after sending a delega- 
tion there. 

The Carolina de Michllla 
project is about 4km away 
from Antofagasta’s existing 
Michllla mine. Mr Andranico 
Luksic, Antofagasta chairman, 
said the new project would 
double Micbilla’s existing 
capacity of 20,000 to 24,000 
tonnes of copper a year. Sub- 
ject to various approvals, min- 


ing should start early in 1991 
and the copper should cost less 
than 40 centsfib to produce 
against 60 cents at Michilla. 

Mr Luksic the arrange- 
ment with Outokumpu would 
mean Antofagasta would get 
the new project into operation 
but still have a balance sheet 
virtually free of debt 
• Outokumpu has also agreed 
in principle to buy a 55 per 
cent holding in the 400,000 
tonnes a year Forrestania 
nickel project, 400km south- 
east of Perth, from Metals 
Exploration, an indirect sub- 
sidiary of Mr Alan Bond's fam- 
ily bolding company, Dallhold 
Investments. 

However. Cyprus Minerals of 
the US and Arimco, a small 


Australian minin g company, 
each own 93A per cent of the 
project and have preemptive 
rights to the Metals Explora- 
tion shareholding. 

• Cominco, the Vancouver 
base metals group controlled 
by an international consortium 
led by Teck of Canada, has 
won a bid to develop the Que- 
brada Blanca copper deposit in 
Cbile, writes Robert Gibbens. 

Cominco will own 65 per 
cent of the operating company 
set up to develop the mine, a 
Chilean government agency 10 
per cent and a Chilean copper 
producer 5 per cent. Develop- 
ment will cost around US$175m 
and start-up is set for 1993. Tar- 
get output is 40,000 tonnes of 
semi-refined copper yearly. 


Comalco held back by strengthening A$ 


By Chris Sherwell in Sydney 

COMALCO, the Australian 
aluminium company 67 per 
cent owned by CRA, yesterday 
.reported stagnant interim sales 
and profits after a stronger 
currency offset improved out- 
put and US dollar prices. 

Separately Ashton Mining, 
CRA’s partner in its 60 per cent 
owned Argyle diamonds joint 
venture, reported a near-dou- 
bling In interim sales and prof- 
its, helped by a strong diamond 
market. 

Comalco’s figures showed 


earnings, including its share of 
consortium companies on a 
joint venture basis, at 
AS 180.0m (US$) for the six 
months to June, virtually 
unchanged from the A$180.8m 
in the same period last year. 
Sales revenue was marginally 
higher, at A$l.26bn compared 
with ASl^lbn. 

The company said output 
was hi gher than in either half 
of 1988, while prices in US dol- 
lar terms were higher than in 
the first half but lower than in 


the second. “These gains were 
largely offset by the effect of a 
stronger average Australian 
dollar against the US dollar,” 
Comalco said. 

The figures were published 
as Commonwealth Aluminium, 
Comalco’s US subsidiary, was 
forced to declare force majeure 
on deliveries from its rolling 
mill and recycling plant in 
Kentucky. The plant has been 
hit by a strike. 

Ashton said its profit for the 
six months to June of A$13.6m 


was 94 per cent higher than in 
the same period last year, 
while its sales revenues were 
97 per cent higher at A$79.3m. 

Diamond sales realised 
AS65m of the total, with the 
rest coming from gold. The 
company made no provision 
for income tax, but said it 
expected a full charge would 
be made on the year’s profits 
at the end of December. 

These, it said, would be “well 
ahead" of last year's results. 
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This portion of the underwriting was ottered outside the United States by the undersigned- 


500,000 Shares 


Bear, Stearns International Limited 

Shearson Lehman Hutton International 

Prudential-Bache Capital Funding 


County NatWest Limited IM1 Capital Markets (UK) Ltd 

Salomon Brothers International Limited 


Nomura International 
Wood Gundy Inc. 


This portion of the underwriting was ottered in the United States by the undersigned 


2,763,200 Shares 


Bear, Stearns 8s Co. Inc 


Shearson Lehman Hutton Inc. 


Nomura Securities International, Inc. 

Prudential-Bache Capital Funding 


Dillon, Read & Co. Inc. 


The First Boston Corporation 


Donaldson, Lufkin & Jenrette Drexel Burnham Lambert Goldman, Sachs & Co. 

Securities Corporation Incorporated 

Hambrecht 8s Quist Kidder, Peabody & Co. hazard Freres 8s Co. 

Incorporated IncorporaJed 

Montgomery Securities Morgan Stanley 8s Co. PaineWebber Incorporated 

Incorporated 

Robertson, Stephens 8s Company Salomon Brothers Inc Smith Barney, Harris Upham 8s Co. 

Incorporated 

Wertheira Schroder 8b Co. Dean Witter Reynolds Inc. Oppenheimer 8b Co., Inc. 

Incorporated 

Ad vest, Inc. Sanford C. Bernstein 8s Co, Inc. William Blair 8s Company Blunt Ellis 8s Loewi 

Incorporated 

J. C. Bradford 8s Co. Dain Bosworth A. G. Edwards 8s Sons, Inc. Ladenburg, Thalmann 8s Co. Inc. 

Incorporated 

Legg Mason Wood Walker McDonald & Company Needham 8s Company, Inc. 

Incorporated Securities, Inc. 

Neuberger 8s Berman Piper, Jaffray 8s Hopwood Prescott, Ball 8b Turben, Inc. 

Incorporated 

The Robinson-Humphrey Company, Inc. Thomson McKinnon Securities Inc. 


Alex. Brown 8s Sons 

Incorporated 

Goldman, Sachs 8b Co. 


Kidder, Peabody 8b Co. 

Incorporated 


PaineWebber Incorporated 


Thcker Anthony 

Incorporated 

Adams, Harkness 8s Hill, Inc. 


Bateman Eichler, Hill Richards 

Incorporated 

First Analysis Securities Corporation 


Wheat First Butcher 8s Singer 

Capital Markets 

Amhold and S. Bleichroeder, Inc. Robert W. Baird 8b Co. 

Incorporated 

Cowen 8b Co. First Albany Corporation 


Gruntal 8b Co., Incorporated 
Janney Montgomery Scott Inc. 
Rosenkrantz Lyon 8b Ross 

Incorporated 


ition Furman Selz Mager Dietz 8b Binaey 

Incorporated 

Howard, Weil, Labouisse, Friedrichs Interstate/} ohnson Lane 

Incorporated Corporation 

C.J. Lawrence, Morgan GrenfeD Inc. The Ohio Company 

William KL Woodruff 8b Company 

Incorporated 
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First 
Pacific J 

FIRST PACIFIC COMPANY LIMITED 

( Incorporated in Bermuda with limited liability ) 

First Pacific Company itraftp/i is a public listed 

1989 Interim Results 

FINANCIAL HIGHLIGHTS 

• Turnover grew to US$614.7 million for the first half from US$477.7 million last year. 

• Consolidated. profit after taxation and minority interests for the group for thesis months to 30th June 1989 amounted to USS 10-3 
million compared with USS7.1 million for the six months to 3Clth June 1988. 

• Consol i dated profit attri buta ble to ordinary sha reholders increased by 43 percent to USSG.5 million from USS4 .6 million last year. 

• An interim dividend of US 0.26 cent per ordinary share has been declared. 

• Earnings per share for the First half of 1989 reached US 0.73 cent compared with US 0.55 cent last year. 

° Net asset value per share was US 21.80 cents at 30th June 1989 against US 27.63 cents at 30thjune 1988. 

• A one for five rights issue in April 1989 was oversubscribed, and raised US$30.8 million net of expenses- 

INTERIM RESULTS 


FOR THE SIX MONTHS ENDED 30TH JUNE 

1989 

1988 

USS’OOO 

USS'000 

Turnover 

614,709 

477,690 

Profit after tax and minority interests 

1(L271 

7.116 

Profit attributable to ordinary shareholders 

6,488 

4,551 


1989 

1988 

PER SHARE DATA 

US cents 

US cents 

Earnings 

0.73 

0.55 

Dividends 

0.26 

nil 

Net asset value 

21.80 

27.63 


PROSPECTS 

We have continued to increase turnover and profitability during the first half of 1989 while growing our five core businesses:- 

— Marketing and Distribution 

— Telecommunications 

— Real Estate Brokerage and Investment 

— Banking 

— Investment Banking and Securities Brokerage 

The current political situation in China and its long-term impact on Hong Kong remains uncertain. While recent events will have 
minimal effect on our 1 989 results because of the geographic diversity of First Pacific's businesses and the absence of investments 
in China, the impact of these events on capital markets in Hong Kong may affect, at least in the near term, the ability of listed 
companies to raise equity at their appropriate values. 

The other Asian markets where we do business continue to grow strongly as do the European markets in which we operate. In 
the absence of unforeseen circumstances, I am confident First Pacific can meet shareholders' expectations for the year 1969. 

For further information contact 
Corporate Communications Department 
First Pacific Company Limited 

2VF, Two Exchange Square, 8 Connaught Place, Hong Kong 

By Order of the Board 
Manuel V. PangHInan 
Managing Director 
15th August 1989 


First 

Pacific 


CORPORATE SECURITY 

The Financial Times proposes to publish this 
survey on: 

OCTOBER 3RD 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

JONATHAN WALLIS 
on 01-873 3565 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIALT1MES 
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The Moison 
Companies Limited 

tlnccvpiyauJ with limited 
liability tuuierthe laws of Canada) 

US. SZQOOftOOO Roaring Rale Notts 
luuc daur 71st May l*C 
Maturity date 21st May 1992 

For the ihriv month interest 
period from 23rd August 1989 
to 2 -4th November 1989 the rate 
of interest on the notes »lll be 
8 13/ IbSi per annum. The interest 
payable on the relevant Interest 
pa> ment date » ill be 
LLS.S 11.382.8 1 per US. $500X00 


Morgan Grenfell & Co. Limited 

fU'l'.Tvtvi \jynl 


AUSTRALIA AND 
NEW ZEALAND BANKING 
GROUP UMrTED 
Sterling Floating Rate Notes 
due 1997 

In accordance with the provisions erf the 
Notes, notice Is hereby given that the 
rate ol interest for the period from 22nd 
August, 1989 to 22nd November, 1989 
has been fixed at 14.0625 per cent per 
annum. 

On 22nd November, 1989 interest of 
sterling 177.23 per sterling 5,000 nomi- 
nal amount of the Notes, and interest of 
sieriing 886.13 per Merllng 25,000 
nominal amount of the Notes, will be 
due against Coupon No. 20. 

Swiss Bank Corporat i on 
London 

Reference Agent 



SKOPBANK 

¥500,000,000 

Series A Step-Up Coupon Nikkei-Linked Notes Due 15190 
and 

¥2,500,000,000 

Series B Step-Up Coupon Nikkei- Linked Notes Due 1990 

Notice k hereby given that pursuant to Condition 5(c) of the “A" 

Notes the Nikkei Slock Average has reached the level which is equal to 
or greater than 35129 and according to the Redemption Amount shall 
be 11)0% of each ¥10.000,000 in principal amount of “A" Notes. 

The Mitsubishi Bank, Limited, 
7-1, MaranoadiildHmt, 
Chiyoda-ku, 

Tokyo 100, japan 

13rd Ausust. 1989 Calculation Agent 


NOTICE OF REDEMPTION 
TotheHoktefsot 

Ford Motor Credit Company 

12%% Notes due October 1, 1991 

NOTICE IS HEREBY GIVEN that pursuant to the provisions of tha Fiscal Agency Aaisement 
dated as of Oetotnr 1. 1884 between Font Motor Crmfit Company (the 'Company'*) and The 
Chose Manhattan Bank. NA. (Iho "Focal and Paying Agent") all ol the Company's i2Wt Notes 
due October 1 . 1991 Ithe "Notts! will be redeemed on October 1 . 1969 (the "Redemption Date - ) 
at a redemption price ot 101% at the principal amount thereof <me "Redemption Price") 
together with accrued interest to me Redemption Data. 

The Redemption Price will become due and payable upon each Nate on the Red e mpt io n 
Date and on and after such Redemption Date Merest on the Notes will cease to accrue. 

Payment of the R e d e mption Price will be made upon presentation and surrender of the 
Notes, together wtth bB appurtenant coupons maturing subsequent to the Redemption Date at 
any of the following paying agencies: 


The Chase Manhattan Bank 
(National Association) 
London Branch 

Wbot gn l e Home. Cotoman Sheet 
London EC2P 2HD. England 

Banque Do Co mm erce. SJL 

Mabi Office 
51/52 Avenue Dei Arts 
9-1040 Brussels. Bsl gh an 


Nederiendse OadRbonkN.lt 
HMpcMCI 
wdmn. The Netherlands 


Lmamboisg SLA. 

5. Rua PUaUs 
1.-2338 Luxembourg-Grand 
Lux emb ourg 


Parts, France 7SOD9 

BwAnsr Handsla-and FhnMuflar Bank 
10 Bockuhafcntr LandNr—s 
ftanfctetWM Germany 

Chase Manhattan Bad (Sntzwtsnd) 
Ge u tor sltasa a 20 . Pottoch 103 
9027 Zurich, SwBtariand 


Coupons which shall mature on. or shall have matured prior to. the Redemption Data should 
be detached, presented and surrendered for payment in tha usual manner. 

FORD MOTOR CREDTT COMPANY 


Dated: August 16 . 1989 


By: THE CHASE MANHATTAN BANK 
(National Association) 
as Fiscal end Paying Agent 


G R A N V ILL'E 


SPONSORED SECURITIES 


High Low 
341 245 


38 

47 


210 149 
124 105 
123 94 

110 IDS 
104 100 
305 285 
176 168- 
220 140 
110 109 
7 3 
5 


Company 

Ass. Brit. lad. Ordinary 

Amities and Rhodes — 

688 Design Group tlfSM) 

Barton Group <S£) 

Barton Group C*. Prof. C5E) 

Bray Tedoo logics . 


Bremblll Cam. Prof ... 

Bromnlll 81»% New C.C.R.P ._ 

CCL Group Ordinary 

CCL Group 11% Com.Pref. 

Carte PklSE) 

Carte 7.5% Prof £SE) 

Magnet GP Kon-VoUng A Cm* _ 
MagnetGP Non-Voting B Cm*™. 

bis Group 

Jadcoj) Group ISD 


Muhiteuse NV tAmstSO 

Robert J«nkte..M 

Scniuoitt 

Tunlaf 4 Carlisle 


35 
L75 
130 119 
145 58 
322 261 
152 98 
467 403 
290 270 
117 100 
122 92 
134 106 
395 355 
370 327 

Sewftle designated (SEJ and OISM) an dealt la subject to the rales «S regulations of The 
ISE. Other securities listed above are dealt In subject to the rides of TSA 
Thae Securities are dealt In strictly u a fflaUMd bargain basis. Neither Granville & Co 
Llmlud nor Granville Davies Limited are market makers In the* securities 
* These securities are dealt on a restricted tmih Further details nailable . 


Tnrtay A Carlisle Cm Prof 

Trevlan Holdings 1U5H) ..... 

Ufllstnn Europe Com Prof 

Veterinary Drug Co. Ltd 

W5 Vests 


Price 

Change 

Gras 
41* (p) 

Yield 

9m 

P/E 

341 

0 

103 

3.0 

92 

30 

0 

. 

. 


45x8 

•1 

2J. 

4.7 

10.7 

202x8 

0 

43 

2.1 

345 

124 

0 

6.7 

5.4 


95 

0 

5.9 

62 

8.4 

105 

0 

12.0 

103 

_ 

104 

0 

11.0 

10.6 

_ 

288 

0 

14.7 

53 

3.6 

170 

0 

14.7 

S3 

. 

220 

0 

7.6 

35 

12.9 

UO 

0 

103 

9.4 

_ 

35 

-625 

- 

_ 

. 

L75 

0 

- 

. 

. 

130x8 

0 

8.0 

62 

7.4 

U7 

0 

56 

3.0 

13.6 

305 

0 

- 

_ 


152x8 

0 

100 

6.6 

55 

465ns 

0 

18.7 

4.0 

12.4 

289 

0 

93 

32 

10.1 

112 

■2 

10.7 

95 


102X8 

0 

2.7 

2.7 

12.0 

134x8 

0 

93 

69 


388 

-2 

22.0 

57 

9.4 

338 

0 

162 

45 

282 


Granville £l Co. Ltd. 

77 Mansell Sneer, London El 8AF 
Telephone 0I-«8 1212 I 

Member of TSA \ 


Granville Davies Limited 
77 Mansell Sweet. London El 8AF 
Telephone 01-488 1212 
Member of the Stock Exchange & TSA 
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INTERNATIONAL CAPITAL MARKETS 


US Treasuries slip after 
durable goods revision 


By Janet Bush in New York and Norma Cohen in London 


US TREASURY bonds rose in 
an initial reaction to a L9 per 
cent drop in July durable 
goods orders, but then slipped 
back to register losses across 
the yield curve at raid - aagtinn 

The price Ms came as trad- 
ers and investors focused on a 
sharp upward revision of 

GOVERNMENT 
BONDS 

June’s orders to a rise of L4 
per cent, from 0.4 per cent 
reported previously, and an the 
fact that non-defence capital 
goods rose 5 per cent in July, 
bonding on their 5J per cent 
rise in June. 

At intern, ariinte 

maturities underperformed the 
rest of the market, standing 
around % paint lower. Short- 
dated issues stood around \ 'A 
point down, with the long band 
quoted ft point lower to yield 
8J 2 per cent 

The durable goods series is 
extremely volatile and It is dif- 
ficult to discern a trend, even 
in two months of figures. Nev- 
ertheless, coming after other 
recent upward revisions to 
monthly runs of retail sales, 
employment and business 

TIP Europe 
borrows £50m 

TIP Europe, a trailer rental 
fleet operator, has signed a 
£50m three-year multiple 
option facility co-arranged 
by Manufacturers Hanover 
and J. Henry Schroder Wagg, 
writes Norma Cohen. 

The in«n , the company's first 
in the Euromarket, carries a 
mar gin of 25 basis points over 
Libor and pays faculty fees of 
15 basis points. 

• Marley, a manufacturer of 
building materials in the UK, 
Has signed a £50m commercial 
paper progr amme arranged by 
Barclays de Zoete Wedd. 


inventories, for example, the 
orders figures appeared to con- 
firm further that second-quar- 
ter GNP may be revised up to a 
gain of as much as 2.5 per cent, 
preliminary figures put GNP 
growth in the three months to 
June at 1.7 per cent 

Yesterday’s price declines 
»Tsn have to be seen in the 
context of this week's heavy 
schedule of new issues. Yester- 
day afternoon, the Treasury 
was due to sell S9.5Qbn of two- 
year notes and there was some 
nervousness about whether 
there would he much foreign 
demand for these or today’s 
auction of five-year notes. 

■ a shift in sentiment in the 
market in recent days, as 
hopes for Fed easing faded, has 
raised yields to' very attractive 
levels in hffls and very short- 
dated money market Instru- 
ments. Values are not as obvi- 
ous in longer-dated issues. 

The Federal Open Market 
Committee started its meeting 
yesterday amid the widespread 
belief that it will vote to keep 
monetary policy unchanged. 

■ UK GOVERNMENT bond 
prices closed narrowly mixed 
after what dealers character- 
ised as one of the dullest trad- 
ing sessions of the year. With 


UK trade and current account 
data due out today, Investors 
were reluctant to adopt any 

new positions. 

; Moat attention, jnMnwhile. 
was focused on the short end 
of the market, where interest 
rates, edged up slightly. Given 
anecdotal evidence ” sap 
indeed, some statistical evi- 
dence - of a stowing economy, 
money market rates have been 
paging over the past week In a 

manner 3UggB8tiV8 Of # 13" 

pet cent base rate. However, 
the Rank of England Is appar- 
ently fii gnaHing the markets 
that such hopes are premature. 

■ WEST GERMAN government 
bond prices closed 15 to 25 
pfennigs lower In duQ trading, 
although in London bund 
futures saw active trading, 
with over 33,000 contracts 
exchanged. , 

News of a 4.9 per cent rise in 
July M-3, much fester growth 
♦ban June's 4.3 per cent rate, 
sent bond prices down in i tiall y. 
They quickly recovered, how- 
ever, with dealers noting that 
tte pick-up in that monetary 
aggregate had already been 
foreshadowed. The rate 
. remains well within the Bund- 
esbank’s 5 per cent growth rate 
target 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Date 

Price 

Cteng* 

Yield 

ago 

ago 


13500 

8/92 

107-14 

-1/32 

1061 

10.70 

1021 


9.760 

1/88 

9H1 

+4/32 

923 

10.03 

1021 


BjOOO 

10/08 

98-22 

-1/32 

9.14 

9.18 

929 

US TREASURY * 

9.125 

5/98 

108-17 

•6/32 

828 

» w 

8.08 


8273 

2/19 

106-28 

-5/32 

826 

827 

B.15 

JAPAN No 111 

4.600 

8/98 

97-2519 

-0.118 

5.05 

5.09 

5.19 

No 2 

5.700 

3/07 

1082490 

-0201 

4.97 

5.00 

S22 

GERMANY 

7.000 

2/89 

101.4000 

-0230 

6J8 

829 

627 

FRANCE BTAN 

8200 

1/94 

972755 

-0248 

8.74 

828 

677 

OAT 

8.125 

SN>9 

97.8300 

-0290 

648 

820 

822 

CANADA * 

10250 

12/00 

1042750 

41250 

9.48 

9.60 

926 

NETHERLANDS 

7200 

3/89 

99.1700 

•0.190 

7,12 

7.00 

7.06 

AUSTRALIA 

12200 

7/99 

04.4861 

•0263 

1320 

TUB 

1648 


London dosing, 'denotes New York 
Yields: Local market standard 


morning session 
Prices: US. UK In 


32nds~ odwrs ta i 


raotafcsr Os WATIAS Prise i 


FT INTERNATIONAL BOND SERVICE 


Listed are the Ian** International bonds for which there Is an adequate secondary ma r k e t . 


us DOLLAR 
STRAIGHTS 
Alberts 9% 95.— 
Austria 9% 93. _ 
B.F.C.E.792— 
B.F.ftE.9% 95- 


Brit. Tel. Fin 9% 98. — » 

BP America 9* 99. 

i996 


Canadian Pac 10% 93 

C2CE9%« 


CAU19%93. 


CK«t MaUaSW, 9J. 
Cmfll Hatted 7%<KL 
Croft HUM 9b W. 
D*H«MKaa9%92 
Otaaat?%tt 
EJLC79L 


□tc.DeFngce9%W 
Falwdlfc 


Issued BM Otter* wtekYtaM 
600 1023. 103% -0%-0% 8.74 
140 101*2 1021* -6% -0% 9.00 
150 95% 95% -0% -0% 8.92 
150 101% 102% -0% ■«% 8.80 
250 102% 103% -0% -*0% 8.85 
250 403% 103% -Ola 40% 9.19 
1000 102% 102% 0-0% 8.49 

100 niWh 1E% 0 0 9.91 

101 % 


dosing prices art Awnt 72 


YEN STRAKHT6 

Canada 6% 91. 


Canada 5% 93.... 
Eurof Ima 5 1999. 




80 ICO. % 101l| 0 

80 101% 101% -n 


O 512 
• 502 







-1 AM 


■*% lib 

9B% 4B% -0% -*% 676 

S %\ -0% G 687 

101% -8% -0% 982 

101% 101% -9% 0 938 

95% %h -0% 40 k 8.98 

96% -0% fl 139 

95^ 95% -W, -Vt 


140 103% 103% -0% +0% 


136 

179 


E.I.S.4%93., 
lrelaBdS%93.. 

Nanrar 5% 95 — 

Sweden 4% 93 

World Bank 5% 9ft 

World Bank 7 94 — 

Ataerage price ebsnae. 


OTHER SnUUBHTS 

Abbey Nat U% 95 £ 

Aegon 7% 92 FI — 

AJg. Bk. Ned. 5% 95 FI 

Austria 7% 94 ECU. 


FflBltp.M.8%92 — 
FIosEjj>.C1S'i 95— 
ftaLEmCrBLaftH- 
Foid Hour Crodit 99I_ 
GEnBfc.CJsXors.993- 


tUM M4% -0% fOV 170 

200 180% 101% -0% 8 m 

200 103% 103% -0% 40% 188 

250 100% 101% -0% 40% 178 

200 98% 99% -0% 0 8.97 

200 lffl% 102% -0% 40% 8.93 

100 1101% 102 0 -0% 936 


Cmm cw r,|f , 

GJfAC.996 

GroJIU5.top.9%92 

IBM toft top. 8% 91 

BN toft top.992 

BMCMHtop.9%92 

OMMKtop.1092 

kd)9%9L. 

Balj9%99_ 


250 

500 


198 98% -0% 40% 

tlOO wn% -0% -0% 


UB 

191 


300 rn% 102% 0 .■«% ■ 9X0 


U>C.W/W<%94 

Japan Dnr. Bafcl09b_ 
LT.CBjnasM9%9Z_ 
Mrirepofls7jk}o9%93_ 
HlppMTeULTd.9%91. 

Norway 93 

PorUg2ia%9L 


300 98% 99% -9% -0% 

an in 100% -0% 0 

250 108 100% 0 48% 

30 101 101% -9% -0% 

250 Ul% 101% -0% 40% 

200 102% 163 -0% -0% 

ion 103% 103% -0% -0% 

1000 104% 104% -0% >% 


RukoUl Op. B% 94 

Snttona Brok9%92 

SenHono top. W/W491. 

SwTOai791 

SHdC(8% 96 

State B% 92 

Tog«i9%9L 


1000 100% M% -0% 

200 105% 105% -0% 40% 

200 108% ssa% 0 43% 

200 ira% 102-0% 0 

250 M2% 103 -0% 40% 

500 99% 100% -0% 40% 

300 198 98% 0 0 

125 99% 99% -0% -0% 

150 TU»% UL% -0% -4% <U3 

1500 106% 107% 0 42% 2J2 

96% 96% -0% 40% 


9J7 

9JU 

8.71 

8J3 

836 

8.18 

838 
8.91 
*42 
8.91 
904 

839 
891 
832 
9.41 
887 


Bfc. Nova 5cot_I4% 90 AS — 

Barclays Aas.13% 91 AS 

Bcloliiffl 8% 94 Eco. 

BP Capital 9% 93 £. 

BriUsti Airways 30 96 

Brit. Telecom 9% 93 
Comm.BfcAwt.l2%93AS — 

OrtjocatFrance9% 9ZEcn. 

Oeat. Bfc Aid. 13% 93 AS 

Deutsche Bk. Fla. 15 94 AS_.„. 
Eastman Kodak 1390 AS.„_ 

EJ.B.796LFr 

EJ.B.999ECS. 

E»pft«7%94&» . .„. „„ ,,,, 

EtpattP*XmH92ftB... 

Fed.BwJ»Jlc4946». 

FHLBK.DtJfc.9%92CS_ 


20 99% 99% 040% 505 

38 99 99% O O 5.14 

30 99% 100 O O 529 

50 100100% 040% 5.09 

» 98% 9B% 4 40% . 505 

10 ' 96% 99% -4% 40% S29 
-30-107% 101% - 040% 305 
- Os toy o roe weft 40 


_ JIW 

040% 11.78 
0-0% 7.76 
O-OV 7J3 
0 O 8.47 
O 01727 
0. 01554 

040% 862 
040%1L46 


MBteDf.8kl0%‘9aC8 

Fan. SOU 7% 93 Go 

FortCr.Ca«-Uft93CS 

Fr0CMX)b10%96CL- 


99% ltS% 40% -!«% 871 
- 0 % - 0 % 


Tojou Utr-CotJ- W/W 4 93- 

Vkur<aBBroU%92 

WorU Bartel 92 

World Bari 9 97 

WaMBari993 

WerttBari9%9R- 
World Bast 9% 99_ 

World Bari 9% 96- 


258 

200 

200 198% 

200 101 101 % - 0 % 0 

1500 uz% iro% -o% -o% 

150 105% 1« -0% -0% 

300 196 96% -0% 40% 

300 101% ua% -0% -8% 

300 100% 101% -0% 40% 

300 102% 103 -0% 40% 

500 104% 105 -0% 40% 

300 104% 104% -0% 40% 


MtoUM10%93{ — 

FadHlrtod.7%9Vini 

GJULC.Croodill3/494CS 

Hdaris7%94Fl 

Rpte-IMecU99CS 

Lhyri8aril0%98E 

Lkgdi8jBkll%98[ 

Ma*troETsLU% WCS- 


886 MaritnGw.TK.il 91 CL. 


954 

890 

354 

9J3 

874 


IW.te.BL 14% 94« 

Ntahrtrod9%93£ 

WHpsSten.653Fl 

Wwtiariea7%94LFr 

Rqril BLSa«-Jfl% 96 C 


Aaragt price dam., ft ftr-0% ea mri 40% 


879 

803 

882 


9% 91 CL. 

10%93CS 

S&KBUSW.13%WAS- 

5nda7%99Ea 

SrodHl5944L. 


DEUTSCHE HARK 
STRAIGHTS 

Aslan On. BK. 6 94 

Austria 6% 99. 

Bank of Tokyo 5% 93 

Commerzbank ofs. 5% 93 

Cred rt Fonder 6% 99 

E.I.B 5% 98 

E.I.B.6% 99 

E.I.B.6%96. 

Ef.BL 6% 99 

E.I.B.b-% 95.^ 

Eoro.Coai&Steel5%97 

Euroflma bit 96 

Elec De France 5% 97 

Hydro-Qoebec 6 % 99 

Japan On. Bk. 5% 95 

Jaoin Ftnaoce 5% 97 

IJL.D.B.7% 99 

Ireland 6% 97 

Ireland 7 V 99. 


Malaysia 6 94 

Mat WestBK. PLC698- 
N.H.L. Fkoace6% 95- 


Nippon Teto-&Td. £>95..... 

Getters. Kontbk. 5 93,, 

Portugal 5% 92.. 


Portugal 6% 95- 

Prlvattnidcen 5% 93, m........... 

Rpyal tasuranee5% 92 

Turkey 6% 95 

Union Bic,Ftaland 5% 94 

World Bank 6 96 ..... 

Worm BK. 6 % 97 

World Bank 6% 99 

Average price change.. 

SWISS FRANC 
STRAIGHTS 

Africander. 0k. 596- 


ZOO 96% 
750 98% 
100 95% 
300 95% 
500 98% 
150 91% 
600 94% 
300 96% 
300 96% 
300 99% 
175 93% 

100 96% 

300 93% 
300 98% 
300 93% 
100 92% 
300 101% 
300 96% 
500 100% 
150 96% 
300 94% 
200 197 

400 97% 

300 94% 
150 97 

150 99% 
ISO 94 

300 96% 
500 95% 

200 m% 

500 1934. 
MW 95% 
600 98% 
Oo day-0% 


Offer day week 
97 0 40% 

98%. -0% -0% 
96% 0-0% 

95% -0% -0% 
98% -0% -0% 
92% -0% -0% 
95% -0% -0% 
96% -0% -0% 
%% -0% -1 
100 % - 0 % - 0 % 
94% -0% -0% 
97% -0% -0% 
94% 0-0% 

98% -0%-0% 
93% 40% 40% 
93% 0-0% 

101 % - 0 % - 0 % 
97-0% -0% 
100 % - 0 % - 0 % 
97% 40% 40% 
95% 40% 40% 
97% 40% 40% 
98% -0% 0 

95% 40% 0 

97% 0-0% 

100 % 0 0 
94% -0% -0% 
96% 0 40% 

95% -0% 0 

94% -0% H)% 
94% 40% -0% 
96% -0% -1% 
98% -0% -0% 
on week - 0 % 


Asf Inag 5 03. 

B.F.C.E.4%98 

8-M.W.Flti.Neth. 5 13 

Britannia B/S. 4% 94. 

cm. tot. W/W393_.-..«.-- . 

Credit Lyon Mil 4% 00 

E.I.B 4% 98 

Fletcher Dull. 4% 98. 

Kobe City 4% 98. 

Leeds Perm. B/S. 4% 93 

Malaysia 5% 98.. 

Maxwell Comm.Crp. 595....™ 

da LBV. Hungary 5% 94 

Nationwide Ang.B/S. 4 93_.„ 

NlpponTelg.&Tel.4%. 95 

Oesun.Kthk. 5 03. 

Pro*. Newfoundland 5 03. 

Thai land 4% 95— — 

World Bank 5 03 

Awrage price change. 


band Bid 
150 194% 
100 191 

200 192% 
150 

100 190% 
12S 194% 
100 190% 
150 191% 
150 IBS 
ISO 192% 
200 « 2 % 
100 190 

150 189 

75 193 

200 192% 
200 “|95% 
75 194 

150 193 

200 193 

150 193 

. On day-0% 


Yield 

6.77 

6.94 

7.0b 

6.85 

7.97 

6.76 
6.94 

6.77 
7.01 
6.92 

6.92 

6.86 
6.71 
6.94 

6.78 

6.97 
7.01 
7.05 
7.17 

6.93 

6 HI 
6.80 
6.21 

6.75 

6.76 
6.57 
7.10 
7M 
7.49 

6.98 
6.92 

7 da 

6.94 


Offer day week YUM 
95% 0 -0% 5.90 

91% -0% -0% 5.95 
93 0 -0% 5J» 

91 40% 40% 6J52 
95% -0% 40% 4.42 

92 44 40% 587 
92% 40% 40% 301 

86 0-0% 7.18 

93 0 40% 5.69 

93 0 -0% 6.45 

90% -0% -1 6.74 
9040% -0% 7.27 
93% 0 0 7.0S 

9940% 40% 6.18 
95% 04-1% 5.21 

95 0-0% SJ8 

93% 0 0 5-70 

94% 0 0 5.91 

93% 40% 40% 5.71 
on week -0% 


Tignta Mtr.OtU% 92C&. 
World Bari: 13% 42 AS— . 
Wted Bari 1444828- 
Zmqri-UlinAS 


FLOATOie RATE 


100 ' 99 99% 

zoo 101 % in 

20? 95% 96 

100*196% 96% 

75 196% 97% 

100 96% 96% 

150 *97% 98% 

10O 94% 95% 

100 913% 94 -0% -0% 11-15 

150.94% 95%. 040% 1X24 

100 194% 95% 0-0% 14.43 

100 *002102% O 0 830 
123 96 98% 0 -0% 13.93 

100 103103% 40% -0% 1X98 

100 96 96% -0% -0% 1736 

100 196% 97% -0% -0% 762 
150 *tUB% 103% a -0% 852 
100 *97% W* 0 -5 , 8J0 
tin 101% 0 0 12) 

UO 1100% 101^ 0 -0% 

.. 75 flB% . 48% 8 40% 1036 

: 90 tlW% 188% 0 40% W2B 

100 1%% 97% 0 -0% 8.70 

100 TU0% 100% • 8 40% 1837 
125 M2% 102% -«% 0 1033 

U 97% 98 -0% 49% UA6 

100- 197% 97% 0 t«% 8.72 

MO 
ISO 
408 
ISO 
MO 
100 
ISO 
MO 
100 
300 
SOD 
125 
150 
200 
100 
ZS8 
100 
150 
MO 
. 75 
79 


a 


104% -0% 48% KLSL 
ID 103% *-ff% -8%. 7JI 

103% Ut% -0% -0% 1038 

94% 95% 0 s6V 1LM 

.97% 98% -0% ” - 

199% MJ% ■ 9 
199% 99% -0% 

108% 100% . E 

93% 94 -0% 40% 

m -9% -«% 

98% -0% -0% 

— -0% -10% 1L19 

0 40% WJH 

-0% 48% 1034 

97% Vih. -0% 1U0 

97% 5 -8% .115 

103% 103% -0% -0% 1388 

W% 102% 0 40% 10.46 

~ 99% 40% -0% 13JI7 

0 48% HJ2 

0 -0% 1607 



40% 1174 
40% MLM 
1129 
1459 
1164 
693 
802 


105% 106% 
197% 97% 


Alliance &Leto.BW 94 £. 

Bank of Greece 99 US. 

Briglom 91 US 

Ctwli.& Gloucester 94 £. 

Credit Fonder 98 US. 


Dresdiwr Finance 99 DM 

EEC 3 92 DM 

Halifax BS 94 £. 

InvL In Industry 94 £. 

Leeds Perm. B/S. 94 ft-. 


Midland Bank 01 ft 

Milk MkL.8rt.593E. 

New Zealand 5 97 ft 

State Bfc. Nsw. 98 US- 


Wtetwlch Eqnlt.BS.9Sft- 
Woolwich 5 95 ft. 


Average price change... 


SpreM BM 
.08 100.02 
0% 99.62 

O 100.20 
■063 99.94 
.063 100.13 
.031 99.89 
0 100.45 
.J- 100.13 
0% 100.09 
0 % 100.22 
J. 

06 99.99 
■07 100.01 
JS8 10030 
0% 100.25 
0% 100.09 
On day 0.00 ea 


Offer Cjtte Ucpa 
100^)624fl014.08 
99.72 8f09 10.62 
100.3021/02 &8Z 

99.9930/0814^)6 
100 J23 20/10 10.16 
99.9830/10 697 
1005522/02 6V 
100.18 9/11 13.97 
1003924/08 14.06 

100.27 13/10 14.06 

- 7/1113.91 
100.0429/091431 
10O31 22/08 13.19 
100.4011/02 831 
10030 13A0 14.06 
100.1422/08 13% 
0.00 


CONVERTIBLE 

BONDS ‘ 

Alcoa 6% 02 US.. 


Anar. Brito* 7% 02 US.. 

CSS. tee. 5 02 US_- 

Primerica 3% 02 US- 


Eng.ChlHCIay 6 1 2 Q 3 £ 

f%jltn399U5.. 


:5%04£_ 
(jedStcs.6% 02S- 


Hh»teCumi2%94NI_ 

MCA 1x5 ^2 02 US 

MH9ri8NBk.3%04U5_ 
ftitPlc5%Q3£.. 


MdriNlmBlL2%03US. 
OnmeT»tW2%02US_ 
tekstinh4%0aft w . 
17V 026. 


■03ft 

804* 


&aiiteHBtok3%D4Dft 

TanleL2%0ZUS 

UUJanpromBH& — 

Wftfen&IBIiS 


Chr. tiro 
•ft* ark* 
8/87 62. 
19187 36.7 
M/87 200. 
4/87 66.73 
9/88 4.B 
5/841106. 
W89 7J. 
W7 672 
2/86 1004. 
W 6UZ 
5® 3286 

11/® 4J 
«8 804. 

w mo. 

1/88 U 

u® u 

turn 4« 

m 23J8 

m <216 

M7 8287 
MW- 677 
■ W87 <212 


Cbft. 

BM oner day ... 

122% 123% -0% 322 
129% 130% -1% -0.90 
106 107 -0V 153 
,74J* "2 '• 6687 

105% 106% -0% 469 
240% 241 r 

104% — 

iS .s 

105% 10b% 

.»% *% 


241% 0 -LOB 

1»% 40% 12650 


-1% 334 
-0% 1L76 
253 


101% 102% -0% 22034 
120 121 40% -4.04 

284 . 283 -2% -4JJ6 
m% 128% 40% -2.91 

1£% 108% -0% B.% 

9j% uo% a,a 
«% 93% 0 1434 

A 77-0% 69.06 
m% litt a «J 1 
96% 97% -1% 17JS 


• No tofomaum naHaMeinviaut day's pice 

t Only one market outer supplied H price 

Straight Bomb: The rWd T J tte yMd to redemption of the mM^rleg; 
the amount riftod Is to millions of correnra writs except for Yn 
tenft Wtareii b la Minors. Change 


week earlier. 


Fto^ng teu'NmeS! Denotnlnated In dottus Ules otherwlte todl- 

caud. Coupon shown Is mtolmum. ftdte^Date next eonpontecntnB 


rfhriU Vfc Spread -Ma igto .a bort shwnontb offered rate (nine- 
month; labor* man rate) for US dollars. Cj^d-The current 
coupon. 

Convertible Bonds Denominated In dollar unleK otherwttt Indicated. 
Chg. dayBChange on day . Cnr date— First date of comartlan Into 
Cw r-.prhae'-Nomlial.ronount^of bond per share expressed 
noamaal ton * canrenjon rate fixed «* ltsue. Prom- Percent. 
agepremltim of the curreoteff ectfve price of acquiring (hares via the 
bond over the most recent price of the shares. 



a The Financial Times Ltd., 1989. 
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Carlo De Beaedetii 

Dillon Read 
charts the 
shock waves 
of SGB bid 

By Tim Dickson 
In Brussels 

AS RECENTLY last year 
Belgium’s public companies 
tended to be loosely con- 
trolled, often held together by 
little more than a gentlemens 
agreement, and sometime* 
even rua by shereholifers with 
a minority stake. 

Mr Carlo De Benedettrs 
unsuccessful bid for Socidte 
Generate de Belgique chal- 
lenged these and other 
assumptions and Inspired 
some fundamental changes in 
ft rip Wte y both inside and out- 
side the prized h o lding com- 
pany. 

Knwg hTy one year after the 
din of that great takeover bat- 
tle was fading, the London- 
based investment bankers Dil- 
lon Bead have produced a use- 
ful piece of research docu- 
menting the wider impact of 
the eo called "SGB effect,* 

The shock waves, It con- 
cludes, have had two main 
consequences: the rapid intro- 
duction of self-defence mecha- 
nisms by individual compa- 
nies, and new government 
legislation aimed at establish- 
ing rnles to make the market 
place more transparent. 

The self-defence mechanisms 
mu be divided into three cate- 
gories: 

• “Poison pills" of the type 

introduced by CBR, Colrnyt, 
GR-Xnno-BM (now GIB), Sol- 
ray and UCB» which can be 
used if a definite threat to the 
shareholding structure 
emerges hi the shape of a hos- 
tile bid. Here, the GB-Inno 
variety - where bonds with 
warranis piaced exclusively 
with the Vaztiaire family and 
Its partners guaran- 

tee them SL& par cent if exer- 
cised - is representative of 
the breed. 

• Authorised capital. Big com- 
panies which have a substan- 
tial authorised capital are 
Bekaert, DeOwize and Fetro- 
flna - in the case of Petraflna 
the amount of this capital out- 
standing can be used to create 
Shares equivalent to 23 per 
cent of the outstanding share 
capital, and 50 per cent in the 
case of Delhaize. 

• AattdDntlda “top ups." Dil- 
lon Bead notes the Txactebel 
bond with warrant issue, 
equivalent to 4-9 per cent of 
the' existing share capital 
which has been placed with 
Petraflna and RUictaflaa and 
could reinforce the main 
shareholders. It also notes the 
Bnro-eouity issue from Kre- 
dietbank, which was accompa- 
nied by a band with warrant 
issue for the same number of 
shares so as not to dilute the 
stake of AlmanJj (Kxedlet- 
bank's parent). 

On the legislative front, 
meanwhile, there are two ini- 
tiatives. 

First, the stake disclosure 
legislation that came into 
force on 3 July requires all 
stakes of 5 per cent or more in 
publicly-quoted companies 
with shareholders” funds of at 
least BFr250m (*6.17m) to be 
disclosed. Second, the takeover 
code is expected to ensure cor- 
rect information for all share- 
holders, equitable treatment of 
minority shareholders, and 
new conduct roles for bidders 
and target companies once the 
takeover terms are on the 
table. 

The big question for inves- 
tors, of course, is whether all 
tills will make any difference. 

Although it is early days on 
the stake disclosure front. Dil- 
lon Read is sceptical and, fur- 
ther, hi ghl i gh ts some worry- 
ing trends for minority 
shareholders. Where a control- 
ling block in a company has 
changed hands above the mar- 
ket juice the Banking Commis- 
sion, as in the cases of UCB's 
bid for Pabeltec and Roth- 
mans’ purchase of Tabacofhuu 
has insisted on a formal bid at 
at toast the same, level. But 
“when a significant block 
changes hands at a price below 
the market price, the Banking 
Commission has so far d eem ed 
a bid to be unnecessary. This 
tends to undermine the posi- 
tion of minority shareholders, 
as it is also likely to under- 
mine the market price." 

The relative paucity and 
poor quality of information on 
trading performance from 
many Belgian companies 
“allows managements sud- 
«Mfly to make dramatic write- 
downs of assets or .to declare 
exceptional losses.** Dillon 
Read makes clear it has in 
mind the recapitalisations at 
GwheiE and FN, where there 
was a significant dilution of 
minority interests. . 
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Inter- American Bank deal 
dieets with good reception 


By Ahdraw Fraemm 

TOT PUBLIC STRAIGHT band 
market was tapped in Switzer- 
land yesterday for the first 
tone since late June when, as 
expected. Credit Suisse 
launched a deal for the Inter- 
. American Development Bank. 
Syndicate managers do not, 

INTERNATIONAL 

BONOS 

however, expect the issue to 
stimulate a rush of Issues in a 
market where fundamentals 
remain weak. 

After some initial uncer- 
tainty about the ability of the 
market to absorb a SFrSOOm 
deal, the two-tranche issue had 
a fine reception, particularly 
the 15-year tranche which was 
quoted by Credit Suisse at less 
% bid, way inside gross fees of 
2% per : cent. The 10-year 
tranche was trading at less i% 
bid, inside 2 per cent fees. 

Traders said there was sub- 
stantial placement of both 
tranches among investors 
which had been indicating 
their interest in a long-dated 
deal by a well-known name. 
The 15-year tranche was found 
attractive mainly for its 6 per 
cent coupon. 

Elsewhere, traders were 
diverted'., by an Ecu75m 
(inswapped issue launched for 
the National Bank of Hungary 
by Kredlethank. This was the 
first time a borrower from 
Eastern Europe had tapped the 
sector. 

The seven-year bonds carried 
a fet 10 per cent coupon and 
were priced to give a substan- 
tial yield pick-up over a basket 


of triple-A rated issues of simi- 
lar maturity. 

The lead manager was quot- 
ing tiie paper at less 1% bid, y. 
.point inside full underwriting 
co m missions. An affirfaf sain 
there was good demand from 
institutions and that retail 
interest should follow over the 
next few days. 

Portions of the deal were 
offered fur asset swapping at 
around 80 basis points over 
Libor, and it is understood 
there was some response at 
that leveL However, several 
hanks declined, saying they 
would heed more than a point 
over Libor before the swap was 
worthwhile. 

Yesterday’s two Japanese 
equity warrant deals had good 
receptions, running to fipe pre- 
miums against their par issue 
prices. Nomura was quoting 
the "Nippon Light Metal at 
104% bid, while 1 YamaicM 
quoted the Ishihara rawer at 
108 hid. - 

Dr ex el Burnham Lambert 
launched Cjlbn worth of re- 
packaged ex-warrant bonds. 
However, it would not 
the yield or the underwriting 
commissions. 

In Germany, traders 
described some selling pres- 
sure as prices of some suprana- 
tional issues lost up to Yx point 
amid worries about the US 
Treasury market Prices stabi- 
lised at the lower levels later 
in the day on short covering as 
the dollar eased. The World 
Bank 6 VI per cent maturing 
1897 issue closed at 96 bid, 
down 60 pfennigs on the day. 

Deutsche Bank launched a 
DMSOOm 10-year equity war- 
rants deal for Hoesch Interna- 


tional Finance, a finawn iwg 
subsidiary of the German steel 
and engineering group. The 
papa: traded strongly, rising to 
a premium of around three 
points over the 135 issue 
price. 

Deutsche Bank also 
announced that it was postpon- 
ing an equity warrant deal for 
Dynlc Corpora tom. It is under- 
stood the planned issue size 
was DM80m. 

• The first put warrants on 
the FT-SE 100 stock index to 
gain an official listing on the 
International Stock Exchange 
were launched yesterday by 
Mitsubishi Finance Interna- 
tional. 

The two-year put warrants 
were priced at £3,625, or 7% per 
cent or their £50,000 face value. 
Mitsubishi will issue up to 
1,000 of the warrants, which 
traders said were reasonably 
priced. 

• Nippon Kangyo Kaktunaru 
Securities says it will be the 
first non -Big Four securities 
house to lead-manage a samu- 
rai bond issue, when it under- 
writes a YlObn, five-year bond 
to be issued by Shell Australia, 
a member of the Royal Dutch/ 
Shell Group, Reuter adds from 
Tokyo. 

. The signing date will be 
October 24 and payment date i 
November 2. Datlchi Kangyo 1 
Bank is the commissioned 
bank. 

All previous samurai bonds 
since the market opened in 
1970 have been lead-managed 
by at least one of Japan’s Big 
Four - Nomura Securities, 
Nikko Securities, Dafwa Secu- 
rities and Yam&icbi Securit- 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

Nippon Light Metal Co t 

hftilhara Sanflyo Kataha* 

CANADIAN DOLLARS 
CIBC (StoflnporoH*>$+ 

ecu* 

NadgnaF Barit of Hunparyfl>)+ 

SWISS FRANCS 

tnUr-Aitwlaui Dev. Bank(b)+ 
Ititnr-Amwlcan Dev. B*rvk(b)+ 

MURKS 

ttoaach nit. Rnance(c)»+ 

YEN 

SOS Bank(d)+ 


Coupon % 


2 Nomura Int 

g^/1*2 Yamalchl Int (Europe) 

n/a Orexal Bum ham Lambert 
ota Orexal Burnham Lambert 


1%/Hf KratHeibank tnt 

Z Credit Suisse 
2*2 Credit Suisse 

Deutsche Bank 

1V% 1BJ I n tern a tio nal 


** Private placement. eWifh equity warrants. IF lowing rata notes. 4 Final terms, a) Coupon linked to 3-montt Canadian 
acceptance rata, b) Non-callable. cj Warrant exercise period 26/0/89-38/9/94. Each DM1,000 bond has 2 warrants to purchase 
6 ordinary shares at DM247 each, d) First coupon 6J%, then various coupons between 7^% and linked to formula. 


Bullion arm 
helps HK 
broker lift 
profits 24% 

By Michael M array 
in Hong Kong 

SUN HUNG KAI and company, 
the Hong Kong-listed financial 
services group controlled by 
file Fung family, has reported 
first-half profits after tax but 
i before extraordinary items of 
HK$103.09m flJSS13.2m), an 
increase of 24.4 per cent over 
the same period last year. 

Extraordinary items 
amounted to HK$2.19m, com- 
pared with HK?l9.7lm in the 
first half of 1988. Sun Hung 
Kai, which operates one of the 
largest retail brokerages in 
Hong Kong; had a good half 
year, with significant contri- 
butions from both the securi- 
ties and bullion divisions, 
while the corporate finance 
arm exceeded forecasts, in 
spite of several promising 
deals being shelved around 
May and June. 

During the first half, the 
stock markets of most Asian 
countries performed well, 
while Hong Kong’s Hang Seng 
index dropped by 14.9 per 
cent, but Mr Tony Fung, Sun 
Hung Kai’s chairman and 
managing director, said he 
expects Hong Kong to follow 
regional trends and continue 
its recovery. 

Mr Fung said that the devel- 
opment of the business strat- 
egy to become an Asian P acific 
investment house was continu- 
ing; and strategic Units with 
complementary houses in 
North America and Europe 
were under discussion. Son 
Hung Eal was previously 
linked to Merrill Lynch, but 
the two ended a five-year asso- 
ciation early in 1987. 

Correction 

Philadelphia 

Exchange 

IN THE first edition of 
yesterday’s Financial Times, it 
was wrongly stated that the 
Philadelphia Exchange had 
asked CIP holders to liquidate 
their positions. The report 
should have sazd that the Phil- 
adelphia and American Stock 
Exchanges had announced that 
trading in index participation 
products would for the time 
being be only for liquidation of 
holdings. 


Clearing banks take to water 

Stephen Fidler on the funding battle behind a government sell-off 

O n the face of it, the rate- First Boston (the £ 600 m credit adequate. writers before this week, s 

ing of more than £7bn for Yorkshire), Manufacturers The commissions and inter- had already sounded out 
in working capital for Hanover (Southern for £450m est rate margins on the water market during the nrev 


O n the face of it, the rais- 
ing of more than £7bn 
in working capital for 
nine of the 10 UK water 
authorities is being carried out 
quietly and with minimal fuss. 
Behind the scenes, however, 
there has been a struggle 
between the established pow- 
ers in the sterling financial 
markets - the big UK clearing 
banks - and the rest. The 
clearing hanks have largely 
prevailed. 

The fhnds are needed to pro- 
vide working capital, to satisfy 
stock exchange requirements 
awnng Other things, ah pari of 
the authorities’ planned priva- 
tisation In November. Each 
authority invited up to five 
banks to bid for six- year 
standby credits. 

“If they’d wanted it," said 
one banker yesterday, “the 
authorities could have raised 
this finance more cheaply by 
going elsewhere. In the end, 
they decided to go for the 
clearing banks, and they are 
paying more for the privilege,” 
The successful bidders - as 
reported yesterday, dominated 
by the clearing banks - are 
now seeking other banks to 
help underwrite the credits, 
which must be done some time 
next month. 

The clearing banks domi- 
nated the list of arranging 
banks. According to bankers, 
Barclays Is arranging the 
£1.5bn financing for Thames 
and the £800m one for Anglian. 
National Westminster won the 
£ 1 . 2 bn credit for North-West 
and the £450m financing for 
the Welsh authority, while 
Lloyds is arranging the £l.5bn 
credit for Sevem-Trent 
The remaining mandates 
were won by Credit Suisse 


First Boston (the £ 600 m credit 
for Yorkshire), Manufacturers 
Hanover (Southern for £450m 
and Wessex for £350m) and 
S.G. Warburg, the only UK 
merchant b ank to be repre- 
sented and which is raising a 
£300m credit for Northum- 
brian. 

The 10th authority, 
South-West, has not yet 
decided whether to approach 
the market. According to bank- 
ers, it may not have to, in view 
of its cash position and proj- 
ected cash flows. 

Apart from Midland, the 
clearer not represented among 
the mandates, the greatest dis- 


adequate. 

The commissions and inter- 
est rate margins on the water 
authority deals have yet to 
emerge, but bankers believe 
commitment commissions for 
most of them will lie between 
0.1 and 0.15 per cent, and inter- 
est margins over money mar- 
ket rates at between 0.2 and 0.3 
percentage points. 

While other factors may 
influence the banks, the clear - 
ere’ cut-off for commitment 
fees is said to be around 0.125 
per cent 

One argument made by tbe 
clearers in reply appears 
increasingly in the intema- 


Clearing banks agree they do not offer 
rock bottom pricing, bnt they say their 
big balance sheets allow them to hold on 
to a large part of the credit, something 
which can be advantageous to borrowers. 


appointment will probably be 
from the French banks. With 
their countrymen buying pri- 
vate British water companies, 
the French banks had been 
expected to show up as arrang- 
ers of these credits, although 
they may yet emerge as promi- 
nent underwriters. 

The clearing banks have had 
an implicit policy for some 
time of resisting aggressive 
loan pricing. They have boycot- 
ted a number of rightly priced 
corporate deals when commit- 
ment commissions - the price 
banks are paid to put funds on 
stand-by for customers - sank 
below what they considered 


tional loans market. While 
they agree they do not offer 
rock bottom pricing, they say 
their big balance sheets allow 
them to hold on to a large part 
of the credit, something which 
can be advantageous to bor- 
rowers. 

This contrasts, they argue, 
with US banks, most of which 
are very quick to move assets 
from their own balance sheets, 
and with merchant banks, 
which do not have the size of 
balance sheet to allow them to 
retain large positions. 

On top of this, there have 
been charges that, while banks 
were asked not to seek under- 


Stakes in leasing groups sold 


By Our Financial Staff 

STAKES IN two Asian leasing 
companies have changed 
hands, each being sold by an 
international bank as part of a 
rationalisation in the region. 

Manufacturers Hanover of 
the US is shedding a 45 per 
cent holding in Korea Indus- 
trial Leasing for a sum which 
was repeated in Tokyo to be 
around Y9bn ($63m) to YlObn. 

Nippon Credit Bank, which 
is the purchaser, did not itself 
specify a price but said Korea 
Industrial Leasing had assets 


of Won 612bn ($9l3J2m). The 
company is half owned by 
Korea Development Bank and 
5 per cent by Korea Exchange 
Bank, two Seoul state-owned 
institutions. 

Hongkong and Shanghai 
Banking Corporation is mean- 
while selling its 50 per cent 
share in Wardley Summa Leas- 
ing, based in Indonesia. 

The local family-controlled 
Summa group of companies, 
which had operated Wardley 
Summa as a joint venture, is 


picking up the remainder 
through Summa Handels bank, 
its West German banking off- 
shoot 

Hongkong Bank said the dis- 
posal reflected the concentra- 
tion of its activities in Indon- 
esia on commercial h anking 
The bank recently reopened its 
office in Surabaya. 

The leasing business, which 
it described as relatively small, 
was operated through its War- 
dley Holdings merchant bank- 
ing side. 


writers before this week, some 
had already sounded out the 
market during the previous 
week or earlier. 

The assessment of tbe risk in 
lending to these authorities 
could prove difficult for some 
banks. As private sector com- 
panies. they are all monopo- 
lists, but in a highly regulated 
business. Legislation has guar- 
anteed that their charges will 
for some time increase faster 
than inflation, yet some face 
higher capital costs than oth- 
ers in repairing dilapidated 
sewerage systems and in 
improving water quality. 

Bankers also say their 
assessment of credit risk is 
confused by the existence of a 
special administrator who, in 
certain extreme situations, 
such as Large scale fraud, can 
take over the affairs of the 
authority. 

"Some banks are worried 
that in these circumstances, 
they'll be left looking at a 
black hole,” one banker com- 
mented. “In a situation where 
you would need to do some- 
thing with the assets, the spe- 
cial administrator has the 
power to take them away." 

This was leading to contrast- 
ing views of the risk. At one 
end, some banks view tbe risk, 
at least over a six-year horizon, 
in essence as "UK Incorpo- 
rated." 

At the other, some bankers 
have said they will stay out of 
the credits until they are 
clearer about the role of the 
special administrator. 

Nevertheless, while the sums 
involved may appear huge, 
bankers point out that this 
may exaggerate their impor- 
tance, in that many of the cred- 
its will not be drawn. 
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TRADITIONAL OPTIONS 


9 First Dealings 
6 Lost Dealings 
I Last Declarations 
9 For settiemer.: 


Aug 21 Calls in Tusker, Ferranti, Bond 
Corp, Piatlgnum, Dominion, AT 
Nov 23 Tret, Ford Sellar Morris, Ex 
S& P A Lands, Kelt, Unllaver, Atda, Clty- 


THE PULSE rate of the traded 
options market quickened some- 
what yesterday, raising activity 
j above Monday's sluggish levels. 
With the underlying market turn- 
ing over 397.6m shares, the 
options market traded a sleepy 
I 25.359 contracts, well below par. 
Activity was dominated by the 
FT-SE option, reflecting the cau- 
tious view of the underlying mar- 
ket held by some Institutional 
investors using the contract to 
protect themselves. Some 5,202 
contracts traded, 2^51 of them 
calls and 2,651 puts. 

Elsewhere, traders said the day 
was dominated by a (airly large 
number of modesl-eized orders. 

Unremarkably, British Petro- 
leum was top of the active list 
with 1.945 contracts changing 
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hands, 1,755 of which were calls 
and 1,500 in the October 300. 

The second most active, 
Allled-Lyons, was also call-domi- 
nated. with 1,074 calls to 106 puts 
traded. 

Wellcome again featured, fol- 
lowing the favourable review of 
the group's anti-Aids drug, Retro- 
vir, from the US National Institute 
of Allergy and Infectious Dis- 
eases. There, 570 calls and 586 
puts traded, against a background 
of continuing strong performance 
of the underlying stock. 

Some 1.111 calls of Pllklngton 
traded out of 1,116 contracts, 
helped by some apparent bid 
speculation. The November 240 
calls posted 510 trades, and the 
November 260 calls, 494 trades. 

In BAT, 974 contracts traded. 


Option 


Oct 

■ho 

Ata 

Oct 

Jn 

Apt 

Sttnhtase 

130 

14 

19 

23 

4 

7 

9 

(*137 ) 

140 

7 

13 

17 

8b 

11 

13 

Trafatgir 

377 

52 

60 

_ 

4 

8 

_ 

W18I 

390 

— 

— 

59 

— 

— 

16 


420 

20 

28 

41 

14 

23 

26 

UUf.Btxultf 

360 

48 

57 

68 

6 

10 

12 

rao> 

390 

28 

41 

50 

14 

23 

26 


4Z0 

14 

2S 

36 

34 

39 

41 

Unfflw 

550 

JOT 

122 

- 

2b 

4 

- 

(*M7) 

600 

62 

82 

95 

5 

10 

17 


650 

25 

45 

62 

23 

29 

33 

Oltmur 

300 

42 

56 

62 

5 

7 

10 

(*3311 

330 

22 

36 

42 

13 

17 

22 


360 

8 

22 

28 

32 

34 

36 

Option 


tier 

Ftb 

tor 

Not 

Fob 

ti«y 

Brit Aero 

650 

71 

100 

_ 

15 

23 

_ 

CMS) 

700 

40 

69 

82 

38 

44 

52 


698 of them cads. Some 250 con- 
tracts each changed hands in the 
November 650 and November 700 
calls, suggesting holders ot deep 
In-the-money options were lock- 
ing in their gains amid some 
uncertainty about the prospects 
for the bid for the company from 
the Hoylafce consortium led by Sir 
James Goldsmith. 

In United Biscuits, some late 
selling of puts was reported. 
According to LTOM statistics, in 
four trades. 400 of the April 360 
puts changed hands and in one 
trade, 50 of the October 36Q. 

Some dealers argued yester- 
day that the increased volatility of 
the underlying market - thanks 
in part to bids and bid speculation 
in a fairly thin market - was not 
reflected in higher options prices. 
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UK COMPANY NEWS 


Planned sale of 42% holding in Orient-Express Hotels forms part of rescue attempt 

Sea Containers makes complaint to EC 


By Andrew Hill 

SEA CONTAINERS is 
complaining to the European 
Commission that the hostile 
tl.oabn (£635m) bid for the 
company — from UK container 
group Tiphook, and Stena, a 
private Swedish ferry operator 
- is anti-competitive and 
would abuse Stena's dominant 
position in the northern Euro- 
pean ferry market 

The Sealinb ferries and con- . 
tamers company is a fao plan- 
ning to sell its 42 per cent 
stake in Orient-Express Hotels 
(OEHI), which operates the 
famous train and a number of 
luxury hotels, to Sea Contain- 
ers’ own US subsidiary. 

The sale is part of Sea Con- 
tainers’ attempt to rescue itself 


from the hostile bid via a 
recapitalisation. That would 
involve disposals of certain 
assets - which could include 
ferry routes and containers - 
and the distribution of a sub- 
stantial cash dividend to share- 
holders. 

The OEHI stake and a hold- 
ing in two companies which 
control Venice’s Hotel Cipriani 
would be sold to Sea Contain- 
ers America, already a subsid- 
iary of the group. 

Mr James Sherwood, Sea 
Containers’ president, was 
unavailable to discuss 
the latest developments 
yesterday. 

It is not known how much 
such a reshuffling of assets 


could realise, but the decision 
to sell to the US subsidiary 
marks a departure from Mr 
Sherwood's earlier comments, 
which suggested the OEHI 
stake would be sold to a new 
Italian company in which be 
might have an interest. 

On the legal front. Sea Con- 
tainers argues that Stena and 
Tiphook's agreement to split 
up the business Into ferries 
and containers would restrict 
competition in both markets 
and distort competition in the 
market fo^con w ate^ ^ntae a, 

Mr^Wc^Goodwin, Tiphook’s 
deputy chairman, said yester- 
day: “We find the statement 


conce rni ng the EC extremely 
strange, bearing in mind that 
the bid has been there for 
three months. If Sherwood is 
confident about the recapitalis- 
ation why does he need to 
bring in the EC? Whether it’s a 
stalling tactic or not we don’t 
know.” 

He ad dad * “Containers are a 
global business. We don't think 
we have too much of a problem 
[with the EC] from our point of 
view.” 

The hostile bid for Sea Con- 
tainers has already been raised 
in courtrooms from Washing- 
ton DC to Bermuda, where a 
supreme court hearing into the 
legality of certain Sea Contain- 
ers defensive measures is con- 


tinuing 

The Tiphook/Stena bid, 
which was increased a week 
ago, values each Sea Contain- 
ers common share at $63, com- 
pared with yesterday’s price in 
New York of around $86. The 
offer doses on Monday. 

In bis latest letter to share- 
holders, posted last Friday, Mr 
Sherwood said details of the 
recapitalisation plan would be 
announced “in sufficient tinw 
for shareholders to make an 
informed decision”. 

He also implied that Tiphook 
and Stena had “orchestrated 
efforts through the media" to 
force Sea Containers to reveal 
full details of Its rescue 
plans. 


Interest charges restrict increase at CEI 

By John Ridding 


HIGHER INTEREST charges 
and depressed markets in its 
interconnection technology 
division limited Cambridge 
Electronic Industries, the com- 
ponent and instrumentation 
gv-oup, to pre-tax profits of 
£6. 33m for the six months to 
the June 30, an increase of 5.5 
per cent 

Ho wever, this was higher 
than .the market expected and 
shares rose 7p to 200p. 

Earnings per share slipped 
from 9.2f> to 8.4p reflecting the 
issue of shares to finance the 
acquisition of two US compo- 
nents businesses m the second 
half of last year. 

Borrowings also increased as 
a result of the acquisitions ris- 
ing from £6m to £30m at the 
end of the period. Interest 
charges increased from 
£171,000 to JE1.4m. Turnover 
increased from £74.9m to 


£92. 5m, and there is an interim 
dividend of 3p (2.65p). 

Performances varied sharply 
across the group’s four divi- 
sions. Interconnection technol- 
ogy trading profits fell to 
£859.000 (£JL26m). Mr Richard 
King, chief executive, said that 
this resulted from a downturn 
in the UK market and the re- 
phasing of a number of defence 
contracts in its Newmarket 
Microsystems subsidiary. 

Electronic components, how- 
ever, increased profits from 
£979,000 to £2.16mu About half 
of the improvement came from 
the US acquisitions and there 
was an exceptional gain 
from property disposals. 

The defence and instrumen- 
tation division doubled profits 
to £2.7m and the specialist 
companies, boosted by acquisi- 
tions in medical electronics, 
improved profits from £L07m 


to £2. 02m. 

Mr King said that 1989 was 
to be a year for major recon- 
struction by CEI as the group 
carried out a programme of 

imqnliriHnne and /Hn jwggTc anti 

increased the overseas element 
of its business. 

Exports and sates by its for- 
eign subsidiaries now account 
for about half of group turn- 
over. Further overseas expan- 
sion, possibly in flexible cir- 
cuits, is expected as part of a 
number of acquisitions. 

The company said that the 
effects of de-stocking by UK 
manufacturers and reduced 
consumer spending were con- 
tinuing in the second half As a 
consequence, the board 
remained ramrinmjt about 19 8 9 . 

• COMMENT 

CEI continues to bring a 
greater logic into the disparate 


range of assets fl o a ted off by 
Philips UK in 198L But while 
the strategy seems correct, the 
impression remains that it will 
be a while before the benefits 
really come through at the 
earnings level. The US acquisi- 
tions are starting to look like a 
good move. Following the sate 
of certain assets the effective 
price will have been reduced 
from $50m to about $30m 
which, given similar earnings, 
implies a healthy increase in 
return on capital. But intercon- 
nection technology can be 
expected to stay depressed and 
the electronic components 
market is also showing signs of 
weakness. For the full year, 
pre-tax profits should reach 
gifism , piarfng the shares on a 
multiple of just over 9. 
Patience is made easier by the 
high prospective yield of 7 per 
cent. 


Smith makes management 
appointments at Our Price 


By John Ridding 

WH SMITH, the retail group, 
has made its first appoint- 
ments to the management of 
its Our Price subsidiary since 
it dismissed four directors, 
including the founders of the 

music chain , following claims 

that they were trying to set up 
a competing business. 

Mr Richard Handover, 
Smith’s regional sates manager 
for the south west, is to 
become manag ing director. Mr 
Alan Humphrey, finance direc- 


tor at Our Price, is to be dep- 
uty managing director. 

A new management team for 
Our Price will be appointed 
internally and will be 
announced after Mr Handover 
joins the company on August 
29. 

The four directors who were 
dismissed, and Mr Daraqfo, the 
buying manager who has been 
suspended, are consulting 
solicitors about what action 
they should take. 


Conifer builds up 7.9% 
holding in Ketson 


Granada sells 
South African 
stake for film 

By John Ridding 

Granada Group, the TV, 
leisure, and business services 
group, has agreed to sell its 41 
per cent stake in Teljoy, a 
South African consumer elec- 
tronics rental company, for 
about £llm. 

The 41.8 per cent stake was 
acquired by Granada when it 
purchased Electronic Rentals, 
a rival company in the UK 
video and television rental 
market, at the beginning of 
1988. It is being sola to Feder- 
ate Volksbeteggings Beperk, a 
South African holding com- 
pany. 

Granada had previously 
stated that it intended to sell 
off the parts of ERG which did 
not fit into the group’s geo- 
graphical or business interests. 
Following the disposal, Gran- 
ada will have no investments 
in South Africa. 


DY DAVIES, which provides 
architectural and ancillary ser- 
vices, showed a substantial 
increase from £517,000 to 
£L24m in pre-tax profit for the 
year ended April 30 
1989. 

Mr David Davies, chairman 
of this USM -quoted company, 
said significant investment had 
been made in staff recruitment 


By Clay Harris 

CONIFER, a London-based 
investment company, has 
emerged as a 7.9 per cent 
shareholder in Ketson, the pub- 


and management training over 
the past 12 months and 
that would continue next 
year. 

Turnover, including Ei-Sm in 
respect of Health Care Build- 
ings, moved up from £8£m to 
£10-97m. 

Earnings rose from 5.5p to 
ML2p and the final dividend is 
3.5p for a total of 5p (4p). 


lie relations and marketing 
group. 

Mr Chris Croft, a Conifer 
director, said the stake had 
been built up over some time. 
Conifer owns Conifer Records, 
a classical label. Apart from 
Ketson, it has no other dis- 
closed stakes at present 
although it formerly held 1&3 
per cent in CCA Publications, 
the art and greetings card pub- 
lisher 

In May, Ketson shareholders 
rejected a hostile bid approach 
from a consortium led by Mr 
Andrew Greystoke’s City and 
Westminster Financial in 
favour of a refinancing pro- 
posal 


Former ASDA 
deputy receives 
£0.2m payment 

ASDA, the supermarket group, 
has paid £216^000 to Mr David 
Gransby, its former deputy 
chairman who resigned to 
“concentrate on private prop- 
erty interests” earlier this 
year, writes Nikki Tail 
The figure is contained in 
ASDA’s latest report and 
accounts. The document makes 
reference to the proposed pur- 
chase by ASDA of certain Gate- 
way superstores from Isosceles, 
which last month won a £2bn- 
plus bid for the food retail 
chain, but no further details 
have been posted. ASDA said it 
hoped to send those to share- 
holders at the end of this week 
or the beginning of next 
ASDA's accounts take in the 
company’s investment in MFI, 
the troubled furniture retailer 
subject to a management buy- 
out in 1987 and has recently 
sought a refinancing, at cost 
ASDA says that “in the opin- 
ion of the directors, there is no 
permanent diminution in the 
value of this investment" 
Meanwhile, Isosceles, which 
last week finally came to an 
agreement with its Newgate- 
way rival, is sending out 
notices to compulsorily acquire 
the remaining shares. Gate- 
way’s Stock Exchange listing 
will then be cancelled. 

Yesterday Goldman Sachs, 
the US investment bank, was 
quoting a price equivalent to 
2Sp-29p per Gateway share for 
the Isosceles “stab" units. 


DY Davies profit doubled 


Tern gives 
details of 
restructure 

By Ray Bashford 

TERN, the property and 
construction company which 
has bear hit by the decline in 
the real estate market, yester- 
day gave details of a Qwwwriai 
restructuring plan. 

Equity & Inw, the life assur- 
ance company, will take con- 
trol of 50 per cent of the capi- 
tal and 30 per cent of the 
voting shares in Tern Prop e rty 
Services, the group’s finan- 
cially troubled estate agent 
subsidiary, for £5m cash. 

Tern invested an estimated 
£14m in establishing a rfiafa 
of estate agents in southern 
England between December 

1987 and November last year. 
The agencies lost Elm last 
year and have moved deeper 
into the red during the current 
year. 

The estate agency losses 
have eaten into returns from 
the property division and the 
group is expected to report a 
loss for the six months to June 
80 this year. 

Equity & Law will use 
Tern’s network of estate agen- 
cies as outlets for its thimrial 
services operations with an 
eye on a recovery of the prop- 
erty market in the longer- 
term. 

Tern and Equity & Law will 
each inject film in the prop- 
erty division which will be 
used as working capital. 

Equity & Law is to also sub- 
scribe £L5m for 6m shares in 
Tern which will give it a 10 
per cent stake in the enlarged 
capital. The assurance com- 
pany has the right to lift fids 
holding to 29.9 per cent 
between July 1992 and June 
1996 through the conversion of 
the holding in the real estate 
subsidiary into ordinary 
shares in the parent 

After adjustments for the 
refinancing plan. Tern’s bal- 
ance sheet at December 31 

1988 shows net tangible assets 
of £12. 05m amounting to net 
assets per share of 20JIp. 


Scottish Eastern 

Net asset value of Scottish 
Eastern Investment Trust at 
July 31 was 213. 6p after prim* 
charges at par and 215.4p after 
deduction at market value. 
This compared with 167J2p 
and 168.6p a year earlier. The 
interim dividend is l.l5p (lp). 
A total of not less than 3.45p is 
expected. 


The bid for BAT Industries 

Patrick Sheehv 
has a special message 
for shareholders. 

Call any time. Free. 



The Directors Gt BAT IndiKtfiet pi the exceptor cf Sr«Jr» MfentaK nako a Greeter ol J Romschrtd Hottrr^t pJc, 0 neotthc 

HtnuHn eoitand at Bm xt/atacmenl These CVeelcn ecotirm that to the tx-J ol thee vxm sedge and txhet (flint: tatuett aH rtmsoruiUe cm to 
okjwb Out suclt is the crM Or oxonr-wan cortume.1 m mr. aarenarmcet v m xconiince me tjeti anlajes not and amumg Vu+noaticct 

the tnpatl ol lidt n hi mj t Kin lix areavs cfBAI Inttmlian gic lOtner PanSirUok B^r txnJ jciepf rrscurrMtly jxonlu i g fr 


Blue Bird toffee bought 
out by two directors 

By Richard Tomkins, Midlands Correspondent 


BLUE BIRD Confectionery, 
maker of tbe old-established 
Blue Bird brand of toffee, has 
been sold to a buy-out team by 
Hillsdown Holdings, the food 
and furniture group. 

The buyers are Mr Roger 
Inman and Mr Mike Brays haw, 
formerly Blue Bird's operations 
director and finance director. 
They are believed to have paid 
about £4m with institutional 


support 

Blue Bird, based in Gunning- 
ton, West Midlands, has been 
making toffee since the 1900s. 
It was bought by Hillsdown in 
1986 and formed part of the 
confectionery division with 
Needlers and Dickson Orde. 

Earlier this year Hillsdown 
instigated a round of redun- 
dancies at the Blue Bird plant 
About 135 employees remain. 


BOARD MEETINGS 


The following c ompa nies hwo nofaftod Catos 
of boa/d meetings to Bm Slock Exchango. 
Such meetings are usually held lor P»o stir- 
pose of considering dividends. Offldal indica- 
tions are not available as to whether the 
dividends ere interims or Onels end iua- 
dMsIons shown below era based mainly on 
last year's timetables. 

TODAY 

Int e ri m s. Barr S Wallace Arnold. Lee Refrig- 
eration. McAipina. Uertey. Mersey Dock, & 
Harbour. More CFerrell. North Midland Con- 
struction, Sun Leigh. Vietaul>c. Weir 
Finale- Cullens. Havelock Europe. Heath 
(Samuel). Herrburger Brooks. 


FBTWa BATH 

Interims 



Sep. 4 
Sep IB 
Sen ^ 
Sep. 7 




Niiwiirfrilll 

Page (Michael) 

Sap. II 
Sep. S 


PofinQt 

Sep. 5 

SUSrlUB . 

Ftafe. 

Sep. 6 

Sep. 13 
Aug. 24 

Hews intarnaUonoJ ... 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Comes - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Aerospace Eng — 

~~.fi n 

1.56 

Oct 12 

1.3" 

3.12t 

2.6* 

B1CC 

— int 

5 . 75 * 

Jan 2 

4.75 


16 

Cambridge Elect 

— Ini 

3 

Nov 7 

2.65 

_ 

9.35 

Davies (DY) § — 

fin 

3.5 

Oct 27 

3 

5 

4 

Expamet 

— int 

3^t 

Nov 17 

3.4 


8.75 

Good he ad Group 

fin 

3.75 

Cicl 27 


5.5 

4.5 

Kafon Group 

int 

0.4 

Oct 2 

0.3 


1 

Mainmet Hldgs 5 

(in 

1.25 

- 

1.125* 

1.87 

1.6875* 

Hentokil — . 

.....int 

1.73 

Nov 13 

1.44 


4.275 

Scandinavian 81c 

Int 

3 

Oct 2 

2.52 


8.5 

Scottish Eastern ~ 

— int 

1.15 

" 

1 

- 

3 


Dividends shown pence per share net except where otherwise staled. 
’Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition issues. 1USM slock. §§Unquoted stock. OThlrd 
market. 


B&C sells half of Woodchester 
stake and plans total disposal 

By Clay Harris 


BRITISH & Commonwealth 
Holdings, the financial services 
group, yesterday raised £66-9m 
by planing more than half of Its 

60.9 per cent stake in Wood- 
chester Investments, the Irish- 
based leasing company. 

It plans to sell the r em a inin g 

29.9 per cent block at a pre- 
mium to a single Investor to be 
chosen by the Woodchester 
board. Mr Craig McKinney, 
Woodchester chairman, said he 
was talking to two “house- 
hold-name winWinut iml finan- 
cial institutions" from different 
continents. Neither is British. 

Although only 29.9 per cent 
is being offered, Mr McKinney 
did not rule out the buyer 
eventually moving to a major- 
ity. “The one thing that is sac- 
rosanct Is maintenanc e of the 
listing,” Mr McKinney said. 
“Any partner whose target is 
nv an g u ishing w« H wg is of 
no interest to us.” 

The disposal continues a 
bout of co r porate houseclean- 
ing at B&C, which has lost its 
sheen as a glamour stock since 
the 1987 crash. B&C said it was 
working on disposals of other 
investments which are “not 
central to its strategy.” 

Most of these are likely to 
come from quoted and 
unquoted in w«fanwttB l rather 
than operating subsidiaries. To 
speculation that B&C’s UK 
fund management b usiness 
might be on the block, Mr 


Peter Goldie, chief executive, 
said yesterday: "Gartmore is 
not f or sale.” Aipwng the lead- 
ing candidates for disposal are 
thn remaining 40 per c e n t in 
London Forfaiting, the trade 
finance house (a stake wrath 
£44.4m yesterday), and its 10.4 
per cent holding (worth 
£17.5m) in Singer & Friedlan- 

der, thft mamhawt hank. 

Already this year, B&C has 
sold a 35.6 per cent holding in 
JN Nichols (Vim to), the soft 
«wwfc manufac turer, and tried 
unsuccessfully to sell a 24 per 
cent stake In fresh produce 
supplier Apptetree Holdings. It 
has be en try ing since late 1987 
to sell William Street, the US 
government securities broker. 

With the Imminent exit Of 
B&C, Woodchester feces the 
task of finding a new partner 
with deep pockets and a long 
leash. B&C bought an Initial ■' 
50.1 per cent stake for £28m in 
October 1986 and has injected 
another £72m in cash and leas- 
ing ji.<8Mtif atpfufr then to sup- 
port Woodchester’s expa nsi on . 

The THwh group has'estab- 
fished a strong beachhead in 
the UK, through tha gftftm 
acquisition of Moorgate Mer- 
cantile Holdings, the credit 
finance and teasing company, 
early in 1988 an d the £23 Km 
purchase of B&C’s Milestone 
Learie^ subsidiary .last Novem- 
ber. It owns 29.8 per cent of 
Lookers, the Manchester-based 


motor deafer. _ . .. 

Woodchester’s position in xts 
home market was enhanced m 
April 1987 with the £9.6m 
acquisition oTBowmaker Ban* 
from Lloyds Bowmaker 
Finance. Irish subsidiary of roe 
UK vipgHrig Lately the 

group has tamed its ' attenti on 
towards continental Europe. 

However, Woodchester s 
needs have now out grown 
B&C, especially in its current 
mood of retrenchment. The 
companies are parting cm ami- 
cable terms, with Mr McKin- 
ney noting that B&C c ould 
have achieved a large premium 
for ffs shares if it had been 
witting to majority control 
to a singte buyer against tbe 
Woodchester management’s 
wishes. 

In the event, the disposal - 
BTrindfng the expected pre- 
mium for the 29.9 per cent 
stake - will reduce B&C’s bor- 
rowings by £144m and produce 
a gain of £32m. 

The initial stake has been 

placed at ICL80O56P) with four 

Irish institutions. Existing 
shareholders will be able to 
subscribe for up to 20.7m of the 
trial rat a one-forone basis at 
the slightly higher price of 
IE1.83; If all shareholders 
applied, subscriptions would be 
seated down. 

Woodchester shares closed 
Ip lower at 165p in London, 


Expamet up 24% to £5.5) 


order intake throughout the 
group remained at amghteveL 


By John RkkOng 

EXPAMET International, the 
building products and security 
group, yesterday announced 
pre-tax profits of £5£lm for the 
six months to June 36, an 
increase of 24 per craft over the 
comparable period’s £4.43m. 

The results included four 
months’ contribution from 
Radionics, the US alarm com- 
ponents supplier which repre- 
sents the group's largest acqui- 
sition to date, ft was said to 
have pe rf o rm ed in line with 
expectations and contributed 
£300,000 to profits, after inter- 
est payments. 

Mr Jeremy Beasley, chair- 
man, said the results “showed 
good progress.” The group’s 
strategy was currently centred 
on reducing borrowings foBow- 
mg the acquisition. 

Earnings per share increased 
from 7.42p to 8£4p but were 
limited by February’s rights 
issue which was launched to 
fund the acquisition. Turnover 
during the period increased 
from £58.22m to £77.5m. The 
interim dividend is 3ffp (3.4p). 

At the end of the period, 
total group borrowings stood 


at £39m. As u result, interest 
charges climbed shatply from 
£915j000 to fig-lflm. 

Borrowings were being 
reduced by a p r o g ramme of tfia- 
posals; to date this had 
brought receipts of about £2 ®tl 
V ldeoscan, the closed circuit 
television business, was the 


• COMMENT 

The acquisition of Radionics, 
Expamet’s most important 
move, seems to he running to 
plan , Borrowings remain high, 
and net worth has only just 
become positive following the 


only r emaining planned dis- 
posal and negotiations con- 
cerning its sale were at an 
advanced stage. 

Security was now the largest 
division, increasing sales from 
£L4Am to £3&85m and profits 
from eim to £L94m. The indus- 
trial products side raised prof- 
its from £L68m to £1.97m, 
partly reflecting the acquisi- 
tion of OH Air, a US manufac- 
turer of bladder accumulators, 
which are used In hydraulic 
systems including car suspen- 
sions. 

However, a d ownturn was 
experienced in the building 
division where principal prod- 
ucts include foists and lintete. 
Profits fell from £L75m to 
£L59m as aresultof the impact 
of the downturn in housing 
starts.* Mr Beasley said that* 


writing down of goodwill on 
acquisition. But both concents 
are moving in the right direc- 
tion and by tike year-end bor- 
rowings should be- more than 
five times covered at £22m. The 
bad news fies in the building 
sector. Although only shout 20 
per cent of group sales go to 
the new homing market this 
was still enough to bring about 

a fall in pn i flbi in that: dr gfgfah 

The second half is not expected 
to be any worse but will still 
provide a constraint. Pre-tax 
pr o fits for tiie foil year should 
still reach £Mm, putting slimes 
on a prospective 'multiple of 
about la Tte dafenrive: nateu^ 
of the security market,' which 
sh ows no sign of interest rate 
sensitivity, suggests -that thfa 
is modest ' 



bro Countrywide purchase 


By Philip Coggan 

HAMBRO COUNTRYWIDE, 
the estate agency and financial 
services group, has taken a fur- 
ther step in its attempts to 
reduce Its dependence on the 
residential property market 
with the £I5m purchase of 
Wright Oliphant, a commercial 
property surveying group. 

The company la being 
acquired from Ford Sellar Mor- 
ris Properties, the USM group 
which recently made an agreed 
£84m bid for fellow property 
company Brookmount. The 
sale is part of FSM’s str a tegy Of 
reducing its borrowings after 
the Brookmount purchase - 
and is accompanied by the sate 
of two Brookmount properties 
for a total of £10A5m. 


Added to the sale of its stake 
in Trafalgar Brookmount for 
£4. 2m, the total proceeds from 
Brookmount disposals will now 
have reached £30m. 

Wright Oliphant, which is 
based in the City, will comple- 
ment Hambro’s forfsting com- 
mercial agency, Countrywide 
Surveyors. In tbe year to 
March 81, 1989, Wright Oli- 
phant made pre-tax profits of 
£3.05m. 

The initial consideration of 
Elgin is set to be funded by a 
vendor placing, which will be - 
underwritten by Hambros 
Bank, Hambro Countrywide’s 
largest shareholder. 

Hambro Countrywide has 
suffered from the depression in 


the housing market and was 
forced- to cut its final dividexid 
in 1988. Trading conditions 
have continued to be difficult 
and the company has been 
eager to diversify. 


Maimnet down 28% 

Mainmet Holdings, the 
USM-q poted maker off metering 
equipment and muggy conser- 
vation products, reported tax- 
able profits 28 per craft lower at 
£329,000 in tiie year to. May 3L 
Turnover rose 86 per cent to 
£6£3ni Earnings per 10p share 
came to 3 j8p (6A3p}, and a final 
dividend of L25p makes a total 
Of L87p (adjusted L6875p)_ 


The Mitsubishi Bank, Limited 
London Branch 

announce their Co-operation Agreement with 

Tyne and Wear Development Corporation 

The Co-operation Agreement will provide the basis for the 
exchange of information with the purpose of encouraging contact * 
and initialing trading relations, between Japanese and British 
companies in Tyne and Wear. 

The Bank, one of the largest commercial banks in Japan, offers 
companies a comprehensive range of services inducfirig: ^ 

Treasury &Corporate Banking J 

Asset-Backed Financing 
Werrtilfcation/lntnxfo 

Mergers & Acquisitions 
Business Advisory Services in Japan 7 

If any of these sendees are of interest to you, please contact 

London Branch 

6Broadgate 
London EC2M 2SX 
Tel: 01 -638 2222 
Tlx: 8958931 BISHBKG 
Fax: 01 -334 Oi 40 
01-3340150 
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Molins rejects extra 40p 
in new offer from IEP 


By Ray BnMord 

IEP SECURITIES, the UK 
Investment vehicle of Sir Ron 
Brierley, the New Zealand 
businessman, yesterday lifted 
the value of its offer for Mol- 
ins, the cigarette machinery 
maker* - - 

The revised and final offer 
has' been increased by 40p to 
230p per share with a note 
alternative. This values Molins 
at £68.8m, compared with 
£5&Sm under the terms of the 
previous bid announced in 
June. 

Molins shares responded to 
the higher offer with a 16p rise 
to 229p. IEP yesterday bought 
additional shares to push its 
holding up to 29£ per cent of 
the capital. 

Shareholders in Molina were 


advised to reject the offer a nd 
the directors said it "seriously 
undervalues” . the company. 
“IEP continues to attempt to 
rob shareholders of their Mat- 
ins shares at way below a real- 
istic price,” said Mr Michael 
Wright, managing director. 

The higher price offers a 
"totally inadequate” premium 
of only 94> per coot to Molins 
middle market price In late 
May when IEP attempted 
unsuccessfully to dispose of its 
holding, through a tender offer, 
Molins directors said. 

The bulk of the New gp-ajan fl 
company’s holding in Mo lina 
was acquired in the run up to 
its first bid in July 1967 which 
included a cash offer of 300p 
per share. 


Goodhead advances 56% 
arid anticipates growth 
in publishing and design 


By Andrew. HIU 

GOODHEAD GROUP, the 
printing, free newspaper pub- 
lishing and design company, 
increased' pretax profits by 56 
per cent from £3-56m to £5-57m 
in the year to May 31. - . 

Contract printing again pro- 
vided the hugest share of prof- 
its - lip hum £l.94m to £2.77m 
before tax - but Mr Colin Ros- 
ser, chairman and chief execu- 
tive, said the continuing 
growth of the company would 
be led by other divisions. 

"We see the print business 
being a major pah of the group 
for a while yet, but eventually 
it will be overtaken by publish- 
ing and design,” he said yester- 
day. 

During the year the publish- 
ing division, which claims to 
be the nth largest producer of 
free newspapers and magazines 
in the UK, increased profits 
from £1 29m to f 1.97m. 

The design division, which 
made £523,000 in the compara- 
tive nine-month period, 
increased its contribution to 
£897,000 in the year, while the 
paper operation - buying and 
selling newsprint — made 
£495,000 (£162,000). 

Mr Rosser said be thought 
growth in the print division 
would be flatter in the current 
year as the group invested in 
new plant at Bristol, while the 
changed economic climate 
might stow down the publish- 
ing operation.' 

However, lie said acquisi- 
tions stealth® year end would 
boost tha -year's figures, in 
May, Goodhead bought three 
Canadian advertising publica- 
tions. It. should add to its 
North American operation 
with, the purchase of more 
as the titles are 
known, later this year. Good- 
head may also add to its design 


division. 

The company recently 
acquired Essex Products, 
which sells goods and services 
through readers’ offers in 
national UK newspapers. Mr 
Rosser said Essex would even- 
tually insert its catalogues In 
national newspapers and Good- 
head’s own free publications. 

Turnover rose from £49.03m 
to £61 24m and fully diluted 
earnings per share increased to 
192p (i.4 8p). A recommended 
final dividend of 3.75p, makes 
5.5p (4.5p) for the 

year. 

• COMMENT 

Goodhead says the disadvan- 
tages of moving from the USM 
to the main market last year 
have marginally outweighed 
the advantages so far. That is 
partly because the group has 
been unfairly lumped with 
larger giants of the print and 
publishing sector and seen its 
shares slip with theirs. The 
strong organic growth of Good- 
head’s existing businesses 
defies those simplistic compari- 
sons. If the market were to 
took ahead, it would see that 
the contribution frbm Good- 
head’s printing activities 
should be overhauled in due 
course by income from publish- 
ing and design. Vertical inte- 
gration of the divisions should 
also allow Goodhead to offer 
{be whole! sequence Of design, 
mint and publishing fhprirites 
to clients and to its own sub- 
sidiaries. like. Essex Products. 
Although growth may stow in 
1989-90, the group should make 
about £&£m before tax. That 
would put the shares, down lp 
to 215p yesterday, on a pro- 1 
spective ^p/e of about 95 - 
quite attractive given the 
growth possibilities. 


Aerospace Engineering 
ahead 36% to top £3m 


AEROSPACE Engineering and the proposed final dlvi- 
yesterday -.reported substantial dead is 1.56P for a total of 3J2p 
growth in the year ended April <2.GpL 
SO 1969. . . The directors also 

Pre-tax profits Increased 36-5 announced a 1 -far -10 scrip 
per cent from £22 Lm to £3.02m issue. 

on a commensurate increase In ______ _____________ __ _ 

turnover to £23. 48m 

directors said order Unilever JJUTClMlS© 
books were satisfactory, and , _ . . 

they anticipated continued Unilever, the Anglo-Dutch 
progress in the current conglomerate, said yesterday 
year. that it was nearing agreement 

Following delays in the with Sara Lee of the US audits 
introduction of technical Dutch unit Douwe Egberts 
changes by aero makers over the acquisition of Otares, 

some significant orders may an industrial cleaning group, 
not be delivered until the sec- . Unilever said that Ota res. 
and lwtf possibly causing an which has an annual turnover 
uneven profit pattern, between of about FI 170m (£4Sm) would 
first and second halves. become part of its Lever Indus- 

Earnings per share were trial division which currently 
7-27p, UP (torn 6-15p test time, operates in some 40 countries. 

Tighter cost controls help 
lift Kalon 56% to £1.8m 

By Jan Hamilton Faxey 

KALON GROUP, the ter. 

Yorkshire-based manufacturer gpxwto c^emahdy 

of owaJabd painta for most of from tighter cost control and 
the Dr? warehouses, yesterday better 

awifsa'affis: 

jap 

The' increase was achieved were expanding^ 
on turnover reduced from-MSm • The otter dsmBamt bjmd 
to £40. 6m, which reflected test reported by Mr Le^ SUvct, 
year's rationalisation of chapma n, wa *» 
unprofitable activities and gearing KnSfvSS 
masked a small sales growth in years ago to about 40 per cent 

the Uinta sector of decorative now. ' _ i u , ninm r;,m C 

nniniK Further cuts In borrowings 

This was in spite of the stow- were 


Unilever purchase 

Unilever, the Anglo-Dutch 
conglomerate, said yesterday 
that it was nearing agreement 
with Sara Lee of the US and its 
Dutch unit Douwe Egberts 
over the acquisition of Otares, 
an industrial cleaning group. 

Unilever said that Otares, 
which has an annual turnover 
of about FI 170m (£4Sm) would 
become part of its Lever Indus- 
trial division which currently 


down in consumer spending, 
which limited retail 
sales growth to only 2 per cent 

However, trade sales of the 
group's Leyland brand s to 
painting contractors rose by M 
percent. 

Another 10 trade aates- cen- 
tres were opened, mainly In 
south-east England, to bring 
the total to 49. 

Bight more were planned 
and Mr Mike Henawsy, man- 
aging director, said yesterday 
that Kalon was also on the 
lookout to ltoy a complemtav 

tary chain to spread its net fss- 


Profit growth came mainly 
from tighter cost control and 
better margins, indicating 
Katon’B recovery from the pre- 
vious near-disastrous ch ea p 
P«in t strategy that won it mar- 
ket share when the DIY she d s 
wore expanding. 

The otter significant trend 
reported by Mr Leslie Silver, 
•chairman, was a reduction in 
p-pyHng from 100 per cent two 
years ago to about 40 per cent 
now. _ 

Further cuts In borrowings 
were continuing and the com- 
pany had negotiated release of 
all security previously held by 
bankers. . _ 

It had continued to benefit 
from rationalisation in the 
paint industry which test year 
saw Crown absorb Berger, 
thereby- - -reducing 
overcro w d i ng among own-label 
suppliers. 

This had helped stabilise the 

market and 7 ended price war- 

fore, and higher prices were 
emeiglsg.. 

Earnings per share rose to ip 
(0.61p), and the interim iflvi- 
dend is.fi.4p (0A0). 


Molins defence against the 
June ISOp.per share offer lent 
heavily upon the possible bene- 
fits of success in litigation in 
US courts in a fight to retain 
rights to patents over flexible 
manufacturing systems, used 
in computerised production 

Mr Stuart Mitchell, IEP's 
chief executive , in the UK, said 
the latest offer ftaBy valued the 
company. He rejected as specu- 
lation the argument that the 
US court decision could consid- 
erably Increase Molina's worth. 

“A management should not 
base its defence on specula t io n . 
Let's talk about the industrial 
logic of. the company’s 
operations and its track record 
for new markets and busi- 
nesses," he. said. 

IBP argues that Molins 
erratic trading record during 
the past five years is likely to 
continue under the present 
management, with doubts 
hanging over future incomes 
from Brazil and China because 
of economic and political 
uncertainties. 

If successful, IEP intends to 
introduce a new management 
team at Molins which would 
attempt to diversify the engi- 
neering operations into areas 
which it believes offers the 
company scope for longer-term 
growth. 


Wheway to 
expand in 
Australia 

By Richard Tomkins, 
Midlands Correspondent 

WHEWAY, the Birmingham 
•based industrial group, plans 
to extend Us specialisation in 
computer room air condition- 
ing systems to Australia with 
an A$17.3m (£8.3m) acquisi- 
tion. 

It has conditionally agreed 
to buy Atlas Air Holdings, a 
subsidiary of the Australian 
Gas Light Company. Atlas is 
said to be the market leader in 
computer room air condltlon- 
ing systems and raised modu- 
lar flooring to Australasia and 
8ootb East Aria. 

Consideration will be 
ffitainwi through a one-for- 
four rights issue of 13.6m 
shares at 115p, raising £16m 
after costs. After paying off 
Atlas’s A$5ra (£2.4m) worth of 

b o rrow i ngs, the balance of the 
money raised will be available 
for further acquisitions. 

Atlas suffered a setback in 
pre-tax profits from A$2.9m to 
9750,000 In the year to June 
1989. The directors believe 
Atlas’s profits can be brought 
into line with Wright’s. 

Wheway also asserted its 
confidence in Ms own perfor- 
mance by forecasting a 2p 
final dividend for the year 
ending September 1989, mak- 
ing 3p against last year's 2_2p. 
Its share price, anticipating 
the rights, fell back 7p to 132p. 


Rentokil shows 23% rise to £28m 


By Clare Pearson 

RENTOKIL Group, best known 
for its pest control business, 
yesterday announced a near-23 
per cent rise to £28m in pre-tax 
profits in the six months to 
end-June 1989. 

The outcome - up from 
£22 .87m in the comparable 
period of last year - was 
boosted by a full half-year 
result from Tropical Plant 
Rentals, the big US acquisition 
made m October last year, as 
well as contributions from UK 
office machinery maintenance 
businesses acquired during 
1988. 

Group sales rose 33 per cent 
to £133 3m (£99.95m) and earn- 
ings per share were up 25 per 
cent at A99p (7ffip). 

The interim dividend Is lifted 
to L73p (L44p). 


In the UK, profits rose by 
only 1L9 per cent to £15m on a 
21.7 per cent rise in turnover to 
£6Qm. 

This came as Rentokil 
stepped up its expenditure on 
marketing environmental, 
medical and water and ventila- 
tion services. 

It made a number of acquisi- 
tions during the period under 
review, gg pnnrffng its tropical 
plant services in continental 
Europe, the UK and Australia. 
It also expanded, its interests in 
UK office machinery and water 
treatment operations. 

There was a good increase 
from continental operations 
which showed profits ahead by 
21A per cent to £&3m on turn- 
over up 15.4 per cent to 230.9m. 
Other interests worldwide also 


performed well. 

By division, environmental 
services, which includes plant 
servicing, pest control, and 
hygiene facilities, increased 
profits to £24m (£19.8m) on 
turnover up to £i04.16m 
(£76.79m). 

Property care, which 
includes UK office machinery 
main te n ance, contributed prof- 
its Of £29. 16m f£23.I6ni} on 
sales of £29. 16m (£23.16m). 

• COMMENT 

The level of increased expendi- 
ture on selling services to the 
UK meant these results were 
somewhat below analysts’ best 
expectations, so there was 
some shaving to produce full- 
year pre-tax profits forecasts of 
about £61m. Nevertheless, 


shares in Rentokil remain 
much cherished- The company 
has an outstanding record of 
producing 20 per cent-plus 
earnings growth, and there 
seems no reason why this 
should not continue as it pur- 
sues the strategy of building 
up businesses catering for the 
world's growing enthusiasm 
for cleaning up the environ- 
ment, and general concerns 
about threats to health. The 
shares are. in other words, con- 
stantly worth buying - but 
there is still the question of 
getting the timing right Cur- 
rently. they are standing on a 
prospective p/e of over 18. This 
rating is not completely wild, 
but still suggests now is not 
the moment to plunge 
in. 


I£43m agribusiness buy for Goodman 


By (derail Cooke in Dublin 

MR LARRY Goodman, the 
Irish businessman who is 
Europe’s largest meat proces- 
sor and exporter, has made a 
further move into Ireland’s 
agribusiness industry. 

Food Industries, the publi- 
cally quoted company in which 
he holds a 70 per cent stake, 
hag mfldft a rash and ahaiwi 
bid worth I£433m (£37.5m) for 
Premier Tir Laighean Co-op, 
which supplies more than 70 
per cent of milk in the Dublin 


area. 

In the past 18 months Food 
Industries has gained control 
of two otter Irish milk co-oper- 
atives. If Mr Goodman suc- 
ceeds in his bid for Premier, it 
would give him control of 
about one third of Ireland’s 
total liquid milk supply. 

Two other companies have 
already tabled bids for Pre- 
mier. The Irish Waterford 
Foods group and Express 
Dairies of UK have made a 


Joint bid while another bid has 
been lodged by a consortium 
led by Mr Paschal Taggart, a 
local businessman. 

Earlier Mr Taggart had 
strongly criticised both Mr 
Goodman and the Premier 
board, alleging that board 
members of Premier had given 
their backing to Mr Goodman 
before Food Industries had 
made public its bid. 

Mr Goodman’s move into the 
milk business is part of his 


plans to build Food Industries 
into one of Europe’s main agri- 
business companies over the 
next few years, gaining control 
of vital supply sources within 
the present EC quota regime. 

Food Industries groups 
together Mr Goodman's non- 
meat interests. He also has an 
8JS per cent stake in Unigate, 
the British food group, and a 
9.2 per cent stake in Berisfbrds, 
the sugar and commodity 
group. 


Our performance continues to speak for itself. 


r BICC’s first half pre-tax ^ 
profits at £93 million showed a 
37% increase over 1988. 

Earnings per share 
improved by 26% to 21. 4p 
and have more than 
doubled since 1985. 
Interim dividend increased by 
k 21 % to 5. 75p per share. A 


ENGINEERING TOMORROW’S WORLD 

BICC pic, Devonshire House, Mayfair Place, London W1X 5FH. 

The contorts of tha statement, for which hie Directors of BICC pic are solely responsible, have been approved far the purposes of Section 57 of the financial Services Act 1386 

by Arthur Andersen & Co. as an authorised person. 
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Firmly embedded in communities across the US 

Farmers’ attraction lies in its distribution system and beneficial financial structure 


M R BRIAN Caraway, 
who joined BAT 
Industries in 1962 
never thought that, as deputy 
chairman, he would become an 
honorary citizen of Pocatello, 
Idaho. 

Pocatello is home though to 
one of 17 regional offices of 
Farmers Group, the Los 
Angeles* based US auto, home 
and life insurer which BAT 
bought for $5.2bn last Decem- 
ber. Mr Garraway’s elevation 
to the honour this year symbol- 
ised the depth to which Farm- 
ers’ business is embedded in 
communities across the US, 
mostly west of the Mississippi. 

On trips to Farmers, where 
he had been spending half his 
time before Hoylake's bid for 
BAT. Mr Garraway had 
already met 1.000 of its self-em- 
ployed sales agents. “The only 
horrific thing about it was that 
there are about another 13,000 
to go,” he said in an interview 
with the Financial Times 
shortly before Koylake 
launched its £13bn takeover 
attempt. 

Inspite of the bonhomie now 
between BAT’S and Farmers’ 
executives - whose chairman, 
Mi- Leo Denlea is still in place 
- the Farmers bid has the 
potential for being the most 


hotly-debated of BAT’S diversi- 
fications. 

By virtue of its sheer size, 
the treacherous nature of US 
insurance, and the length of 
time it might take for BAT to 
add any value to a business as 
huge as Farmers, it also raises 
most starkly questions about 
the commercial rights and 
wrongs of BATs initial deci- 
sion in the early 1980s to 
branch out into insurance, an 
area where its expertise is still 
unproven.- 

According to Mr Garraway, 
the rationale for choosing 
Farmers can be summed up in 
one word: distribution. 
“There’s no mystery why we 
bought Farmers,” he said. 
"They had that direct sales 
force we could build on." 

As one of the “direct writ- 
ers” which rose to dominate 
US automobile insurance after 
the Second World War, Farm- 
ers and its two keenest rivals, 
State Farm and Allstate, have 
an edge in terms of efficiency 
and productivity over the 
so-called “stock agency” insur- 
ers, such as Aetna Life & Casu- 
alty or Travelers Corporation, 
which sell via independent 
intermediaries. Between 1981 
and 1985 Farmers Group's 
expense ratio - the percentage 


| Where Fanners ranks among the top three auto insurers (1987) 

Washington 

Minnesota 



of premium income gobbled up 
by its expenses and commis- 
sions - was never less than 5.4 
percentage points above the 
industry's average. 

The icing on the cake is 
Farmers’ highly beneficial 
finan cial structure. Not an 
orthodox insurer, carrying risk 
itself, it acts only as a fee- 


based manager of three mutual 
insurance pools. This is a key 
reason, according to BAT, why 
it can be relatively confident 
about the still unquan tillable 
impact of Proposition 103. the 
radical insurance rate-cutting 
measure passed by voters in 
California last November. That 
measure could even be “a good 


opportunity for growth,” says 
Mr Garraway, if other insurers 
fight shy of the Californian 
auto insurance market. 

There is both a bullish and a 
b earish case about what BAT 
will get out of Farmers. -The 
bull case is in the potential of 
Farmers’ distribution system. 
Both Fanners and the largest 


US auto insurer Bloomington, 
Illinois-based State Farm nave 
been ^atrhing market share 
in small “commercial lines’* 
insurance risks away from the 
main-line stock-agency insur- 
ers. According to Mr Garra- 
way, in about half the 28 states 
where it operates, Fanners has 
a growing niche in insuring 
shopping malls and restau- 
rants. 

And Farmers has room to 
expand beyond its existing ter- 
ritories, into new states. Last 
autumn, it moved into Tennes- 
see, servicing it from its 
regional office in Columbus. 
Ohio, and by June already had 
70 sites agents on the ground 
- “ahead of target.” says Mr 
Garraway - centred around 
Louisville and Knoxville with 
pla ns to penetrate some of the 
more affluent parts of Mem- 
phis. Georgia and Alabama 
are due to follow, as Fann- 
ers's gateway to the deep 
south. 

There is room, too, for Farm- 
ers still to improve its effi- 
ciency. Observers on Wall 
Street often bracket it as a Cal- 
ifornian version of State Farm, 
but the latter’s agents are far 
more productive than Farm- 
ers’. Hence, at about 26 per 
cent. Farmers’ expense ratio. 


Nick Bunker concludes 
oar $ector-by~sector 
dissection of BAT 
Industries by examining 
the performance of the 
conglomerate’s three 
main financial services 
companies — Fanners. 
Group in the US and 

Eagle Star and Allied 
Dunbar in the UK. 
Meanwhile, BAT 
chair man Patrick 
Sheehy answers charges 
from his critics that the 
company, overpaid when 
it expanded into 
financial services. 
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though much better than the 
industry's average, Is about 10 
percentage points worse than 
State Farm’s. 

BAT*s argument Is that if 
th at gap can be narrowed - 
by, say. upgrading Farmers* 
agents by hiring more college 
gr aduates, as State Farm has 
done, by on-the-ground use of 
computers, or by s et ti ng more 
life policies - Farmers’ market 
share gains could be great. 

The bear case about what 
BAT can get out of Fanners is 
two-fold. One point is that 
Proposition 103 may be symp- 
tomatic of a deeper crisis m 
the US property /cas ualty insur- 
ance industry than BAT seems 


to think - a sign of grasa-roofe 
populist exaspemtion of such 
virulence that insurers can 
expect to hit similar problems 
elsewhere in the US, 

A second lies In the funda- 
mental economics of property- 
casualty insurance - a com- 
modity-type business charac- 
terised by low barriers to entry 
and intense competition. In US 
personal Hues of insurance, 
it Is tough to beat State 
Farm. 

Nick Bunker 

Previous articles in this series 
were published on July 27, 
August 8 and August 25. 


‘Still too early 5 to see the benefits for Eagle Star 


I T WAS always going to be 
a long job for BAT Indus- 
tries to transform Eagle 
Star, the smallest of the UK's 
six leading composite insurers, 
into a financial dynamo. 

Even before BAT paid 
almost £lbn for it in 1984 Eagle 
Star was an odd-ball among the 
composites. The record since 
then provides one of the clear- 
est examples of a determined 
attempt by BAT to reshape a 
company it has bought. The 
numbers suggest, though, that 
five years on the task is still 
far from complete. 

Eagle Star needed attention 
not simply because it had been 
run. since its creation in 1917, 
by an upper-class English fam- 
ily. the Mountains. It was 
indicative of their regime that 
it owned some especially sump- 
tuous properties, such as 
Arlington House, a nobleman's 
mansion overlooking St 
James’s Park, London. 

But the company was also 
something of a maverick, out- 
side the club of companies 
which dominated the UK’s fire 
insurance market It had pur- 
sued new types of business, 
such as covering employers 
against the cost of industrial 
accidents and sickness among 
their workers, a strategy which 
was turning very sour. 

When BAT arrived. Eagle 
Star had four defining features. 
One. according to Mr Michael 
Butt, now Its chairman and 
chief executive, was introver- 
sion. 

"Eagle Star was a fine Brit- 
ish institution, but it existed in 
relative isolation from the real 
world," he said. The danger 
was it would lose touch with 
strategic issues such as what 
Mr Butt called convergence, 
meaning the encroachment of 
banks, building societies and 
insurers into each other’s terri- 
tory. 

Marketing was rudimentary 
despite what Mr Butt described 
as some "superb insurance 
technicians", such as Mr Tony 
Ratcliff, its chief general man- 
ager. "Customers were seen as 
policy numbers." 

A second feature was awful 
underwriting results from its 
non-life operations. The late 
1970s onwards had seen rising 
claims resulting from indus- 
trial diseases, such as asbesto- 
sis and deafness. Eagle Star 
had about 23 per cent of the 


Eagle Star 


Worldwide net written premiums 
7988 - Total £2074.5m 

Life & Investment Division 
(UK & Ireland) 

502.7 



General 

Insurance 

Division 

(UK& 

Ireland) 

920.1 


international Division 
(General & Life) 
651.7 



UK's employers’ liability mar- 
ket 

From 1979 to 1983, there was 
a cumulative underwriting loss 
of £228m on premiums of 
£2.4bn. In four of the five years 
its underwriting ranked either 
worst or second-worst of the 
six largest UK composites. 

In addition Eagle Star was 
more heavily focused on the 
UK than most of its rivals, 
lacking their big foreign 
operations. Even today the UK 
and the London insurance mar- 
kets account for 58 per cent of 
its life assurance and 70 per 
cent of its non-life bus- 
iness. 

It had a small property/casu- 
alty operation in New York, 
Eagle Star Insurance Company 
of America, but BAT sold it for 
about £30m in December 1986 
after some ghastly results even 
by the US insurance industry’s 
standards. 

And finally since 1981, Eagle 
Star had been wriggling in the 
clutches of Allianz, West Ger- 
many's largest insurer, which 
built up a 30 per cent holding 
before selling to BAT. Mr Butt 
said the long wrangle with 
Allianz meant that for five 
years capital expenditure had 
been run down with little 
investment in information 
technology. By 1984 it was left 
“maybe 25-30 per cent behind 
the market” and its competi- 
tive edge blunted. 

In one broad area - strate- 
gic planning - BAT had 


Michael Butt; customers were 
seen as policy numbers 


assisted Eagle Star. Mr Butt 
said. “Strategic t hinking is 
now a part of the lives of the 
executives in a way it wasn't 
before.” 

In particular, he said Mr 
Brian Garraway, BAT’S deputy 
chairman and the man most 
heavily involved in its finan- 
cial services expansion, had 
“spent an enormous amount of 
time” on understanding the 
business. One Garraway input 
was the idea of re-focusing 
management by separating the 
UK activities into two divisions 
for life and non-life insurance. 

Mr Butt said BAT bad been 
“an understanding share- 
holder”. Eagle Star must refer 
to BAT any spending of more 
than £4m, but he said; “I've 
never been to them with a proj- 
ect which they haven’t either 
approved or improved.” 

An example of the support 
was that Eagle Star had felt 
able to spend heavily on infor- 
mation systems at its main 
back-office centre at Chelten- 
ham to catch up with its rivals. 
In February a new £50m com- 
puter centre was opened and 
another £3 50m to £400m of 
systems spending is planned in 
the next five years. 

The most visible sign of 
BAT’s influence has been the 
gradual infusion of new man- 
agement Mr Martin Broughton 
became its first finance direc- 
tor in 1985 and Mr Michael 
Heath arrived as its first mar- 


keting director in 1987. Both 
had backgrounds in BAT’s 
Latin American tobacco side. 

To succeed Mr Broughton, 
now on BATs main board, last 
year it brought in Mr Steven 
Melcher, formerly with CT 
Bowring, the insurance broker. 

In two Anther innovations, 
Mr Melcher, a non-actuary, has 
moved over to head the life 
assurance side, and Mr Butt 
himself came in 1986 from a 
high-flying career at Sedgwick 
Group, the Lloyd’s broker. 

Of the new arrivals that of 
Mr Heath was important 
because marketing, in particu- 
lar any attempt at creating 
branded insurance products, 
was almost unknown at the 
company before BAT. 

Since then, it has started ini- 
tiatives such as its Rainbow 
brand of unit trusts, colour- 
coded according to risk, a big 
thrust into television advertis- 
ing, and re-launches in 1988 of 
its motor and household insur- 
ance policies as MotorStar and 
HomeStar. 

In response to one of Eagle 
Star’s weaknesses - its near 
total reliance on independent 
brokers for UK life assurance 
sales — Mr Heath is working 
on a niche marketing project 
called Silver Eagle, aimed at 
building a sales force of people 
aged more than 55 to sell spe- 
cifically to the elderly. 

The trouble is that, as yet, 
the numbers are not stacking 
up to prove conclusively that 
BAT has done more than 
merely halt what might have 
been a terminal decline for 
Eagle Star if the Mountains 
had stayed at the helm. 

Figures from its 1988 annual 
return to the Department of 
Trade and Industry show that 
its UK sales of new annual pre- 
mium life policies, such as tra- 
ditional endowment policies, 
have been growing at a com- 
pound annual rate of only 7.6 
per cent since 1985, compared 
with an industry average of 
22.5 per cent 

Sales erf single premium poli- 
cies have handsomely outpaced 
industry averages, but growth 
in Eagle Star’s own pre-tax 
earnings from life assurance 
has slowed from a compound 
annual rate of m2 per cent for 
the period 1979 to 1983 to 14J 
per cent for 1984 to 1988. 

This decline though may 
simply be a function of the 






T“1 or some conics. «he jou™, inu, 
U vehicle contract hire has proved perilous 
1 1 indeed. Yet, avoiding the slings and 
JL particularly the arrows of uninformed 
opinion is easier than you might think. 

The Cowie Imert easing philosophy of providing 
maximum flexibility — operational and regional, 
against a background of unmatched experience and 
options, is simple and effective. We wouldn’t be the 
industry's bench-mark or appeal to fleet operators of 
all sizes if it were otherwise. 

Play safe and talk to us soon, 

“It's at moments like this one wished one had considered all the options”, mused the 
Financial Director 

Together, we’ll take the problems, and head ’em off 
ai the pass. 


VEHICLE CONTRACT H I R E ... the essential view from tin Industry leader. 


North Hylton Road. Sunderland SR4 7BA. 

Tel: (OM) 510 0494 Fax : (0911 514 4124 
Midlands 187 Broad Street. Birmingham BIS I ED. 
Tel: (021 J 632 4222 Fax: (021) 643 9034 
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weird ways of traditional 
insurance accounting, which 
depresses reported profits 
when sales have been booming. 
A much less ambiguous mea- 
sure is the underwriting 
results which on its non-life 
side are still poor by the stan- 
dards of its peer companies. 

Since January 1984, its 
cumulative underwriting 
losses have totalled £631m on 
premiums of £5.01bn. During 
that time it was the worst per- 
former among the six leading 
UK composites in three of the 
last five years - 1985, 1986 and 
1987 - and second-worst in the 
other two. 

The reason lies in the con- 
tinuing undertow of losses 
from UK liability business, 
accounting in 1988 for £138m of 
Eagle Star’s £92Qm of UK non- 
life premiums. And this prob- 
lem cannot be expected to ease 
dramatically. 

The company has been prun- 
ing and refining its UK employ- 
ers' liability book, and in 1988 
it got good rate increases, 
according to Mr Butt However, 
be added that they have 
slowed to about 2 or 3 per cent 
this year. 

Mr Butfs argument though 
Is that it is still too early to 
expect to see a dramatic uplift 
in Eagle Star’s results. “If you 
only take a snapshot of some- 
thing that is evolving, you 
won’t see the full picture,” he 
said. 

What he stresses is Eagle 
Star’s role as BAT’s flagship 
for its planned expansion into 
European insurance and finan- 
cial services. He argues that its 
liability insurance expertise 
could be invaluable in the 
imminent liberalised European 
Community-wide single market 
for “big risk” insurance. 

The thinking is that the 
existing operations in France, 
Spain, the Netherlands, Bel- 
gium, Greece and Portugal are 
too small to represent a solu- 
tion to building a continental 
presence, leaving it committed 
to making a sizeable acquisi- 
tion early in the 1990s. 

“We have a constant flow of 
merchant bankers offering us 
deals,” said Mr Butt “So far 
we’ve looked at more than 50 
companies, of which about half 
a dozen we looked at seri- 
ously.” 

Nick Bunker 


Allied Dunbar prospers under 
‘yoke’ of planning disciplines 


W HEN Mr Jacob Roths- 
child cited Allied 
Dunbar as a business 
fr e tt i ng under what he called 
BAT’s “unhappy yoke”, he 
picked the wrong company. 

At the Swindon, Wiltshire, 
headquarters of the UK’s larg- 
est unit-linked life insurer, the 
reaction was bewilderment “I 
haven’t a clue what he was 
driving at” says Mir Mike Wil- 
son, Allied Dunbar’s 45-year- 
old chief executive and a BAT 
mam board director. “If a yoke 
means proper planning, then 
the yoke has done us good.” 

BAT bought Allied Dunbar 
for £664xn in December 1984, 
after a rapid courtship of Sir 
Mark Weinberg; the mercurial 
South African lawyer who 
founded it in 1971 as Hambro 
Life. The record shows no evi- 
dence that the tobacco-based 
multinational has suffocated it 
with bureaucracy. 

As a unit-linked life insurer, 
living off a royalty on its poli- 
cy headers’ money. Allied Dun- 
bar reckons the best measure 
of its growth is the new initial 
commissions of its 6,290 
self-employed salesmen. From 
1981 to 1964, Allied Dunbar's 
new initial commissions grew 
at a compound annual rate of 
Zl per cent Since 1985, on the 
back of a 70 per cent expansion 
in the sales force, new initial 
commissions have risen 19 per 
cent and in 1988 Allied Dunbar 
sold new life and pensions 
policies and investment 
products worth £563m in pre- 
miums. 

If there are criticisms of 
BATs strategy, they are subtly 
different from Mr Rothschild’s. 

First, Allied Dunbar is a 
company whose market share 
has inevitably come under 
pressure as more traditional 
life insurers have started wak- 
ing up. Mr Andrew Crean, of 
t .fling & Cnuckshank, reckons 
that although Allied Dunbar’s 
total premium income grew 
from £452m in 1983 to £622m in 
1987, its UK life market shar e 
fell from 4.1 per cent to 29 per 
cent 

Second, when BAT bought 
Allied Dunbar, it paid a full 
price for a good business. It 
has to fight harder in a highly 
competitive life assurance mar- 


ket, but it is difficult to see 
how a tobacco-based multina- 
tional could think of solutions 
Allied Dunbar’s managers 
would not have thought of 
themselves. 

The real challenge Allied 
Dunbar has faced since 1384, 
according to its executives, 
was to revive growth in its 
sales force. Standing at JL3Q0 in 
1981, it had slipped to 3,090 by 
1984, fslling.vktim to the high 
staff turnover rates which, 
plague life sales forces. 

One solution — Sir Mark's 
1984 idea of forming a financial 
services supermarket by merg- 
ing with Mr Rothschild's Char- 
terhouse J Rothschild group — 
was aborted because of likely 
opposition from the sto<* mar- 
ket The real answer was sim- 
pler a reorganisation in 1985 of 
the way Allied Dunbar paid 
the district managers who 
recruit and motivate the safes 
force. 

“Under the old system, the 
manager got 18 per cent of 
parh salesman's commissions,” . 
says Mr Wilson. “Now, they get 
18 per cent of the first £36,000 
— then nothing else; unless 
they hit targets.” This system 
means Allied Dunbar is now 
confident of meeting Us corpo- 
rate objective of 10 per cent per 
annum real sales growth. - 

But, Mr Wilson concedes, 
BAT played Bttle part in this 
change. Nor has AUied Dunbar 
needed BATs financial help. In 
their early years life insurers 
need backers with deep pock- 
ets to pay for heavy initial 
spending. “On our first day we 
spent 40 per cent of our capital 
on computers,” says Mr Sandy 
Leitch, Allied Dunbar's deputy 
managing director, responsible 
for its widely respected back- 
office administration. 

By 1985 however, the com- 
pany was self-supporting. It 
plans to invest £2&5m over the 
next five years developing a 
start-up life company in Spain, 
and Is spending £l8m on a new 
residential training centre for 
its UK sales force. But, says Mr 
Wilson, Allied Dunbar can 

fina two this 

If Allied Dunbar not 
needed BATs capital, neither 
has it found much opportunity 
for co-operation yet with Eagle 


Star or Farmers Group, though 
Mr Wilson has dinner “about 
six times a year" with Mr 
Midmel Butt of Eagle Star, and 
managers from the three Insur- 
ers have attended a joint finan- 
cial services course. 

In the UK there has been no 
attempt to pool back-offices. 
Allied Dunbar’s bead office and 
administ ration centre occupies 
500,000 sq ft of prime M4 corri- 
dor office space in Swindon, 
while Eagle Star’s life assur- 
ance division , has L500 people 
in an office block in Chelten- 
ham. 

Does this represent a wasted 
opportunity for economies of 
scale? According to Mr Leitch. 
in theory the two companies 
could run from, a single data 
ing centre, but “therc’d 


big obvious problems of 
managerial accountability. 
Which company would the cen- 
tre answer toT" 

Mr Wilson says BAT has 
added a planning backbone to 
AIBed Dunbar. The life insurer 
has always been marketing- 
driven; top salesmen are still 
given the chief executive's pri- 
vate telephone number. Its 
annual sales convention at 
Wembley is part of Insurance 
folklore. But, says Mr Wilson, 
"before BAT, we weren’t really 

p lanning 

Allied Dunbar had no man- 
agement succession plans, no 
formal strategy and no five 
year business plan. Under 
BAT, it must produce a succes- 
sion plan Bvexy September and 
the five-year business plan In 
January. This June, too, BAT 
raised five strategic issues it 
wants Allied Dunbar to 
address. 

The planning process - plus 
a requirement for capital 
expenditure of above £4m to be 
referred to BAT - has been 
invaluable, says Mr Wilson. 
“One big success we’ve had is 
the smooth transition from the 
old guard - including Sir 
Mark - to the new,” he 
argues. What lingers, though, 
is the suspicion that bringing 
in planning disciplines was a 
one-off benefit to which BAT 
may not have much more to 

arid 

Nick Bunker 


Convincing investors of a bright future 

FT reporters question Patrick Sheehy on BAT’s defence document 


Q: THE defence document 
indicates that you are aware of 
the “valuation” problem - the 
gap between BATs share price 
and the underlying value of 
the group. Is some sort of 
financial restructuring on the 
list of possibilities ? 

Sheehy: Obviously we have 
to look at that, but it’s a lon- 
ger-term alternative. There’s a 
terribly complex structure to 
the group. People think that 
you could just hive off this or 
do that, but it is not like that 
without really severe tax or 
other problems. It is not an 
easy subject I think what we 
need to look to is more 
straightforward solutions. 

Q: But wont BAT have to 
offer something fairly concrete 
before shareholders' worries 
over a slump in their invest- 
ments if Hoylake goes away 
are assuaged ? 

Sheehy: That could be. I 
think it would be fair to say 
that the position would be 
more reassuring for them than 
if they didn’t having some- 
thing fairly concrete. 

Q: So does the extent to 
which BAT responses on this 
score depend on how serious 
Hoylake’s offer becomes ? 

Sheehy: Clearly, our 
response may have to depend 
on that yes. But that's not the 
prime objective. What we’re 
after is demonstrating to share- 


holders that the prospects for 
BAT, and the kind of growth 
which they’ve had in their 
total investment return over 
the last few years, is there for 
the future, rm very confident 
that it is. If we can continue to 
increase dividends at the rate 
that we have - in fact, this 
year, it’s obviously going to be 
an increasing rate - then I 
believe this will be reflected in 
the value of the stock 

Q; Does that imply a possible 
reduction in cover ? 

Sheehy: We have actually 
reduced the earnings cover. 
One of our problems when peo- 
ple cite our high cover, is that 
a lot of that cover has been 
located in places where it is 
not easily remittable. 

I think, as you’ll see from 
the defence document, the pro- 
portion of our earnings from 
the developed countries has 
been going up. So there has 
been scope for decreasing the 
cover. And there’s clearly 
scope for that to continue. 

Q: What about the sugges- 
tions that you might add a 
third leg to insurance? 

Sheeny: That wasn't very 
concrete and certainly we 
weren’t expected to do any- 
thing in 1989, or even 1990. We 
said that we expected to digest 
Fanners and restore our bal- 
ance sheet and then, longer- 
term, to have a tagger presence 


in the insurance business in 
Europe. But we weren't going 
to pay silly prices. 

(ft Talking to institutions, 
have any reservations been 
expressed about a further 
move into financial services ? 

Sheehy: Na They just said: 
“We haven’t come here to criti- 
cise your performance, but 
we’re surprised that you have 
become vulnerable. We now 
realise there was an underval- 
ued situation and that is a situ- 
ation which you've got to 
address. It's your problem - we 
can't tell you what to do. But it 
could be uur problem if you 
don't address it.” 

Q: Nevertheless, expansion 
into financial services has been 
an area of some criticism - for 
example, over the prices paid. 

Sheehy: Wall, people say the 
prices paid. They said that 
when we bought Eagle Star, 
but Eagle Star Is now worth 
over £2bn. When we bought it, 
we paid something like 700p a 
share and there was nearly 
900p a share value in the busi- 
ness. We didn't overpay. 

On Farmers, people say the 
same, because we upped our 
offer from $63 to $75. But 
nobody thought we were wring 
to get it at $63. And bear in 
mind that when we paid $75, it 
was one year later - and Farm- 
ers had another year’s profits 
under its belt To pay $75 and 


have no dilution in the first 
year, 1 don’t think that means 
we’re overpaying. 

Q: You make some play of 
BATs disposal record in the 
defence document Why 

Sheehy: There’s a sense that 
we are rather rigid, that we 
have an empire and only wish 
to add to it We wanted to 
show that this is a dynamic 
organisation, that Its shape has 
changed and that we’ra not 
afraid of facing the feet that It 
may have to change in future. 

Does that imply further 
nfaaahia disposals ? 

Sheehy: Looking around 
BAT, wail, you can clearly sea 
VG Instruments isn’t a 
long-term part of the group. 
Clearly, plastic car parts in 
Germany isn’t part of our strat- 
egy- but there's not much in 
size - and there’s the right 
tune to sell a business. We're 
not into fire sales. 

What about Sir James’ 
suggestion of a meeting, and 
the possible implication, that 
this might allow cash to bo put 
on the table ? 

Sheehy: I don’t bellevo there 
is any duty to meet him. Our 
responsibility to the sharehold- 
er is to lei them know the 
advantages of staying, with 
BAT - because I don't think 
there is a sensible mice that 
you can put on the group that 
whies our prospects. ... 
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The Hongkong and Shanghai Banking Corporation 

Incor porated itt Hong Kong with limited. Hob ifuy J 


1989 Interim Report 

ann ° yncc that the unaudited profit For the six months ended 30 June 1989 attributable to 
the sbarcholdcB of the Bank was HKS1.930 million (1988: HKS1.674 million), an increase of 15-3 per 
cat. me prom was umvcd at after providing for taxation and after making transfers to inner reserves- 
The D irectors have declared an interim dividend of jHUCSO. 14 per share (1988: HKS0.12 adjusted), an 
increase in distribution per shore of -16.7 per cent. The dividend will be payable on 2 October 1989 to 
shareholders whose names are on the Register of Shareholders on 30 September 1989. b will be payable 
in cash, with a scrip alternative, in accordance with arrangements previously announced. 

In Hbtig Kong the economy grew at a slower pace during the first half. Export growth was more 
restrained tuid the trade gap widened. The blow to confidence caused by events in China in early June 
accelerated a correction m the already overheated property market and led to a temporary but sharp 
drop in the stock market. The HK dollar remained stable against the US doDar however and the banking 
sector continued to benefit from strong loan demand. "" 

In general the Asian economies enjoyed continued growth and this was reflected in good results from 
most of the Bank's branches in the region. In the Middle East there .was a marked improvement in the 
performance both of The British Bank of the Middle East and that of its associate. The Saudi British 
Bank. In North America, Marine Midland Bank reported an improved result and the profit of 
Hongkong. Bonk of Canada showed, an encouraging increase. The need to make loan provisions 
adversely affected the results of HongkongBank of Australia but most other Group subsidiary and 
associated companies performed better than expected. 

In the capital markets businesses the results of Wartfley, the Group's merchant banking arm, showed a 
steady improvement and the CM&M Group returned toprofir. The James Capcl Group reported a small 
operating profit but exceptional items, mainly provisions for re-organisation costs associated with the 
expense reduction exercise announced at the end of June, resulted m an overall loss for the first half. 


The partnership with Midland Bank continues to bring benefits to both banks through increased 
business referrals and enhanced co-operation in several areas. Midland Bank, in common with the other 
UK clearing banks, recently announced a significant increase in its provisions for LDC debt. This 
resulted in Midland Bank reporting a loss for the first half but its willingness to make these provisions has 
been generally well received ana its capital -ratios remain strong, with the recent interim dividend 
increase of 7 percent ; the yield on our investment in Midland Bank continues to improve. 


In April the Bank announced the signing of an international co-operation agreement with Wells Fargo 
Bank, the effect ofwhich wiQ be to provide a major opportunity for both banks to develop trade finance 
and other international business together in the Pacific Rim. 

The Directors propose certain steps to modernise the sratutoryframework of the Bank, the outline of 
which bos remained substantially unchanged since the 1860s. The Bank is the only listed company in 
Hong Kong incorporated under its own ordinance rather than the Companies Ordinance and is 
therefore unique among listed Hong Kong companies in not being subject totne Companies Ordinance 
except 10 a very limited extent. This has come to be regarded as an historical anomaly, ts out of step with 
up to date practices, -and has'from time to time led to suggestions that the Bank enjoys a privileged 
position. The Directors therefore consider that it would be appropriate for the Companies Ordinance to 
apply to the Bank. It is also proposed to amend certain of the Bank's Regulations to take account of 
current law and practice. The proposals do not change the Bank in any way except by making it subject to 
the Companies Ordinance as well as the Bank’s own Ordinance. The assets, liabilities and business of 
die Bank will not be affected; the domicile and location of its head office remain unchanged. 

Details of these proposals will be sent to shareholders shortly and an Extraordinary General Meeting of 
the Bank is being convened for 19 September 1989, when the appropriate resolutions will be pot before 
shareholders. 


With some signs of a slow-down m the world economy, the outlook for the second half of the year is at 
present uncertain. There are. nevertheless, grounds tor cautious optimism and your Directors expect 
that they will be able to recommend a final dividend for 1989 of not less than HKS0.28 per share, 
equivalent to an increase of 16.7 per cent m the dividend per share distribution over 1988. 


Consolidated profit and loss account (unaudited) 


6 months to 
30Junel988 • 

HKXm 

Profit of the Bank and its subsidiary 
1,737 companies 

Share of profits of associated 
146 companies 

1,883 

(209) Profit attributable to minority interests 
Profit attributable to the shareholders 
1,674 of theBank . 

3,912 Re tain ed profits bro u ght forward 

7 Exchange adjustments - 
(208) Transfers to reserve fund 
(679) Interim dividend 
:. 4y706 Retained profits carried forward . .. 

. HK&0SZ9 Eanungsper share 
(adjusted) .. - 

HKS0.12 Dividend per share 

(adjusted) 

Comw tl d a led balance sheet 
31 December 1988 
(mdited) 

HKSm 

ASSETS 

233,961 Cash and short-term funds 

Platings with bunks maturing between 
70.526 one and twelve months 

35,361 Trade bilk and certificates of deposit 

Hong Kong Government certificates 
26,674 of indebtedness 

.. 37,969 Investments 

Advances to customers and other 
-456.642 accounts 

861,133 

1,946 Investments in associated companies 
20,632 Premises and equipment 

===== 

- LIABILITIES 

• \ Hong Kong currency notes in 
26,734 circulation 

795 ,635 Current, deposit and other accounts 

1,415 Dividend payable 

823.784 


20.757 

3.240 

13,102 

22,828 

T5W 

59,927 

KS3.7I1 


CAPITAL RESOURCES 

Loan capital and preference shares 

Minority interests 

Share capital 

Reserves 

Shareholders’ funds 


6 month* to 
30 June 1989 


HK$m 

£m 

USSm 

2,024 

167 

259 

139 

12 

18 

2,163 

(233) 

179 

(19) 

277 

(30) 

1,930 

160 

247 

5,221 

H3 

(614) 

<S12) 

. 5,838 

432 

9 

(51) 
(67) . 
483 . 

670 

15 

(79) 

029 

. 749 

HKS033 .. 

£0.03 

US$0.04 

HKS0.14 

£0.01 

US$0.02 


30 June 1989 
( unaudited, ) 


HK$m 

£m 

USSm 

242^62 

20,033 

31.071 

87,407 

39309 

7,228 

3,251 

11,210 

5,042 

28,694 

42,044 

2,373 

3,477 

3,680 

5,392 

506.802 

41.909 

65,000 

946,518 

2,026 

20,879 

78,271 

167 

1.726 

121395 

260 

2.678 

969,423 

80,164 

124.333 

28,754 

87M05 

812 

2,378 

72,638 

67 

3,688 

112,660 

104 

907,971 

75.0S3 

116,452 

20,501 

3385 

1,695 

280 

2,629 

434 

14/493 

23,073 


1.198 

1.908 


1,859 

2.959 

37366 

3,106 

£S18 

61,452 

5,081 

7,SS1 

969.423 

80.164 

124,333 


Closing of Register oT Shareholders 

The Register of Shareholders will be dosed from 18 September until 30 September 1989 
(both Oates inclusive). In order to qualify for the interim dividend, all transfers 
(accompanied by the relevant shnrecertificates) must be lodged wife the Registrars not later 
than 4.00 pm on W September 1989. 

At30Jur»e 1989 Directors and their associates had the following beneficial interests in the 
shares of the Bank. 


J R H Bond 
J A Brooks 
DE Connolly 
FR Frame 
RR Frederick 
JMGray 
DG Jaques 
NR Knox 
HCLee 
KSLi 


55.672 

Sir Kit McMahon 

■ 5,500 

4,000 

CW Newton 

6,742 

534,523 . 

WPorves 

95.310 

71,772 

N M S Rich 

13.200 

28,160 

HSohmen 

1.519,603 

49.139 

J E Strickland 

45,223 

59,024 

JJSwaine 

795 

27,500 

JCCTang 

36,300 

55,832 

G A Thompson 

95.100 

1,853.187 

PJ Wrangbam 

127,611 


As Dir ec t o rs of Marine Midland Bank, N.A.. IRH Bond, F R Frame. R R Frederick, 
N R Knox, W Purvcs andG A Thompson each had a beneficial interest m 10 shares of 
common stock of that Companv. As directors of HKBG Holdings Limited, B H Ashen JR H 
Bond. FRFrame, J M*Sray and D G Jaqueseach bad anon-beneficial interest in one B share 
itt that Company. 

BvOrderof the Board . 


R G Barber 
Scavuiy 


Hong Kong. 22 August 1989 



The Hongkong and Shanghai Banking Corporation 

incorporated in Hong Kong with limited liability 

Group Head Office: 1 Queen’s Road Centra Z, Hong Kong 

Extraordinary General Meeting 

Notice is hereby given that an Extraordinary General Meeting of the shareholders of the Bank will be held on Level 18, 1 Queen's Road Central, Hong _ 
Kong, at 3.00 pm on Tuesday 19 September 1989 for the purpose of considering and, if thought fit. approving the following resolutions, of which resolution 
No. Twill be proposed as an ordinary resolution and resolution No. 2 as a special resolution: 

1. That this meeting hereby approves and assents to the registration of the Bank under the Companies Ordinance (Cap.32 of the Laws of Hong Kong) 
pursuant to Section 310 and other provisions of Part IX of the said Ordinance and the board is hereby authorised to take, do and execute, or procure that 
there be taken, done or executed, all such actions, things and documents as it may consider necessary or desirable in order to effect such registration. 

2. That in accordance with the provisions of Section 4 (2) of The Hongkong and Shanghai Banking Corporation Ordinance. The Hongkong and Shanghai 
Bank Regulations be amended in the manner specified in the Schedule to the letter to shareholders dated 22 August 1989, a copy of" which is submitted to 
this meeting and signed by the Chairman for purposes of identification. 

By Order of the Board 

R G Barber Hong Kong , 22 August 1989 

Secretary 

NOTES 

(1) Arty shareholder entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and, on a poll, to vote instead of him. A proxy need not be a shareholder 
of the Bank. 

(2) In the case of joint re gister e d holders of any such share, that one of the joint holders present at the meeting in person or by proxy whose name stands first on the 
shareholders register in respect of such share shall alone be entitled to vote in respect thereof 

(3) In order to be valid, the instrument appointing a proxy and the power of attorney (if any) under which it is signed must be deposited at the head office of the Bank not less 
than forty-eight hours before the time for holding the meeting (or any adjourned meeting or pod). 


Bank 

the 


The following is the schedule referred to in 
resolution No . 2 above : 

The Schedule 

The following amendments are proposed to be made to The Hongkong and Shanghai 
Regulations. A brief explanation of certain of the proposed amendments is given in ti 
italicised text. 

Regulation 1 -Interpretation 

Add the following sentence after the existing wording: 

“References in die regulations to the “Companies Ordinance" shall mean the Companies 
Ordinance (Chapter 32 of the laws of Hong Kong) and any amendments thereto ex 
re-enactment thereof for the time being in force. 

This n'trf'; a definition of the Companies Ordinance, as reference is made to that Ordinance in cersan of 
die amendments specified beiaw. 

Regulation 8 - Provision ofhouses and offices 

Delete the words servants or clerks" and replace them with “or employees". 

77ur amendment, along with certain of the amendments below, is to modernise and standardise wonting 
rebsmgto employees of the bank. 

Regulation 9 - Issue of new shares 

(i) Delete paragraphs (2) and (3) in their entirety and replace them with the following 
paragraphs: 

“(2) Subject to the provisions of the Companies Ordinance relating to authority or 

otherwise and of anv directions which may be given by the bank in general meeting, all 
unissued shares shall be at the disposal of the board, which may oner, allot, grant 
options over or otherwise dispose of them (including the issue of warrants to subscribe 
for them) to such persons, at such times, for such consideration and generally on such 
tenss as the boara may think proper. 

•shares, 

r v its or such 

regard to dividend, voting, transfer, return of capital or 

otherwise . as the bank in general meeting may from time to time direct or, if no 
direction be given, as the board may determine." 

(ii) Add the following new paragraph (S): 

“(5) The bank may exercise ah powers of paying commissions conferred by the Companies 


the allotment of folly or partly paid shares or partly in one way and partly in the other. 
The bank may also on any issue of shares pay such brokerage as may be lawful." 

(ui) Delete the existing marginal notes to paragraphs (2) and (3) and replace them with (in the 
case of paragraph (2)1 the words “issue of new shares" and (in the case of paragraph (3)) 
the words “rights or restrictions". I risen as a marginal note to paragraph (5) the word 
“commissions". 

These amendments will bringtht provisions relating to ihetssitc of new sharesin One with modem 
practice. It gives the board power to dispose of new shares and to determine the terms of their issue and 
any rights or r estricti on s to be attached thereto, subject many directions by the shareholders in general 
meeting. 

Regulation 47 -Period during which registers may be closed 

Delete all the words which follow “may be dosed" and add ", and the registration of transfers 
relevant thereto suspended, at such times and for such periods as the board may from time to 
time determine, provided that the shareholders registers shall not be closed and such 
registration shall not be suspended for more than 30 days in any year or. with the approval of 
shareholders in general meeting. 60 days in any year. Any such dosing shall be notified once at 
least by advertisement in one leading English language daily newspaper printed and circulating 
in the place where such closing takes place (and in Hong Kong also in one leading Chinese 
language daily newspaper) 

This amendment makes it dear that reg is tration of transfers will be suspended when the shareholders 
r egist er s are closed. The exadngmwdmum period for dasure is 40 days, but this amendment will make 
the maximum period conform with the Companies Ordinance provisions. 

Regulation S3 -Form of transfer of shares 

Add at the end of paragraph (1) the words "provided that the board may waive the requirement 
forexecnrionbyoronbehalfof the transferee in such circumstancesorm such cases, and 
subject to such terms and conditions, as the board may in its discretion think fit". 

This amendment gives the board discretion to waive the reqiarement for execution of an instrument of 
transfer by or on behalf of a transferee. This should, for example, enable setdement procedures to be 
simplified in respect of transactions in the bank' 's shares on The Stock Exchange, London, which has an 
automated settlement system. 

Reguhrtion 64-Quorum for shareholders meetings 

Delete the words “personally present" and replace them with the words “present in person or 
by proxy". 

The quonmt for shareholders meetings is 30 members. At present the regulation provides that such 
members must be personally present. This amendment, twtich is more in line with modem practice, 
provides that such members may be present in person or by proxy. 

Regulation 67 - Adjournment of general meeting 

Delete the existing regulation in its entirery and replace ir with the following: 

"67. The chairman of a general meeting may, with the consent of a meeting at which a 

quorum is presenr,~and shall , if so directed by the meeting, adjourn any meeting from 
time to time lor ant die) and from place to place. Where a meeting is adjoumedsine die 
the time and place for the adjourned meen ng shall be fixed by the board. Whenever a 
meeting is adjourned for twenty-eight days or more or sine i&, at least seven days' notice 
specifying the place, the day, and the hour of the adjourned meeting and the general 
nature ofthe business to be transacted shall be given in the same manner as in the case of 
an original meeting. Save as aforesaid, no member shall be entitled to any notice of an 
adjournment or ofthe business to be transacted at any adjourned meeting. No business 
shall be transacted atony adjourned meeting other than the business which might 
properly have been transacted at the meeting from which the adjournment took place." 
TUsamendmeniis o o nssxen t with modem practice and dories the position regarding notice of an 
adjourned meeting. 

Regulations 68 and 69 - Passing of resolu dons a t general raeeri ngs 

0) In the first sen fence of regulation 68, delete the words "be decided in the first instance by" 
and replace them with the words "in the first instance be put to the meeting on”. 

(u) Delete the existing regulation 69 in its entirety and replace it with the following: 

"69. At any general meeting a resolution put to the vote shall be decided on a show of bands 
unless a poll is (before or on the declaration of the result of the show of hands) duly 
demanded. Subject to the provisions of the Companies Ordinance, a poll may be 
demanded: 

(a) by the chairman; or 

(b) by at least fiw shareholders present in person or by proxy; or 

(c) by any shareholder or shareholders present in person or by proxy and representing 
dot less than one-tenth of the total voting rights of all the shareholders having the 
right to vote at the meeting; or 

(d) by a shareholder or shareholders holding shares in the bank conferring a right to 
vote at the meeting being shares on which an aggregate sum has been paid up equal 
to not less than one-tenth of the total sum paid up on all the shares conferring that 
right. 

Unless a poll be so demanded a declaration by the chairman of the meeting that a 
resolution has on a show of hands been carried or carried unanimously, or by a particular 
majority, or lost or not carried by a particular majority, and an entry 1 to that effect in the 
book containing the minu tes of the proceedings of the bank shall be conclusive evidence 
of the feet without proof of the number or proportion of the votes recorded in favour of 

or against such resolution." 

At present regulation 69 provides that a pott may be demanded other by the chairman or at least onefifih 
in number ofthe shareholders present in person or by proxy and entitled so vote at the relevant meeting. 
This isinconsisienrwtth the provisions of die Companies Ordinance, which require that a poll may be 
demanded by die persons specified in sub-paragraphs (bfrtd) of the amended regulation set out above. 
These amendments make vie regulation cortriue7tt with stab provisions and make it dear a resolution will 
be decided On a showof hands unless a potiis demanded. 

Regulation 75- Votes on a poll 

Delete the existing regulation in its entirety and replace ii with the following: 

“On a poll votes may be given either personally or by proxy and a person entitled to more than 
one vote need not use all his votes or cast all the votes nc uses in the same way." 
Tbsamendmera, which conforms with modern practice, clarifies that it is only on a poll dm votes may be 
yyven by proxy and also that onapoQ a person canuse his votes indifferent ways. 

Regulation 77 - Instrument of proxy 

Delete the word “Bank" and replace it with the word “bank". 

This is a typographical correction. 

Regulation 81 - Restrictions on voti ng 

Delete all the words which Follow, and replace the comma with a Full stop after, the words “or in 
respect of which such person may be entitled to vote". 

77b* amendment removes the restriction on a person attending or voting at any general meeting in respect 
of arty shares acquired by transfer unless he has been registered in respeaofsuch shares for at least three 
months prior to the meeting. Such a restriction is out of keeping with modem practice. 

Regulation S1A - Non-comp! ranoe with statutory notice 
6) Addasa new regulation to follow regulation 81: 

-Si A in respecTof any shares, any registered holder or any oiherperson appearing 

lobe interested insuch shares fails to comply with any notice (in this regulation called 
a “statutory notice") given by the bank under section 18 of the Securities (Disclosure 
of Interests) Ordinance 2988. then not earlier than 28 davs after service of the 
statutory notice the bank may rive to such registered holder a notice in writing (in this 
regulation calied a “disenfranchisement notice”) stating that such shares shall with 
effect from the service of the disenfranchisement notice confer on him no right to 
attend or s ote at . or exercise any other right conferred by membership in relation to, 
anv oeneral meeting or any class meeting. The bank may at any time withdraw a 
di sen! ranch isement notice by serving on the registered holder of the shares to which 
the same relates a notice in writing to (bat effect (in this regulation called a 
“withdrawal notice"), and a disenfranchisement notice shall be deemed to have been 
withdrawn when the statutory notice has been compiled with in respect of ail the 


shares to which the disenfranchisement notice related. Unlessand until a withdrawal 
notice is duly served in relation thereto Or a disenfranchisement notice in relation thereto 
is deemed to have been withdrawn or the shares to which a disenfranchisement notice 
relates are registered in the name of some person other than the registered holder on 
whom the disenfranchise mem notice was served, none of the shares to which a 
disenfranchisement notice relates shall confer on the holder or holders thereof any right 
to attend or vote at, or exercise any other right conferred by membership in relation to, 
such general meeting or class meeting as aforesaid. For the' purpose of inis regulation a 
person shall be treated as appearing to be interested in any shares if rhe registered holder 
of such shares has given to the bank a notification under the said section 18 which either 
(a) names such person as beingso interested or (b) fails to establish the identities of those 
interested in the shares and if (after taking into account the said notification and any 
other relevant section 18 notification J the board knows or has reasonable cause to believe 
that the person in question is or may be interested in the shares. Nothing contained in this 
regulation shall limit the rights or remedies of the bank under these regulations, the 
Securities (Disclosure of Interests) Ordinance 1988 or otherwise." 

(ii) Insert as a marginal note the words “Suspension of voting rights where non-disclosure of 
interests." 

This new regulation will mean that, following the Securities (Disclosure of Interests I Ordinance 1988 
coming into force (which is expected to be later this year), any person who fails to comply with a statutory 
notice given by the bank under section IS of that Ordinance rnay bescn-ed’wiih a disenfranchisement 
notice, following which the holder ofthe shares concerned wilfnot be entitled to attend or i o/earitny 
genertu meeting until compliance is made. This regulation is similar to provisions cottunoniy included in 
the articles of association of public companies in the United Kingdom, which has legislation identical in 
most respects with the above-mentioned Ordinance. 

Regulation 85 - Vacancies on the board 

Delete the words “other than (hat of retirement by rotation," and add the following sentence 
after the existing wording: 

“Any director so appointed shall hold office only until rhe next following annual general 
meeting and shall then be eligible for re-election, but shall not be taken into account in 
determining the directors who are to retire by rotation at such meeting." 

These tmendmems provide that the board may fill any vacancy on the board, whatever the reason for the 
vacancy, mddarifo the position regarding reflection of a director who is appointed by die board. 
Regulation 89- Vacation of office of director 

Delete the existing sub-paragraph (e) in its entirety and replace it with the following: 

“(e) if he resigns his office by notice in writing to the bank delivered to its head office;". 

Add at the end of sub-paragraph (h) the words: 

“; for this purpose special notice has the meaning ascribed thereto in the Companies 
Ordinance". 

The first amendment removes die need for one month's notice of resignation as director, which will bring 
a in line with modem practice. The second amendment clarifies the meaning ofspecial notice in relation to 
the provision regarding re-election of a director who readies the age of 63. 

Regulation 92 - Directors retiring by rotation 

In the last sentence delete the word “earlier" and replace it with “later" . 

This amendment means that for the purpose of determining which directors are to retire by rotation the 
length of timeadireaoT has been in office is computed by reference to which is thelater of his lastdection 
or Jus appointment. - 

Regulation 93 - General meeting filling vacancies on the board 

Delete the existing regulation in its entirety and replace it with the following: 

“93. The shareholders at the meeting at which a director retires in manner aforesaid may fill 
the vacated office by electing thereto the retiring director or some other person eligible 
for appointment and in default the re tiring director shall if offering himself for re- 
election be deemed to have been re-elected, unless at such meeting it is expressly 
resolved noi to fill such vacated office or unless a resolution for the re-election of such 
director shall have been put to the meeting and lost. The retirement shall not have effect 
until the conclusion of the meeting except where a resolution is passed io elect some 
other person in the place of the retiring director or a resolution tor his re-election is put 
to the meeting and lost and accordingly a retiring director who is re-elected or deemed to 
have been re-elected will continue in office without a break." 

This amendment provides that a general meeting at which directors retire by rotation may fill die 
vacancies, but is not obliged to do so as at present. This amendment bin line with modem practice. 
Regulation 96 - Removal of director by special resolution 
Delete the second sentence. 

The second sentence provides that a person appointed by general meeting to replace a director removed 
by special resolution should hold office only as long as the director removed would have held office, a 
provision which is out of keeping with modem practice. 

Regulation 109 - Specific powers of board 

In paragraph (6) add the words "other officers or any" before the words “other employees". In 
paragraph (7) delete the words “sub-accountants, compradors, shroffs, officers, clerks and 
servants" and replace them with “or other officers or any other employees". In paragraphs (9) 
and (10) delete the word “servants" and replace it with “employees". 

The amendments are intended to modernise and s ta ndard ise wording relating to officers and employees 
of the bank. 

Regulation 1210A) 

Delete the word “Bank" and replace it with the word “bank". 

This is a typographical correction. 

Regulation 122 -Capitalization of profits 

Add after the words “the bank's reserve fond or funds" the words "or profit and loss account or 
any sum or sums of money standing to the credit of the bank’s share premium account". 

This amendment darbies that my reserve ofthe bank, including the share premium account, may be 
c^pttrdf 7.ed- 

Regnlation 126 - Payment of dividends 

Add after the words “out of the profits of the bank" the words “(whether standing to the credit 
of the bank's reserve fund or funds, profit and loss account or otherwise available for 
distribution)”. 

This regulation provides that dividends may only be paid out of profits of the bank. This amendment 
clarifies the meaning of profit for this purpose. 

Regulation 132A - Scrip dividends 

lu paragraph (4) delete the words “aftera date fixed by the board (being not earlier than twenty- 
eight days before the record date for the relevant dividend)" and replace it with the words “after 
such date as the board may fix". 

Add the following as a new paragraph (6): 

“(6) Notwithstanding the foregoing provisions, if at any time after the announcement of the 
board's proposal to apply the provisions of paragraph ( 1 ) of this regulation in relation to 
any dividend but prior to the allotment of shares pursuant thereto, the board shall 
consider that by reason of any event or circumstance arising alter such announcement it 
is no longer expedient or appropriate to implement that proposal , the boa rd may at its 
discretion cancel the proposed application of paragraph (1) of this regulation. " 

The first amendment removes the time limit in relation to the fixing of a date by the board for the 
registration of transf er s prior to a record date, which has proved inconvenient in practice. The second 
amendment gives ote board power to caned a proposed scrip dividend iso that the nhede of the dividend 
would become payable in cash) if events or circumstances arise after the initial announcement of such 
proposal which in the board's view make it inexpedient or inappropriate to proceed ivitft the proposal 
Regulation 150 -Publication of yearly statements 

Delete the existing regulation in its entirely and replace it with the following: 

“150. The board shall, not later than six months after the close of any financial year, cause to 
be published in at least one leading English language daily newspaper and one leading 
Chinese language daily newspaper printed and circulating in Hong Kong: 

(a) copies of the audited balance sheet for the year, and any notes thereon, the profit 
and loss account and the auditors' report made pursuant to the Companies 
Ordinance; 

(b) the full names of all persons who are for the time being directors, general managers 
of secretary of the bank; and 

(c) tbe names of all subsidiaries for the time being ofthe bank 

and shall thereafter exhibit them throughout the year in a conspicuous place in the head 
office of the bank and each local branch in Hone fcong, together with a copy of the 
directors’ reporr laid before the bank in general meeting. " 

77t£r amendment replaces the existing somew hat archaic requirement? relating to the preparation and 
publication of yearly statements by requirements which are in line with section 60of die Banking 
Ordinance. 


Regulation 158 - Indemnity of di rectors, officers etc. 

In the first paragraph ofthe regulation, delete the word “Every" and replace it with the words 
“Subject ro the provisions of the Companies Ordinance, every" and delete the word 
“European". In the second paragraph of the regulation, delete the word “No" and replace it 
with the words "Subject to the provisions of the'Companies Ordinance, no". 

These amendments provide that any rigiu of indemnify, or exclusion from liability, granted to directors or 
officers under this regulation will he subject ftp the precisions ofthe Companies Ordinance and also make 
it dear that the provisions of the regulation extend so all officers whatever their ethnic background or 
nationality. 

Appendix 1 - Form of share certificate 
Delete “$2S" and replace it with “S2.5Q" . 

This reflects the current nominal amount of the bank's shares. 

Appendix 3 - Form of proxy 

Delete the word “ordinary" and replace it with “annual". 

Note: Copies of the Bank Regulations in their existing form axff be available for inspection during 

normal business hours on weekdavsand fin Hong Kong) on Saturday s from 22 August 1989 to 
J9 September 1989 ( both dates indusriv) or: 

(a) The Hongkong and Shanghai Banking Corporation 
1 Queen's Road Central 

Hone Kong 

(b) The Hongkong and Shanghai Banking Corporation 
99 Bishopsgate 

Loudon EC2P2LA 
United Kingdom 

(c) Central Registration Hong Kong Limited 
HopeweO Centre 

[7th Floor 

183 Queen's Road East 
Hong Kong 
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COMMODITIES AND AGRICULTURE 


Australia loses patience 
with Saudi sheep ‘actions’ 


Eucalyptus planting causes pain in Spain 

Peter Bruce explains why the vast alien forests are upsetting the local population 


By Chris Sherwell In Sydney 


AUSTRALIA YESTERDAY 
suspended its live sheep 
exports to Saudi Arabia as a 
result of “unwarranted Quaran- 
tine rejections” of five cargoes 
in a month. 

The suspension, ordered by 
tite Australian Meat and Live- 
stock Corporation, was 
described as temporary, and . 
received the full backing of Mr 
John Kerin, the Minister of Pri- 
mary Industries and Energy. 

The decision, Mr Kerin said, 
reflected a recommendation 
from an Austr alian delegation 
which had visited Saudi 
Arabia, and “took into account 
its advice that talks over the 
weekend in Riyadh had not 
produced a basis for the trade 
to return to normality." 

Australia’s live sheep trade 
with Middle Eastern countries 
is worth around A$250ra 
(£ 120 m) in export earnings per 
year, of which about half 


comes from Saudi Arabia. An 
estimated 7m sheep are 
involved. 

“Australian livestock pro- 
ducers derive significant com- 
mercial advantages in many 
overseas markets from Austra- 
lia’s high reputation for qual- 
ity and freedom from disease," 
Mr Kerin said In a statement. 
They could not allow this to be 
put at risk “by further unjustif- 
ied actions by Saudi Arabian 
veterinary officials.” 

He said his government was 
disappointed that recent efforts 
to establish a long-term basis 
for the trade had not resolved 
the issues, but "all appropriate 
steps” would be taken with the 
Riyadh Government to bring a 
resolution. 

The five cargoes have 
involved 294,000 sheep. The 
first two shipments were sus- 
pected of having blue tongue 
disease, the other three were 


said to show signs of sheep 
pox. The sheep were subse- 
quently given a clean bill of 
health at other Gulf ports. 

Mr Kerin said the Australian 
delegation was visiting other 
Gulf states to ensure that the 
live sheep trade with them was 
“kept on a stable basis." He 
added that the delegation was 
remaining on stand-by to 
return to Riyadh. 

Finn Barre writes from 
Riyadh: Diplomats here sus- 
pect the Saudis are trying to 
protect their own sheep pro- 
ducers, who have been faced 
with higher production costs 
than usual because of a sum- 
mer drought. Furthermore, 
efforts to boost domestic pro- 
duction were being undercut 
by the Australian animals, 
which are the least expensive 
on the market Most are older 
animals that have been shorn 
by their owners for wool. 


Aluminium mystery explained 


By Kenneth Gooding, Mining Correspondent 


THE MYSTERY of the big fall 
in the London Metal 
Exchange’s aluminium stocks 
seems at last to have been 
solved. 

In the past month LME 
stocks have fallen by more 
than 46,000 tonnes - including 
15.600 tonnes to 102.750 last 
week - and this has finned 
aluminium prices which previ- 
ously had been sagging. 

After the first sharp drop in 
stocks, traders suggested the 


metal had been taken by Marc 
Rich, the Switzerland-based 
commodities house. But this 
was denied by Rich which said 
it had been conducting only 
“business as usual." 

Now an official with the Bra- 
zilian Association of Alumin- 
ium (Albras) has suggested the 
LME stock position reflects a 
delay in shipments of the 
metal from Brazil. 

He told Reuter that Albras 
was in dispute with the Bank 


of Brazil’s trade department, 
Cacex, about the metal's pric- 
ing. The dispute has prevented 
about 02,000 tonnes of alumin- 
ium leaving Brazil in June and 
August, the official said. 

Albras is 51 per cent owned 
by Companhia Vale do Rio 
Doce (CVRD) and 49 per cent 
by Nippon Amazon Aluminium 
Company of Japan. The Albras 
official said that usually 14,000 
tonnes of aluminium a month 
is shipped by Albras to Japan. 


Cadmium ‘Slit by manipulation 9 


By Kenneth Gooding, Mining Correspondent 


THE FREE market price of 
radminm has falle n back to a 
level not seen since November 

1987, but producers maintain 
this is mainly the result of 
manipulation by several Euro- 
pean merchants. 

“It is not possible to bay cad- 
mium at the low prices 
quoted," said an official at one 
leading producer yesterday. 
“Demand for cadmium this 
year is better than it was in 

1988, he insisted.” 

Cadmium consumption 


reached a record for the third 
successive year in 1988 at 
18,060 tonnes. 

This contradicts the mer- 
chants who suggest that the 
weakness In the price of cad- 
mium is because of diminished 
demand from the nickel-cad- 
mium battery producers. 

Re-chargeable nickel-cad- 
mium batteries account for 
nearly half of cadmium 
demand and are used in a wide 
variety of portable consumer 
goods such as computers, tele- 


phones and video recorders. 

The cadmium price jumped 
to a record $9.35 a lh on the 
free market last year but has 
recently been quoted as low as 
$2.75. 

Merchants suggest their 
activity has only emphasised a 
trend which has been apparent 
since the nickel-cadmium bat- 
tery producers started to delay 
purchases because of a drop in 
demand for their products. But 
the producers insist they have 
not seen any fall in demand. 


WEEKLY METALS PRICES 


itants of a tiny fishing vil- 
lage on the Bay of Biscay crept 
out of their homes and swept 
up onto the hill that flanks it 
to the right. Tough young fish- 
ermen, pensioners and babies. 
Almost everyone did it 

When they got to the hill, 
each of then knew what to do. 
Their targets were 50,000 small, 
silvery leaved eucalyptus sap- 
lings just planted by an Astu- 
rian entrepreneur on his 10 
hectare holding above the vil- 
lage. By the end of the night, 
not one tree had survived. “It 
was hard work pulling them 
out.” remembers Jorge, a 
brawny mustachioed fisher- 
man. “The ground around the 
trees was hard." 

That was last September. 
The plantation owner quickly 
replanted the holding and in 
February this year the villages 
crept out of their homes and 
tore them all out again. The 
planter appealed to the author- 
ities for help and for a while 
the plantation was being 
guarded round the clock by the 
Guardia CiviL 

Even now, the police make 
four or five inspections a day. 
That does not worry Jorge. 
“There are still another 8,000 
or 10,000 trees to go,” he says 
with a laugh. “We are still 
figuring out how to do it but 
they won't see out the month." 

Everyone in the village 
brags about their role in the 
crimes. When the police came 
round the day after the first 
assault, they had their story 
prepared. “Where where you 
last night?" - “Sleeping, of 
course." One man has become 
a hero in the village for 
describing in detail to embar- 
rassed policemen how he spent 
his evening. 

The fisherfolk of Tazones, in 
two nights of hard work, prob- 
ably did more to make the 
eucalyptus tree famous in 
Spain than a decade of hand- 
wringing and petitioning by 
the country’s disparate ecologi- 
cal community. 

They did not even do it out 
of concern for the soil or some 
ephemeral disagreement with 
the country’s forestry policy. 
“You cover that hill with euca- 
lyptus trees," says an old man 
lunching with his family on a 
porch, “and in 15 years they 
will be 20 metres high and we 
will lose three or four hours of 
sun a day in winter. We need 
sunlight here.” 

The speed at which eucalyp- 


tus trees grow, plus the fact 
that its fibre is short and gen- 
erally easier to dry. Is rapidly 
wui icing the species a favourite 
with European paper compa- 
nies. Drying long fibre conifer- 
ous pulp has traditionally been 
one of the paper industry's 
great headaches because it 
takes so long. 

According to paper Industry 


a par." Pulp prices rose 18 per 
cent in the first quarter of 1SB9, 
to around 690 Ecu (£466) a 
tonne. 

The Spanish have not 
become Dig suppliers so 
quickly by accident. Eucalyp- 
tus seeds were first imported 
to Spain from Australia after 
the Second World War. By 1970 
the state bad planted 137 £41 



mty forestry subsidies and low- 
ering of tariff barriers by EC 
trading partners have added a 
powerful new impetus to grow 
eucalyptus. 

Certainly, on a drive through 
Spain’s' lush northern prov- 
inces — Asturias; Galicia and 
Hantahi-ia - it is easy to Spot 
the huge eucalyptus planta- 
tions. They announce them- 
selves by being uniform and 
drab next to the dwindling 
greener, thicker indigenous 
forests around them. 


'Hie ecdtatical movement: a 
latecomer to Spain, has been 
quick to pounce upon the trees. 
“There are only two ecological 
issues in Spain,” says Guil- 
lermo Diaz, an official in the 
dingy Madrid offices of the 
Federation de Grupos de 
Defensa de la Naturaleza, 
“ desertification «nri eucalyptus 


analysts, the eucalyptus fibre, 
because it is shorter, allows for 
the production of more flexible 
and smooth papers and they 
also say it is better to use for 
coloured paper. 

Spain ana, to a lesser extent, 
Portugal have become big 
exporters of eucalyptus pulp in 
the past decade. The two coun- 
tries are the only producers of 
eucalyptus pulp in Europe and 
the list of foreign paper groups 
making big investments in 
Spanish palp plants in the past 
three years includes Scott 
Paper of the US, Ireland’s Jef- 
ferson Smurfitt and Feld- 
muehle of West Germany. 

According to a recent report 
by Klein wort Benson, the UK 
merchant bank, eucalyptus 
pulp now accounts for about a 
third of the 11 m tonnes of pulp 
produced around the world 
each year. 

“The advantages of short 
fibre pulp have only recently 
been appreciated,” the report 
says, and “the price differential 
between (expensive long fibre 
pulp and short fibre varieties) 
has been gradually whittled 
down so that they are now for 
the first time, more or less, on 


hectares and private growers 
had planted a further 50,172 ha. 
But since the death of Genreal 
Franco in 1975, and the subse- 
quent seccesslon of forestry 
policy to the country’s autono- 
mous regions, private invest- 
ment has led the way. 

No one, least of all Icona, the 
national forestry agency, tries 
to pretend that the eucalyptus 
was introduced as a contribu- 
tion to Spain’s flora and fauna. 
“The trees are there for eco- 
nomic reasons only,” Mr Leo- 
poldo Rojo, an official in the 
agency's planning department 
says, “and In the (relatively 
poor) north and Extremadura 
the economic pressures are tre- 
mendous.” 

Icona says that by 1985, the 
latest year for which, figures 
are available, private specula- 
tors had planted 203,082 ha 
with eucalyptus, while the 
state’s programme had risen to 
only 232,691 ha. 

Icona admits these figures 
may wildly underestimate the 
current spread of the trees as 
many plantings have not been 
reported. Also, since Spain 
joined the European Commu- 
nity in 1906, increased Comma- 


Like many other ecologists, 
he argues that instead of repo- 
puiating deforested areas with 
pine or oak or the trees that 
once grew on them, the state, 
and now the regional govern- 
ments, are planting eucalyptus 
and thus ruining any chance of 
anything ever growing there 
again. Critics say the eucalyp- 
tus, because it grows so 
quickly, dries up the soil and 
saps it of the nutrients on 
which other species would 
depend. 


Eucalyptus globulus, the 
variety grown in the northern 
regions, reaches its full height 
of 30 metres or so In about 15 
years - three times faster than, 
say, an oak tree. Even govern- 
ment officials concede this 
pressure on the surrotmding 
soil has made a major contri- 
bution to the rapid rise in 
forest fires in the past few 
years. 

“Planting a eucalyptus tree 
is like sticking a match in the 
ground," says Mr Diaz. 

The eucalyptus camabmlen- 
sis, grown further south in 
Extremadura grows ' more 
slowely but Is practically 
impervious to drought 

Some ecological groups com- 
plain too that the spread of the 
eucalyptus tree in Spain is 
damag in g the future for small 
farming in the north. 

Farmers, whose livelihoods 
were mar ginal anyway, are 
being bought out by people or 
companies wanting to plant 
eucalyptus and their «h is 
slowly changing the eco- 


systems erf vast parte of the 
country. 

At Icona, there Js broad 
agreement that the first wave 
of plantings in Spain was 
thoughtless and overdone. 
“Twenty years ago there was 
no sensitivity to these prob- 
lems,” says Mr Rojo- But he 
says the agency also has scien- 
tific evidence to prov e th at 
eucalyptus does not necessar- 
ily bum any faster than other 
trees. Neither, he says, is there 
sufficient evidence to prove 
that eu caly ptus planted in neb 
soils would necessarily ruin 
it 

But Government has 
begun, to try and clamp down 
on the rate of planting. Grade I 
and H forests (the grading sys- 
tem runs down to VII) can no 
longer be cut down to make 
way for eucalyptus. In th eory 
at least, regional governments 
are expected to be much 
stricter nowadays when assess- 
ing applications for new plan- 
tations. 

People cfln still cheat and 
plant on the sly, Mr Rojo 
admits: “The countryside is 
very big.” So are the rewards. 
Ence, the state-owned paper 
producer has in the last few 
years revised Its corporate 
strategy to concentrate almost 
exclusively on pulp. Its 120,000 
ha under eucalyptus make it 
the second biggest grower after 
the Government and the grow- 
ing margins on Its bleached 
eucalyptus pulp - more than 
60 per cent of winch it exported 

- helped lift the company's 
net profit 35 per cent in the 
first half of this year to Pta 

4.6bn (£24m). 

The European eucalyptus 
pulp producers, however, are 
pfawwfng to increase capacity 
by only 6 per cent - about 
110,000 tonnes a year - 
between now and 1993. With 
excess demand in Europe 
already more than twice that, 
prices are likely to continue 

rising • 

.That is good news for compa- 
nies and planters who have 
already managed to grow 
eucalyptus plantations in 
Spain. But it is not likely to 
improve the humour of the 
Tazones planter whose trees 
keep getting ripped up by the 
locals. 

- If he tries to replant? The 
woman serving in the Mayor’s 
small store an the high street 
cackles loudly, "Well just cut 
them down again.” 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, S per 
tonne, in warehouse, 1,675-1,740 
(1,690-1 . 760). 

BISMUTH: European free 
market, min. 99-99 per cent, $ 
per lb, tonne lots in warehouse, 
3.90-4.00 (4.05-450). 

CADMIUM: European free 
market, min. 99.5 per cent $ 
per lb, in warehouse. 3.003.80 


(3.95-4.30). 

COBALT: European market, 
99.5 per cent, $ per lb, in ware- 
house. 7.30-7.55 (735-7.55). 

MERCURY: European free 
market, min. 9939 per cent, 3 
per 76 lb flask, in warehouse, 
230-235 (230-245). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, 2 per lb Mo. in ware- 
house, 335330 (330338). 

SELENIUM: European free 


market, min 993 per cent S per 
lb, in warehouse, 4.40-5.40 
(4305.40). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, cif, 48-62 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO, df, 5.20-550 (5.355.60). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
930 (same). 


Cotton and rice growers face £100m drought losses 


By Tom Bums in Madrid 


AS THE third successive long 
dry summer runs its course in 
southern Spain, authorities 
controlling water supply in the 
wide Guadalquivir river basin 
yesterday implemented strin- 
gent irrigation restrictions that 
are forecast to cause losses of 
about Pta 20bn (£104m) to the 


area's main cash crops of cot- 
ton and rice. 

Fears of a continued 
drought, as well as EC-imposed 
cutbacks, had already reduced 
the area sown with cotton from 
135,000 hectares in 1988 to 
50,000. The newly imposed 
restrictions, which will cut 


water available far irrigation 
by 75 per cent, will further 
reduce the crop by an esti- 
mated 20 per cent at a cost of 
between Pta 10bn-15bn. 

Rice production had been cut 
back this year by 30 per emit 
and the restrictions are expec- 
ted to cause losses of pta 8bn. 


Production of maize and 
olives is also likely -to be 
sharply down in the' Guad- 
alquivir area. 

Local farming associations 
have demanded that the whole 
river basin be declared a disas- 
ter area and are pressing the 
Government to obtain tax 


reEaf from the BC„ 

Similar drought conditions 
exist elsewhere in Spain where 
reservoirs are at an average 42 
per cent of their capacity. 
Cereal production in the centre 
of Spain is forecast to be 50 per 
cent down on that of normal 
years. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 


LONDON METAL EXCHANGE 


[Price* supplied by Amalgamated Metal Trading) 


ALUMINIUM continued its upward run 
on the London Metal Exchange 
yesterday as the cash position gained 
$31 to SI ,840.50 a tonne. The three 
months position ran into resistance 
above the SI ,820-e-tonne mark, 
however, and finished only $19 up at 
51,822.50 a tonne. Tin prices rallied 
following the recent sustained decline. 
The cash position, which on Monday 
added $445 to last week's S560 (all. 
regained $360 on the day to close at 
$8330 a tonne. The three months 
position, which had earlier met support 
near the $8,000 mark, dosed $315 
higher at $8,355 a tonne. Cocoa prices 
continued under pressure early on, 
with the December futures position 
dipping to £805 a tonne. But a 
subsequent rally left the price £1 up at 
pftgfl a tonne. Coffee's technical rally 
ran out of steam after the November 
price had reached E783 a tonne. 



Close 

Previous 

Hlgh/Low 

Sep 

774 

771 

774 751 

Dec 

828 

827 

830 805 

Mar 

808 

803 

812 788 

May 

819 

812 

820 800 

Jul 

835 

829 

837 820 

Sep 

850 

845 

850 835 

Doc 

880 

970 

875 665 


Alum Mum, 99.7% purity (S per tonnel 

Cash 1838-43 1809-10 

3 months 1820-5 1802-5 

Copper, Grade A (E per tonne) 


AM Official Kerb dose Open Internal 
Ring turnover 17.625 tonne 


US MARKETS 


1B40 

183511780 


310-V 30,188 lotw 

Ring turnover 24.750 tonne 


Turnover: 12085 (15271) lots of 10 tonnes 
tCCO Indicator prices (SDRs per tonne). Dally 
price tor Aug 21 955 70 (1000.96) :10 day aver- 
age tor Aug 22 1041.91 (1054.05) 


Cash 1799-MO 

S months 1772.3 


1915(1805 

1783/1773 


Lead (E per tonne) 


7950 70.688 tote 

Ring turnover 5,450 tonne 


Cash 443-4 

3 months 437-7.5 



Close 

Previous 

Hlgh/Low 

Sep 

774 

781 

778 765 

NOV 

707 

768 

783 768 

Jan 

77B 

781 

792 780 

Mar 

790 

7S9 

810 787 

May 

807 

815 

820 808 

Jul 

830 

839 

048 838 

Sop 

650 

870 

855 


Wtcfcet (5 per tome) 

Cash 12075-825 12850-900 

3 month? 12000-100 12100-50 

Tin (S par tonne) 

Cash 8220-40 7860-90 

3 months B350-60 8030^0 

Zkie, Special High Grade (S par tonne) 
Cash 1934-S 19/0-80 


437-8 10,555 lots 

fling turnover 1,594 tonne 


13100/12950 
1 2200/12100 


12900-50 

1210050 


12050-100 6.122 tots 

Ring turnover 475 tonne 


9240/8150 

8400/6100 


8145-55 

8280-300 


8360-70 5.783 lota 

Ring turnover 15,275 tonne 


Turnover; 4218 (3099) lota Oi 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Aug 21; Comp, daily 87.91 (66 44). 15 day aver- 
age 68.74 (6944) 


Cash 1934-S 

3 months 1705-10 


1935/1910 

1745/1705 


Zinc (S per tonne) 
Cash 1735-95 


35-15 11,991 lots 

Ring turnover 5.8S0 tonne 


3 months 1957-62 


SUGAR (5 per tonne) 

Raw Ooso Previous 


LME Closing S/5 rota: 
SPOT: 13835 


3 months: 1.5651 


6 months: 1.5492 


0 months: 1.5366 


Crade ofl (per barrel FOB) 


DufaaJ S15^0-5.45w + .178 

Brant Blend S17.lS-7.25i +O.11 

W.T.I. (1 pm col) S1B.75-S0OW +02 7 

OH products 

(NWE prompt dattvary per tonne CIF) + 

Premium Gasoline 5193-195 

Gas 011 $155-157 -1 

Heavy Fuel Oil S82-84 -1.5 

Naphtha 5153-155 

Petroleum Argue Eat/ mates 


Oct 310.00 297.00 

Dec 299.00 297.80 

Mar 290.40 29000 

May 286.00 275.00 

Aug 279.60 270.60 

Oct 272.00 264.00 


310.00 297.80 

290.00 

290.40 282.00 

282.00 278.80 

275.00 273.60 

272.00 267.00 


POTATOES STlonne 


White Close 


Previous Hlgh/Low 
4Q5.00 417.00 405.00 

389.00 378.00 373.00 

352.00 359 00 351.00 

345.00 356 00 348.00 

346.00 354.00 351 JO 
348.00 340.00 
33&50 



Close 

Prowous 

Pigh'Low 

NOV 

14S.0 

1428 

|44 0 1403 

Feb 

1750 

170.0 


Apr 

225.5 

223.0 

226.0 220.0 

May 

248 0 

24J.0 

2~'£ 0 


LONDON BULLION MARKKT 

Quid (fine cc) S price S 


Turnover 532 (016) lots of 40 tonnes. 


Close 36644-3871* 

Opening 366*4-366^ 

Morning fix 366.00 
Afternoon Tix 368.40 
Da/ s high 366^ -367 1* 

Day's low -366 U 


231 >z -232 
232*4-232*1 
232.278 
232.462 


IN THE METALS, trading remained 
slow in all markets despite a sharp 
decline in the US dollar, reports Drexel 
Burnham Lambert In the softs, sugar 
prices rallied 60 points basis October 
with trade and speculative buying. 
Cocoa trading was also active as 
industry buying lifted prices early 
before trade selling near the close 
pared gains. Heavy switch activity was 
noted. Coffee closed higher as 
continued short-covering ahead of first 
notice <tay for the September contract 
was seen. Cotton trading was 
dominated by local players. The grains 
ail closed higher with die soy complex 
posting the biggestadvances. Technical 
buying and elected buy stops provided 
the support fund activity helped the 
bean oil futures advance. Com and 
wheat were firm In lighter volume. In 
the livestocks, pork bellies were higher 
due mostly to evening-up ahead of 
Tuesday's out-of-town storage report 
Cattle prices were also up as cash 
prices are expected to bottom out Live 
hogs were mixed. The energy complex 
featured sideways action as the 
expiration of the September crude oil 
contract took place. 


COPPBI 25000 too; canta/lba 

Clow Previous High/Low 


Chicago 


Aug 125.18 125.45 , 12SJ0 .12500 

Sop 125.36 12SA6 ' 12640 124.20 

Oct 124.15 124.16 0 .. O. _ 

Dec 121.85 121.85 1222) 12080 


"SOYABEANS 5000 bu min; caTOa/BOth bunUrt 
Close Previous High/Low 


CRUDE OB. (Light) 42X00 US gate S/bwral 



latent 

Prevtoue 

High/Lew 


Sap 

1210 

1938 

1217 

128a 

Os* 

1277 

1264 

1282 

1257 

Nov 

18,56 

1243 

1280 

1637 

Doc 

1248 

1830 

1247 

1227 - 

Jan 

1833 

1219 

1838 

1210 1 

Feb 

1830 

1210 

1830 

1208 

Mar 

1215 

1203 

18.17 

1632". 

APT 

1218 

1739 

1210 

1739 

May 

1210 

1735 

1212 

1733 


Aug 60BKJ 626/0 628/0 602/0 

Sap 003/0 684/0 ■ 60914 589/0 

HOV 586/0 688/4 607/0 S83/0 

Jen .. 606/Q 697/2 . awe 503/0 

Mar 814/4 " 806 « ' 615/4 602/4 

May. 622a - 614/4 622/4 61Q/4 

Jul 826/0 018/0 027/0 014/0 

Aug- 817/0 808/0 619/4 00551 


SOYABEAN 06. flOJMO (tea; canttflb 

CtOSa- Previous High/Low 


HEATING Q0. 42,000 US galls. conte/US galls 
latest Previous Mgh/Low 


Aug 1823 ' 1821 1826 

Sop 1887 1831 19.09 

Oct 1824 1854 , 1929 

Doc IBM 18 OT 1880 

JM 1875 1922 19.75 

Msr 2025 1BJS2 2830 

„Msy . .2860 , 19-90 . 2850 

Jul 2870 2020 2870 


New York 


acid (per tray oz>+ 
Silver (per troy a*)* 
Platinum (par troy 04) 
Palladium (par troy oz) 


Turnover: Row 3795 (GSBiJIots at SO t o nnes. 
White 1739 (1379). 

Pans- White (FFr per tonne): Oct 2750. Dec 2470, 
Mar 2355. May 2330. Aug 2323. Oct 2288 


SOYABEAN MBAL Sriome 

Close Previous HjihiLowr 

Oct 133.00 '39.50 129.00 

Doc 139.00 140.50 133.50 153.CC 

Turnover 127 (170)lot3 Oi 20 lonnca. 


GOLD 100 boy oz.; S/boy 1 


Mapieleal 
Britannia 
US Eagle 
Angel 


Krugerrand 368068 


Aluminum (free market) 
Copper (US Producer) 

Load (US Producer) 

Nicfcol (Iran maritet) 

Tin (KuaJa Lumpur market) 
Tin (Now York) 

Zinc (US Prime Western) 


$1640 +35 

1295a- 134 
385c 

595C -10 

2L4r 

3752 

83te + l«a 


’ FUTURES SlO/lnaejc paint 


Nm» Sov. 
Old Sov. 
Noble Plat 


B&87 ■ 

6847 

43855-497.30 


238241 
238*241 
238-24! 
238-341 
231-233 
64 1; -55 
54f|-55 
310.65415.55 


Cane (llvo irotghQt 11895p +1.43r 

Shcop (dead weightjf 155.70P +11.9" 

Plga itwo wwghQt 9l.9*to + 1 17* 

London daily sugar (raw) 3337.4v + 1.4 

London dally sugar (white) S463v + 1 

Ta w and Lylo ovporl prtco C3BB 5 

Barley (English feed) E1CS 

Maize (US No. 3 yellow) £131 

Whe at (US Dark Northern) 612854 

Rubber (spot)? 58 00p +02S 

Rubber (Sep)W 80.25p +0.25 

Rubber (Odjtf 6t.00p +025 

Rubber (XL RSS No 1 Sep) 239.5m +8S 

Coconut oil (PfUUptHneatf S*S85y 

Palm Oil (MalaysianW S312JW 

Copra ( Philippines >§ 5300 

Soyabeans (US) Etesw +2 

Cotton ’A' index 83.43c +880 

Woo Ho pa (54s Super) 6Q4p _ 

£ a tonne unless otherwise stated, p-pence/ng. 
c-cnnta/Ux. r-rlnggll/kg. y-Oct/Nov. z-Snp. k-NoW 
' Doc. t-Aug/Sap. vlSop/Ocl w-Oet tMeal Com- 
mission average la Stock prices. * enange born 
a weak ago. ^London physical market 5C1F 
Rotterdam. 4k Bullion marital close. m-LLMay- 
sian cents/fcg. 



Close 

Previous 

High/Low 


Ooso 

Prsviofcg 

Migh/Ld* 


17.01 


17.05 16.94 

Aug 

14J3 

1-34 

1434 1430 

Nov 

16.88 


1280 120« 

Sop 



1506 I5C0 









IPE index 

16.95 

16.35 


Jan 
■ Brl 


142T 

1596 1530 



Close 

Previous 

High/Low 


Aug 

3673 

3624 

3626 

3620 

Sep 

3626 

3628 

0 

0 

Oct 

3727 

370.7 

3713 

8720 

Dec 

3743 

3743 

375.5 

3729 

Feb 

3723 

378.3 

3722 

377.8 

Apr 

382.1 

382.1 

382.6 

382.3 

Jun 

3883 

3820 

3829 

3829 

Aug 

3827 

388.7 

0 

0 

Oct 

393.7 

383.6 

0 

0 


Sap 

8205 

5189 

52 JO 

5155 . 

Oct 

5270 

5254 

5280 

■ 0218.. 

Nov 

5330 

5307 •. . 

5340 

627S 

Den 

8890 

5362: 

5400 

5340 

Jan 

5385 

5355 

5385 

5340 

Mar 

SOV 

5050 

6106 

0080 .- 

May 

4800 

4740 

4800 

4800 '. 

Close Previous 

Hlgh/Low 


Sep 

11V 

1108 

11V 

1100 

Dec 

1137 

1121 

1159 

1112 ' 

Mar 

11V 

11V 

1155 

11V 

May 

1155 

1144 

11V 

1142 

Sap 

1193 

1182 

UBS 

1192 

Jul 

1174 

11V 

1184 

.1165. 

Dec 

1214 

1203 

1234 

12V 


aOYABEAMMBU.1D0wrac.Won . 

cause Previous High/low 


Aug 

2050 

2100 - 

2120 

8*P 

194.1 

193.7 

4925 

- Od 

. 187.4 

1820 

1820 

JJec 

1823 

1840 

187.0 

- . Jan 

1025 

. 1825 

1020 

- ' Mar 

- 187.1 

1824 

1880 

May 

1820 

1865 

1025 

Jul 

1027 

1070 

1090 


MAIZE 5,000 bu mlir. conte/StMb buahd 
Cioee Previous Hgti/Low 


come *c- w^Mbe; centa/nra 


03 cts equhr 


PLATWUH 50 troy oz: S/boy oz. 


Turnover 4162 (3816) 


Spot 

3 months 
6 months 


Turnover 74 (33) 


12 months 37-1.45 


003 OIL Srioruie 


Previous High/Low 

155.00 156.00 15 

153.00 15425 IS 


156.00 154.00 
15425 152.75 

164.00 152-75 
15425 152.75 
152. SO 15125 

144.00 


CRAINS Dionno 
When* Cine 


Previous High/Low 


LOMDON MgTAL CXCMAMQg TBADBD OPTICUS 

Aluminium i99.7%) Calls Puts 


Close Previous Hlgh/Low 

Sop 4872 4854 O O 

Oct 4888 487.7 492-0 488.0 

Jan 4532 4912 4852 490 0 

Apr 4962 494.8 4981 4952 

Ji4 5087 498.7 0 0 

Oct 504.8 502.6 0 0 


Sap 

Close 

7904 

Previous 

7900 

Hlgh/Low 

8000- 

7850 

Dec 

8232 

BIOS 

8250 

8040 

Mar 

04OS 

8300 

asOo 

83. OS 

May 

HM» 

8500 

8850 

82V - 

Jul 

8250 

6700 

02M 

8750 

Sep 

9CL2B 

8950 

9003 

8950 

Deo 

8300 

9250 

8350 

9250 


Sap 

238/2 

234/6 

239/0 

Doc 

atom 

236/0 

24Q/0 

Mar 

-247/2 

243/8 

247/4 

May 

253/2 

248/2 

253/3 

Jul 

25474 

260/4 

256/0 

'*«P 

245/0 

-3430} 

. 94507 

Dec 

-243 ZQ 

341/0 

244/0 


WHEAT 5,000 bu win; ueuts/eoto^tushal 
dote Previous Nlgh/Low 


SUGAR WORLD “11’ 112XW0 BxstoantWlb* 
Clow Frmrtoua Hfgfi/Lour 


■ Sap- 

VOM. 

390/2 

391/8 

Dec 

405/3 

406/0 

406/2 

Mar 

410/8 

411/0 

’ 411/4 

Mmy. 

400/4, 

400/4 

401/0 

: Jui 

seam 

388/2 

3890 

Sep 

372/4 

370/4 

0 

LIVE CATTLE 40.000 lb* cantsribs 


Ctow Previous Htgh/Low 


SILVER 5200 boy oz; cenls/troy at 


Turnover 6515 (2B71)iots o! 100 tonnes 


106 75 ICS 35 
109 65 IC9 70 
mas 112.55 
115 65 115 63 
■ 10.45 113.40 


Striae price 

S tonne Sep 

Nov 

Sep 

Nov 

1700 

146 

140 

1 

21 

1BTO 

60 

83 

14 

54 

19C0 

13 

40 

67 

110 


Copper (Grade A) 


jtm 

September/Octotvor c and 1 Dundee BTC 
SS30. BWC 3518 BTD S475. BWD 5465: C and 
1 Antwerp BTC S«8 BWC £480. BWD 5435. 
BTD 5445. 


Previous High.Low 


idJ.iM 102.80 
106 65 1C6 £0 

109.00 10920 


102 70 1C2 60 
ICS S5 10860 
1M.EC 


161 171 13 

89 120 40 

■40 61 90 


Aug 

Close 

522.1 

Previoua 

522.7 

Wgh/Low 

0 

0 

Sep 

523. S 

524.3 

520.0 

62ZJ) 

Oct 

SZ7.5 

528 2 

0 

0 

Dec 

5365 

S37.0 

VU)* 

534.7 

Jan 

639.7 

540.3 

0 

0 

Mar 

648.3 

548.9 

5600 

S470 

May 

656.4 

556.9 

BBOJS 

656.0 

Jul 

564.8 

565.3 

0 

0 

Sep 

673 3 

573.7 

O 

0 

Dec 

585.4 

585.7 

5880 

585.0 


Oct 1326 1325 14.00 1855 

Jan 1897 1237 0 8 

Mar 1801 1254 13.02 12.77 

May 12.79 1232 1230 1237 

Jut 1262 1215 1262 1240 

Oct 1235 11-93 1236 1220 


Sap 74.10 74.10 7435 

OCT 7530 7437 75.45 

Dae 7437 7X72 7427 

Fab 73.12 7805 7327 

Apr 74.15 7405 7425 

Jun 7212 7137 7212 

Aug 7037 7026 7865 


cotton 50308 cranariba 
dose Pretdoue 


cotton 

Liverpool-Spot ana shipment sales tor the 
vnm* ondad August 18 amounted to 1055 
tonnes against 628 tonnes In the previous 
week. Stow trading occtrrad with interest In 
Israeli. American. West African and 
Parisian growths. 


Turnover- Whoa'. 188 <227). Bancy 5B !S3j. 
Turnover lots oi loo tonnes. 


LONDON POX TRAPES OPTIONS 

CotJro Nov Jan Nov Jan 


Oct 7820 7630. 

Dec 77. ib re.ro 

Mar 7730 77.43 

May 7830 7738 

Oct 7139 72-10 

Dec 6845 6846 


7820 7530 

'77.19 7830 

7730 7730 

7805 77 AS 

7210 71.40 

6836 3828 


LIVE 11005 303081b; cents/Uxi 
Close -Previous h 


PtQS (Cash Settlement) p .iig 

Closo Provirj'js H,g VLow 
Aug 11S.S 116 5 1 15 & 


88 22 

57 B8 41 

34 65 68 


Dec Mar Dec Mar 


Turnover 10 H0j lota C4 3.250 kg 


71 Jl 64. 

33 56 95 

91 


WWW 

REUTERS (Base. September IB 1B31 ° TOO) 
Aug 21 Aug 18 m nth ago yr ago 
18343 1900.1 19403 1B486 

POW JONES (Base: Doc. 31 1974 ■* 100) 

SWJl 13887 12934 13a 10 <2138 


ORAM6E JUKE 15300 lbs; centa/lbe 


I Futures 130.44 12937 128-80 13862 



Close 

Previoua 

Htoh/U 

Sep 

1KL20 

10299 

162J0 

Nov 

147.00 

14&40 

147.00 

Jan 

144.00 

142.75 

144.00 

Mar 

14300 
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THE LONDON stock market’s 
midsummer uncertainties were 
further deepened yesterday by 
contrasting performances oven:* 
night from Tokyo and New 
York. In the event, it was New 
York which proved the major 
influence on London, and an 
attempted improvement in UK 
stocks was undermined at the 
close when Wall Street showed 
signs of extending the heavy 
fall of the previous session. 

UK stocks opened tower in 
response to the 40 point toss on 
the Dow Industrial Average 
overnight, but tried to fight 
back in the first half of the 
trading session. However, it 
was another day of sluggish 
turnover across the broad 
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range, with the special situa- 
tion stocks providing the fea- 
tures. 

The FT-SE Index closed 33 
points down at 2.370.8. after 
touching 2^85.2 earlier. Seaq 
trading volume remained unex- 
citing at 39L6m against Mon- 
day's 349.2m, with yesterday’s 
total boosted as several blue 


chip stocks found the spotlight. 

Among these. Id stood oat 
with a sharp gain in brisk 
turnover of 2.6m shares. Well- 
come scored a further advance 
as the market debated the 
sales prospects for Retrovir, 
the strap’s anti-Aids drug, in 
the light of the favourable 
review from the US National 
Institute of Allergy and Infec- 
tious Diseases. 

BAT Industries moved up 
again as the market assessed 
die situation in the wake of the 
board’s rebuttal of the bid 
argue ment s from Hoylake, the 
investment vehicle of the Sir 
James Goldsmith camp. There 
was a good reception for the 
interim trading report from 


BICC, the cable manufacturer. 

The City’s attention is 
focussed around this morning’s 
announcement of the UK trade 
figures Car July. The market’s 
consensus is for a monthly def- 
icit of around £i.4bn on cur- 
rent account, a shade less than 
in the previous month. 

The equity market’s attempt 
to move higher again yester- 
day reflected suggestions in 
some quarters that an early 
cut in domestic base rates 
might be possible, given the 
continued firmness of sterling. 

Hoare Govett, the UK securi- 
ties arm of Security Pacific, the 
US West Coast bank, said, “it 
is now time for the Chancellor 
to be considering a reduction 


in interest rates.” Mr Jim 
O’Neill, international econo- 
mist at Swiss Bank, was, 
“increasingly confident that it 
(a rate cut) is going to hap- 
pen." 

Interest rate optimism was 
helped by yesterday’s improve- 
ment in the sterling exchange 
rate index, and the failure of 
the jnitoc to hold its gain at the 
dose was an additionally dis- 
couraging factor at the end of 
the equity session. However, 
the principal feature of the 
market remains the lack of 
genuine investment turnover 
as the extended August Bank 
Holiday trading Account 
grinds on towards its closing 
date of September L 
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Potent 

ICI 

cocktail 


A potent cocktail of market 
tales, not all of them new and 
not many of them credible, 
helped to send ICI shares rac- 
ing well ahead of the market 
trend- 

At the head of the list were 
suggestions of possible moves 
to break-up the group, either 
by one of the US leveraged 
buy-out specialists or by a con- 
sortium headed by Salomon 
International, the US bank 
which has already set up a 
£35bn war chest according to a 
recent press report One valua- 
tion suggests that if priced sep- 
arately, ICTs businesses would 
be worth between three and 
four times current capitalist 
tion for the whole company. 

Such thoughts were stirred 
in with notions of Id itself 
either taking a stake in Well- 
come or blading for Fisons. 
Some market sources believe 
that recent fears of a downturn 
in the bulk chemicals sector 
have been overdone - a pre- 
sentation to to UK analysts by 
Dutch State Mines was positive 
on bulk prices. 

There was US buying of ICX 
shares yesterday which trig- 
gered a bear squeeze, as well 
as a tale of an imminent buy 
note from a US brokerage 
house and a re-run of the story 
that ICI was about to sell its 
stake in Enterprise OIL The 
upshot was that Id touched 
I348p before closing at 1318p, a 
net improvement of 31 on mod- 
erate turnover. 

Mr Oliver Fear, of BzW’s 
chemicals team, thinks it 
unlikely that ICI would bid far 
another company. “The market 
would not like a rights issue 
and possible earnings dilu- 
tion," he said. Although post 
tive in the longer term. Mr 
Fear said that trading state- 
ments from Id were likely to 
be unexciting for a few months 
and that the stock might drift 
back in the short term. 

Agencies succumb 

Agency leaders Saatchi A 
Saatchl and WPP were upset 
try a report that advertising 
spending patterns in both the 
OS and UK bad flattened out 
Several . American houses 
admitted that revenues in the 
second half were tailing short 
of projections, and some expec- 
ted little relief until next year 
at the earliest. 

Saatchi & Saatchi warned of 

less buoyant times last March 

and yesterday advised analysts 
to treat the US report as new 
evidence of tougher trading 
conditions within the industry, 
BZW consequently clipped its 
profits estimates for both this 


and next year. The shares fell 
20 to S04p and, said a trader, 
appear unlikely to perk up 
until there is news on the sale 
of tiie consulting division. 

WPP also suffered, losing 27 
to 720p, although the group 
confirmed that revenues at J 
Walter Thompson and Ogilvy 
& Mather were in line with 
expectations. BZW is quite 
happy to stand by its forecast 
for the group. 

Other 9g»»priAg ramght in thg 
crossfire were WCRS. 10 lower 
at 294p and Lowe Howard 
Spink and Bell, 4 off at 44QP 

BICC please 

Interim results from BICC, 
♦Ho industrial cable manufac- 
turer, were substantially above 
market expectations, and the 
company's meeting with City 
analysts also went welL A divi- 
dend increase and age per cent 
rise in pre-tax profits took the 
price ahead by 23 to 558p on 
turnover of 3.4m shares. 

Analysts’ estimates of profits 
for the full year were rapidly 
upgraded yesterday to the 
£200m-210m area, implying a 
gain on tire year of around 32 
per cant. 

After the company meeting, 
Mr Richard Dyer, of broker 
Henderson Crosthwaite. said 
that market conditions 
appeared favourable for BICC. 
stressing that the group is, 
“not too subject to develop- 
ments in the UK economy." 

WeUcome shrugged off cau- 
tious words from 60me ana- 
lysts and rose a further 27 to 
756p. Nikko Securities down- 
graded the stock from a buy to 
a hold, while long-standing 
bull of Wellcome, BZW, is rec- 
ommending clients to take 
some profits and say the 
shares are likely to trade at 
between £7 mid £8 for the short 
term. 

The uncertainty Is that 
although there are vast num- 
bers of people who carry the 
Aids virus and who do not 
show symptoms of the disease 

- the new class of patient 
shown last week to benefit 
from Weltoome’s drug Retrovir 

- they have yet to come for- 
ward. It is hard to make fore- 
casts of sales of Retrovir until 
details of any increase in Aids 
screening rates are published, 
probably not until the end of 
the year. 

The pharmaceuticals team at 
BZW upgraded its profits fore- 
cast for Fisons. one of its least 
favourite companies. Mr Jona- 
than de Pass, of BZW, said 
good sales of anti-allergy and 

horticultural products were 
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behind the decision to raise the 
estimate for profits this year 
from £16L5m to £l65m. Next 
year’s figure is improved by 
less, from E192m to £196m. In 
spite of the change, Mr de Pass 
is sticking with a sell recom- 
mendation on the stock. 

Among H paring b anka Mid- 
land dropped 6 to 367p on turn- 
over of 3.2m shares as hopes 
that Hongkong and Shanghai 
Rank might increase its 145 
per cent stake in preparation 
for some sort of merger dissi- 
pated. TSB rose 1V4 to 113 %p 
as 9-ftm shares changed hands 
amid talk of a possible tie-up 
with high street retailer Marks 
and Spencer, down a penny at 
217p. 

British & Commonwealth 
tost ground after announcing 
the sale of half of its 605 per 
cent stake in Irish leasing com- 
pany Woodchester to four 
investment institutions for 
156p. The market was disap- 
pointed with the part disposal 
on two counts, said Mr Philip 
Gibbs of Laing & Crnickshank: 
“We had hoped for slightly 
higher price and had hoped to 
see the stake sold in one 
block." B&C is now looking for 
a single buyer of its remaining 
holding in Woodchester. 

There was further bad news 
for B&C as yet another securi- 
ties house, this time BZW, 
slashed its profits forecast for 
London Forfaiting, which is 40 
per cent owned by B&C. BZW 
has downgraded its estimate of 

current year earnings by £8m 
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to £5m. Analysts bad originally 
bear hoping for around £15m 
from London Forfaiting, but 
now the company’s contribu- 
tion to B&C profits will be neg- 
ligible. B&C closed dwon 4 at 
179p, Woodchester down 3 at 
165p and London Forfaiting 
down a penny at lUp. 

The building sector had sev- 
eral rasiialHpct, the main one 
being Redland which dropped 
11 to 565p. McCarthy & Stone 
featured late with a tall of 9 to 

148p. 

Rentokii announced higher 
interim profits but the news 
had been discounted and inves- 
tors moved to realise recent 
gains, leaving the shares 28 
down at 373p. Hickson Interna- 
tional, on the other band, con- 
tinued to respond to a recom- 
mendation by Mr Tony Cox of 
Klein wort Benson and closed 8 
up at 275p. 

The news that Boots 1 offer 
for Ward White had gone 
unconditional came too late to 
affect share prices. Boots, 
which has around 60 per cent 
of its target, eased 2 to 295p 
during the session while Ward 
White closed a touch weaker at 
443p. GUS continued to trade 
firmly, the “A* shares adding 
24 at 1134p in tight volume, 
while investment support sus- 
tained Kingfisher, up 7 at 348p, 
and Burton, up 3 at 262p. 

Lowndes Queensway, the 
furniture retailer that recently 
unveiled a refinancing package 
and rights Issue, rose 2% to 25p 
as marketmakers who had 
gone short prior to the cash 
mTJannnrmremen t closed their 
bears. Body Shop again wilted 
under the weight of profit-tak- 
ing and top-slicing, ending 12 
lower at 446p. 

IEP (GB), run by Sir Ron 
Brierley, the New Zealand 
entrepreneur, raised its offer 
for Mnlina to 230p a share. MOL 
ins’ share price followed suit, 
closing 13 abpad at 229p, mid- 
price. Before the announce- 
ment of the Increased offer, Mr 
Brierley controlled 29 per cent 
of the company; volume was 
737.000 shares, which means 
that, by Seaq’s double counting 
method. Just less than 155 per 
cent of the stock in issue 
changed hands. 

Early weakness with the 
wider market in Davy Corpora- 
tion flushed out what one 
dealer described as an enthusi- 
astic buyer. The shares 
bounced off 255%p to close at 
258p, a net tall of 4 on the day. 
Such support failed to emerge 
for tallow engineer GM Firth 
which slid 3 to 115p. 

Weir Group weakened ahead 
of interim figures today, dos- 
ing 6 off at 312p. 

A one-for-four rights issue, 
to raise cism, and an £8 5m 

acquisition of Atlas Air Hold- 

ings undermined Midlands 
metals specialist Wheway. It 

bottomed at 129p before dosing 

7 off at 132p. 

Food stocks were quietly 

traded. Dalgety fell 3 to 412p as 

the lade of a follow through on 


APPOINTMENTS 


Chairman of 
Powerscreen 

■ Mr John Craig has been 

appointed non -executive 

chairman of POWERSCREEN 

INTERNATIONAL, replacing 

Mr Patrick Dougan who __ _ 
resigned as chairman andcmei. 
executive on August 14. The 
Northern Ireland-based - 
company makes crushing ana 
screening plant Mr Craig is 
a non-executive director of 
N.M. Rothschild & Sons, and 
Standard Chartered, together 
with a number of other 
com panies . He was a managing 
director of Roth sc hild s, and 
is chairman of the executive 
committee of the British 
Bankers’ Association. Mr Cmg 
is a member of the Depatit 
Protection Board and of the 
board of the International 
Fund for Ireland. 

■ amemcanjlife t 
INSURANCE COMPANY ILK, 
has appointed Mr Alan Twigg 
as chief actuary. He was a 
director of Crown Financial . 
Management. Mr Graham 
Bolton becomes manager, _ 
financial institutions. 

■ AIR LONDON has promoted 
three executives to directors; . 
Mr David Savile (operations); 
Mr Alan Marler (marketing); 
and Mr Tim Procter (sales). 

■ Mr David Wemlck. ' 
construction division director 
on the main board of :... 
WEKNICK GROUP, has been 
appointed ch Simian Of its 

latest acquisition, SwiTtplan. 



Mr Bay Combs (above) has 
been appointed man aging 
director of AA-BRS SERVICES, 
gj pnlngham. Be was general 
manager. Jointly owned by the 
AA and British Road Services, 
the company provides a pay- 
for-use read rescue service far 
fleet cars. 


■ Mr Chris Thomas has been 
appointed man aging director 
of TEBBfNGTON CONTROLS, 
St Austell, a Hanson company. 
He was production director. 

■ THE ROYAL BANK OF ■ 

CANADA baa appointed Mr 
David P. Pritchard as senior 
vice-president and general 
manager, Europe, based in 
tondWL 

• WC IBANK has i, 

Mr Brian Proffitt os 
nf Info rmati o n technotogy. 


German joins 
Stock Exchange 
council 

■ Ur Plet-Jochen Etzel has 
been appointed as its first Ger- 
man lay member by the coun- 
cil of the INTERNATIONAL 
STOCK EXCHANGE. He is a 
vice Hiairmsm of the Frankfurt 
Stock Exchange (a post he is 
expected to relinquish), and a 
member of the board of manag- 
ing directors of Dresdner Bank . 
He has worked for the bank in 
London, Luxembourg, Frank- 
furt mod Berlin, and was a 
member of the board of the 
Berlin Stock Exchange from 
1980-82. 

■ JOHN DEE, Durham, has 
appointed Mr Derek Ford to 
the new post of group 

~ development and marketing 
director. He was a managing 
director with the Archbold 
Group. 

M Mr David Cottier has been 
appointed commercial director 
of wound management systems 
at BEAM TECH, Chester. He 
was head of research and 
development at Gezstlfoh A . 
Sons. 

a BARCLAYS BANK has 
appointed Mr John Whicker 
as director overseas from 
September 8. He succeeds Mr 
Haw Manton who is retiring. 

■ RELATIONAL 
TECHNOLOGY 
INTERNATIONAL, which 
markets Ingres, a database 


system, has appointed Mr 
Michael Hedger as commercial 
sales director. He was sales 
manager at Wang UK. 

■ Mr Peter Tynan has been 
appointed company solicitor 
and deputy company secretary 
of GMED, Manchester. He was 
assistant legal adviser with 
Co-operative Bank. 

■ THE ELGIN GROUP, backed 
by 3i, has appointed Mr David 
Cobb and Mr Glyn Rowlands 
to the board. 

■ Mr Brian Smith has been 
appointed fi nanc e director of 
STYLE CONFERENCES. 



CADCENTRE, Cambridge, has 
appointed Mr Crispin Gray 
(above) as an executive direc- 
tor responsible for the process 
plant market. Subsidiaries in 
the US and Hong Kang will 
report to bfm. He was presi- 
dent and chief executive of 
Cambridge Interactive 
Systems. 


recent speculation concerning 
Australian stakeholder Mr 
Robert Holmes 5 Court contin- 
ues to disappoint the market. 
There were similar losses on 
the lack corporate news at Uni- 
gate, down 3 at 4l3p, and 
United Biscuits, down 3 at 
390p. Cadbury Schweppes, 
another strong bid favourite, 
eased back a penny to 405p. 

The retailing sector was 
enlivened by an important 
piece of research from broker 
Smith New Court which came 
down firmly on the side of the 
bulls. "We are confident that a 
further phase of sector outper- 
foi mance will take place into 
1990,” says Smith. "Food retail- 
ers offer a powerful combina- 
tion of rapid eps growth, 
defence in depth plus special 
situations - and corporate 
profits are heading south.” 

The broker’s chief recom- 
mendations among leading 
stocks are Argyll, steady at 
242p yesterday and a “strong 
buy", Tesco, unchanged at 
213p, and Sains bury, up 1 at 
288p, both "still very good 
value." Of the second liners, 
William Low (325p) and Budg- 
ens (U5p) are picked out as 
undervalued, while the ses- 
sions best performer, Iceland 
Frozen Foods (up 4 at 377p), 
were rated a hold pending fur- 
ther news on the integration of 
January’s, Be] am. 

The higher bid by Sally Line 
for Southampton Isle at Wight 
and South of England Royal 
Mail Steam Packet company, 
which trades under the name 
Red Funnel, move up the let- 
ter's shares by 9 to 243p. 

News of a £30m nursing 
home project in Suffolk expec- 
ted toprovide more than £30m 
of revenue for Takare over 10 
years, pushed the company’s 


TRADING VOLUME IN MAJOR STOCKS 


The following Is i«wi on trading volume for most Aloha securities dealt through foe SEAQ system yesterday until 5 gm. 
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shares 10 ahead to 473p, after 
478p. 

Further consideration of 
Monday's bid for De La Rue 
from fellow printer Norton 
Opax put 7 on the former’s 
price to 383p. Norton closed 6 
firmer at 16lp, a penny off the 
best of the day. 

Greycoat was a lone feature 
among modestly traded prop- 
erty stocks, rising 10 to 555p, 
after 9S3p, on talk that buyer 
had been found for phase two 
of the £45 per square foot 
development at Victoria Plaza 
in central London. Estate 
agency group Hamhro Coun- 
trywide tall a penny to 43p on 
the cism acquisition of com- 
mercial property agents Wright 
Olipbant from Brookmount. 

Favoured recently by at least 
two broking houses, shares of 


Courtaulds maintained their 
advance in reasonable activity. 
At the end of the session they 
were 6*/i firmer at 389p. 

Hie market continued to 
assess the Hoylake bid situa- 
tion and fresh support for the 
shares was drawn by talk that 
a financial restructuring of its 
quarry, BAT Industries, was 
not completely out of the ques- 
tion. Volume was rather mod- 
est, totalling only 2.1m shares 
but in the absence of any real 
selling the price rose 14 more 
to 847p. 

Shell continued to suffer 
from its new “brown” stock 
image - the reverse of a 
“green” Stock - as a result of 
oil pollution in and around the 
river Mersey. The shares tall 4 
to 430p. 

Irish listed Tuskar 


Resources is exploring for oil 
in Colombia, and the shares 
slumped 7 to 48p on fears that 
the cocaine crackdown in the 
country yesterday could lead 
to political instability. 

Although trading in BP 
shares was unexceptional, the 
options were the most popular 
in the London Traded Options 
Market. By the close, some 
2200 contracts had been con- 
cluded, equivalent to 2.2m 
shares. Seaq clocked up 4.4m 
shares traded in the equity 
market as the price slipped 2 to 
292p. 


■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 21 





Much, much more 
than just <me of 

the “Big Four” 


You probably think ofNikko Securities as one of Japan’s “Big 
Four*' securities bouses. But if you think Nikko Securities 
is big only in Japan, we’ve got news for you. 

Today, Nikko is one of the largest securities houses in the 
world. Our 18-country network covers almost every field of 
financial activity. At the end of 1988, we had over 
US$260 billion in client assets 
the market value of all stocks listed 
Stock Exchange — and more than the total value 
of the Paris Bourse or Frankfurt Stock Exchange! 

We also have some of tile world’s most 
advanced Investment Technology (IT). Our Japan 
Index Strategy, the first to apply a quantitative 
approach to the Japanese equities market, is one of 
just a few methods available that can closely track 
the performance of the Tokyo Stock Price Index, 
which grew at a remarkable rate of 36.6% during 
1988. Nikko Securities’ IT-based products mean- 
while took first, second, fourth, and fifth places for 
performance among all investment trusts in Japan 
that year;* helping to swell our IT-related assets to over 
US S28 billion in just three years. 

In other areas, Nikko and its subsidiaries lead- 
managed 61 debt issues for corporations, supra- 
nationals, and governments in capita! markets out- 
side Japan in 1988 alone, and have ranked well in the 
ten in the Emobond League for three years running. 

Certainly, we have what it takes to meet all your 
financing and investment needs. Whatever they are. 

Wherever you are. 

Nikko Securities. 

Isn’t it time you took a closer lode at us? 

•Source: Nikkei Money 
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The Nikko Sec urities Col, (Europe) Ltd. 

55 Victo ria S treet, 

London SW1H 0EU. United Kingdom 
Tel: 01-799-2222 Telex: 884717 


Hie Nikko Securities Co* Ltd. 

3-1, Marunouchi 3-chome, 

Chiyoda-ku, Tokyo 100, Japan 
Tel: (03J-283-2211 Telex: J22410 


The Nikko UHttMikml Tt etwo rfc ZURICH GEKBVX LUGANO FRANKFURT LUXEMBOURG PARIS COPENHAGEN MILAN MADRID AMSTERDAM BAHRAIN 
NEW YORK SAN FRANCISCO LOS ANGELES CHICAGO TORONTO HONG KONG SINGAPORE SEOUL BERING QINGDAO SHANGHAI SYDENY MELBOURNE 

This athwuserocm has been issued by Hie *Gkko Securities Go^ Ltd., and has been approved for the purpose of sccaon 57 o? die Financial Services Act 1986 
by The Nikko Securities Co.. (Europe) lid., being an authorized person under rhcao. 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help d«3k on 01-925-2128 
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Man a g e q 

Intrmellonal 


6132 

740.8 
44 U 

247.9 
2119 
122.7 

639 a 
121 2 ' 
719 0 

8301 

4413 

2475 


2516 
4005 
280.4 
178 9 
216 9 
371 9 
1297 
220.6 
1728 
115.0 
946 


1263 

6455, 

SH 

2609 

m 

756 8 

873.8 
4645 

260.9 
2235 


031-2258499 


Moroy Market— 

Freed Interest. 

UK Faulty . . 

Nertn America. ....... 

Japan 

Brokering Fata* 

Caron Naitkx tt'ansTd . 126.6 
Dowry In+rstment 1 11*8 

EPWardDbc 1 1523 


173.1 
157 8 
157 8 
1589 
165 2 
2*9.1 
131.6 

202.9 
1885 

87.9 


2658 

J036 

188.4 

228.4 
3915 
136.6 
2325 
181.9, 
1213 

99.6 

1825 
166.2 
166 2 
1673 
173.9 
283-3 
1385 
213 6 
1483 

92.6 


-25 

-23 

-L4 

+02 

- 0.6 

-L 0 

-48 

-18 

* 0.2 


-03 

-25 

-1.9 

+ 0.1 

-07 


J60.4I -0.4I 


Lanusblrt & YoriBhire Asacc Society 
Mficegale Hall. Moorgatr Rd. Hotherflam 0709-S 
Capital Seem* . .r|213-13 21544] — 1 

Be'encro PmetqHP— 13250 13S 20 1 

Unit Builder. 9759 99501 

tmesur 198.14 100541 

Laareatlan Ufe pic 

Bannrood, Gloacmter GW 7R2 0432 371371 

Lttt Fends 


Utr ABaranoeCq 
3615 393? 

299.9 315.7 

2685 2823 

205 0 215 B 

889 8 9365 

252 1 265* 


-lanneely Insert! 

Growth Fleet. 

Managed Fd . 

Fixed In. Fd. .._ . 

Secure Cap Fd. 

Eqslty Fd 

Proprrt* Fd_ 

-lormerty 

Managed FA 197 2 207.6. 

Gtl-.-Ldgrfl Fd 1518 159 4 

Property Fd 212.6 223 a 

HlgnftMd Fd 2643 2782 

Moon Ukt Fd 136.1 1435 

tad-UnkGiNfd 137 6 1445 

UK Equity Fd 3138 329 7 

Iml Entity Fd 221 B 2335 

Japan FtueL . 2315 244 0 

N America Fd- 1283 135 0 

-fornyrty Trident Lite 

Mtpaotd 382J1 402.4 

35S8 

450.0 

299.7 

508.7 
574 7 
2971 

>.l 


-13 

-0.9, 

-03 


-15 

+01 

-03 

-11 

-08 

-0.7 

-15 


GM.Mgd. 

Property 

American _... 

UK Etwhy Food 

HMft field..- 

G.fi Edged 

Monty* . .. .... 

liHeromonal . 

Hendmcn Adlm ._ ... 

PtrpKBtl Aclltc. 

Tn. In*. Bond 

Fiscal . . 

Groom Can. - «... 

Growth Acc 

Active Growth- 


3108 
1675 
194 9 
169.7 

356.9 

337.9 
4601 
1178 


Managed RairnieMFd . 1 132 6 

-fermpb I mot rial Uli 

PercMnFd Senes 1 

Pies Un FdSerteZ/3... 

Prro Praomty Fd.. 

Pm Gilt-Edged Fd.... 

Pens Ind-Uak Fd J 

Pens Monty MM Fd 

tax UK Equity Fd 

Peas Ml Fd. ... 


Pens Equity acc. 

Peas Mega. 

Pens Gilt Edged - ..... 

Pens DM 

Pens Ply. 

Swiss Bond Fund— 

Woolwich Fiesd 

Henderson Pens 

Perpetual Fens 


339-2 
3383 
2033 
1594 
1415 
143 2 
320.7 
370.4 


-+ormtrhr Trident Life 
.1674 8 710 4 


3745 
4738 
3155 
5356 
605.1 
3128 
2*9.1 
3268 
1765 
2033 

178.7 

375.7 
3558 
4845 
1235 

1395 1 -0.4l 

grzrss 

356 0 
214.0 
1678 
1495 

150.7 
3375 
3899 


-U 

-18' 

-33 

-02 

- 1.1 

+01 

-0.4 

rii'ii 

-4.0 

-L3 

-02 


621 4 
389 6 

307.0 
5318 
1664 
1875 
194 0 

253.1 


654.1 

4102 

365.4 
559.9 
1758 
1975 

204.4 
2665 


-0 7 
-27 
-0.3 


+ai 

-08 


Bnita Opus ... 

8 ldg Sac Lkd Aernim-. 

CashAtsam 

Equity Acoro 

European 

Far EaMera Acorn 

FiiedAccqm 

IWex-UMed Aeam._ 
International Accure - 

Managed Accmn 

Rtn Aiuerion Actum. 
Property Acoiol .. .... 

W'wid* Opa AcCen . 


114.9 
1325 
204 2 
726.4 

248.6 
2710 
3898 

138.9 

427.7 

542.9 
1661 
324.2 
1113 


1263 
1395 
215 13 
7663 
1565 
2853 
4097 
1463 
4503 
5715 
174.9 
3413 
117 2 


«L7 

-03 

- 2.0 

- 0.1 

^23 

+03 

-25 

-05' 


PncaforimtUI Umts Tel8273 724588 

Legal & General (Unit Pensions) Ltd 

Kingsaood Hoorn. Klngswood. Tadmvtk, Sonqp 

0737 170370 


01-4040993 


Ex Bldg SK-LiAd..-. 

Du flttum. . 

Exempt Cash Ini L .. - 

Du Accum... . 

Exempt Eqcy Ul 

Exempt EuroftlR.,.. — 

Dr Accam... 

to tal Far East*« IwH — J 

Exempt Fixed inlL^._ 

Do Accmn. 

EalBdax Lou. Gill — 
Do Accmn. .. ... 

Exempt toll. Mllal 

DO Acorn.. ... .. 
EaemptMngd Hill 

Dd Accmn 

Exempt N. Aster. ML 

Do. Accmn ......... 

Ci ram Prop. 61 ft.. . 

Do Aeoiip ........ 

So. DcytsJlfait 

Do Accum ..... 
Agpesme Groom left — 
Do *‘ 


UO 2 137.1 
151 8 1593 

231.6 2435 

340 4 358.4 

8415 8853 

1Z363 13014 
161-5 T703 

il 

3P -4 4073 

5695 5*9.5 

125.7 132.4 
166 3 
2514 
3313 
6338 
930.5 
196 7 
222.4 
274 4 
4033 
183.0 
238.7 
107.9 
116 2 
142 7 
145 2. 


157.9 
2388 
314 9 
1813 
B839 
1868 
211.2 
250.6 
3831 
1738 
226 7 
1025 
110.3 
1355 

, 07.9 

Prices for Series 2 Pension!. 

For other prices Tel. 0737 370370 
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+03 

+03 

+03 

as 

32 

-23 

Si 

-03 


-2 9 
-33 
*02 
*0 1 


01-6064355 

♦13 
-i« 

-4.4 
-03 
♦10 


+41. 

+03 

+ 0-2 

+06 


-06 
+0 7 
-02 
-09 
-17 
-32 
-12 
+03 
■08 
-17 

-is 


Liberty Ufe Assurance Co Lid 

station JM. New Baroot, 

SeiSmA. 

Manage* - 

LOB IT* ... ... ... 

Bine Ctup — 

Special Sits 

tot mat lew* 1 . ...» 

European Futa ..... 

American .. . . ... .... 

Pacific 


Fixed yield. .. . . 
buried Linked SW3— 
DeSKClL 



Flex Uric Aiq 6 

London Ufe 

100 Temple St. Qnsul BS1 6EA 


MUM. 

Ituea Stock. 
Imrnuuanal. 



651.7 



20.1 

■«,. . 

. 

3384 


_ 

2038 



427.7 



150B 

_ . 


213 9 

" — 


1525 



1172 



149.1 



120 7 



141 7 



115.0 



1347 



5185 



318 9 



273 5 



2135 



3735 



1696 

■■ta - 


2391 



London & Manchester Graigi 

Wmslade Pk. Exeter EX5 IDS 

- . | Cap 

LwMmeit Troll Fd U)_ 

PnxpxnyFdti) 

Fixed IrtrrestFdtfl... 

Gawd* Fetal — 

International Fd <z> 

America* FdtU 

JapnFdtxl 

Ecrp+cnFdU> 

Gtd ttypasK Fd U) 

Flretyle Fd lit. . 

Uontyrnexcr Fd (xJ. . 

Capital Growth Fd ul_. 

Exentyt tw Tci Fd ti).. 

Exempt few Horn Sis (zL. 

Eeenipi ppty Fou).. .. 

Eicrot Fttj hem 2 kx) — 

Exempt Fixed ha Fd 111 - 
Exriqpt Easily Fd {*>.., 

Exempt GloDroFdUL. J 

Exempt Flex FdU> 

Eeempl Flex Han 5Wt0. 

Exempt Mixed Fatal... 


Acc 
6752 

240.6 

217.3 
342.B 
2713 

137.7 

244.7 
1275 
1985 

391.7 
3215 

1058 0 
10315 14383 
13683 


5078 

184,y 

167.6 


119 5 
Z11.4 
112. 6 
1538 
3000 


3048 

1452 

286,7 

1373 

4918 


424.9 
403 7 
2022 

398.4 
190.7 
6855 
6519 

272.5 


+0.9 

*63 

+02 

+0.4 

+02 

+0.9 

+ 0.1 


7623 
iwah 
235 4 
766 S 
2892 
1458 
ZS8.0 
1326 


+0.5 

+01 

+03 

+05 

+03 

+03 


+ 0.1 {211 6 
+03p323 
+ 02 ^^ 
+08 
+25 
♦23 


1*42.7 


H tat W M B Friendly Society 
PO Bo» 94. Springfield Aw. Hartonatr MZ3 5^7355 
HFS Managed fd 1 . _IU7.8 1240 

HFSMantytdFdS ...111 * 6 125 9 



mid hi Hanoostr MZ3 567355 pS 
-j 117.8 124 0 .n - SKS/icS 

-Us? » 1^9 -'I Ameneaa'Acci. 

-1 114 4 _ 125 71 . . I - Bu-MhmSocIC 


125 

FdT'r l ju7? P, ?r4p| .... 
KtaFtt-.lllhB 


122.91 


- Ideal Insurance Co Ltd 

- MocrGnenLaPa. Blnsirtyiam B138NG 0214*94101 

Managed Fd^-^_ _ ( S 3 0 1107 .-f - 

- Prollans Managed . . J 101 8 10 “ 41 1 - 

- Inter! if* Assurance Co Ltd 

Z 149-151 HFgftftLDu*mlHtliBM66PJ <71-5977566 

- »»ana*M Fid. - Jr7ri0r 1 113 81 -Oil - 

Z Pttooa Mage Fd 1 107.4 11331 -Oil - 


Irish LHe Assurance Co Pie 
LaaganwHatne. 20 QaswvIISl EC1 
Glpftal Mage Ser 3 _ 
ClntaiFiphtySroj . 
GtewiF*dSrxS*r3. . 

Glsta Prop Ser 3 


Gtssal MngSSerd 

CJdBU Equity Ser 4 .. 
GTOWI Fx0taS*r4.. 
Gloaal ProeScr* .. 
C+taxI Casa Sm4 ... 

UR-Oita Security 

Ur.-mmi *»'»»+■ .. 

Um+eralOeortity, 

IKitenalOBEMit.. 
Iftwul Euro Equity 


389 4 
4455 
337 2 
219 0 
•494 
1C3 8 
105 1 
993 
103 4 
472 
125 5 
•283 
137 9 
99.5 
133 9 
1298 


4104 
468 9 
354 4 
2305 
157 7 
1093 
110 6 
•0+5 
SOBB 
1C2 3 

»so 

1409 
136 k 
:»6 


01-6381731 


Amrr Bond LAed 

Aroer Rec Bern (A eej._ 
AmerSenft’bBdUccl— . 
Australasian Bd 'AccJ.. 

CapeaiGuaead<Aee)_ 

CBroxapUr 8md LtaJ_ 

Dtpasit 9oad tAccJ 

Equity SondiAccV 

Eoulty Bead Baaus. ...J 
Earotieaa flood IAcO— 

Extra Yld Bd lAcei 

Fxr Exsxra8cMUcd... 

GiKBaodlAcO- 

Goie Band >Aec». 

High Yield BoMtAcd.. 
laau-Uidad GiBmAccJ . 

turnal Band tAccl 

Intrrri lee Bond tAcCI.. 
JaranBonsiAcc) . .. 
Jxpxn Smaller GalAcd .. 
Managed Bond (A ce)...j 
Property BoaeCAcsI.... 
6 c o.I 1) Bond (Aed_. 
Smaller Col Bond. 
Photo os Fi .. 
American (Cxpl.. 

Amen can 'AecJ 

BoildrogSocICapI .... 
Beiiiding5ec(Aec) .... 
Casual Growtn (Cap! .. 
Capita Growth lAccl. . 

OrmtitCaal 

Crown tAco 

Evicpeaa fCxol 

European inccJ 

Equity iCtal ....... 

Equity IAccJ 

Gilt I Cap) 

GmiAcU 

GnleiCap) 

GMIACC1. ... 

I n d e x U nm eiCw* 

loin -Lned Gilt IAccX. . 

taemaumal (Caps 

IntrxnatTOnai CAcal 

tom inc'Caai- 

kXI Inc tAccl 

3+fUoCAccJ 
Managed (Cxo* .. — .... 

Managed 'ACO 

rrPFRniiCsx) 

PPPrmeUAol 

Pauft IGxm 

PxUliCtACd 

■roaertylCaid. 


2768 290.7 

322.6 338 9 

130.7 137 4 

167.4 176 0 

105.6 111.0 

218.0 229.0 , 

»53 2681 

9763 10253 

»43 414 1 


Property (Apt!, 

bumy ICapJ 

RtCOtayUce) 

UdiuameiCig). 

Uk ireameCAccl. . .... 
ftriau 1 Proa lAsd .. 


2393 

5065 

1792 

282.4 

107.1 

3106 

1513 


3120 

2302 

Ml 

371.7 

5S4.W 

1405 

MS 

5655 

105.7 

1623 

702 

107.7 
1711 
2627 

161.7 
»B5 

494.2 

260 6 

696 1 
166 9 
1063 
1633 
1284 
197.1 
116.9 
179.6 
199 9 

mi 

au 

U4.4 


237.1 
7 


25L6 

531.9 

1883 

296 A 

112 6 

3263 

1595 


327.7 
2418 
6203 
390 4 
5509 

147.9 

387.1 

5942 

111 1 
170 6 
738 
1132 

179.7 

275.9 

169 9 

260 8 

519.0 
7969 
273 7 

420.2 
73 2 

1124 
111 7 
1715 

1349 

207.0 
1229 
1886 
210 0 
3224 
373 5 
573.4 

m 

ml 

1622 

249.0 
2686 
4123 
1473 
wi.s 


-26 
+06 
+08 
-2 4, 

+5 0 
+1 9 
♦3.0 
+18 
-18 
+05 
-12 
+06 
+04 
-33 
-1 4 
-42 
-29 
- 0.6 
+0 I 
+09 
- 0.1 


+02 
+0 6 , 
+09 
- 0.2 
-O.J 
♦LB 
+29 

*0.7 

+03 

*09 

-08 

Si 
+06 
-05 
-07 
-L8 
-26 
-22 
-3 1 
-03 

2 Si 

+04 

-25 

-35 

*02 
*05 
+1 1 
+0.4 
+o a 
+1.7 


*? 


MGM Assmncetzl 
MGM Hcase. Heeoe Ad. 

UKEasity Acc 

5«Klxl Sluetlaas Acc _ 
North American Acc. . 

Pacific Batin Act 

Fixed Imrrru Acc ...... 

Property Acc. 

Deposit Ace 

Managed Acc. 

BMUilwlbFdAcc... . 

Inti Eornty Ace 

' iFxxOs 


Pens. Spec. Sits. Ace . 
Pens kihAmwiuiAa_ 
ta Paoifle BromAcc. . 
tax Fixed Ini- Act . 

Pern. Property Acc. 

ITOns. Deposit Acc- . . 

Pees. Managed Acc. . . 
Pens MU Equity Ak . . 


Worthing 

2795 

248 7 
1881 
384 9 
267 8 
210 6 
144.6 
267.1 
114 4 
1153 

336.9 
3122 
2251 
489 6 
325.4 
2634 
1804 

331.9 
1193 


294 3 
26L8 
198 1 
405.2 
281.4, 
2217 
1523 
2B1.2 
120 4 
1—1.4 

354 7 
328.7 
237 0 
515 4 
342 6 
2773 
109 9 
3494 
1258 


0903204631 
-10 
-25 
-14 
+01 


-08 

-16 

-4.1 

-32 


* 0.1 
-1 2 
-04 


NEL Britwmiq Assce Co Ud-Contd. 
Hew to P e ni te nt 
Mgd Gill Edged Fd 
Mgs Bldg 5oc Fd .. . 

Mgd Cunrono Fd 

Deposit Fa . 

HIM Bril MgdP’leJm 
Barings Mg a P'f ylh) . 

FMellty Uad P'lalla . 

GTNIgd Plena .... 

Gexunarr Mcj P folio 
Hraeasm Hga P'Wio . 
ttxtcmaas UgdPioiie 

Annul Haa Pfnhp - 
AroATnltolP'leiie . 

MIM Bril Exempt TtL 
Equity Serern mg. . ... 


Manchester Unity Assurance 
40 Fputuln Street. UafKhester M2 2AB . 061 

Equity 104 7 

FIxtalBirresL. . . 47 B 

Money 47 7 

PtSntad Uir faiotai 

aa»„ ~ k, 7 

Money 
Managed. 


985 

99.4 

103.9 


1103 
103 0 
103 0 
107.0 1 
Is 

112.4] 

103 a 

104 7 
1095 1 


83j!93U 


MamiLHe Group PLC 

StGMUDe-sWay.Stynpm EaolriBW381K101 
Managed Sm 18 2,.. |536 8 565J| ....1 - 


Maxxycd Ser 3 

Property Srr 182. .... 

P roper ty Ser 3 

EqailySerl&Z. 

Equity See 3 

Gilt Edged 5ml* 2... 

GIH Edged Ser 3 

Deposit Ser 2 & 2 .. ... 

Deposit Seri 

IfTketunmiSer 1. .. . 
HweaUau' Ser 1 & 2. . 
International Ser 3.,.. 
taloe Feed Pri« 
Managrd InlL ... . . . 

Da AccuOl . 

Property left. 

Do Accam 

Equity Intt. 

Do Amm . 

Gilt-Edged Insl 

Da.Acoim 

Gnwanuad InlL 

Do. Accum 

International InlL 
Do Accum 

Index U. Gilt mil. . . 

Do Atom 

Manipid Ser 2 
Property Ser 2 

ImVdgidSerZ'V 

Goaranued Ser a. 

Inti Ser 2.. 

Md-Unhed Ser 2 


1013 

4033 

989 


1065 
424 5 
104.1 


101.9 107 3 

3556 
487 3 

372.7 
51LB 
4468 
613 5 
235 1 
334 2 
17(8 
2383 
479.1 
6718 
1618 

226.7 

1442 151 8 

154 8 1630 
138 0 1453 
1083 114 0 

1133 1193 

1495 157 4 

132.7 139.7 


Merchant Investors Assurance Co 
Pan o» thr Ml Groep 
Ifoe Hou». 233 High a, Croidoi 
Ml Property . . . 502 9 

Ml Property P«« 

Ml UKEtalty 

Ml UK Egalty Pens .... 

Ml Gilt-Edged Fuad.. 
wGnt-UgrdFdPens.. 

Ml laaane . .. - 

Ml InamePaB 

MIInmtJtFmd 

Ml Interest Fd Pan... 

Ml UK Fuad 

Ml UK Pens 

m! 13 iSlty Pins.. J 
Ml lamatloail Fund .... 

Ml InUFdPrn*. 

AUFarEHtofrFuaS — , 

Ml FarEaM Caul ty Peat 
Ml Curoricy Find ... 

All CuneocyFd Pens. 

MjlndeaLmhrt 

Ml MiBAged Fuad... 


- Ml 


Ml Managed Pcal. — 
Loon & I 


i 


Ltd 

OW809171 

-01 
-03 
-23 
+05 
+05 


+0 1 
+01 
-01 
-09 
-2D 
-06 
-12 
-20 
-3 2 
+03 
+09 
-04 
-05 
+03 


Legal & General fUnfi Assur) Lid 

2 Momeflare Road. Horn, BN5 1SE . 0273724588 


Ml Bar Japan Growth. 

Ml Bar JgnSuerta 

Ml Bar town 

Ml Bar UK Growth. 

Ml BarUKSmllrCgs. 

_ Ml Bar EooUy kcaast... . 
_ Ml BarEwaetanGwth.-. 
_ Ml Bar ConxertlMes 

_ Ml Fid American 

_ MIFId Japan. 

_ Ml Fid European 

_ Ml FW UK 

_ mi Fid Paesflc 

: BBfflSU:..; 

_ MindlatSoecSIty. 


1 SvS^tdd 


Ml Flam Iml Growth.. 
Ml Frem Jiaan &Gm... 
Ml Front Beanmy 
Ml From Com it UL. 

Ml From EmpevL 

Ml Front AmerT'ipd .. 
Ml From Financial ... 
Ml From Extra Ik 

SiSTAfe*-.- 1 

Ml Gar Ewdpeaa 

Ml Gar Far Etaens 

Ml Gar Bntlsh Gwth.... 


= M 


= 8! 


01-4408210 


London Indemnity & Bid. Ins- Co Ltd 

MwM91 F aI5S R !1i||o 168 0 1 .7”*^- 

MMFio uric Aug b -_.ll285 13881 1 - 


0272-279179 


Gar Gold, 

Gar im Sri 

MIGarAmS?OoaI 
Ml Gar Ema Sal Dpos. 

Gar Extra Income.- 
Gar Prrf Share. _. | 

E» 

— GirCoqnmkMySlL.— , 
Ml GwGIoh he i Gth.... 

MlevitongKony - "!' 

Milar iSsribwi.'.'.: 
Ml Gar Pad! K Gann. .. 
Ml He* Cap Grmrtft-. 

- R«ftS2S^:. 

- Ml Her Financial 

- Ml K«l> Inc & Grown. 

- MIHealnc&Aostts. . 

- Ml Hen High Income.... 

- Ml Hen Extra Income .. 

- MIHcnSmllrCnsDI*.. 

- Ml Hen Prof £ GIH. . .. 

- Ml Hen Flud innest. 

- UIHxnGMulRes ... 

- Ml Hen International .. 

- IhifeiChMilKlbmik — 

- Ml Hro North amerca .. 
Ml t+en AmSodlr Cos.. 
Ml HnAmRecmery. 

Ml Hen Japan 

Mitten Jwai Saxe Sltx. 
Ml Hm 
Ml 

SStesSi: 

Ml Her Australian 4 
Ml Hen Bea ef Brtusft_ 
Ml Hm Scott dthtEasL. 
Ml Henderoon Fuad. . . 
Ml Hen UK Growth.... 
MIHenUKtocomr .... 

Ml He* American . . . 

Ml He* Far East 

Ml Hea Eoropea* 

Ml Has Prime Res ta— 
All Klein Bex Earn lec_, 
Ml KltoB«nGmV«ld 
MIKI*M 8 cr HtghViria. 
Ml Klein Ben Georral. 
Ml Kl+ln BerSn'Ih Cpv - 
BUOextalmtaititt* — 
Ml Kktn Ben EaroMu ... 
UtWrixBeritoSeecal 
M Or* BmAm SnwrGalJ 


Ml Klein Bea Jaeon 
Bi Lri+Br- Jaanaetyffi — 

Ml Klein Brn Pacific... 
HI lire Em Ural lec* 

Ml Kblx tato IsFu. . 

MUCtyaBmlntllhtamy.. 
WOe-toHxs+rjEL... 
SB ana Bm Stall t« nr. 

Ml Mar Cx*n TrarXCT.. 
Ml MorGree US Tradar. 
Ml Mar GrrnlntGUi. . 
MIMorGianAmCUi . 
MIUpGitnEnaGieatft- 
Hl MwGronUh.Es Ik. 
Ml PerW*r1dwldr»c„. 
Ml Pv Far Sail GUI— 
Ml Pw Ml Growth . . 
Ml Pgrinmw . 

Ml Per Eimrgiag Co'v. 
UIPerAmenrarGth.. 
mi n 1 Si.iimtanui 

Ml 75B Atneriaa 

Ml T5B UK Fuad 

MITSBFond .,,... 

Ml TSB Pacific- 

Mi 75B5rleoM Dan.. 


1153 

109.1 

Si 

iB3 

995 

1D03 

1173 

1208 

113.7 
1336 
127 2 

129.7 

111 2 

107.4 
1155 
127 1 
13L2 
131 7 
117 1 

118.1 
1275 
113.9 

197.8 
2012 
204 1 
1928 

215.1 

2064 

988 

1103 

102.7 
1103 
120 0 

109.9 
1143 
119 9 
1263 
1282 
1333 

123.1 
1223 
108 2 
1130 
1153 
117 5 
1109 
1Q3J 
US 2 

125.4 
137 7 
119 7 
•43 4 
1124 
I48 6 
230 4 
1763 
188-9 
1613 
1220 

170.7 
147 4 
204 0 
179 6 
zx 1 
185 0 


1229.5 

M & G Ufe and M & 6 PMdns 

Victoria fto*L Owlirerford, CM1 1FB 0245^66266 


International .. J 

_ uk ton*..— 

” 8x11131 Blue Chib 

_ AotwU I .... 

UK Smaller CBt. 

Z UK Income. 

Anslcm 

_ Japanese _ 

" Pacific Bsln 

_ European, . ... .. 

_ Finn wt ensi 

“ SSn&nrX BSLIV 


515 

512 

520 
*>2 
492 
48.9 
S26 
500 
S52 

521 
443 
483 
483 


5+3 
53 6 
547 
SI 7 
5L7 
514 
553 
526 
580 
5+ B 
519 
50 8 
508 


-03 
-0 1 
- 0 : 
-13 
-04 

+0 i 
+ 0.1 

+03 

+01 


1034 
1130 
113 2 
113 Z 
124 2 
14 4 
18.2 
17 6 
117 8 
135 1 

20 7 
129 6 
16 7 
1259 
110 9 


1039 
113 0 
U32 

113 2 
124 2 

114 4 
18 2 
17 6 
17.8 

135 1 
267 
129.6 
16 7 
1254 
110 9 


Deposit 

GIIL 

SAta" 

Linda Linos Pr Mgd ... 
Baser R«vr Mgd 

* wnahnUtaL- 


11183 
1120 6 
1131 1 

llZl -1 
108.1 
1 115.0 


124 51 
12641 
138 Dl 

121 ll 
106 1 
121 ll 


NEL Pensinres Ltd 

MllianCaun Dorvlog, Surrey 
Milllchein Feed! 

MiU0MM*sgdP'W)p 

Da. Accum 

total In Mgd pfolio . 

Do Arxum 

He+Jrsw Mngd Prtollo 
Do Accum 

PrrpruUI tinge P"lgllq. 

Do Accum. . . . . I 

Gxrtmnr Mngd Fund.. I 
De. Accam .. 

Mill (ft* Exroigt Meed - 
Do Accum . .. 

Cun Fund 

Da Accum 

MIM Brit Git Easacm. | 

Do Accum . .. 

Mo< Grm uvrid Traci 

Do Accum 

Fidelity Mngd P’talto.. 

Do Acrunt 

KIM Mngd Pt*M0n 
Da. Accum 


- NM Life Assormce Ltd 


+ 0.1 
- 0.1 
-O ll 


0306 887766 


JO? 4 214.1 

-1.1 

129 7 136 5 

-07 

87 4 

92.0 

♦18 

1D4 b U0 1 

+26 

11+3 125 6 

♦1 0 

141 4 146 a 

+29 

99 6 104 9 

+08 

119 5 125 8 

+1.7 

98 1 1033 

-03 

1176 1235 

+0 2 

1300 136 B 

+43 

155 8 

HD 

+65 

104 6 

ID 1 

-0b 

1253 

1319 

♦15 

■790 

04.2 

-07 

996 

048 

-01 

96.5 

01 6 

40b 

97 0 

02 1 

♦1 1 

95.0 

000 


950 

LOO 0 


950 

000 


195 0 100.0 



tnauth 
283 9 

348 8 

07051 

-63 

3 in 8 



4940 


- 1.2 

106 l 

111 6 

+01 




102 4 

107.7 


359 5 







2345 

- 0 J 



-1 4 

187 b 


♦3.0 

112 0 
ESO 

117 8 
926 

+03 

W38 



427 5 

<50 0 




+0 b 

356.7 

375.4 

♦3.1 

5013 

527 6 

-04 

40b Z 



105 7 

111.2 





441 B 


+05 

1713 

I48 6 

- 0.1 

172 1 

602 2 


4793 



104 3 

110 3 

-1 1 

b985 

735 2 

-45 

311 8 









1133 

1142 

+0 3 

177 4 



747 0 

7863 


273 6 

2800 


2B09 

295 6 

-Ob 




149 8 

157.6 





292 1 

307.4 

•03 

198.9 

2095 

+05 




1500 D 

1578 9 

-05 

4075 

<284 

-0.3 




2470 

260.0 

-0.7 

218 7 

2302 

-03 


77+ 1 




+03 

757.4 

797 2 

+0 1 

264.9 

278 8 

-05 

1321 

1390 

-20 


Amrrcqa 
Auseroilan . 

ECM vanguard Mngd 
Coiucienu 
DrSMl . . 

Equity . . 

Eiaopcan ... 

Emalicomr 
far Eastern Growth, 
fixed Interest- . 

Gilt 4 Flirolm 

Global Managed 

Gold 

IIKomr Accum. .. . 

licdraeDlst 

Intrnui'Oiui. .. 

Japan Smllr Co'i .. 

Maraged 

Property 

Residential Property. . I 
Singxoair&MaJjntai. j 
Smaller Comointa -4 
Special Sits . 
letw 

UKEamly. 

U5 Smllr Cot .. . 

Pens AES Mngd .. 

Pen American. 

Pens Australian . . 

Pens CCM Vanguard 
Pens Conscience .. 

Prm Deposit . ... 

Pens Equity 
Pens Eniopean 
Pro Far East Gwtft-.. 

Pee Fixed Interest 
Pros Global Mngd. . 

Pm Gold 
Pent Incam* Acc. 

Pens IntemniHUl .. . 

Pens Japan Smllr Cos 

Pens Managed 

Pens Prooeii* . 

Pros Kruotml Prop. 

PensS porr& Malay ..I 
Pens Smaller CoS. 

Pros Sore Sits ...... 

Pens Special Ex cm Ett... 4 
Pros Tokyo ■ ■ ■ 

Pm Uh E Bitty 

Pins US Smllr Cos 

Prices LHe Series 4 Arc. PtosJei Series C Acc Aw 22 


Nstioail Financial Management Corp PIC 
72 Gatehouse Rd. Aylesbury HP193XJ 0296 395539 
LHe Funds 


Managed Cautionary... . 
Managed Growth 

Managed Opportunity 
_ NFULTirgtl Financial . 


109 7 
1405 
1443 
116.4 


rdanaged Caoi<D*aiy . 11—5 
Manxgea Growth. . . . 144 6 
Managed Opportiully 149 7 157 61 -1.1 

qFHCtavftagdfeh— 157754 MbOLhl -38 


115 5 1 ... 

147 41 -Oil 
1519 -C.9l 

12261 -Oil 

110-51 +03 

1523 -0 1 

157 b -1.1 


Natioiul Mutual Ufe 

The Priory Pnory PV. Huchm SG52DW 0462^22422 
MaoagM Fund^. . . . 1231 0 243 2 

MutodProsMCt Find.. J 193 0 203.2 

Pros Managed . . 12815 


Pens UK Equity 

Pros O+crseas Eoalty ... 

Pm Property 

Pens Fixed launsL. .. 
Pm Index UnVrd ... 

KT.W"' 

UK Equity - 

O+Irim Equity.- — 

Fired intense. 

Property 

Index Linked. . - - 

Deposit....-.- 



- MMh Mans... 

I National PmUort Institution 

- ABCracecteoehSl. London ECJP3HH 

- Managed— 13515 370.0 

- UKffilw.- _...|4S95 4817 

- OxenrosEq 

- Americas — - 

- FarEasL- 

Property. 


Fixed Int. ... 
IndrxedGilL. 
DoKrt. 


Managed . 
UFEqpKr- 
OxcrscxsEq. 
Americas.. 

Far East . 

PropOrty 
Fufd Int ... 
IrCexyfl GUI . 

EJrtW.lt 

6P1 PrxtTOm 
Managed Fund 


358 5 
2892 

412.4 

223.6 
242L! 

148.4 

160.6 

491.7 
5893 
588 3 
389 7 
713 l 
2780 
285.0 
1620 
210 2 . 


3405 

274.7 

341.7 
217 1 

229.4 

140.9 

1525 

UtyfcO 
4671 
559 8 
5588 
3702 
*77 4 
2641 

270.7 

133.9 
199 6 
ntU* 

1096.4 1116 0 1 


01^4200 

+0.4 
-1 1 
-35 
-L 2 
+01 

-01 


+04 

M 


...1 - 


Prices August 1 Neil dealing September 1 


~ Norwich Union Asset Management LM 


PO Bex 124. Norwich NR 1 U5 
KUAU Fundi 
Managed Fnnd . 

Saci Littrt JlagrFia. J 

Equity Fund 

Intertill 1 anal Fund . . 

Euro Man Fufd 

North American Fund . 

Pacific Fund 

Proom? Fu+d 

Fixrq mierrst Frod 

IndM linked S« Fund. 

Dotdsit Fdny 


Mixed Fwa! 

Uk Ordinary Share Fd.. 
internaUaui Fund.... 
PreOerty Fund 
Fixed fewest Fund . 
Into LinSedSdcPpnA.-^ 
Deposit Fund 
NUAMUIF) 

Managn Fare .. .. 
Equity Fund .... 

Inuruiioral Fund . 

Property Fund . , 

Fuee ARtftS* Fund 
tndn LixiedSec Fund 

Deposit Fund. ... 


0603683906 


to 9 

70S 

- 0.1 

656 

69.1 

-01 

712 

74.9 

+02 

614 

64 6 

-0.7 

64 1 

675 

-0-5 

613 

645 

-0.9 

69.7 

735 

-06 

80 4 

845 


548 

17 7 

-01 

58b 

61.7 


582 

615 

.... 

72.7 

766 


825 

868 

+02 

67 D 

703 

-08 

795 

83b 


bl.b 

648 

-oi 

60.4 

Ml 

-04 

b4Z 

68.2 

+ 0.1 

9488 

998 8 

-15 

1973.1 

2077 0 

+ 0.0 

161.7 

1703 

-16 

507 2 

533 4 


4006 

4312 

-0 7 

54 5 

62.7 

aa . 

2387 

2SL3 

+ 0.1 


- Norwich Union Ufe Insurance Soc. 


PO lot 149. 'Igraldi NR1 3NG 

Unrtced Pert: tors 

tMtt.Picr.rtVd . 

M«ag«d Fd 
Uf Eou.ir F=c . . 
Intrroxticrai Fd . . 

European Fs . 

North American Fd _. 

Pacific Fa 

Property Fd ...... 

Fixed Int Fd. . . 

Iml Bend Fd 

Bid} See Dea Fd. . . 


- PBatanrrtor* 8 Uirit'Lliftxd Pins* 


Mixed Fulul 

Ordinary Share Fund 

Imeryiatiei’ji Fuea . 
Property FimJ. . 
Fixed Interest FucS ., 
Iirict-Liued Stc F-nd 
Drprml Furs 
Nrexidi Uniu Jsh 15 


114 45 125 74 

146 9+ 154 65 
152*3 160 66 

159 02 1673S 

147 J5 15510 

160 61 169.06 
136 24 143 41 

144 SO 152-10 
109 n 114 85 

123 87 13D J9 

112.98 118.93 


401 6 
5926 
1716 
2451 
306 7 
170* 
2022 


422 7 
623.8 
1806 
258 0 
322 B 
1796 
212 8 


10412 


Piicesas4tAagustl5 


0605623200 


+0.05 
-0 19 
+0 48 
-1.83 
-149 
-291 
-1 35 
+O01 
-0 06 
-0.78 

+0 05 

-0 4 
-4 b 
♦1.7 
+04 

*13 

+ 0 ’ 

+05 


Bid Prices Only. Offer prte 
where assHcaalr approx S*> trtgl 


Mercury Ufe Assurance Co Ltd 
33 KIM Wiliam St. LMdtoEC4R9AS . 01-2802800 
PomoTio.. .rTsi2 53 9 -01 


Pearl Assurance (Unit Fonts) LM 

252 H 1 O 1 HPlBcrr. Lompn WC1V7EB , 01-4058441 
'1862 1961J 

309 9 — - 

£314 
5B2.6 
140 2 

187 Q 

1743 
1617 
107 b 
1082 


Prof Disc iGrsn. 

Pros. Act itmsi . . 

Eauui iGirxi . .. . 

Mxeaged iGrossI . . 

Protc acc. (Neu 

Ecu nr -JWL- _ .. • 

Man agre iNeu . 

Inicrnat'naiuwv.. . 

Gin 6 Fid ImeresL. . 

Marta Fare.. 

Ptm I Axaiimc* Walt SJexod Pasl Ud 
Bel Man tSrr rs L' --IS 7 * 4 *06 8 

fler Uan '5mes 2‘ |l«5 2068 

Hr. Ulan ’5e-na Ji . . 129 5 1293 

Ret Cash 4138 9 1462 

Rrt Cair. 5rr>« 31 111* 6 114.6 


32b 3 
875.1 
6133 
147 b 
14b. 9 
183 5 
170 2 
113 3 
1139 


-1 b 
-0 9 
+01 
-03 
-02 
-O* 
+0.3 
+ 0.1 


1470.9 

,.IC4J 


495 81 
45151 


Midland Ufe Limited 

NoraWi Hse. Commercial Rd, Ss*th*mptwi07D3 229929 


_ Anxemurous Fd 1SB9 


Balanced Fd 

Defrosi-t Fd 

Secure Fd .. — . ..... 

UK tolty Fd 

bmrnauaaxl Fd. 

Money Marim Fd 

Fixed imrectFd. 


57.4 
596 
52.0 
657 
60. B 
525 
51-5 


62-1 

M5 

586 

548 

69a 

64.0 

556 

545 


Masicioal Ufe Assorance LM 

1 Sessions HsrSo. Ltadstune ME14 1XK , 062269Q555 
1635 1725 

2185 230 5 

208 0 
1710 
1245 


2195 

1835 

1315 


iniiial Equity 

Accum Equity... 

Accum Managua 

ACCam Five Star 

Atom World . 

Acomi Ulerlmt ..... 
Pot Acc Equity 

Pens MX Mormon 

PmAccMU , 

Pros Acc Deposit 1 

Pent AecFhw Star 


HEL BrKaitala Aace Co LU 

Mllun Court. Dorking. Surety 

Capita Growth.. 134.9 1420 

Managed Inesoic 123 1 129.6 

Gap Gwtfi Sn B 1245 131 0 

Mnqd SacomrSer B._. L329 use 

684 (/T Portfolio 116.9 1169 


-05 


Phoenix Assurance Co LU 
Pnoeiiu House. Reddifl Hill. Brlsul 
Uli Kann Paoss 
V-’raiihAsu 
EhVPh Eu 
Ptasina Plan Faads 
Phoenix 

UK Equity Act. . . ..... 
lcterraum Acc. . . . 

Property Acc 

Tmrd Ir.urest Acc. ... 

Money Ac: .... 

BJsg Soc LietAcc- 
Scetixi l.tcgM Ar-.Q 
PiroealxfFramlkugtan 
Irani GrowjiAct - . 

Am S-niir C« ASS- . 

Caeuul Til Acc 

Jjfcira. Geo id. 

Arair.un Turn. tec. . . 

fleceierrln. Acc 

Special Mngd Act. ... . 

PaacaufST 

Nen+iiDiaiXct.-. . 

US i General Act 
Adler Sore Sets Acc . - 
Jaur.bGeee-ai Ac. . 

Far Ejp. a Cer. tec. . 

UK Capital Act ... . 

Eproseac Acc . ... 

Social ftisga tec. — 


Pioneer Mutual Insurance Co LU 


-18 

-0.4 

-02 


0272 294941 


219 9 23! 4 

+05 

187 7 1+7 5 
174 7 183 8 

-40 

169 4 1783 
134 0 1673 

+01 

IS? 0 1653 

+01 

190 7 200 7 

-05 

113 5 114.4 

-14 

1182 124.4 

-i.4 

2025 2131 

-02 

258 b 272.2 

-25 

129 7 1365 

-U 

223 4 2353 

-20 

1925 202.4 

-05 

175 2 1S1_2 

-1 0 

114 6 1250 

-2.2 

94 20 99 10 

-210 

25b 7 Z70J 

-01 

2052 216 0 

+08 

2245 Z3&3 

-05 

214 4 231J 

+2 4 

171 7 1B0.7 

-04 


Maimed Bldg Soc. 

UIU Brit Ugdt*um_ 
Banogs MgdAnqrlcwi- 
Fioriny Mgd Eron . — 

GartmotiM^U K 

M ai noons Mgd basal - 


995 
108 6 
101.9 
116 0 
1935 
1016 


104 7 
1143 
107J 
122.1 
ioe.9 
106 9 


0306. 

+08 

- 0.2 

+08 

- 0.1 

-01 


406 
-07 
+0 2 
+ 0.1 
-0 1 


16 Crocy PS N Warar, 
Mar\a;«Fixr>s . .. — 
ktatahc&Cap Fes.. 

Hern Fihca - 

PS'ldiU. . 
Prea Mngd Fa lAcri 
P+ta FTM Fd rlrui... 
Fr»fT*7f*i«ri. ■ 
PriiCiraV;lt will — 
Prufscas Mtfdokrax -. 
Pe^Fid Ir-.Fd'ir.rJ.. , 
Pros Fid In FdMte.-. 
Prr, CrtCti! Fd ilnitl.. 
Pens 5*p3i* Fd sieei- 


ICC. Urvpool . 051-92^6655 
3216 3386 1 


433 0 

121 4 

1157 

145J 

1591 

194 8 

787 

9tx4 

1069 

1304 

10b 1 

1249 


4558 
1278 
1250 
1530 
167 5 
2051 
82.4 
1015 
lilt 
137 8 
1U.7 
1368 


Ctmtinned on next page 


t'&fr'r --: ■■ 


\ 
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FT UNIT TRUST INFORMATION 


FINANCIAL nT rr nrertAY AlKHgTg ««» 

, m - ^StSSmSVSiS 

Unit Trost Code Booklet ring tt»e 


BM 

Prtoe 


Offer * b 
P rice - 


Ylefd 

Gross 


iFn* ™ 


YWd 

Cm 


■td 


Offer +or 


Yield 

ban 


& 


Ptenfnm Life Assurance Co LU 

37-Kl. Pnfynwgat Ro-j.Hj^nnh HuU 


American. 

Bolding $oc- F4..., 

Balanced . 

Eerooean 

GTUuuqed 
Cart more Ungd 

Gemun 

Gilt 

Glow . 

High Inc.. 

IMemuianal Equity . 
Japan 

MtoOM 

R'^Mmperlal GoVJ.r.! 
UKEqain. 

Pool on Finds 

AnerlEu . .. ..... .. 

BalMng5oc.Fd 

Balanced 

European , 

Gemun ._ 

GIlL 

biunuUoul Eauit, . 

Japan 

Managed ..... .. 

Pi own* 

UKtanr 


242.0 3080 

I86 0 I96 0 
183 0 148 0 
1270 1340 

134 0 1420 

1M0 144 0 


MO 
IZi 0 
2020 
2640 
MO 


53 0 
123 0 
2130 
278 0 
MO 


owwm 


288 0 304 0 

152.0 1*0.0 

37L0 341 0 


Z25.0 237 0 

1B7.0 147.0 


Prudential Holfaorn Pgnsims LU 


30 OW Burlfngui St. lorioa W1X 1LB 


Scattisb Amicable. 


Managed. _ 

Gituul Enmty. .V.'.'V.V.'. 

fired int erest. 

PwOerty. — ............. 

Cash.. 

Index United Gill 

GunnUM-. 

bitma p ana l Hm.. . 
Manb America.. . . . 


545.4 
8709 
2S5 8 
4180 
401b 
1548 
205-7 
12.5 O 
20b 0 

82.7 

153.1 
102b 
1243 

111.7 
1164 

142.2 


6Z7J 

416.8 

2HJ 

4400 

me 

168.3 

2166 

2164 

871 

U1J2 

108.1 

130.4 
117 6 
1226 
149 7 


117.0 
1580 
148 0 

146.0 

68.0 


1240 
167 0 
1560 
1540 
72.0 


2210 2330 

334.0 357.01 


European , 

ShcuI Sitpatkm .] 

CcmiTHi.icaiions .. .. 

Smaller CoBsanle .. .. 
lavutlgnal Small Da_ 

Prudential Pensions Limited 
Holborn Bars. London me 2NH 
ORcratioury Ang 16 ., 

Equity Aug 16 . - 

International Aug 16... 

Iibi Boca) Aug 16 

Find In An 16 

Mas UntaoAbg 16 
ProBeriT Bug 16 


01^093134 Exonyt Mnl. uiu. 


■W7 

+40 

-20 

-L3 


40.2 
-1 2 
-0.5 

ti 

■0.7 

-02 

-06 


_ Do ACMIB 

_ Exempt Prep. Iirt 

_ Do. Accsm 

_ Exem* Cash tort. 

_ Ba. Actum. 

• Exempt Man. IniL — 

_ Do Actum . 

_ BoiltfngSodtwFd... 


-ContiL 

216.7 - 

3415 
1588 
230.1 
128.9 
2030 
2334 
367.6 
115 5 


228 2 
359.5 

1672 
2633 
135 7 

213.7 

245.7 
387.0 
1216 


-LI 

-1.5 

i02 

■*0.4 

■*01 

*0.2 

-07 

-10 

■*02 


Offer + «r 

Me* - 


Stamdia Life Assurance Co LU-Ccmtri.. 


£2 


Pita 


Off* + re VMd 


JaDAiauSMtUl. 

North Am eri c a . 

Pacific. _ . 

Smaller Eanunw* . . 

Smaller Cm Dwaow.. 
UK Eoxflr Growth ■ ... 


116509 170.86 
LIB LSI 108 74 
128.05 28.97 

02.77 12 94 

£74.42 75.41 

£63.69 64 48 
013.78 120 47 

Cmn Anl6 CUSH 2L39B2J 

Pro-Untad RfUnmart Plua 


Professional life Ass u r a n ce Co LU 
Frabidigr Hit. Nebon Gate. SonhABBtlN 0703232323 
geiBAm MamM fuatt.J46.41 101791 1 -OJlT^- 
Penstare Cash Fix* _ .179.12 83.281 *0 02 1 


ages' 15 ~ 

PndMtsal Pi 


mtuigjll. Kendall. Cambria LAO 4 BE 0539 713733 
Nmugcd Fuiri m Balanced Growth Managed find 


Prolific Life & Pensions LU 

Stramtngju 
Managed 

Uft rmfc 

Balanced G-u Mngd. 

ACvoiUirao M*gd- , ,, 

Stave Mngd 

CM Fd. 

Piutcrlr Fund .. .. 

Egm/lvFind . . . 

Fid. let Find 

bncnuuoiHl 

High Income. ._ . _. 

Far EasL _ 

Ranh American 


Extra Inc Fd 
Ccnrert/We & Gilt Fd. . 
American Income-.. .. 

Gill Fund 20 

E.ropea. Fond 

PrefAFIxed Int 

Prolan Funds 
BaExa GU Und Pnr.4c-_ 
AMCMaoUenppsAt .. 
Scour Mnod Pro Act... 
EhilUirgSac Act 
Premia r*m.Acc_ . . 
FI. ML Pm. Act. . .. 
Eoaltt Pro Acc .. . . 
kncnuUgul Pare Act.. . 

High lac Pro Act 

Tech Pro Act 

N America. Pro Act . 
Far Eastern Pro Alt „ 


CoarcnlOleS GiR Pm... 

American Inc Pens 
Eiirenean Pro. . _ . 

Managed Casa Pen... 

Pref £ Fired Pro. _ . 
other Far* 

Aon Manjoed Fuad.. 

Portfolio 2000 

BoTnltuI Mjame 

raMDLuCwtn&bc . 

DWCGRMh&lmWkr 
HCH Inc i Growth . 

NCH Managed „ 

Far Capital Unit and OlAcr Prices nitg 0534-733733 

Pr o pe r ty Equity & Life Ass. Co 

Barter Aw. Southend SS2 60H . 0702 133433 


Pro FluJlma"" 

a -: 


- Scott Mi Equitable life Asset. Sac 

- 2851 Ante* So. Edlnbrnyh 

• Mwed 1174 

- UKEipmr 

- fntenuuaral _ 

” Amentan 

“ Ctrepcm 

Jaatn 

Pacrtk 


414 3 
208 41 


163 4 
323 0 
197J 
1722 
1632 
130.9 


1763 
3488 
71 j 5 
1821 
1727 

U7.9 


01-548 3281 TectnoMflr 

Filed Merest ..... 

MOteed tinted 

Ferefge Bend/Caromr • 

Cash ... 

Pro MitcO. 

Pent UK Equity... . . 
Poo MientulefBl...... 
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Cuiaa gditles ftanlM F—UB5A MW Just 30 saiO 
Cano aught Investments Lid , 

CaaapC&raSnwi— *1741 18.65 

Ctmanh!0<6»h>rFa- SS.49 3 74) I 

CwajpKPjcHttEm — *14.45 15X81 1 - 

C— n UUa—dgl. 516 16 16.98 

naejtfiribnwmaiLJaoXB 1099 


Cortexa Internatlana) 

mi J SU6X9 



.1 - 


t Lyeanats Rn<t*e (Bermuda) Ltd . 

IVMdLU. .j._T SIB 119 r 

IGUUdUar9L..I $10,983 1 I - 


tlTOX** 297.2 


3209 

'Si 

S2.119 

*2679 

*1.853 


PO Bn 121, a Peter h 
C Mdllam cL / 

CUR SuTMirfit-.—TlT 

£^?mtfBSrai_T7. 

CStls Mgnr Mkt— .. 
£CaptaiGamaaa__ 

S Dollar Mamed— _ . 

s mi stack hSL 

X NtbAoiStk MhL. 

J Pacific. *3.102 

5 Ml Fixed Int— S2.Z 12 

XlntlProaerty. *1-323 

StnUOamn SU»12 

isusaSa— 

Sarfes Fox Moa?Mtt_ SFr0962 1XB 

Y vSum«fiStt.“r Y246 264 

COFSGIdbil Pan. — 9L8 98.B 

CVlUVMrVMde 

EdWldlWl-r 

FaroHMni 


216.4 

B» 

269J 

193J 

114.2 

2279 

28811 

1.993 

?Sg 

2438 

2X79 

L42S 

1.734 

w 


Sort lift IntJ- Ltd 


95X 1024 _ 

*1.060 1X30 1 _ 

lOg 0481 726726 


0481736726 


Credit Sufase^B 
CSUoqryNUtFdl^sZT] 
CSUmjMMFdDM — 
cs siaocr Mkt Fd tlTri 
CSUcdeyMlFdYeA-l 
CS Prime Bond DMA-] 
aprimewDNBJ 
CSSMn-TnBdSA... 
CS5*ert-TmBdS8..J 
C5Sbert'Ta Bd DM 6_1 
CSSMrt-Tw fldPMB-d 
CSEaUAmnd 


ts mmr 141222 

mmoe 122951 

106074 16gn 
JYU5A38 114639 
10*19872 98 73 
aniocn 104X4 
*101 94 HJ1. 95 
*11532 115X3 
bmuhw nui 
BWll 73 11174 

■■156 123 i*, 

^Bl75 11336 
uvumu 20L15 
tX 012 49 11250 
*153X8 136X2 


CS Ecu BOB 

CSMddiBdA 

CSGflMan Bd B.... 

CSCMMi 

CmBt Commercial de France 

Ebro SMr Cos OmsA-T Eol4.CS 
EwoSmlr Cos Class B. £ol4XS 
*35 U 
Eoll 41 
= OWS Drito Ge^F. 


OtflObJB 112X3 


XDIUBXB 70X01 I 

Dachas Dmstmcnt Trust Co Lid 

KMddTmtNAV Aag 19 Won 48X53 (U3S7Z61) 
SeoolTnW NAV Aim 21 WdaZ7.BS6 (USS41X6) 


Royal Ufe Gilt Fd.. — 
R^tUteUKEtuFiL. 
Siva! Life Amo- Fd 

» {WiE&z 

5?Tw»M/56t*iFd_. 
Royal Ufa tot! Prim.— 
AdalfrisAPM 0/S FO... 
Analysis Bal fmPo>t_ 
a& & Co OffskM Bd F_ 




laui TecXaoMq 

ssas^s^"* 1 
s wsaaSriS?- tef &u> 

assssSsa. 

IBM Britannia mtcmttonal Umitad 
All fwxIVMlftiirenmiafamMicaM. 
ttaflnni 


Ancncu EnxRy Hk._TTuxM 

jm*Uc6Cw8l I £2 JOT 

rSUoCvmocy - 1 lib. 850 

lit MtarBmalwMJi 


AxirrlCUi IncCwUL. 

tUntCanmcf 

Inti H<eMncame_... 

Slanaf (MauniaaMBr 

AxanktRCutt . 


S2XB9 2.463! -rflSSra 8.28 

ttarim I 


cmui D eaadi 

I iihvcm Fr*T0rtn_ _ . , 
l m Lnt . .. 

pioneer Meri*u.__.._ 
liRCmdt 
£MvOPi 
U5 Brill 

Ann 
GoM 

j-aui Pnfermxicr.. 

OkasMCiabusmt_ 

RnmxndlaW Wrt. 

K ing portfolio .. 
Flamcui lim *_ 

AjuSwatwioF*. 
asq Powerful., j.., 
xwMxenmciiL.. 

fcOfUOTgndXoxdZl,- 

JaoHnwatslAdflSi 
kaDMWanjnL 


€1013 100914 
,£2.707 2 

m 



-o.ofiii 

-tuny - 

Tfl.oiir 201 
-dxlia LH 



Target lutes siallaqal flsfe of Hu) U 

IKCOrhborcFd .. ..Tjao.43 1122 - gg 

Flrrt Strad In Fd. ... jciO lB 10 79 - Sfi 

YtonaALa«sta»Ma>i_ |ua 04 10 32a -W-Q4 - 22 

BttdUMPrFrXXfcWW. £9 32 10X7 ah 

NSlanMlMSH|W3/S— Jtl276 13X8 - £3 

TaUfmindUABMs_.l£921 966 - ScL 


LUXEMBOURG ( M ) 

CMI Asset Managemmt {Lsuntoni.M 

Saf r«anS Port) tUto,Iio7. 0 114.0 1 -OX - 

Cnm&Pwtfaiib. .,..199 2 los.b -06 - 

EnmrisePortMto.... 189.7 95x1 -Oxl - 

Capdf-Cure Myacslntcntatlotial.Fnnd , 

SE&E m eis = 

l«SSdS3. i^USI : 

.ES. Securities Ltd. 

VjuEoatimnFkJ *11X9 

FMaOty l«tf lur 

OurStckftMlu 

XnbnarH-. 

FMaTKr Maraatfaul SbvIcb 

SmpSm mSmm!: 

. DfacemteL.— 

Fir BMW— 


Iiwi St9 MiGG 

Yoaio &Co int Port— 

YRACrmnh PA.. 

YRA SCrowUi Fi___ 
YRA3twdri0u>S.___fl 
Rayii Skandla UfeH 
CMHasoa Hse. PutWiL IoM 
sits CHUoa M>|d CAP.. !■■ 
■■ CwUort U-ri 4CC...1 


.„ 0.996 
£1.603 
£3.447 1X56 

fl ji t U03 
£1X00 1 613 

*1.476 " 1X88 
JUl* 1 954 

[SL962 2X10 
£1.049 1X2S 
0.413 367 

a J01 1615 

£1.283 

£0.907 0.976 

1X041 1X21 

£0X89 
0.971 2.031 

£0.988 L063 

0X08 

S0647 069? 
,0X46 1.663 
£1.110 1X94 
1X09 1X85 

1X32 1.218 


400® 
40X03 

-ax® 
-0.055 
-0.019 
-1X77 
VOX® 
40.015 
- A IP1 


!L .)58 t 29 La ia«j* l S&' 

1*10X7 -I 40X6 

7oP3li 

X9 40- 


B»8K. 

Dollar Deposit Acc 

sueBMisdckiyCiB.. 

ofsauriiwd — 

SAU.L_ 

SAM.2 

SJLM. 3 

RSSSSSS:, 

SoalS«MeBai«_J 


£1X19 1X96 
£1X59 1X39 

£1.£>4 J 1X20 
£1082 1X64 

a 057 L157 

£1.098 1X80 

*0.962 1.035 

*0.999 1073 

£.971 IMS 
*1009 1063 

*0.969 1043, 

S.® iSf 

£0 993 1X68 

.950 102* 

M1067 S3 
W<M 1020 
£1X38 1093 
£1.035 1X90 


4tt®9 

40X71 
40 02 
40X05, 

-0 004 
40X18 

-a on, 

-0X33 

Ud 

062483334) 


Dean Witter W 

HAViUg 


*22- 


W ^^- T £? A - 


-OJJ091 

-ojsosI 

3Si 

-oooa 

-0.0® 

-ox® 

-O.OM 

-0.001 

-0X02 

-0»1 

-0X01 


40001 

-IX 

-0.4 


S^!n.to3% SSJ1 3X8 

DriuSU* AddlS 1 £5 2572 5X1331 1 - 

MMC MeuwettfloaoB (Ganraqil Fd Man* 
Desfscfcer Xhvestmsd-Trast 

Coocnnra. I 0 S 43 09 «24 1 - 

M_ RMcnfoudc I DM79 61 82X01 I - 

Denel Baraham Lambert 

FlasturyGrOagUmitBl NAV Alien 18*16242 

Wlndomr Caniul litUUd NAV Aafasi IS *107.91 

WluMsur Can Pits Ud NAV Am 18 US 310. 13 

WIkMSB Fdin LM-OMT d Scr NAV A*a 17 S1XX* 
WtadHSUrFdUnsLtiHMeaSaMs KAV An 17 S22.19 
WtadcsurFronkrUaiud KAVJrijll *197.80 
WUdiesur hisbs-Com Plus Series NAV Ah U 
USS0X3 

Winchester HJdss-Eor Bd Strto Aagl8EttU86.91 
Winchester Recovery Limited NAV Jeff 31 $93-07 

WfacMser Resems Limned Aos 18 Corrwt Ylrid 8X6 
WlrUetur Reserves MaUGvfid HAVAppml8$12X0 
WeridurMeSpenil Fwu KV NAV Anson 18 *815 43 
WgridwUdSKariUesUmfUd RAVAi«ml8S)3X4 
Dreyfus bstwcaiitiMtal In*. Fd. 

NAV Aag IWb-ll. -_TTS10.78 11471 — I - 

Elders (Switzerland) Invest 
eidmAuStiridi- Tst_IIS9S2S 2X4 
Elder* Idler. Inv. Tsi_. 19910850 11500 


LONDON SHARE SERVICE 


BRITISH FUNDS 


X9M 

Udi Lon I 


Price |+arl YfcW 
£ I - I lot T Red. 


"Shorts'' (Liras op to Five Years) 

98 Afeidi UXC1989 1 nto\-& 

9a4frnus_5pcl9BW? I »oYI 


9si ExcblO'«peC»'89 

993 Trtas I3«a990«. 

, U4 ritm ten. "90184.6!.... 

1 98JJ Extfi ilpe 1990**. 

99* Exeti. 12fjBel990. 

9lX (real 3K1990. 

95 sj rreas8msel987-90ff... 

95 rreas.BoeCvI990a 

9b A Treas . IOdcCv 1990 

95 Treas lope Cvf91 xt 

970 Exeh. line 1991 

, 91 IS Treu. 8(K 199L-. 

91 Treas. Bpe 1992 tt, 

sssssn 

■|iSSgS-J&SA= 

90S Treas 8-4x1993.. 

956 Treas 10Dcl993tt. 

11033 rreasL2Japel993» 

1 ^ Findhrq bpe 1993TT 

108-4 TTea* UVpt 19930 — 

89L Treas. fi-j pc 1994 

U2i Treas 14ispcl994tL_.. 

1073 Extiil3»ipe 1994 

« Treas. lOpc Lit. 19940L.. 
ll042d^l2fcpel99A.. — 


Five to Fifteen Years 

OUkfcmttelWre. 1 _Mj| 

95<|wa.lOHpci995. ' 

107i Treas 121, pc 199Stfc.__ 

U2H Ttss. 14pc'96 , 

91 A Tr*a*.ft>c 1992-96lt — ll 
U9S Treu 15-41* 199Mt..„T7 

E«hl3!,pel99wf 

94ft Contariloo lOpe 1996 

1106 Treas 13!4pCl997»..._. 

971, Exec 10 1, pc 1997 

88 J. rreas8!»PCl997|t.. 

120,'. E*ehl5icl997 

93ti Each. 9 VPC 1998. 

78S Titas6!socl995-98Jt.- 

125A Treas. 15 * pc -98# ! 

105i Exeti. 12*1998 — 

93 A Treas 9 boc 1999s 

10712 ExcttlZii pc 1999 

97 7 a Treas. 10 ij pc 1999 

9fa», Conerslon 10 i»dc 1999.. 

86 %, Treas. 8ia pc Lo2000«... 

Conversion 9oc 2000tt — 

113 A Treas. 13pc 2000 

95% Treas lOpc 2001 

1151a rrcas.lBpc’98-01_....- 
94 A I»»erelqn91ipc2001... 

105% Exch. 12pe ‘99-02. 

9b, i ComrtfOoo lOpc 2002..... 

94 Ij Tress 9%pcM02. 

89 H Each. 9pc 2002. 1 

117 A Treas. 13%ec20OMa.. 

97^ Treas lOpeSM 

104 A Treas. 11% pc 2001-04. _j 

97% Treas. 10pc2004 

55 AtFuadliq 3%pc ‘99-04 — 

Over Fifteen Yeats 


11.93 12X0 
5.04 10.25 
10X3 130b 
12-97 12X2 
2 09 9.98 

UX7 1233 
12.50 12.66 

3.13 934 
8.45 1136 
8.20 10.91 

10X1 1106 
2.67 7.7B 
11.73 1136 

6.14 10.07 

331 8.91 

10X2 11.28 
11.03 11X2 
852 11.04 
12.23 10.66 
10.16 10.73 
&54 10 77 
1056 10.72 
3.51 8.93 

11.79 10 69 
1257 10.62 
8.82 10.48 
10.11 1034 
11.73 1039 
653 9.60 
1233 1031 
909 10.34 
1257 10.18 
12. U 1033 
10 07 10 17 
U54l 1033 


9.44 20X6 
lX 23 1059 
3.90 8 07 
1053 10.20 
IL40 10.12 
ll.% 1X27 
9.40 9.90 

1258 10.17 
1L« 10.15 

10.03 10X5 
11.42 10.13 
1056 10 04 

931 9.84 

11.92 1D.25 

9.86 9.93 

807 955 

11.79 10.12 
10.T7 100b 
9.62 9.69 
10-00 10.04 
10.15 9.93 

10.04 9.90 

9.2C 9.66 

9.42 9.69 

10.92 10.07 

9.8£ 951 

1153 1051 
976 9.76 

10.72 10.09 
9 30 9.71 
9.71 9.68 
9.44 9 61 
11.13 10.13 
9.68 957 

1039 9.93 
9.64 952 

6.01 8.48 


BRITISH FUNDS— Contd 



StaM 

Coaversioi 9-jpc 2004... 
Convwstoo9ijpe2005_ 
EttUXO-apcaSa..;— 
[Treas. 12%pe 200>-05._ 
[Trea. Spe 2002-QM..... 

SfitlSfiSafc: 
feasawfc: 

■Treas. 9pc2008tL 

|rrau6pc.200? ; .._,....-. 

ES'lSc ‘13^17-. 

Und^imf 

41>a|CDesob4pc 

31 )j|Tre2S. 3«66 Aft 

25%ffr«!2 



131 


VhU 

ML Red. 
9.47 9.45 
9X4 9.42 

9.63 9.40 

10.23 9.59 

9.03 9.35 

9.43 934 
10.13 950 

9.05 9.19 
1031 953 
9.12 9.14 

9.9C 9.10 

9.05 9.05 

655 893 
B.-X 9.05 
939 9.08 




9XD] 

3H< 


9.DC 

Ml) 


5X3 

34 | 


8M 

27 1* 


9.M 

27ft 


9-l3 


Index-Linked 

<U 



£«we= 

- - '96(67.91 

01(78.3) 

03(785)_- 

Do. 2pc *06(695) 

Do. 2% pc '09(78.8)...... 

Do. 2 >2 pc '11(74 5). _.J 

Do. 2 >z pc '13(89.21 

Do. 2 ij pc '16181. 61 

,, DO-2ijpc'2«M.0>..-. 
bo.2%pc‘24tt(97.7)..... 



(1) (2) 


1.68 2.76 

2.Z7 2.86 

255 3.06 
3.12 339 
3.21 3.44 
3.2f 3.47 

359 3.47 
330 347 

358 3.44 

3.26 3.41 

3.24 337 
3501 332 


Prospective real redemption rate on projected Inflation pfU) 
10%and (2) 5%. to) Figures In parentheses snow RPI base 
month Tor Indexing. He 8 montlisprJor tojssue) and hawbeeo 
adjusted to reflect rrbastog of RPI to 100 in Jaraare 1987. 
Conversion factor 3.945. CT1 for December 1988; 1103 and for 
July 1989: 1153. 


INT. BANK AND O’SEAS 


loan 

104 % 
130 
113 
108 
104 

& 


99%Ufrkaa DrBtUMj MXP— 
- r, ^D«MlOl,ptua0O9_ 
Australia 13% PC 2010.-, 

.■^D«B^pt20Elj 

Da.9Lpdji2015 

MlysialO%pcUi2009... 
- Uetkm Suus U >; pc 206 sJ 




10.47 1037 

10.02 9.98 
1068 1038 
1039 1031 
10.40 10.19 
1052 10.17 
1046 10.38 

10.03 10.05 
1132 1139 
1439 1450 


CORPORATION LOANS 




1357 
10.71 
754 
U-l! 

11.67 
7.07 10.90 
10.71 
10.93 


11.20 

10.60 

11.70 

10.72 


1050 


COMMONWEALTH & 
AFRICAN LOANS 

(...-.I 8X2] U50 


I7LPC 1988-92. 

j Rbod2%pc Non-Asstd.. 
Do. 4%pc 87-92 AsstsL. 


i 3 eI a 


933 


LOANS 


iffl* i 
High Lav 


Stock 


Prise 

£ 


1 

100 i 

"sS 

100 

100 

iooy 

100 % 

105% 



Building Societies 

_ AngHa U Lee 298 89. 

12%pc 189.89 

12 ABC 2.10 89 ...._. 

USrpe 6X1.89. 

12&PC4.12B9 

pc 2.1 90 

uiisiti*- 

12 bps 19.3.90 

13%pt 23.4.90 

13pc 14.5 90 

13«.pc 4f6|90 

24,tpe2 7.90 

13 Hoc 23.7.90 

3%pclL Ln 2021 



YJeM 

lirt. filed. 


1X57 14.08 

12.41 13 SZ 
12.35 1392 
1L3S 13.95 
1239 1381 

12 87 13.82 
12.64 13.7b 
12.7b 13 75 
12.93 13.84 

13.42 13.72 
13.08 13.71 
13.70 13.67 
24.24 13.59 

13 62 13.48 
459) 4.40 


Public Board and Ind. 

47l 45lMetWir.3pc‘B' 1 46d I 6.5Zi 10.62 


FOREIGN BONDS & RAILS 


1989 

High , Lew 
45| 


40C 

1283 P' 
118 ft 


Stack 

ireefe7pcAss.._ 

Da. bpc 28 Stb As*..... 

Do 4fe Mixed Ass 

lung. '24 Ass 

iHydre Queue 15pc 2011. 
Ilcebnd 14%pc Ln 2016.. 
Ureland9%pc'91-% 


Price 

£ 

40 

40a 

4<ra 

801 

1351; 

iisa 


't-. 




Dir ^ 

Grass 

350 

3 

2 

2.75 
15 00 
14.50 
9.7M 


AMERICANS 


« Stack 

1 % Abbott Laboratories!, 
lo r AlleflNrny &> W lc. . 

!A A max SI 

6 Ambue Carp SI 

ibp Amdahl 5c 

>!» lire. Cyanamld S5... 
15 Amer. Express 60e ... 
4p tmer. Medical fit SI., 
il, AraerlcynT &T.SL. 

i,i Ararilech SI 

IS BankAmerlu 51i _. 

)% Bankers N.Y. SI 

)% Bell Atlantic SI.. „ .. 

1ft BellSouth Corp 

‘ ; pBethlehm Steel S8. 

8p rS/P-Rad Lab* A 

ilt Souurlnc 

I ft Brunswick 75c... 

)% CPC Intnl. 25e 

i3p California Engy 

n« Campbell Soup 15c.... 
i* Duse UadattanSU li- 
lt town. Banking Cotpn— 

1% DiryslerSbl* 

IX Citicorp SI 

I7b DtyFed Fin. Carp 

>!i Colgate-Palmolive SI. 
)% Coot' I Bank Corp S4. . 
8c iCwpcralr Dau Sense..... 

8o Culllnet Sftwr lc 

L A Dana Corp SI 

Ad Data Geoeral 

ti, Ova £ BradstreciSl. 

iaton Corpn.50c. 

Echlln Inc 

FPL Group lC 


8V 

16' girri.broup ac ... 
27%IFotd Motor SL. 


Price r-ar 

39%o -1 
462 b 

SBi 

936pc -Si 
36'; -ft 

23 A r -t, 
I5ft -% 
24 ft -ft 
38 ft -1' 

su i 

19 -ft 

ID Hid -ft 
40ft '1 
605 b *38 

33fte -1ft 

^ -i 

15, 

19ftd -ft 
167p 

36fta -ft 
16 -ft 

29 9p 

50 2p „... 

97^5 
36ft 'ft 
41ft -ft 
10ft -ft 

20ftE -ft 
. 32 ft re -ft 

Continued 


Wr 

Cross 

S1.40 
30c 
80 c 
20c 
MW 
SI 35. 
Wcl 
073c, 
, Si. 20 
hS2.9H 
60c 
52.08 
54 08 
6252 


51.12 
44c 
SI. 60 

92C 
52 36 
S2.72 
51.20) 
51.62 

sSl^ 


S2.00I 

hS2.0M 

S2 7 2« 

. S3.0M 

on next 


Red. 

Yield 

T8.75 

17 SO 

15.00 

13.57 

10 74 

1135 

1150 


; yh# 

Crft 

22 

41 

2.9 

13 

0.7 

25 

2 3 

3o 

3 .L 

4 S 
19 
A 1 
4.2 
5.0 


37 
2.6 
25 

- li 

- 62 

- 75 

- 46 

- 5.2 

- 1.5 

- 2.6 
- 3.2 


S1.W A 3 9 


- 3.5 

- 30 
-41 

- 72 
-I 58 

page 


Bid 

Pried 


Offer + *r VMd 
Price - 6m 


Price 


r a = 

a?L^. 1 !r^7o H,, r_^ v i 


&2Slf?a'ET t ^o6 

s- 

S.G. Europe OWtaatiom SA 
EwopriDb«g«Joe»_n *79.74 


I __1 - 

I *02*1 - 

lV> . 


idB8fc= 

cimi mmmu... 
UObxl SriacUge (U.._. 
MtnosMiallzI.-..-.. 

rtftdr 


M 

S LL4 U» "0.09 
161 12X9 40X1 

VI 7. 24 1810 4UB 

S67X3 70 40 +0,41 

— 140 2657 40X4 
“ 1«7 -0 X 


- m s 


14X7 


a 4i 
axo 
0.43 


£1X590 1.220 

*1.121 1X81, 

£UH2 1X50 1 40000 
Sm AUlMC* fatuntiu re! Life 
POBm 77. Rrw.St, St frier Ren. Surmpr 0481,23539 

&3 


i 


.1 - 


41PI V4 

*10225 

*99X2 

1*13430 14L02 
*i7 n ]&20 
$164 
1*3)946 35643 


-LbO 
*0 08 
* 0.11 
*L» 


0 48 


868 

005 


P»dftcE4*Hjf 

tatfitomocyS.1 
hxi sou Food 

s‘aw-~ 


035 


^W?tit»ro^1f'arN£S^N)i 

."'fcSS I%i5r* «. 
SK?c , r^r r ?^L i —i - 


344riirenm^.-— . 



04A»tciari 



1*99.61 IDOyi 4029 

'm mlw I 

Fleroing Croup • .-rr- 

-4L0.I - 

rVmH*rernri-fcri 1*22.93 24 30 1 - 

FraiJiUWFreO.-Jv37.264 SLWlI 1 - 

S&ted -“I: 

B BBr.lal" 

ujo nxd 

^ &S 

MPtiSl -.1 ao 


nuoi to 

^o3 I 

SKNrtty Pacific Fired* LA. Lux 




te^wT-^snss 


idUNHyP reHteWm i j 
OMdEqdtlnlJn | 
UderiFlwdUctevI 
nsooreCddMnUgrLJ 
nPaASwaWrt.MDft . 


|967 10J1 -0.01 

9 33 9 JO rO.03 

:s« ss 5a 


1 PrbreadXWp inwn 9nnng Ab« 23 

AMwiiJwg 16 MhI ONHUB Ut » 

Bggmb “i i 

OwtmWtftT^.. |DHU«7 IL3] 

pflr. FtC PR i.| 


dPw*f«He_ 1967 9.9)1 4<L0*I - NAV Jaly3L 
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LONDON SHARE SERVICE 


Latest Share Prices are available on FT Cityline. To obtain your free 
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£6 •, (Hamesiata Mining SL 

VftimaTT I 

McFinley Red Lake . 
Hew Sab no Res CS1 - 

orthgaleCSl 

Non-Quest Res. .. 

404)RTZ 10b 1 

£3J2% Do 9 *2 K '95-00 . , 
— . briThorco Res inc |.. ... 
2501 IS®- Young Group lQp...fl 
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THIRD MARKET 
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HJgb Law 

IOO 77| 
“16 11 
94 6 ! 

96 
1*? OV 

275 17fl| 

•25 10 

135 bU 
*4f 
143 1051 
153 icfl 
33 20 
23*; 

72 
113 
30 
65 
4j 

330 135|l 
IDO ?to 

•32 23i 
120 7m 

2oJ 121 

4? _ 

102 58% 
53 31, 
22 17l 

105 ‘ 

% 

“23 13 

*453 353% 
50 37| 

251 
1 

90 
25 
105 35) 

200 2011 
74 
220 17' 
21% U| 
160 

39 

*17% 5% 
"3% IV 
21 6 
43 
115 24 
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113 8dl 
150 1351 
98 
14 

40 3: 
43 
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Stock 
'USB Barnett 2p....y 

iEnereoew Emw lOe-y 

iSUndaman Res 10p...y 
fflAssoclaied Farmers 
LlBaitrian Hldgs Is y 
%iflecVeeham Grp 5p . y 
■{Eraadcast Lamms.. ,y 
Burmin Erpto ration, y 
'[Caldwell Inrs 10o y 
IlCaspeo Oil IDs ... y 
Jociwa AnlsaRS 5p v 

jCftemti Inti 

Crown Eyeglass 5p v 

leupid lOp y 

IpsnaExpl. .. .y 
uhneorp Lelane 5p y 
idiflburob Hlb 2o.y 
.oilman L»pW h50p y 

)o Wrrms y 

: ar East Res. lOo .« 
'eiirtm Mia.lrOJl.y 

HaemocHI lp y 

HHctareSp y 

ttoBrMK Grasp 5p„ y 
Hoskins Brewery SOp. 
ml Carnet £ EbuSp y 

aerola West. y 

Kells Mins. Ir5p... v 

KimolP.E 1 54 y 

Kromagraphlclo..v 
“W 5p ... ... ...y 
__adBig Lelsrne 5p y 

lyiu Group 5p y 

M L Labs, lp y 

Milan Group lOp ..y 

,j UediraalOp v 

5 Moray Firth lo.. . y 
'4 Ovou Gold >R 2p.. y 
• Pennant Grp 2a.... y 
Pennine Opu cal 2 i?py 
Poddlogion 5p .y 
-. taitammsier 5p...y 
r 5 UoyaiSoKreljnlOp.y 
1 Scou PlcVforO lOp ,.y 

Seacon Hldgs V 

5l«py Kids 5 b v 

Silks Hldgs 5p.... y 
Swanjart Surf 1 os lp V 
Ccnnectlons 2%p y 
ia»ern Leis. 20p y 
rwumwsLe«rr20»Y 
ruilnwOillOo .. V 

UPL Group lOp y 

Unit Gnxio V 

■deo Magic Lea lgy 

_.'lsuEms5D y 

I5jylruya Hldgs 5p y 
BflhitegiL' tense 20 b. y 
po Wrmo y 

Iwilton Group lp—v 
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NOTES 


Stock Eschar ne dealing classifications are Indfcoud to the right 
of security names: o Alpha.p Beta, y Gamma. 

Unless otherwise Indicated, prices and net dividends are In pence 
and denominations are 2Sp. Estimated price/ earnings ratios and 
covers are based on latest annual reports and accounts and. where 
possible, are up d J, * ,< on half-yearly figures P/E s are calculated 
on "net" distribution basis, earnings per share being computed on 
profit after taxation and nrHeiiewd ACT when joplicablc: 
brackefed figures indicate 10 per cent or more difference if 
calculated on "nil" distribution Cavers are based on 
"maximum" distribution: mis compares gross dividend costs to 
profit after taxation, excluding exceptional profits/losses but 
Including estimated extent of offsettabie ACT. Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

* ‘Too Stock" 

■ Highs and lows marked thus have been ad lasted to allow for 
ngnis Issues for cash 
1 Interim sine* Increased or resumed 
t Interim since reduced, passed or deferred 
tt Tax-free to non-residents on application 

* Figures or report awaited 

» Not officially UK listed; dealings permitted under rule 
535t4)(al 

* USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 

tt Not officially listed. 

H Price at lime of sasoension 

fl Indicated dividend after pending scrip and/or rights Issue; 

cover relates to previous dividend or forecast. 

4 Merger bid or reorganisation In progress 
4 Not comparable 

4 Same interim.- reduced final and/or reduced earnings 
indicated 

6 Forecast dividend: cover on earnings updated by latest 
Interim statement. 

1 Cover allows for conversion of shares not now ranking for 
dividends or ranking only (or restricted dividend. 

* Cover does not allow for snares which may also rank for 
divioeod at a future date. No P/E usually provided. 

L No par value 

Ft. Belgian Francs. Fr. French Francs 59 Yield based on 
assumption Treasury Bill Rate Stap unchanged until maturity of 
stock, a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part of capital, cover based on dividend on full capital, e 
Redemption yield. I Flat yield g Assumed dividend and yield, h 
Assumed dividend and yield after scrip issue, j Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights Issue pending q Earnings based on prellminare figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend; cover relates to previous dividend. P/E ratio based on 
latest annual earnings, a Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings. « Sublect 
to local tax x Dividend cover In excess of 100 times y Dividend 
and yield based on merger terms, z Dividend and yield Include a 
sotclal Daymen L Cover doe* rot apply to special payment. A Net 
dividend and yield B Preference dividend passed or deferred. C 
Canadian. Z Minimum tender price. F Dividend and yield based 
on prospectus or ether official estimates for 1988-89. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
For 1989. K Dividend and yield based on prospectus or other 
official estimates lor 1937-88. L Esumaled annual ised dividend- 
cover and P/E based on latest annual earnings. M Dividend and 
Weld based on prospectus or other official estimates for 1988. N 
Dividend and yield cased on prospectus or other official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates for 1987. Q Grass. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
AooreviatJons-. <3 e» dividend; e ex scrip Issue; tr ex rights; a ex 
all; tf e* capital distribution. 


Stocks previously 1 toted under Shipping are now Included in the 
Transoort sector, as are others heretofore dispersed under several 
other headings. 


REGIONAL & IRISH STOCKS 

Tite following is a selection of Regional and Irish stocks, tne 
latter being quoted In Irish currency. 


Albany Inv 20p .. 
Craig & RnseSl.. 
Finlay Pkg. 5p. 
HollUosJ 25p... 


9fl -1 
8351 


13431 


IRISH 

Cip 8*?*i Lit 1991. yj £98%| 

9pcCaoLn.19i6.fl £100*j 

Fin. 13°.» 97/G2..fl£121‘?l 


Arnotts. 

Carrol (P.J 1 

HjIHFL&H.I... 
Helton Hldgs.— 
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TRADITIONAL OPTIONS 

3-manih cal! rates 


Industrials 

Alhed-iyons 

A/nriraa 

GAT 

SOCGrp 

BSR 

BTR 

Barclays . .......... 

Slue Circle 

Boots. ...... 

Bowat m 

B»it Aerospace 
BrltWiSteri - . 

Bnt. Telecom... 
Burtoo Ord . .. 

Cast am 

Ourier Com. .... 
Comm Umop. .. 

Counaum 

Fit* Saocock.... 
f NFC . ... 
GerAcuoen. .... 

GEC 

Gia»o 

Graft) Met. 

GUS A .... 

Guard'd!) 

GKN 

Harson 

Hjwrer S'dS . . 
ia 

Jaguar 
LaS Drove 

Legal & G« 

Le> Serr.ce . .. . 
Liard, Banr 

Lacasica, 

Mir* , Spencer 
Midland 3* 

Morgan Grenfell. 


v 

-V 


•V 

..y 
...y 
— - y 


P 

38 

11 

£0 

42 

% 

42 

24 

25 
44 
52 
7b 
21 
18 
46 
48 
22 
30 

14 
22 
SS 
20 

ua 

48 

90 

18 

34 

16 

68 

too 

to 

20 

26 
33 

29 
58 

15 

30 
24 


hat West Bk. 

PhOO'd 

P-esier 

Potir Peck 

Racal Elect 

RHM 

Park On? Old... 

Reed (nun... . 

STC 

Sect 

Smit-tkiireBchm A 
Tl 

tse 

Tesrs. 

Thorn EMI 

Trust Homes 

TAN 

Unilever 

Victars 

Welcome 


..V 25 

..V 55 

-V 22 

-V 26 

V 20 

V « 

V 80 
y 34 

• Y 32 
v 10 
SO 
38 
10 
14 
58 
24 
18 
46 
18 
42 


Property 

Bnt Lana V 

Land Securities . ... V 

UEPC V 

Randsworth .. - V 


Oils 

Brit Petroleum. .. . 

E.-rmah Oil 

Caisr 

Charurhall .. . 

Premier 

Snell 

Ul-aamar 


32 

52 

50 

28 


y 21 

V 50 

V 35 

V 21? 
■Y 9 
v 32 

V 26 


Mines 

Cons Gold v 150 

U=r!W - Y 30 

PT2 Y 40 


This service is nvaileble to every Company MK Hi an Stock 
Exchanges throughout the United Kingdom for a fee of £985 per 
annum for cadi security. 
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FINANCIAL TIMES WEDNESDAY 


AUGUST ■»;»» 


CURRENCIES, MONEY AND CAPITAL MARKETS 



FOREIGN EXCHANGES 


FINANCIAL FUTURES 


FAIRBANKS 


FI N ANC! AL 


Dollar’s outlook uncertain 


Short sterling slightly weaker 


THE DOLLAR finished 
towards the day's lows yester- 
day. having spent most of the 
day confined to a relatively 
narrow range. Trading volume 
was particularly lacklustre as 
many investors are away from 
the market during the holiday 
season. 

The US unit opened on a 
slightly firmer note and edged 
higher on light buying to break 
through resistance at DM1.96. 
However, a 1.9 per cent fall in 
US durable goods orders in 
July pushed the dollar down 
initially since the figure con- 
trasted sharply with expecta- 
tions of a small rise. However, 
the downward treed was short 
lived because the June figure 
was revised to show a 1.4 per 
cent increase from the earlier 
0.4 per cent rise. Despite the 
Upward revision, the dollar's 
firmer trend was not sustained 
because investors switched out 
of the US unit during the after- 
noon. leaving it close to the 
day’s lows and down from 
Monday's finishing levels. 

The dollar closed at 
DM1.9415 from DM1.9515 but 
rose slightlv in yen terms to 
T 142.55 from Y142.40. Else- 
where, it finished at SFrl.6735 
from SFrl.6805 and FFr6.5525 
from FFr6.5800. On Bank of 
England figures, the dollar’s 

exchange rate index was 
unchanged at 71.3. The weaker 

C IN NEW YORK 


tone in the afternoon came 
after speculation of a possible 
rise in West German interest 
rates after tomorrow's meeting 
of the West German Bundes- 
bank central council meeting, 
the first since July 27. 

Sterling was slightly firmer 
overall; its exchange rate index 
closed at 91.6 from 91.5 on Mon- 
day. The stronger tone was 
partly a reflection of investor 
interest in an otherwise fea- 
tureless market At times of 
relative stability, high yielding 
currencies tend to attact atten- 
tion as a temporary haven for 
funds. UK interest rates are 
well above those offered on 
any other currencies within 
the European Monetary Sys- 
tem or the US dollar. 

The pound closed at $1.5845 
from $1.5785 but eased slightly 
in D-Mark terms to DM3.0775 
from DM3.0800. It was firmer 
against the yen at Y225.75 from 
Y 224. 75 but lower against the 
French franc at FFr10.3825 


from FFr10.3875; it was 
unchanged against the Swiss 
franc at SFr2.6525. Attention is 
now likely to focus on the 
release today of UK trade fig- 
ures for July. Most analysts 
are looking for a small contrac- 
tion to around £lJ8bn in the 
visible trade deficit from the 
£i.9bn shortfall recorded in 
June. 

Trading in Frankfurt was 
relatively subdued, but the low 
volume meant that currencies 
tended to move more sharply 
than usual. Confidence in the 
D-Mark was undermined by 
recent political uncertainty 
within the ruling Christian 
Democratic Party. 

The French, franc was 
slightly weaker against the 
D-Mark, mainly as a result of 
rumours about a possible rise 
in German rates. The D-Mark 
rose to FFr3.3750, recovering 
from the one year low touched 
on Monday when it finished at 
FFr3.3730. 


EMS EUROPEAN CURRENCY UNIT RATES 


| c ™?' against Ecu ewtial 

raus *u *22 rate 

Betalai Franc 42.4582 43 4348 +2-30 

Donbti Krone- 7.85212 8 07071 +2.78 

Gernan D-Mark 2.05853 2.07734 +0/»l 

Firncft Franc 6 90403 T.OlOSfe +154 

Dutch Guilder 2.31443 234198 +0 97 

IrMiPuM 0.768411 0.778594 +133 

Italian Ura 148338 1489.62 +0.41 

Stunt* Peseta 131804 130188 -2.70 

Changes ore far Ecu. therefore povAJic change denotes a treat currency 
Adjustment cakuuud fiy Ftoandil Tims. 


% change 
adjusted tor 
divergence 


SHORT STERLING futures 
weakened on the London 
futures market (Lifie) yester- 
day in quiet trading. Traders 
began to focus on today's UK 
trade figures for July, amid 
hopes that the current account 
deficit will be lower than the 
£1.5bn shortfall in June. This 
followed recent encouraging 
economic news, including a fall 
in the UK year-on-year infla- 
tion rate for the first time in 19 
months, and yesterday s 
anno uncement of lower than 

LffFE IMG GUT FUTURES OPTBMS “ 
£50,908 tMm at 1BP% 

"sw£ faiua m cnaws mm****** - 

P 43 3^8 4-11 o3§ 0-16 

94 2-58 343 (MW 645 

95 1-58 2-37 0-00 0-39 

96 (Mil 1-58 M3 0-60 

97 0-12 1-22 0-10 1-24 

98 WE D-60 X-OB 1-62 

99 MO 0-39 2-06 241 

Estimated whine (Dial, Calls 364 Puts 778 
Previous ibqr's opes toLtaHs 16934 Pm 27916 


LffFE £/s arams 

SSSJM (cents va Ol 

SHI* Calfe-vttleMens Puts+sttUantfs 
Price Sec Qa Sep Oct 

140 18+3 000 

145 13.00 0.01 — 

150 BOO 8.00 0-19 0.73 

155 358 4.10 L13 2.19 

IbO 1.13 LBQ 3.68 489 

165 0.22 0.63 7.77 8.72 

170 0X12 0J7 12.57 13.26 

Estimated votaxe total. Calls 0 Pits 0 

Previous da^v opes fat. Galls 230 Pus 17 

LONDON (LIFFE) 


expected second quarter 
growth in UK Gross Domestic 
Product. 

Dealers pointed out how dif- 
ficult it is to forecast the trade 
figures with any accuracy on a 
monthly basis, bat suggested 
that the market price of short 
sterling discounts a result 
rather better than the expected 
figure. According to a survey 
by MMS international the 
trade gap is likely to be only 
slightly l ess than the June fig- 
ure, at around £l-4bn. 

UFTE OS TREASURY B8KD FimJKSaPUWIS 

ammaiiiuN 

Suite CaHs-KttfenicKs PuOtetUcnns 
Plica Dec Ms Dee liar 

93 4-06 4-32 0-® 1-12 

94 3-Z1 3-54 0-57 1-34 

95 241 3-15 1-13 1-59 

96 2-03 245 1-39 2-25 

97 1-33 2-15 2-03 2-59 

98 1-06 142 2-42 3-52 

99 0-50 1-29 3-22 44» 

EsUuaUd ntone tutaJ. Cans 15 Puis 44 
Previous day's open taL Calls 818 Pots 1422 


UFFE EUttMLLM OPIUM 

EUa priafa af 186% 

Strife ChUs-sKUensos Pus-seCUcneais 
Price Su Dec 5ep Dec 

9050 0.68 0.93 0X)1 0.12 

9075 0.44 0.74 0.02 0.18 

9100 0.23 0J6 0.06 0.25 

9125 0.B9 0.40 0.17 054 

9150 0.04 0.28 037 0.47 

9175 0.02 0.18 0.60 0A2 

9200 0.01 Oil 054 0-80 

Estimated wime total. Calls 0 Pots 400 
Previous dor's opta totJCal Is 9966 Put* 7010 


December short sterling 
opened at 86-91, the highest 
level of the day, and touched a 
low 86.84. The contract held in 
a tight trading range, lacking 
new factors, and closed at 86R7 
against 86-92 on Monday.. 

There is a strong support 
point at S&81 and if this is bro- 
ken the contract will not find 
any technical support until 
86.59. On the other hand there 
appears to be upward resis- 
tance at several levels above 
86.90. 

UFFE BUmFUTlMES SPINK " _ 

BB2S9.W9 uMl N 108% ' 

S trite CHImaimim PutratUouott 
Pike %» Oet- St* Dec 

- 9300 l3 .ISA Oil ■ 0.26 

9360 US' L42- 0.00 0J8 

9400 0.56 1.10 0.01 056 

9450 013 . 082 OJ38 0.78 

9500 9.01 »J59 0.46 1-QS 

9530 0.00 0.41 0.95 7-37 

WO MO OS L45. 134 

BUuatCd wta* UtaLCtfs 906 Puts 2264 
Prertous day's open toLCaQs 15717 Puis 13344 


UFFE SHOfT STOUNS OPTNK 
COMOO t * l«tt 

Suite Crt\*xsHeaats Pnfc-setUemotts 
Price 5ep - Dec S ffl Dec 

8575 <154 L22 083 0-lfl 

8600 032 1.01 Q.06 0.14 

8625 0.12 0.81 051 019 

8650 0.06 0.62 too 0.25 

8675 O.CB 0.46 052 034 

8700 D.m 031 0.75 0.44 

8725 0.00 023 0.99 061 

Estimated wtome total, Calls 4325 Puts 1170 
Pmtet day's open M. Calls 57496 Pats 25296 
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MORTGAGES/ 

remortgages 

are YOU . ■ 
aware THAT THERE is 
FOREIGN INTEREST IN 
YOUR MORTGAGE? 

f ECU loans at 10% fixed 
* Deutschmark loans at 9.2 5 A 
Sw. Franc loans at 9.75 A 

MULTI CURRENCY FACILITIES 
ALSO AVAILABLE 

* Rates correct at time of going to Press 

If you would like further information on 
any of the above please call 

01-385 5544 

Licensed Credit Brokers. Open 7 days a 


Monday -Friday 9am -7pm Saturday I Oam -2pm 
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CHICAGO 


POUND SPOT- FORWARD AGAINST THE POUND 


£5=wi . ... 

Imcnto 

3mcuilis... . 
12 moults .. 


157M-L5740 I 1.5710-1 5720 


0 63-0 b2om 
l.°0-l 8tnm 
628-b item 


0 b9-0 67oni 
1 85-LBlpm 
6 13-5 98am 


8J50 am 

4 00 am . ... 
10 00 am 

1100 Mi 

Horn 

1 00 pm 

200 pm 

JflO . on . 



Commercial rates taken towards the red of 
64 85-64.95 SU-monUi forward dollar 3 57 


London trading. Belgian rate Is cxwnrtlble francs. Financial franc 
-352qxn 12 moots b_15-6.Q5cpra 


CURRENCY RATES 


S'-rellng* ... - 125702 L48443 

US Dollar... 7 1.24883 1 06068 

Cjjudrjn s . . 1236 L 46663 L24396 
AievuoScft .. 5 17 2476 138742 

BMsJjn Franc 7 75 SI 2426 <3 4348 

Danish Krone 41, 4 512J4 8 07071 

Deutsche Mark 5 00 2 45033 2 07734 

Noth Guilder . 6 00 276304 7.56o89 

French Franc .. 9t- 826^6 701056 

Italian Lira .. . 13>j 1758 54 1489 62 

Japjnese ifn 3 1 * 176.708 151.677 

Norway Krone 8 8°1740 756689 

Spanish Peseta . - 152.988 130188 

SnM.'jihrona. 9 1? 8 28224 7Q2170 

Sum Front.. 55 211240 179096 

Greek Drarit .. 20* N/A 176.650 

inshPimt., 0,917380 0.778594 

» Sto+inq owned W terms of SEP and ECU. per L 
r Enrorean Comnlcvlon Calculation! 

• All SOB rotes are Tar Aug.21 

CURRENCY MOVEMENTS 


SUrlln? ...... .. . -. 

U S Dollar 

Canadian Dollar 

Austrian Sc hi 1 1 mg . 

Belgian Franc - 

Danish Krone . . .. 
Deutsche Hark - ... . 

Smtia Franc .. 

Guilder 

Frenai Fraic 

bra 

Yen 


Morgan Guaranty changes, average 1980- 
1982 • 100 Dank of England lnde> iBase Average 
1935- lOOi^-fUies art fcrAug 21 , 

OTHER CURRENCIES 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 



FUTURES AND _ 

In conjunction with OPTIONS WORLD 

Peter Steidlmayer & Peter Moon 
will be giving their last scheduled London seminar on 
Market Profiles® and 
Steidliimyer Distribution™ Analysis 
on September. 7flb and 8th . . 

Professonalx trading In tbe cash and fbtnm morioets cam develop their 
skills by teaming moire about ibese highly acclaimed methods of 
understanding the operational principles of organized markets. 

To make sure of jwr place judfar Par farther details pteMC contact: 
Carol littfewood or SbeSrfwiIdd«i(U-J30 4311 fiol) or 01^337 8943 (b«) 


I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SWlWOBD 
Tel: 01-8^8 7233/5699 An AFBD member -Reuters Code: IGIN, (GIO 



0.69-0.66qro 
OJ. 1 -Q 06 cpni 0.75 
OJ4-OJ7a8s -3 j 63 
033-D.31am L74 

3.00-1. 50tpm 0.66 

0.05-0 JOordte -028 
OJ5-OJ3pfiml 2.08 
5065cdis -4.22 
58-68ate -616 

3-50-4.00Hredb -321 

0.95-L20oredls -181 
OOSpn-carcdk -0.05 
L45-L6tocdls -2.76 
D.47-0.45nat 357 

s.60-210nropm 2.05 

H254)J&prn 167 
0.030.02 0.28 


Irelamh.—. 

Canada 

Nctlwlands. 

Bcfgtoro — ■ 

Denmark 

W Gernsmy 

Portugal 

Spain 

Italy 

Nowar 

Froact ...... 

Sweden 

Japan 

Austria - 

Swtuertand. 

” ■ - ■ ■ 

Commercial rates lakea towards the end nf Luodon tratong.? UK and Ireland are quoted In US currency, Farad 
p re m iu ms and dbcnmts apply to the US dollar and not to the tadltUul array. Bdgtei rale Is far aweriJUe 
Irana. Financial franc 4Q.90-41.D0. 

EURO-CURRENCY INTEREST RATES 



a me HMi Low Pm. 

Sep 94^5 94.73 94.47 94.B9 

Dec 94.54 94.73 9430 44.92 

Mar 94J8 94.88 

Estimated retort* 38580 U7246} 

Prevton day's open ML 39268 097751 

656 NDtlMtAL LONG 3EHI JJUWiBE Qlv£ 
BUND yidta lIHWa at 100% 

□ore HI4t Low Pm. 

Sep 10631 10637 10632 106.74 

Dec 1D6U7 106-23 106.04 106J1 

Estimated rekme 433 043) 

Previous day's open tot. 1195 02059 

THREE mra SIElfJS 
ESOMOO yaUs af 110% 

Ocse HU Low PrevT 

Sep 8b. 26 06 29 SU33 86-29 

Dec 8687 86.91 86.84 8692 

Ha 87.81 87.83 8780 87.06 

JUD 8839 88.42 8838 88.43 

EslVM. One- Bps, not stwvni) 16080 00382) 
Previous day's open lot 98587 (98739) 


PM 


Latest Htafa Lev Pm. 
03928 03944 03925 03937 
03952 03967 03947 03960 
05980 05990 05970 03983 


latest Wot tew Pm. 
34L70 34250 340.40 34L10 
34630 3*3ffl 344.70 345.40 
34950 350.40 34930 349.70 


iu'otli.uli:., 



PfflUDEUWA 5E E/S OPTHM 
£31354 toteto m n> 

Strike Cant Puts 

Price Sep Oa Nor Dec Sep Oct Hm Dec 

1300 730 7.46 759 1734 OJ7 0.74 04 236 

1325 5.07 5.42 5.66 601 033 136 2.82 236 

1350 3JJ 3.75 4.09 435 12 235 3.04 3.97 

1575 IM 2.44 254 333 2JM 3J9 437 534 

1.600 0-94 1.60 2.00 2J9 3.81 4.97 5.95 691 

1.625 0.41 0-95 131 L76 5-78 680 7.74 666 

1550 033 051 081 L21 7.99 885 9.72 1037 

Prevtae itfi open tot Calls N/A Puts IVA (Ail cumndes) 

Pmton day's mUrne: CaBs N/A Put N/A (Ail w reue to s) 


BASE LENDING RATES 


Long term Eurodollars two jean 94)% per cent; three veers 98% per rent torn jras 9&-8U per cent; five 
yean 9%-9 per cm nominal Short term ratev are all fir US Oolm and Jap»se Yen; others, two days’ mice. 

EXCHANGE CROSS RATES 



3 "SUO- 3 7510 
| 1 r*;.n 


t 

S 

1 

0 637. 

1585 

1 

0325 

4.429 

0 515 
7.019 

0.963 

0377 

1.527 

0597 

0 289 
0.454 

Q457 

0.719 



32 



1058 

6549 

2.653 

L674 

3572 

45.97 

0562 

11.75 

10. 

3.913 

2556 

1 

2996 

<707 

0.766 

L3B 

5.590 

1612 

K29 

4.120 



latest mob Low Prer. 
13M0 L5733 13688 13674 
13528 13540 13512 13500 
15364 15370 15360 15334 


ABN Bank 

Adan&OxnpHT 

AAB-MDed Arab Bk 

Allied IrUi Bai* 

• HayyAastedw 

Associates CasCorp — 
AsttorityBaA 

• B&C Mental Bank- 

Bankof Banda 

Banco BitaoVceaya- 
BatHaonlim 

Ba* CreBt & Comm _ 

BaskofCncH 

Banker Wand 

BaskoflaHa 

BankofScolW 

Ban* Beige Ltd 

BsdajsBart 

BodnakBaokPLC- 

Berlin* BankAfi 

Bril Bk of MU East 

0 BftmnShipfcy 

Badness MigeTfl 

GLBankfaferfcHd 

• Ckartertnse Bar* 

Citibank NA 

CHyliententsBad 


14 CtydesdaleBank 14 

14 Comm-BULEast 14 

14 Co-operalmf Baak — 14 

14 Cootts&Co 14 

14 CyprnsPiJfniff Bk 14 

14 OnbarBankPLC 14 

14 DmcaiLawie 14 

14 Equatorial Banfcpk — 14 

14 EaterTrostUd 14fe 

14 HnKial&G(n.Baak_ 14 
14 Fintliatioaai Bart Pic. 15 
24 • Robert F1otIim& Co. _ 14 
14 Robert Fraser 14^ 

14 fibobank 14 

14 • Gomes Haksa 14 

14 HFCBukpk 14 

14 • HamtmBaak 14 

14 HartaUe&GeahniBi* 14 

14 • HillSameel §14 

14 C. Hoare&Gs. 14 

14 Hwgkong&Sbaiigh 14 

14 • Lupoid Jasq*4Sous_ 14 

14^ Lippis Bank 14 

14 llegtaajBankLU 14 

14 Mdtanfl Douglas B<* 14 

14 Midland Bat 14 

14 MomtBatiog 14 

Nat Bk. of Knelt 14 


% 

NatWes Uu o sta 14 

HorttereBaAUd.. 14 

NonridiGtiL Tryst 14 

Pill VATbarta Limited. 14 

PrwtodalBankPLC 15 

R.Rapbad&Soos 14 

a e grantee 

rfScotlaU 14 

Rojal Trust Bask 14 

• Smith AWniiaaSeo.- 14 

SanMOBrierad 14 

TS8 14 

UiAedBk of Karat 14 

WMbraUfiaak^ 14- 
Ufl^Trast Bart Pic „ 14 . 

WesunTret 14 

We5ti»cBartCDrjt_ 14 
WWtawyLatfw™ 14 
YoridbeBart 14 


• Marten of Britbfc Motbart 
Baiklsg & Seotrttits Boca 
Assodatbn. * Depodt km 19% 
Setwise 15%. Top Tto^flfl.0006 
nstant axes 128% f Mortage 
base rate. § DeraaDl deposit 9%. 
Mortgage 1125% - 15% 





No.7,019 Set by GRIFFIN 


MONEY MARKETS 


Tight conditions 


FT LONDON INTERBANK FIXING 


EUROPEAN OPTIONS EXCHANGE 


01.00 i m Auyjea 3 months US Holton 


6 mottos US Dctton 
bid BQ I offer 8H 


CREDIT CONDITIONS were 
tipht on the London money 
nt.’trkct yesterday. The Bank of 
England did n+Jt appear to pro- 
vide enough help to take out 
the undvrlying shortage, in 
spite of the fact that discount 
houses were generally keen to 
sell paper to the authorities. 

The policy of keeping credit 
conditions tight appears to 
underline recent indications 
from the Bank oF England that 

UK (tearing bank iwso (analog rate 

K per cent 
front Bfay 24 

base rates wiii remain at 14 per 
coni for several montiis. Some 
discount houses wore prepared 
to sell bills to the authorities 
at a lower price than usual - 
reflected in the higher interest 
rate of us" per rent at which 
some bills were sold - but this 
was probably technical, indic- 
ating tiiar it was cheaper for 
the houses to sell bills than to 
borrow money overnight to 
balance their books. 

Interest rates moved higher 
at trio shorter end of the mar- 
ket. but longer term rates were 
steady. One-month sterling 
interbank rose to 13"- 13% per 
cent from 13V13!,’, per cent and 
the important three-month rate 
firmed to ISg-135 per cent from 
13;MSS per cent, while 12- 
month "money was unchanged 
at 13*4-13'. + per cent. 

The Bank of England ini- 
tially forecast a money market 
credit shortage of £9tWm. but 
revised this to £750m at noon. 


Total help of £610ra was pro- 
vided. 

Before lunch the Bank of 
England bought £3B4m bills, 
via £56m Treasury bills in 
band 1 at 13*1 per cent and 
£.i29m bank bills in band 1 at 
13V13I3 per cent 

In the afternoon the authori- 
ties purchased another £i7im 
bills, by way of £H6m bank 
bills in band l at I3’.i-13}3 per 
cent: £40m Treasury bills in 
band 1 at 13*< per cent: and 
£l5m bank bills in band 2 at 
13*1 per cent. Late assistance 
of around £55 m was also pro- 
vided. 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £5 18m. with 
Exchequer transactions 
absorbing E390m, and bank bal- 
ances below target E35m. These 
factors outweighed a fall in the 
note circulation adding £40m 
to liquidity. 

In Frankfort call money was 
unchanged at 6.85 per cent. 
West German banks have suf- 
fered from a steady fall in 
liquidity over the last week or 
so. as funds have been set 
aside for tax payments. Banks 
held DMSl.Tbn in reserves at 
the Bundesbank last Friday, 
compared with DM56.9bn on 
Thursday. 

The central bank has offered 
funds via a 35-day securities 
repurchase agreement tender 
this week and is expected to 
roughly replace the DM8.4bn 
draining from the market as an 
earlier pact expires. 


r "W tfktowtle rasas roomMu toe rarest oreMlvieento. of Uie Md and offmd me far SlOn 

6 S* 1 * U-00 aon. sdi wrtiw day. Tht banks are Nottoaal WoMieur 
Bonk. Back d ToVjo. DfoBde Bank. Bonque KaUoful « Parti and Morgan GaaranQ TrioL 


MONEY RATES 


NEW YORK 


Pnrwrare. 

Breter loon rotr 

Fed fixes - 

Fed finds at MbkoIcii.. 


Fraafan. 

A*is 

ZlTIrfl 

Amatvdon 

Tokyo. 

U I Ian 

Bnurtt 

OcHin 


One month 

Two month _... 

10*3 Tlrcr montji 

10 51 r month 

8'J One year 

Two rear 




Treasury Bills and Bonds 

8.45 Three rear- 

8 04 Foorre-* 

............. 8 29 Fhre rear 

838 Swoirear 

BJ9 10w 

859 304«ar 


6 85-6.95 685-7.00 

8li-8% B%-9 

7^*5 7JfS-7^o 
SfrSH Sn-Slj 


Two rhret Six 

ManUn Months ManUB 

685-7.00 6.85-7.00 686-7.00 

8^-9 ? 8%J5 8%*9 


854 

830 

850 

8-28 

—854 
621 

temuard — 
Intmfltles 



EOE Index C 
EQE Index C 
EOE Index c 
EOE index C 
EOE Index P 
EOE Index P 
EOE Index P 
EOE Index P 
EOE Index P 
EOE Index P 



n. 


FL 


FI. 


FI. 


FI. 


FI. 


FL 34759 
FI. 22058 
n. 22058 
FI. 22058 
FI- 22058 
FI. 22058 


n-ioH utai 


LOND ON MONEY RATES 

«"■* I ■*-*■* I UB A JB. A vw 

if ifli ifB ifi Si 

14,4 13 a 13 3 131 uK 

Local AmhoriwBonas.. - . . _** 

SgSSgSjgf 14,4 13% 13h 

f rass&ii : : if? ifS HS Hi 

Treawry Bills (Buy] . > gal Tjh .“ 

Bank Bills IBire) . Hjf ; 

Fine Tradf Bills iSuyl ... . m/ iqfi Z 

Dollar CDs - . adA BBS s? & Ran 

ISSffiSSSr-: : : if if tf 

istiaggsr^:] : • 

tfw * "Wths 13A perosot; Bank Bills telO: 
"“fills ij« per cent- TreaswyBlIto: Average lender rale of 
1?*° r5y &PDrt finance. Make up day July 51 . 1969. 

* “g u _ n “ Seotawte 25 . 1989. Sdwne l!l4.M PX., Scbetnes II 

» r i‘Jrt Et&SsTSfpi-I 816 u r wrlM Ju ‘7- 1 *0 vMr-31 1 1989. Sehwie iviv: 13.984 
va day* - noilee others sewn days' fixed. Finance 
”89: 32 «* DeoosliilaiH for sums at sewn dan notlce4 
87. <5fr,a Deposit £100,000 and oxer held under one rnamli 

11 per sent; six-nine roonltis 11 per 
£m00 ° 9‘2 Per ct»t from December 1.198^ 



total VOLUME IN CONTRACTS : 3A77S 
*”Ask B-BId C« Cal I PnPta 


ACROSS 

1 Helpful barrel-maker Eva 
Peron rejected (11) 

7 FeDow. taking 28 would be 
an ass (3) 

9 Zinc used inside an anvil (S) 

10 Clue Sam In another way, 

describing him (9) - 

11 Descendants of Man? (9) 

12 Perfect ladles detailed for 
modelling (5) 

13 Angry dnmk after appear- 
ing for trial (7) 

15 Break for a biscuit (40 

13 Dingy back street requiring 
tar (4) 

20 “Toast or ice-cream?" he 
interjected (7) 

23 Theatre work takes time (3) 

24 He requires easily con- 
trolled staff (9) 

26 Excellent barmaid trained 
by the French (9) . 

27 Commonwealth member 
wants a whisky first (5) 

28 Removing 7 across from 
fool’s locker (3) 

29 Alcohol destroyed her, dose 
to SO (li) 

DOWN 

1 EHc quit variety review (8) - 

2 Very large old copper 
departed after kiss (8) 

3 Top swimmer seen running 
round Gennanicfty © 

4 Support for member when 
taking the chair? (7) 

3 Maintains hods is, in some 
ways (7) ' 


6 Euclid's difficult, said eight, 
to clarify (9) 

7 First display by flower club 

( 6 ) ." 

8 It paints to intense rivalry 

( 6 ). 

14 Elderly person could iwnn 
to irrigate crops, initially (9) 

16 George removed lumber for 
grouser (8) 

17 Worn-out visitors do this 
around here (9) 

19 A shout of disap prov al a l t e r 
a fault by Bogey (7) 

20 In church once daily starts 
to confess CD. 

21 Indian doctor wants mortar- 
board (6) 

22 Emily, first person to go 
after Kent area appears 
suitable (6) 

25 Boundary of motorway flJn- 
minated externally (5) : 

Solution to Pmszle “No. 7,018 


Hautiantia qqiihhd 

bL a CD □ □ Q o 

paaQpaBa □□□□□□ 
□ n d u u 
□HHSOl QQaBHDDQD 
a d a d a □ 
i E10HH0D □□DDQQO 
Q 0 Q ci 0 q 

□HaaiiaQ □□□□□c 

HQ B □ 

□□□□□hhgio auno 0 

□ □ o a a b a a 

gaaSHD QBQClIJHaU 

□ 3 a Q U B □ 

Qsaaan BBBBnunG 

























































































































1,530 ROO 
ab60 1*50 
8330 
i,i in 
L7H5 1-15 
410 • 


XQpICiOflHlA 
Sophs BmedKa 
Scqtifoi _ 


Culler 

Emo-CntzdtA 
Era»€ijUtftS 
Kuttanok) IFire 
Hdbumjiil k FRe 
HOP 
Km 









43450 Loblaw Co $14% 14% 14% - % 

8325 Lonvast $23 22% 22% - % 

1000 MBS a 124 24 24 

118295 Mac Kwuto 58% 8% B%- % 

31400 Me lan H X $13% 13% 13% - % 

900 Mdn HY r $12% 12% 12% - % 

04007 UacmHon SlB% 19% 19% - % 

2780 Magna A I 5)3% 13 13 - % 

5756 Manama I *ir% 17 % 17% + % 

4B3 Mark Rea 30% 0% 8%+ % 

150 Uamotac 5ta% T0% ( 0 %- % 
348000 Mecsii M $13% 13 13% 

10500 Mt*ndD« 16 5% S%- % 

21850 Mlnnova $20 19% 20 + % 

20300 MHel Corp 380 375 375- 10 

32025 Motaon A I $38 37% 37% - % 

30471 Mam $37% 37% 37%-% 

7D97 Muneacho 255 250 250 

50192 IW Bk Can $14% u% M% 

30600 N Businas* 04 90 60+ 2 

0222 NaaTai EM $ 20 % 20 20% 

2000 Noma A $14% 14% 14% 

60000 Horania F $15% 15% 15% 

100783 Noranda 124% 24% 24% - % 

3921 Norcen 526% 26 26 

30S8Q Nofcn A < S»% 24% 24% 

100500 NC OUa $20% 20% 20%- % 

37399 Nof Tel 523% 23% 23% - % 

825 Nodhoai 18% 6% 6% 

327162 Nova ( 58% 8% 9%- % 

100 Nowaroo $ 12 % 12 % 12 % - % 
30330 NowscoW $14% 14% 14% - % 

17800 Munac 510% 10% 10% - % 

40400 Ocatm B 7 $13% 13 13 - % 

700 Omega Hyd 2S0 235 250 

8)50 Oral *18 16% 15% - % 

20100 OaAawa A I 528% 29% 29%-% 
WT38 PWA Cm 816% 18 IB - % 

10300 Pgurin A f 58% 8% S%-% 

500 Pemour 10% 0% 6% - % 

2100 PonCan P 529% 29% 29% 

11000 Pagaua $1i% 11% n%- % 
2350 P Jowl A I 520 % 20% 20%-% 

6060 Ptansar M 88 97 87- 1 

228816 Ptacar Dm $18% 1B% 18% - % 

123750 Paco PM 58% 6% B%- % 

Z74S0 Powr Car f $15% 16% 16%-% 

660 Powr Rn $20% 20% 20% 

8315 Provlgo $10% 10% 10% 

3550 Qua Tef $16% 15% 15% 

200 Qaabeor A $17% 17% 17%- % 


44150 Ranger 50% 0% 6% 

31400 Rayrock f 58 7% 8 

53707 Ranttancs SIB 19 

216010 Repap I $12% 12% «% + % 

780 Rio Algom $26% 28% »%- % 

13010 Roger* B f 5122 1» 116% -6% 

1000 Reman 511% 11% 11 %- % 

48183 Royal Bnk *45 44% 44} - % 

15010 5HL Syat *11 10% 10%- % 

1500 St CemA I $20% 20% 20%+ % 
300 Samuel MT 515% 15% 15% 

120631 SaskoR $12% 12% 12% 

270485 Scape* 470 470 475+ 5 

000 Sea Papar 516% 16% 18% 

8370Seona I $19% 19% 19% - % 

55S3 Seagram 591% 91% 9J%- % 

8513 Saare Can $T3% 13% 13% - % 

100 ShawC B I 513% 13% 13% - % 

10684 SnaU Can *42% 42% 42% - % 

2600 Snerrto 513% 13% 13% 

18000 Sonata 178 171 171- 4 

16540 Southern $33% 33% 33%+ % 

19900 Spar tern I $12% 12% 12% - % 

100 SMfettg A I 590 50 50 -1 

16194 Staten A $23% 25% 23% - % 

24545 TCC Ban *11% 11% 11%- % 

112170 Tec* B I *23% 22% 23 - % 

2500 Tambec A $10% 10% 10% - % 

213871 Tor Dm Bk 531% 21 21%- .% 

960 Tor Sun $25% 25% 25% 

3380 Tors tar 8 I *37 37 37 

17500 Tout Pat *28% 25% 26 - % 

30141 TmAlta U Sl4% 14% 14% 

45405 TrCan PL SibC 16% 18 - % 

43312 Trilon A 522% 22 22 - % 

6348 Trtmac 480 440 450 

5162 TrtWC A f $28% 29% 26% 

4oee Trtrec B 530% 30% 30%- % 

100 UAP A 518% 18% 18% + % 

4310 Unicorn A $7% 7% 7% 

29400 UmgaeoB T 480 475 480 + 5 

SMUnCarOM 522% 22% E2%- % 

76*5 U Emprise *n% 11% 11% 

643 Un Corp 535% 35% 35% - % 

57700 VarKy C 315 310 315- 5 

15650 Viceroy R 420 410 415 

1000 Vlrtoim f 518% 18% 18% - % 

1000WICBI 516% 16% 16% - % 

4200 Wejax A $13% 13% 13% 

400 WoMwpod $17% 17% 17% - % 

26<89 Wst Fraser $ie% 19% 19% - % 
10543 WcoastE $19% 19% 18%- % 

102209 Wemmin 59% 8% 9%- % 

8300 Waston $43% 43% 43% - % 

19 WooOwd A 320 320 320 

500 Xeroi Can 119% 19% 18% 

1— No voting rights or rssTrtctoO noting 

rights. 


*99 j *09 

18 



189.97 19264 19L95 lftM 
37638 379 JIB 37834 379.60 
C0J3 «L97 46033 46079 


TRADING ACTIVITY 


MOtaf 

Aag 21 Aug 5 Aag 17 


136726 147344 157360 
11,78$ 11.977 14.773 

108*24 134320 136319 


1724 6 17225 
8163 B137 


1717.0 1726.7 
811.4 BIB 7 


1726.7 (17/BI 1412.9 (7/4) 

818.7 (17/8) 652.6 (7/4) 


40131 39751 396.04 395.92 40131(22/81 2195 (2/D 


34L76I 34330 


783,4 1 mj 


509 J 5063 
120.6 131 1 


!Fr1 


254336 2528.75 


721.97 72H41 


^1 


2623 264.7 

2043 } 205.9 


655.90 69.41 


1370.86 1387.01 


CANADA 

TORONTO 


Aug A09 I Aug 


SOUTH AFRICA 1 

JSEGotd(2S/9/7iS 16580*1 1664 0 

JSEImfcutrtal (23/9/78) 2824.0$ 




3772.9 38013 3790.1 08/81 
3994.1 4013.4 4019.7 00/81 


203523 00/8) | 1677.480/1) 


NEW YORK ACTIVE STOCKS 

Suds Ctartcg Oangt Sods Ctoiog O tasgt 

Monday tmie) Brice oa dry traced price en day 

Bristol Myers 2.144.600 48% + % Ebbs 1337,100 43% - % 

CWara&SUaxfl — 2,070.700 33% + % Maytag 1.451000 23% _ 

Bard CR 13U.BD0 19% - % CompAssae 1,416.100 16% + % 

AfflT&T 1^500 38% -1% Mir loti Labi 1387.700 35% - % 

ToasUtWUB 1,603,400 32% - % PowQigolcafc 1^6&000 100 + % 

Base vahKof MI ianceiaK 100 escept NYSE All CsaunoD -50: Staadart and Roar's- 10; aid Toraou Coopodte 
and Metals - 1000. Toronto Wires baled 1975 ami Montreal Portfolio 4/1/83. t Excluding bonds. 
i Manorial, Rk» UUliUes. Ftuadal and Transportation. (d Obsbl (n) UowailaMt 


315.81 314.74 


Jacobson & P. (31/12/36) , 4442.7 4544.0 

SWITZERLAND 

S»bs Bank lad. Ql/12/S8)_ 8112 8U.4 

WORLD “ “ 

M3. Capital hdJ.d/UTO) — to) (id 

$ Subject to official recalculation. 


648339 BIAS 551930(4/1) 


356.65 02/7) 275.49(27/2) 


5X5303/41 7233(4/11 


5094 06/8) 417.9 (4/1) 

1226 07/8) 973 0112) 


664.22 (10/8) 535.78 (27/2) 

1990 J (10/8) 1595.7 0112) 

1609.93 (10/8) 1271.70 (23/2) 


3309.64(15/5) 2093.61(5/6) 


72L97 (22JW 577.49 (28/2) 


3514083 (Zl/B> 30183.79 6/1) 
265948 (21/8) 2366.91 (6/1) 


2664 (17/8) 2083 (3/1) 

207.0 07/8) 166.7 (1/3) 


668.90 04/7) 46717 OP) 


1387 01 (21/8) 1030.69 (4/U 


1685.0 D/S 12910 asm 

2824.0 aim 19610 am 


315.90 03/61 268610/3) 


46603 Q6/8) 3333-9 O/l) 

821.7 (9/8) 613 JL 0/1) 

55L2 am 487.6 03/61 






TOKYO - Moat Active Stocks 

Tuesday August 22 1989 


Stocks Closing Change Stocks Closing Chang* 

Traded Prices en day Traded Prices on Cay 

Nippon Steal Beam 827 >1 NtosMn Steel — 6.95m 1430 -16 

Toyota Moeor Ukn 2.720 + 20 Toshiba 543m 1430 -10 

Nlppende a ee — 742m 2470 ueti Tokai Cartxxi — 542TO 1400 +60 

SoteuI House O02m 2430 -20 Nippon Kyaku — 647m 1.830 +80 

Toyo Rsdlslor „ 6.79ra 1,750 ucti Honda Motor 4.77B1 &150 -10 


Base values of all indices are 100 enepi Brussels 5E and DAX — 1,000 J5E Gold - 255.7 JSE 
Industrials - 2643 and AusualU. All Ordinary and Mining - 500; (c) Closed. (u> Unavailable. 


J 0 .■ -r ■&' fs ■ '‘-V ->r;+y-.- j- • vr 


Travelling by air on business? 

Enjoy reading your complimentary copy of zbe Financial Times wfaen 
you axe travelling on scheduled flights bom . . . 

...AMSTERDAM 

with British Airways, British Midland, Canadian Pacific Air, Finnair, 
KLM, Lufthansa, Pan- Am. SAS, Singapore Airlines, Thai Airways 
International, T ransavia 

. . . ROTTERDAM 

withNLM 

FI NANCIALTIM ES j 

1upo»k \ auihi^ hi Mpap» ■ * 


Your FT hand delivered in Germany 



If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally band 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 


12 ISSUES FREE 




When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine’s senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 

Frankfurt 0130-5351 (toil free) 

and ask for Karl Capp for details. 
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FINANCIAL TIMES WEDNESDAY 


'AtXatftr 2^1989 


3pm prices August 22 


12 Mon«l 

Mgh Law Stock Oh. 

- A 

33% 21% AAR 44 
10% 0% ACM n 1JD1 

It’s 10% ACMIn 1 2f 
10% B‘i ACM M nl.fll 
11% ID ACMScUS 
9% 8% ACMSp 1 sn 
18 105, AL Lab .13 

4% 3% AMCA .ua 

filf 4% AM Inti 
n% 30% AM In pf 2 
79% 40%AMR 

37 39 ANH pf 267 

7% 3% ARX 

441# 33% A3A 34 
22% I3*AVX J4 
66 44% AHLnb 1.40 

19% 13% Abidbi o 1 

13 7% AcmoC .40 

9 9% AoneE 33 

34% 20% ACUSn 

18% M% ACoEl l£l 
11% 8% Adobe 
16% 16% Adob pn M 
21% 13? Mob pf 140 
11% 7% AMD 

38 29% AMD pf 3 

10% 8% AdvBSI 12 

60% 46 AetrU 2.78 
V* 12% ADIPb 

23% 14% ANnara 69 
4% 2% A Men 

46% 57 % AtrPrd IJSt 

38 15% AHiffl .60 
25% 13V Align* 

20% 17% Afrlttfoa £40 

10 6% AlaP 01*87 

98% 80% AlaP pi 9 
107 103 AlaP pi 11 

100% 92% AlaP D* 044 
30% 18% AlMAlr 20 
23% 14% Albnyln JO 
43% 30% Albano M 
52% 31% Alban 80 
24% 19 Alcan » 1 12 
34% 33 AteoSId 78 
29% 217, AtorAlx 1 
77 51% Ale Rlr 

103% 68% AUogCp 1 831 
3% % viAAJlnt 

17% 1% vfAH P»C 

41% 24% AlpLud la 
40% 35% AllflPw 3 08 
16% 1 1 % AlkmG 
<8% u Allan pH. 75 
25% 20% Align n 
14% 9% AlnCap 1.48 

27% u%*iwPJ 

39 31% AkJSgnl 100 

10% 9% AisIMu 784 

10% 9% AHMII .73 

11% 9% AfeMO n 84 

10% 10 aMQII n 04a 
10 9 AHMP n 60 

41% 21% ALTEL 01 Ifl 
74% 47 j AK»a 1.60a 
n 10% ArrauG .08 

28% 19%AAMU 80 
44% 38 Arrau pf 3 
16% 10% AinBas £0 

14% 11 % Amaul .48 

19% 9% Amfluim 

77% 20% AnMu pn 95 
417, 25, Am Has .60 
77 14% A Bare* .19 

51 j 45% ArnBrod £44 
291# 28% ABrd p*275 
163% 92 Aflrd (92.67 
39% 79 AQldU M2 
27 18% ABuaP 9 .00 

2% 1£% ACacBd £20a 
23% 19% ACBOCv 1899 
10 6% ACopM 1.10a 

11% 8% ACMR .80 

13-32 % »)AC«nl 

60% 44 ACy on 1J5 
31 79% AE'Pw 240 

38% 25% AmExp 84 
19% 11 % AFamly 38 
08% 29%ACnCp 150 
8% 7% AlflGri M a 

10% 0 % aGIP nl 08a 
10% 9% AOTT n51e 

22% 17% AHKPr 2 24 
103 74% AHOma 3 90 

63 44% Amncn a232 

98% $0% AmlGr 48 
28% 14% AMI .72 
40% 29% AProad 60 
69 53% APrad pO.60 

18% 13 AREat 2 
4~, 3% Amfflly .78 

18% 11% ASS 00 

19% 15% ASfl pf 181 
S% 3 ASMp 
72% 48% AmSIor 1 
78 56% AStr plA438 

41 24% AT&T 120 

21% 18 AmWIr .74 
15 8% Airman 8c 

38% 23% Antoron 128 
20 12% AmeOp .10 

15% 12% AmeMK .80 
10% 9% AmevSe 1.08a 
49 34 Amoco El JO 

49% 40% AMP 1-20 
15% 12 Ampeo M 
18 6% Amro a M 

9% 6% Aim ap 
29% 22% AmSth 102 
9% 4% Anjcmp 
3»% 24% Anadrk JO 
12% 9% Analog 
20% 7% AndlGI 4B| 

28% 1B% AngoXC .78 
11% a AngeiRl IS 
48 29% An be us 08 

12% 7% Antlutn 

20% 10% Anlbny s.44 
38 20 Aon CO 1.40 

15% 8 Apacna £8 

12% 12 Apex n 
83 73 ApPw 1*7.40 

27% 2S% ApPw pt203 
38% 30 AppIBk 
15% ll%An*Mg 
33% 17 V ArehDn -IDb 


IW 32*, 324, K% + *j 

88 9 % 9% 9% % 

32S 11% 11% T1%- % 
70S 9% 9% 0%- % 


It. 1000 11% 

II. 34« 0% 

8 16 431 15% 

31 28 220 3% 

231 5% 

8L2 9 21% 

9 3280 76% 
II. 2l 25% 
116 3% 

69 191 43% 


■A SS 

■a ii 


«3-( 

a: X 

ffl:* 


69 191 43% 43% 43% 

1-2 9 175 19% 19% 19% - % 

£3 17 2478 37% 81% 82% 

3 19% 18% 15%+ % 

3.6 60 11% 11% |1% 

34 II ITS U 9% 8% B%+ % 

23 348 32% 32% 32%+ % 


II 77 10% 16 

29 10% Ifl 
99 1 18% 181 

11. 1 21 21 

665 8% 8 
96 10 31% 31 

13 16 174 9 8‘ 

4.6 91475 57% 57 
31*9 13% 13 
4.1 101374 21% 21 

T9 2% 2: 


16 16 
10 % 10 % 

18% 18% 

21 21 - % 

a% e%- % 

31 31%+ % 

8% 9 

57 57% -* % 

I] 13%+ % 

21 % 21 % 

2% 2% + % 


ZB 12 2283 47 % 48% «9%- % 
10 22 93 34% 34 34 

14 14 29% 23% 23% - % 

1Z 0 17 20% 20% 20% 

BLB 101 9% 9% 9% 

9 4 2110 98 95 98 + % 

10 z20 105% 105% 105%+ % 

9A rtO 09% 00% 99% - % 

.7 10 507 73% ZB 78%- % 

1.4 14 294 21% 21% 21% 

0 22 14 48% 48% 48% + % 

16 19 256 50 % 49% 49% - % 

49 52170 23% =3 23% 

£2 13 162 34% 337, 33% 

35 16 582 SB % 28% 78% * % 

Z9 4 83 83 63 - % 

18 U 34 100 BS ss -1% 

54 % % 11-18-1-W 

35 1% 1% 1* + % 

2.6 7 844 3S % 38 38 


2.8 7 844 3S % 38 38 

7.7 10 485 39% 39% 99% + % 

17 269 12% 12% 12% - % 

10. 1 17 17 17 + % 

4867 24% 24% 24%+ % 

11.21 155 14 13% 13%+ % 

18 89 U% d13% U% - % 

48 II ZEOS 37% 37% 37% 

75 140 10% 10% 10% - % 

7.4 799 10 9% 9% 

7.7 127 10% 10% 10% 

4 115 (0% 10 10% + % 

74 383 9% 9% 9% 

11 19 883 38 % 37% 37% -1 
£2 84054 73% 72% 72% -1% 

6 23 » 13% 13% 13% 


£9 41687 27% 27% 

70 10 43 42 jl 

13 8 174 18 15$ 

43 11 709 12% 12 

3 SA 14% 14 

7.7 15 25% 25 


13% 

27%+ % 
43+1, 

«* , 
12 - % 
14 - % 

25% 


16 7 737 38% 37% 37%- % 
4 241 26% 20 28%+ % 

3 3 13 1406 74 % 74% 74%+ % 

97 7 28% 28% 28% 

1.8 1 151 151 151 -3 

£5 18 00 37% 07% 37% - % 

32 14 2 25 25 25 - % 

10. 20 21% 21% 21%+ % 

13 28 21% 21% 21% 

12. 313 9% S 0 - % 

60 10 75 9% 9% 9%- % 

B % % % 

£4 10 1842 57 56% 58% - % 

8 1 9 1409 3% 29% 29% - % 

£3 14 5055 37 08 % 38%-% 

15 17 0807 18% 17% 18% + 1% 

4.1 82069 37% 38% 38% - % 

10. 221 6% 8 8%+ % 

11 100 ID 9% 10 + % 

5 0 8 10% 10 10% 

&9 14 203 1122% 22% 22%+ % 

39 15 1022 100 09 89% 

45 13 1859 80% 59% 59% - % 
.5 121929 94 90% 90% - % 

£9 00 188 25 24% 24% 

1.6 15 398 33 32% 32%+ % 

6.1 20 S7% 87% 57%-% 

14 8 122 14 10% 14 

18. 2 128 4 % 4% 4% 

5 2 3 28 15% 15% 19% - % 

10. 12 17% 17% 17% - % 

99 3% 3% 3% 

M 29 2347 83% 68% 89% - % 
SS 114 76 73 74% -1% 

3£ 19 16411 38% 37% 38 - % 

40 10 301 18% 18% 18%+ % 

II 0% 8% 8% 

£4 13 1 37% 37% 37% — % 

5 28 743 19% 18% 18% 

40 10 109 14% 13% 14 - % 

10. 76 10% 10% «%+ % 

4.! 13 3604 40% 46% 40% +% 

£7 101931 44% 43% 44%+ % 
20 27 15% 15% 15% - % 


35 3! 0% 0% 8%+ % 


4.7 0 21 28% 36 28 - % 

21 889 a-% 5% 5% 

J 281047 34% 34 34% - % 

13 194 10% 10 10%+ % 

10642U21 20% 20% + % 

SOM 87 257, 25% 25%-% 

1£ 84 11% 11% 1l%+ % 

£1 103663 42% 42% 42% — % 
II 116 12 11% 11%+ % 

2011 103 16% 18% 16* + % 

£0 12 988 08 35% 35% 

£0 25 1230 14% 13% 13% - % 

112 12% 12 12 

8.1 21190 81% 81% 81% - % 

90 61 2B% 28% 28% 

8 12 38% 38 38%+ % 

13 055 11% 11% 11% 

.3 12x5729 29% 28% 29%+ % 

8.6 7 402 38% 37% 38%- % 

40 83270 21% 20% 21 + % 

11. £20 68 68 88 -1% 
40 20 1100 22% 22 22% — % 

8.7 10 45 44 45 +1 

31 13% 13% 13% - % 

18 82346 12% 12% 12%+ % 

88 « 24% 24% 34% 

97 19 46% 46% 48%- % 

£3 13 1806 46% 45% 45% - % 

144 *!* *> «>“ % 

17. 9 11% 11% 11% 

62 21% 21% 21%+ % 
35 15 128 19% 19% H>% - % 

80 50 47 47 47 - % 

4 7 6 009 34 % 34 34% - % 

14 10 171 14% 14% 14% 

£7 13 1432 37% 37% 37%+ % 
5 686 13 12% 12% 

22. 8 432 8% 9% 9% - % 

00 10 8 6% 0% 0% 

82 4 34 10% 16 16% - % 

74 17 ICO 23% »% 25% - % 
78 10 153 37 36% 38% — % 

44 II 2388 102% 102 H»%- % 

28 50 17% 17 17% 

7.1 134 157, 15% 15% 

3 24 4% 4% 4% 

30 91 13% 13% 13% - % 

15 23 919 41% 41 41% + % 

19 3 5% 5% 5% 


33% 17% ArehDn .IDO 
38% 30% ArooOi £50 
27% 18% Anfioc s 1 
70% 66% A11P pf7£1« 

23% 18% Arkla 108 
45% 38 ArMapf 3 
13% 9% Armada 

13% 9 Airaco £0 b 

24% 22 ArmcpC.10 
43% 40% Armc pMJO 
30% 31% ArmWl 1.08 
8% 4% ArcrwE 

17% 10% ArwE pH04 
36% 15% Artra 
26% 17% A nr ui .08 
«!• 45% Aram 00.75 
34% 23 Asarco 1 60 
15% 10 AsCoai n.204 
43 31% AsnOn 1 

13% 5% AsibPc 07e 
18% 5% Asifltlnv Z Ua 

7% 3", AiplSoa .40e 

23% 1C% A»m 9 1 

”% 23 , AoGai 108 
33% 31 ", AiCmg 203 
iM% 78% AnP*cH 4 50 
20% 10% A1U» B 
17% 14% ATMOS HZ 

0 3% AudVd 

15% 10% Au3BI 40 

41V 34', AuSbPI 60 
5% Avaiwi I 01* 
28% 22% AUMCO 40 
73 »% A vara 2* 

25% It A Vir+I 63 
41% 19% Avon 1 

53% ft% Audi pf 2 
'■B % >3% Ar+n a 

- n- 

36% 29% 0CC 9 £48 

ic% 6% nuc 

23% 25% (IP Pin 27 b 
31% 29 UflE 2 40 

T0% li%nnt 2 We 

28 20% Datinru 90 

2*% If % BalnT b 2 14a 

20% CStliiMNu 46 
W% 35% BirM ptlsfl 

37% ESB»K»cv «J 
.14% .*5% Dali 1 12 
23% 19% BaiMfl » 
15% 12 9B»6r.r M 

33% 23% EmiiGl ; id 
63 46 % Ball P*B4 50 

57 21% DncCno 1 04 

!fl% B-r Urania 44 
35% 29 r , BeflUV n.TB 
Ail; 43% OnSanl 1 18r 

1 % 7-33 DanTrt 

85 W% Oanflac 90 
50% Kl; DkpoBl '24 
45% a%Bkflr«A357a 

as » cue mao bts 
79% 62 pifl (HOI 54a 
'DSB4NE 138 
55 £’ »tn 1 (C 

52% 12% CnAAm 45a 
38% 3 FUA pnCZu 
65% 54% B»A pi 6a 
7S BAA pf 225 


7.1 433 28% Ifl 28%+ % 

10 27 17% 17% 17%+ % 

O-B - 

514 55% 347, 38 - % 

11 loo s% j% a% 

10 27 27% 27% 27% - % 

7 9 15 W 30% 30 30% - % 

16 8 385 15% <114% 14% - % 

43 13 60 21 21 21 

6 0 28 23% 23% 23% + % 

2 3 34 <524 10% IB 1, 18% - % 

70 4 US 50% 60% - % 

•0 17 "98 31% 31% 31% - % 

34 7? 136 33 32% 32% * % 

TJ 16 3370 24% 23% 23%-% 

37 n 40 147| 14% 14% 

CO 10 77S 31% 31% 31% 

BB J110 }1 51 51 -1 

2 9 13 1070 15 % 35% 35% - % 

40 42 77 0% 9% 3% 

20 £1 35% 35% 33% ♦ % 

22 5 L2% 52% 52%+ % 

52 H 32 5-16 5-10 

1 1 17 C8 64 83% 04 + % 

4 4 0 186 79 % 2d 28 % - % 

98 1 30% 35% 39% — % 

9 7 40 .17% 37% 37%+ % 

37 ,3020 67% 00% 07% + % 

6 1 71209 22% 22 22% 

35 01190 51 50% 31 

10 68440 31 »% 30% - % 

10 72 M% 36% 38%- % 

90 <2 04% 63% 84%+ % 





Reliable Composers 
Renowned Monitors 

dS SAMSUNG 

W Electronics 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


arga 

P/ Sb C9088 Ptbv. 

.Ytd-E lOOaUgh Low Quefadnaa 

-A-A - 

14 21 168 32% 32% 32%+ % 
II. 86 B% 9% 9% — % 


OltM 

12 MdCWi PS Sta Ckroa Pm. 

M0h Law Stock Mb. YM.E TOQBWsb Law QndaCtaaa 

58% 34% BankTV 208 Al 61774 50% 50% 00%+ % 

13 7% Banner a 21 69 11% 11% 11% , 

94% 28% Batckqr 105a U 5 22 32% 32% 32% - % 

26% 25 BirSpr 464 25 a% 29% 

28 29 BarB pf 80 29% 29% 23%- % 

20% 18% Bard B .40 20 13 5047 20% W| 20 + % 

39% 31% Barnan 100 32 10 8TO 38% 30 38 - % 

10% 4% Barow n 20 20 42 19*8 8% 8% •%■*■ % 

12% 4% BaryWr 20B 1 12% «% «% , 

16% O Bad Ml .» .7 201798 14% 13% 14 ♦ % 

83% 39% Bameh 1.18 £0 77 700 50% 57% 90% 

34% 10% Sonar 98 £4 17 6859 23% 20% 23% - % 

45% 35 Bax oM30Ba 90 2 3fl% 38% 30%- \ 

74 50% Bax pfilSQ 40 072 73% 72% 72%- 1 

15% 0 Boyfin 30 0*1 8% 8%“ % 

21% 14% DtySC 8TJ0 5010 17 21% 20% 20%-% 

17% 11% BasrSt 90b 39 9 1376 15% 15% 18%- % 

30% 20% Bea+B ‘ M £3 11 55 27% 27% 77% - % 

13% W% Boazor 04a 40 7 30 11% 11% 11%-,% 
22% 17%BcMna nJlo 1.1 H 2808 19% 18 19% - % 
58% 48% BactOk 1 10 10 S80 54% 63% 64%-% 

40 20% BafdnH 92 10 13 2 38% 38% 30%+ % 

99% 67% BallAll A 40 A0 H 1341 95 % 83 93% - % 

10% 13% Balllnd 08 19 X 152 14% 14% 14% - % 

53% 33% Bel ISO Z0Z £1 


CV08 

12 Mondl Pi SM CtaaaPiw. 

KM LOW Slock Dtv. YULE WMi|p Law OwkCkM 
48% 30 % ComNO 1.7B £023 201 45% 48% 40%+ % 


48% 30% ComNO 1.70 £023 281 «% 48% 40%+ % 

40% 28% Contall 100 11 81583 88% 38% 38%- % 

9% 5% CnGfeir 15 307 0% 5% 5% 

30% 10% Cora* 04 £3 S 287 20% 27% 27%- % 

54% 4 CnPpOASO 89 2170 S3 S3 83 + % 

81 70% CnP pfD705 89 2140 K 80 80 

82% 72 CnP pC7.72 89 z200 01% 81% 81%-% 

85% 34% Cental 220 18201192 91% 00% «%- % 

32% 17% Cartel wl 2 31% 31% 11% 


12 M 

Mgb Law Stock Dh.YM.E_ 


22% BetoAH .44 
20% Bamla 00 


19 20 152 14% M% 14% - 
£1 14 3610 50% 48% 48% - 
I t 45 70 38% 38% 38% 


00 1019 30 32 31% 31% 


58% 43% BantCp £20 A1 12 289 »4% 54 64 - % 

48% 39% 8enM pfA30 93 4 40% 40% 40%+ % 

' Bangs .15a 40 a 119 4% 4% «%- % 

Bonetn n 308 14% 13% U - % 

vjBerkey 0 % % %-KB 

Bark Ha 21 z420 7075 7690 7875 

BarryP 1 £526 47 28% 20% 20%+% 

BeaSy 60 24 B S'* 8 + % 

BotfiSn .N)a .5 5 1892 21% 21 £1 - % 

MS! pi 5 07 13 51% 51% 51%+ % 


’ll 


1 11 12 385 82 31% 31% 

a 821 44% 44% 44% ■ 


1% % v|B«key 

8175 4200 Bark Ha 

9 22% BonyP 1 £5 

18% 5% BoaSy 

28% 18% BMfiSn ,10a .5 

S0% 48% MSI pf 5 97 

27% 23% MS p!B290 10. 

10 3% Bnvrty 


__ 14% CrmpK B02 £818 9 34% 9% 33%-% 

19% 10% CrOBldS 00 80 0 IBB 13% 12% 12% 

21 14% Croal PH01 m 40 17% 17% 17%+ % 

100% 7» Croal pf1£75 1& 7 00% 88% 80% - % 

32% 37%C*nCkb M 208 50 48% 48%+% 

»% 1B%CryiBd 00 0 18 40 54% 33% 34% 

48 33% CutaTO 00 10 8 44% 44% 44% 

9% 4% CuUnot 747 0 7% 7$+ % 

72% 40 ConEn £20 17 316 50% SO 50%+ % 

51 39% Cum pr£50 77 100 48% 45% 45% -1 


20% 7% Blocn 24 3» 19% 10 . 

29% 18 BfrSfl 00 U 7 19 22% 22% 22% - % 

25% »%BlackD .40 10 17 985 22% 22% 22%+ % 

29% 24% B*HCp 102 80 12 223 28% 28% S - % 

10% 8% BHatn 1.10 1£ 954 9% 9% 8% - % 

10% 8% BlkstT n 1 KL 1110 10 9% 9%-% 

34 26% BlekHR 108 £917 318 32% K% 32% - % 
18% 7% BIckE b 34 1208 13% >3% U%+ % 


14% 44% 44% 

# 7k 7i+ 


18% 7% BIckE B 


34 1208 13% >3% 


18% 14% BluaAr nJ36a £0 13 735 18 17% 17% 


8% 5% C ion 14 • 6% 0 + % 

34% 20%cydptn 0 2 31% 32% 32% - % 

14% 7% CypSBDi 15 044 It 10% 18% - % 

28% 18 Cyprus 100 £8 62302 28% 27% Z7%- % 
82% B0%CypM ptJ.75 U 184 00% 60% 60%- % 

- D— D-D - 


7% 5% BluaChp 82* 80 

55% 37% Booing il 00 £3 


47% 38% BofaoC 1.40 £1 
16% 7 BoltBer 00 0 
10% 6% Bond 


0 66 7% 7% 7% — 1* 

L3 18 4641 65% 62% 52%-% 

LI 7 604 45% 45% 45% 

0 301 0 7% 7% 


10% 6% Bond 107 8 7% 0 + % 

24 14% BordC pr£B0a 2£ 5 321 M 15% 18 

34 14% BordC id 60e 21 5 132 15% 15% <5%- % 

77% 51%Bonfan 1.92 £7 10 7U 72 71% 71%- % 

15% 15% BCertS 100a IT. 7 29 14 M% M 

18 14 BoaSd 102 11.10 2171 17% 17% 17% 

92% 82% BooE pfB.68 9.8 11000 82% 82% 92% + 1% 

15% 14 BOSE prl.40 0.7 3 15% 13% 15% 

34% 25% Bowatr 1.12 30 7 719 29% 29% 29% - % 

12% 7% Brazil 00a 7.7 2S8 10% 10% 10% - % 

31% 24% BrtgSl 1.60 57 157 Z8% 27% 27%- % 

SS% 40% Brtsttly 2 4.1 18 15682 48% 48% 48% 

38% 24% BrUAir 1A8a A7 7 527 31% 30% 31%+ % 

35% Z7% BrftOas 1 B3a 40 12 522 33% 33% 33%+ % 

61% 48% BrBPI 146a 8.1 10 396 56% 55% 56%+ % 

9% 6% BrltP rt 2B 8% 8% 8% 

15% I! BrtSB pp i.03o 0.0 155 12% 13 12 

52 37% BrtfTal 1.82a 4610 017 41% 41% 41% 

12% 8% Broadn .10 0 13 386 11% 11% 11% 

38 »% Broad pf 100 AS 7 33 % 33% 33%- % 

31 22% BHP n 1.16a £8 11 8 30% 30% 30%+ % 

29% 22% BktyUO 178 &8 8 245 27% 26% 27 - % 

28% 28% BkUG pS£47 9.1 8 27% 27% 27% 

10% 12% BwnSJi 02 £4W 0 13% 13% 13%+ % 

37 31 BrvmGn 1.B0 A9 58 44 32% 32% 32% - % 

39% 22% BnwiFr M 10 22 1934 80 % 30% 36% 

21% 16% Bmuik M £7 151120 16% 18% 18%- % 

30% 24% BrOhWl .68 £812 £47 2«% 24% 24% - % 

25 18% Suckayo 140 10. 0 46 24% 23% 23% 

17% 15% BunkrH 1.76a 10. 22 17% 17% 17%+ % 

16% 12% BKbiv 100 11 12 00 15% 15% 15% -^a 

24% 16% BurtnCI II 12 22% 22% 22% 

28% 21% BfWth n120 4.4 8 1050 27% 27 27% 

9 7% Buffo pi .55 70 2 8 7% 7%+ % 

51% SB BrtRsc 08e 10 54 2088 • d 44% 45 + % 

15% 10 Bualnkf 10 2780 11% 11% 11% - % 

- C-C-C - 

33% 24%CBIIa .80 10 38 70 32% 32 32% 

221 157% CSS 4.40 11 19 383 208 207% 207%- % 

4% 2% CCX 1 3% 3% 3% — % 

37% 16% CO! S 10 3 34 33% 34 + % 

83% 46% OONA 208 40 101040 60% 59% 60%+ % 

10% 0% CIGHI 100 1£ #477 9 % 0% 9% + % 

38% IfiVCML 14 47 28% 25% 35 + % 

35% 70% CMS En 9 1450 32% 82% 32%- % 

64% 63%CNAFn 10 97 01% 80% B1%- % 

12% 18% CNAI 104a II. 9 32 11% 11% 11% - % 

48% 24% CNW 00a 0 9 96 36% 38% 30%+ % 

69% 45% CPC 100 20 M 2088 63% 83 63% - % 

29% 17 CPI .40 1.4 18 80 M% 28% 28%-% 

15 10% CMM 10M 18. 3 87 11% 11% 11% 

10% 11 CHI U 104a 10. B 41 18% 13% 13% 

16 12% CRI Itt 108 11 8 235 14% 13% 13%- % 

43% 20% CRSS a 04 018 0 42 41% 42+%- 

30% 24% CSX 104 £0 015GT 34% 34% 34%- % 


92% 82% BooE p«N 9.8 
15% 14 BOSE prl.48 0.7 


35% Z7% arftOaa 1 B3a 40 12 522 33% 33% 33%+ % 
61% 48% BrBPI £46a 8.110 396 56% 55% 56%+ % 

9% 6% BrltP rt 28 8% 0% 6% 

15% I! BrtSB ppl.OSa 0.0 155 12% 13 12 

52 37% BrtfTal 1.82a 4 6 10 817 41% 41% 41% 

12% 8% Broadn .10 0 13 386 11% 11% 11% 


27% 15% DCNY MB 14 22 16% 18% 10%+ % 

28% 24% m. 204 64 91188 28% 28% »%- % 

23% 16 DOE 109 5011 080 22% 22 22%- % 

42% 34% DanaCp 100 80 W 215 41% 40% 41 - % 

16% 12% Danhor » 121 17% 18% «%-. % 

15% 7% Daidef .18 14 M 00 12% 12% 12% 

31% 14% DamOta 632 15% 15 15% 

6% 3% Dotapl 228 5% 5 5%+ % 

26% 21 DOW PH04 21 9 22% 22 22 

8% 5% DtaDag .12] 8B •% 8% 8% 


632 15% 15 15% 

228 5% 5 5%+ % 


DtaDag .12] « ■% 6% 8% 

11% DovWlr 03 1414 16 M% 14% 14% - % 

36% QayWd 1.12 14 101580 01% 00% 00V- % 

25% DoanFd 00 14 10 377 33% 33% 33% - % 

6% DWB1 02a KL 002 8% 9 9-% 

41% Deere 140 1313 6377 61 88% 50% -1% 

ib%dsiwm 108 mm 11 n u% ir%- % 

16% DotmPL 140 74 12 151 18% 18% 10% - % 

45% DaltaW 100a 14 82330 77% 70% 78%-1% 

8% Osaaw 00 14 10 78 W% 10% 10% 

4 DeMona 737 8% 5% 5% 


0% 4 DeMona 737 3% 

3*% 23% DataM 104 30 19 1176 32% 

32% 23% OanaM 102 AS 12 00 28% 29 Z9%- % 

92% 20%DaSoto .40 1.1 n 37% 30% 38% - % 

22% 14% DMEd 108 00 1401 21% 21 21 - % 


>1 11 H 17* T7 * — *1 

12 151 18% 10% 10%- % 

82390 77% 70% 78% -1% 

M re 18% 10% 10% 

737 6% 5% 5% 

18 1170 32% 91% 92%+ % 


22% 14% D«cEd 108 00 1401 21% 21 21 - % 

» 82% Dae (4002 80 *30 94 94 84 + % 

78% 68 DeE pf70O 9 l7 2100 70% 75% 75% - % 

27% 24% DC prp ITS KL 1 28% 20% 20% - % 

27% 24% DE piS 176 KL 127 27 27-% 

24% 21 OaC prl28 84 3 24% 24% 24% - % 

34% 20% Dertar 00 £2181100 20 25% 26%-% 


20% Dertar 00 30 10 1106 20 


L5 22 1934 36 % 36% 36% I 28% 10%DtagPBJS4 423 TO 20% 25% 

£7 151120 16% <6% 16%- % I 35% 1fi% DKlkr 04 1419 90 84% 34% 

£612 £« £>% 24% 24% - % I 18 8 DU30 £80 3A 33 66 8% 0% 


25% 26% - % 
20% 20% - % 


20% 12% DShRM M 11 62581 20 
38% 24% D8tlR pf 2 00 6 31 

0% 4 DianoCp 31 S 


34 DlaboM L40 £9 IS 300 


66 6% 5% 0%- % 

81 m m> 33 % 

6 31% 31 31 - % 

31 5% 6% 6% 


60% TO% Dtgacm 
122% 80% Digital 12 3664 99% 96% 06% 

86% 39% DHlanl .IS 4 IS 041 06% 66% 60%+% 

17% 12 DirnaNV 40 £8 14 146 15% 16% 10%- % 

124% £0%Dlaae)r 08 A 256422 1*5% 113% 114%- % 

32% 23% DEI 106 00 13 313 01 % 30% 31%+ % 

8% 3% Dhnabi 13 20 6 5 S 

40% 40% DoffiftB £20 70 11 1368 44% 44% 44% - % 

16% 9% Domtar 00 306 12% 12% 12% - % 

22 16% Donald 00 £0 12 300 19% 10% 19%- % 

40% S3 Derdhqr 08 10 17 1004 40% 45% 43% - % 

39% 26%Do*ar .72 20 10B091 30% 30% 30%+ % 

101% 81 DoaCh £20 0.1 79500 U101% K»% 101% +1% 

40% 20% Dowjna .72 10 12 « 60% 39 39 - % 

30% 14% Downey A0 IA 7 310 29% 20% 20% - % 

22% 14% Draw 19 784 T7% H% 10% 

45% 25% Drear 1 20 10 1680 44% 4ft% 44% +1 


40% 40% 40% + 
21 % 21 % 21 % 


38% DHlanl .IS 01S 041 06% 66% 80%+% 
12 DirnaNV 00 £8 14 146 15% 16% 10%- % 


26% 15VCML 
35% 70% CMS En 
84% 53% CNA Fn 


22% 14% Draw 10 7M 17% «% U% 

45% 23% DfOOT 1 13 10 1000 44% «% 44% +1 

7% 3% Oraanr .IS 30 13 24 4% 4 4% + % 

34% 24% OreMia 02 1.7151125 20% 30% »%- % 


25% 20% 

S§ 3% C 3 me n 00 4% 4% 4% 

16% 10% CWtm n 853 11% 10% II + % 

45% 33%CabM 104 10 18 SB 38% 39 39%+% 
43% 21% Caaaar 14Z750 37% 36% 37%- % 

8 8% CalFIP 1 K 187 7% 7% 7% 

28% 20% CalFod 1.40 6.1 61009 27% 27% 27% - % 

0% 3% Cal RE 00 M. 19 3% 3% 3% 

3% 1-84 Cal RE wt 40 M2 M4 3-32+34M 

17% 12% Conn 09 13% t}% 13% - % 

33% 28%Caunai 06 20I4U52B 27% 27% - % 

3% 1% Colton 4 368 1% 1% 1% 

24% 11% Crnnml 04 0 27 103 22% 22% 22% 


24% CSX 104 £6 8 1561 34% 34% 34% - 

20% CT3 00 11 73 24% 24% 24% 

3% C 3 Ine n 60 4% 4% 4% 

10% Cbhn n 653 11% 10% 11 + 


11% 0% DrySin 78a 70 379 10% 10% U% 

11% 10% DiySlG a108 KL 94 10% 13% 10% 

119% 76% duffed 420 30 128533 m% 110 T10%- % 

44% 33% duPnl pBLSO £0 2 43% 43 43% 

35% 49% doPnt pf40O £0 0 54% 54% 34% - h 

6% 7% DuKPh 72a 80 2235 «% 0% £%+ % 

53% 42% DukaP £12 67 12 375 50% 48% 50% - % 

207% MO Duka pf £.75 £2 1 u£06 206 290 +2% 

99% 03 Duka (48.711 SL1 x20D 90% 16% 95%+% 

91% 79% Dldca pf70O 60 Z2D0 09 09 09 -1 

90 82% Duka p46JS 90 2100 92 92 K - % 

0% 4% DukaP n 06 11 34 5% 6% 6%- % 

60% 46% DimBni 2 £0192707 97% 97 97%-% 


DukaP n 06 
DimBni 2 


M 135 SB £7% 27% - 

4 868 1% 1% 1% 

27 103 22% 22% 22% 


24% 11%Camml 04 0 27 193 22% 22% 22% 

90 39% Caml pO0O 60 12 00% 50% 50% - % 

1 0-16 % CmpR g 23 % 11-16 11-16-t-M 

00% 20 ConrnSp 02 1.725 999 52% 62 92%+ % 

24 15% CdnPe g 76 W37 22 21% 21% - % 

6% 4% CanJCa 10 12 4% 4% 4%+ % 

534% 009% CapCka 00 021 161 480% 494% 496 -1% 

42% 28% Capt«d 1 14 9 099 41% 41 41%- % 

13 0% Cawar 65 121 9% 9% B% 

44% 29% carllala 100 3014 250 39% 30% SB%~ % 

12% 6% CaralcP 01991 9% 6% «%-1, 

«% 16-10 Carta art 170 2% 2% 2%- % 

27% 21 Caropf 00 £5 12 17 ^% 23% S% + % 

43% 33%CarPw 104 0010 606 41% 40% 40% - % 

54% 43%CwToclU £9 17 73 53% 53% 93%-% 

0% 4% Carglnd .10 11 9 12 4% 4% 4% - % 

14% 7% CanHw 13 370 12% 12% 12%-% 

53% 36% CanWI 02 1010 117 50% 49% 48%- % 

18% 14 CaacNG 7JB 70 10 11 17 10% 16% 

46% 25 CaoUCk 24 759 30% 30% 3»%- % 

69 53% Calarp 100 IS 10 2853 02% 82 62% - % 

12% 9% CadrFr 1.11 00 11 33 12% 12% 12%-% 

50% Z7%CanM *104 2048 472 59* 65% 50% - % 

12% 12% CaidEn 1.00 £0 2285 18% 10% 10% - % 

41% 25% Comm .40 10 12 97 40% 39% 39% - % 

36% 29% CanSoW 200 70 10 560 31% 35% 35% 

a% 19% CenHud 1.70 7.7 0 140 23 23% 22% - % 

24 H>% CHIPS 100 7010 346 23% 33 23%+ % 

34% 31% CnLaEI £44 7.1 10 21 34% 34% 34% 

20% 16% CoMPn 102 00 12 153 19 10* 19 - % 

27% 22% CVlPS 104 70 11 57 27% 27 27%- % 

30% 13* CnfyTI .41 14 34 90 29 29% 26% - % 

18% 10 ConvU 1.75a IS. 7 33 11% 11% 11%+ % 

37% 29% Chmoki 1.10 £1 72190 36% 35% 33%+ % 

15% 10% ChpSd .10 0 6 4 13 13 O 

5% 3% CnartC 05a 1.1 4 443 4% 4% 4% 

40% 27% China 138 60 41739 36% 38% 38%+ % 

53% 40% Chase pO0S 1£ II S3 52% 53%-% 

46% 43% CUM pfA77a 90 361146% 47% 48%+ % 

43% 36% Clma pMJSa 10. 31 «3 41% 41%-% 
26% 24% Clwa pfO£62 90 04 20% 28 20% + % 


24 20% Duq pfAllO 00 z200 24 24 24 

22% 19% Duq IMG1I0 97 *30 21% 21 \ 21%+ % 

23 19% Ooq pftCLW 914 £ 22% 22% 22% 

24% 21% Duq pr 131 90 *500 24% 24% 34%-% 

25% 2l%0ynAm 00 014D 2 23% 23% 23% 


0% 2% BMC 36 5% 4% 4* — % 

35% »%ECC 06 2AM M0 33% 33% 33%- % 

U% 11% EQK G 100 9030 49 13% 13 13% 

M% 10 EOCRI TT2 10% d 9% 9%-% 

11% 7% BW • 29 7% 7% 7% 

34% 27%E3**f 00 1013 80S £2% £2 32% - % 

30% 12%EagtaP 244 12% 12% 12%+ % 

32% 22 EaaSn 1,40 4012 251 30% 30% 30%+ % 


37% 25% EoatUd £50 60 12 200 60% 30% 36%- % 

B2% 41% EKodafc 2 A1 169003 49% 48% <9 +% 

05* 49% Eaton a 2 £1 10 412 65% 04% 04%- % 

10% 15% Ecblln 00 A0 10 279 17% 17 17% + % 

29% 23% Ecolab 00 14 20 296 20% 27% 27%+ % 

63% 27%EdtaBr 100 19 15 01 02% 02 62%- % 


15% 9% EDO 


10 15 18 10 10 


29% 17% Edward 00 14 13 682 26 27 Vh~ % 


20% 17% 183BBdF 102 90 8 20% 20% 2D%+ % 

3% 1* EKCO » 122 2% 2% 2% 

10% ■ 7% Elcor 02 20 28 I* 0% 0%- % 

17% 10%Bdons 04 1010 17 14% 14% 14% 

4% 2 EJocAa 28 M 3 3 3 - % 

34% 21 B«ar n 07a 0 200 31% 31% 81%+ % 

2 % EtacW 1M 1% 1% 1% 

10 3% Emrtd 00 t£ £ 33 0% 0% 0% 

10% 2% ErtridM 00a M. 46 4% 4% 4% - % 
38% 27%EmiaE1 1.12 £1 141060 86% 33% 30%-% 

S 3% EmRad 20 944 8% 0% «%+ % 

26% EmpDa 202 7010 64 30% 30% 30%-% 

8 4% Emp pf 07 60 zSO 6% 0% 6% 


1 EmRod 

I EmpDa 122 7 A ' 
I Emp pf At 30 


5% 3% CnartC 09a 1.1 

40% 27% Chsaa 130 60 

53% 40% Cbaaa |A23 10. 

40% 43% ChM pf*.77a 90 

43% 36% etna pMJSa 1£ 


2D% 12% Endas nO«a £0 7 341 19% W% 19% 

24% 16* Enrgn ■ 00 40 17 40 21% 21% 21% 

25% 16%EngKM 06 20 10 204 22% 22% 22% - % 

23% 15% Eidse t 04 3010 154 21% 21% 21%- % 

32 35% Enron 140 6080 000 SO 48% 49% - % 

25% 10% Enroll 00 3A 90S 28% 23% 23%+ % 


9% 3% Cnaus 


88 7% 7% 7% 


29% 16% Chauaa .72 20 28 230 29% 29% 29% 

36% 29% Cbamed 104 Aai5U36% 30 36 -% 

39% 30 CTanBnfc 2 72 7J 32435 37 % 37 37%-% 

5 4 CUB* B 76 17. 914 4% 4% 4% + % 

ill I OB plC05a If. 160 9 8* 9 + % 

47% 42 ChBh pMBla 11. 3 45% 45% 40%- % 

42% 37% ChSk pf4J4a 10. 6 41% 41% 41% 

ZS 24% eng dD 201 26 27 % 27% 

40% 22% Ciiftest SO 0 31 62S «% 39% 40 + % 

24% 17% Chapfc .72 £3 a 69 22% 22 22% - % 

57% 42% CIMvrn 260 52 14 2775 54% 53% 54 -% 

34% 15% China a » 104 32% 32% 32% - % 

10 7% CNiFull 011 30 ZO 192 8 7*6 

44% 19% CmiaCr 10« 42 04 303 37 % 37% 37% 

10% 5% Chrlstn 70 8% 8% B% 

29% 21% Croyalr 100 A9 51*50 24% £•% 24%- % 

79% S3 Chubb 132 3.1 0 314 74% 73% 74% - % 

10% 5 Cburcba 0ia J 0 5% 5% 5% 

5 3% Cltyion 14b £5 32 4% 4 4 

36 30% Cncoro 2.46 60 M 33 38% 35% 35% - % 

35 14% CkinBi a 66 £1 30 187 32% 31% 32 - % 

20% 24% CtnCE £32 63 7 2405 »% 29 SB - % 

97 B7 OnO pf 0 30 97 z130 95% 95% 95%-1% 

90 TO CirrO pf 7 44 90 ;S0 78% 78% 76% - % 

99 08 CJnG pf 052 9.7 :100 97% 97% 97% 

25% l9%ClnMU .72 £521 559 20% 20% ZO% + % 

16% 9 CmaOtf 675 12 11% 11% 

18% 10% CUcmK 06 20 47 SCSS 10% d 9% 9* - % 

25% 18% CirClY a 15 20*9 £3% 22% 22*- % 

SO 29% Circus 19 4*8 44% *3% 44% - % 

34% 22% CiBcorp 1 82 £1 64470 31% 31% 31%+ % 

70 81%Cimpf 6a £7 157 69% 66% 68%+ % 

■1% 73% Crtcp pfATa 60 tS 79% 79% 79% + % 


52 35% Enron 140 00 30 000 50 48% 49% - % 

25% KH, Enarob 00 £4 90S 23% 23% 23%+ % 

U% 6% EnaExp 00 £8 M 61 12% 12 12 - % 

11 S% Eitaro 32 10% 10% 10% - % 

21% 12% Ertatyy I 412 102580 21% 20% 21%- % 
12% 4% Encara 346 II IO% it - 

17% 7% EnvSya MSI 13% 13% 13% 

17% 9 ErwSptl.TS 71 U M% M% 14% 

36% 34% Eodfaa 04 10 22 165 34% 34% 34% 


M% 9% Eqisnk .10 1.1 0 340 14% 14% 14% + % 

9% 0% EqtfV 104 1126 40 g ■% ■% 

44 80% EofRas 100 £2 M 212 40 89% 39% - % 

3% 1% EquttaO 1 2 2 2 + % 

37 25% Erbmat 00 1.6 16 S« 86% 30% 86% 

36% 27*EssBua 00 £0 13 34 34% 34% 34% - % 

15% 9% Estrtna 14 20 11% 11% n% 

29, 19% Ethyl ASb 10 14 000 26% 20% 20%+ % 

10% 14% Exeatar 103a BA 17 16% 10% 10% 

47 40% Exxon 140 00 14 9337 43% 43% 48% 


M% 9% FA1 in 1 
47% 30%FMC 


£3 4 30 11% 11 11 - % 

11 355 40% 40% 48% — % 


13 0% FMC Gd05+ 012 120 10% 10% 10%-% 

33% 29 FPL Gp 210 7.1 91342 32% 31% 32 + % 

M% 7% FabCtr 11 03 13 12% 13 


■1% 73% Crtep pfA7a 60 13 79% 79% 79% + % 

36 24% CaSCo 140 AJ 10 1757 33 * 33% 33% - % 

47% 27 CitvBcp 1.12 £7 13 30 % 30% 30% 

1 * % Cintur 1 so SJ3 M2 M2 

11 3% OalrSI .10 0 161119 10% W% »%+ % 

43% 27% ClarkE U 126 41 40% 40%-% 

10 7% ClayN a 0 301 9% 9 9%- % 

8% B% ClamCib 06a .7 64 8% 8% 6% - % 

33% 22* ClvCh .50 15 7 106 32% 31% 31*- % 

77 64% CtvEi pf7.40 90 2130 75 75 76 

H% 74% ClvEI pQ) 60a i£ 0 62 82 B2 -I 

44% 29% Cionn 1J4 80 16 851 41% 41% 41% - % 

11% 6% Coaerun .40 <8219 97 6% 8% 8% + % 

M% 14 CoaalSv .40 £0 6 224 19* 19% 19% 

44% 29% CoauaJ .40 1.0 14 1S9G 41% 41 41% +% 

E9% 38% CocaCl 135 11 21 3805 65% 64% 65 + % 

16% 12% CocaCE .05 0 161502 17% 17% 17% - % 

2. % vtColac 176 7-16 13-32 13-32 

24% 16% ColaMy nOlr £0 3 21% 21% 71%+ % 

50% 41 Cfl%P 1 4*a £0 12 1513 »% 50 50% - % 

22% M ColFda 16 6 M 307 71% 20% 20% - % 


41% 92 Fake pCLU 11. 401 84% 84 34 

7% 4% Falrtd 01 80 0% 0% 0%- % 

18 10% FamOIr 06 18 16 500 12% 12% 12% 

U% 9% FanaM ^0 £6 62 30 11% 11% 11% - % 

14% 7% FarWH .10) B 75 13% «% 13% 

17% 7 Farad U2 7% 7% 7%- % 

15 7% Faytne 10b 10 T9 31 13% 13% 18% 

18% 6% From <40 £8 12 687 14% T3% 14%+ % 

57% 42%FodExp 10 1203 66% 89 56% - % 

82% 45% FdHmL 100 £0 130946 81% 60% 80%- V 

29% 21% FfOUog a 02 A0 13 111 23% 23% 23%+ % 

100% 44% FadMI 1 39 U 12 1578 96% 97% 07% 

60 9* FdNM wt 780 57% 96% 67 + % 

28% 10* FadPS 1 £0 01078 20% 20% 28% 

52% 38 FPappOAT S J £44 58 % 00% 50% - % 

2S 20 FWTWyMO 6723 30 25% 34% 24% - % 
27% 15, FdSgnl A*b £1 133827 27 27 - % 

« 29% Fairo 04 1018 8480 01% 68% 01 +2% 

89% 19% Farro nil 11 11M 89% 40 + % 

30% 18% Fldcisl 00 2014 128 27% Z7% 27% — % 

10% 0% Hltdk <44 50 11 40 8% 0% 8% 

zolg 12* Hnffwm ,40a 20 21 20 20 20 

4% 1% FnSBar 248 2% z% 2%- % 

18% 18% nnafka £25 1£20 63Sul8% «% M% 

14% 7% Flnaviif .12 10 14 9 1% A-% 


89 23% FlnFd 00 10 9 803 35% 30 

20% US RBkSy 1.M £3 SB 20% 25 

27% 24* FBkS pi Ml 27% 20 

9 8 FBoalF 00 KL 500 9 0 

11% 10% FBoaSt 102 1£ 110 10% W 

13 6% FCapHd 01007 11% 10 


a an 

n% 10% 

10% 11 %+ % 


M 9% ColHIn n05a 10 2SS 9% 8% 9% 

JO 0 % Cciihi Ijg ,3, go g\ gt g% 

12% 11% Cailnv a 19a 1.0 48 12 11* 11% 

10% 9% CpiMu .70 70 168 10 9% 10 + % 

50 33 CokSaa 2 4111 1971 45% 45 45% - % 

23% 8% CoaPlu 21D4 21% 20% 20% - % 

"% 6% CdumS JO 20 6 735 9% 9% 9%+ % 

"% 6% CPGv pf 2 9% 9% 9% 

115% 108 CSP pr nlSJS 11 *310114% 113% 114% 

33*1 2S% CmbEn 1 33 731 31% 30% 30%- % 
30* i9%Comdta 04 011 061 28% 28 28% - % 


11% 10% FBoaSt 102 H 110 10% K>% 10* 

13 6% FCapHd 6 1007 11% 10% 11%+ % 

30% 21 FCHdpGOB 60 441 34% £4 31%- % 

48 28% FxfChic 100 30 6 711 48% 40% 46% 

OB 63 FCh f® 06 8A SO 66% 6k 06-1 

84% 73% FCh pO-SDa U 80 H% 80% 60% 

70 SO FlCU 90.70 £0 3 68% 00% M%- % 

37% 29 FCtySo V40 40 S 276 37 30% 37 + % 

73% S3 FClyB pf107a 10 18873% n% 73%- % 

»% 25%FFS 2 60 490 324, 32% S3*- % 


35*1 2S% CmbEn t 33 731 31% 30% 30%- % 

30* MVComdb 04 011 081 28% 28 28%- % 

23% 16% Cm54U a 44 12 0 U7 20% 20 20 - % 

19% 9% Comoro 6 341 »% 10% 13% - * 

»% 28% CmwE 3 £011 1389 37% 37% 37%-% 


39% 25% FFB 2 00 409 324, 32: 

33% 23 FFB pfBZIO 7.7 62 29 27% 

*1% 8% FFtaFd 02> 11 887 M% 1Q4 

00 42% Ffncma 3 *730 273 04 6» 

2% 1-lflfinstA 800 1% .» 

20% 14% FtMIsx 00 1 J 22 401 17% 17> 


32% 32% — % 
27% 20 - % 
!» 


M% 3 jC»£ of 1.42 £7 

20% 10% Cv* pr 100 90 

21% iSVCtrEpr 2 04 

90% 7S%C-Epf03a 9.4 

27% Z5%CwE pf 207 11. 


180 37% 37% 37% - % 
3 37% 37% 37% 

15 20% 20% 20% 

6 21 % 21 % 21 %- % 
30 69 » 08 -f% 

28 Z7% 27 27% 


20% K%FMbi 00 1 J 22 401 17% 17% 17%+ % 

14 11% Fall* 10 908914% 13% M + % 

27 »% FafUC 1 A2 91630 24% 13% 34 + % 

21% 17% PUnfU 100. 7016 09 M% 16% 19%-% 

33 23% FfVaBk 100 £010 47 82 32 32-% 

50% 37% FtWacli 102 £111 630 46* 40% 40% - % 

32 28% FJrotarl.12 £0 0 200 31% 30% 30% - % 

27b TO* Ftotf* KB7 T8 TO* M%-3% 


W% 17 Cvl£ pf £40 M 275D 08% 66 68 - % 

77, 0®% Cw€ pr 724 9JS cM 70% 75% 70% 

35% »%ComES£60 £0 11 27 35% 85 35 - % 

4% ijCmvrtnjTJ 33 13-16 11-16 % - 1-16 

«% 15% Cornaot 102 £011 192 37% 37 37 - % 

» M% CPiyc 00 f.i ig 793 32% 31% 32% 

32% 30%CPsy>l 10 30* <00% 30%- % 

SO* Campon 12 8021 91% M.% 9l% + l% 

1?^ 3 Cn * Cr * 11 00 »% 0% 8% - * 

JT% l2*CmpAsi 15 5409 10% 16* »% 

17* 6* CmpFd 10 207 9 % 8% 9%+ % 

M 43* CaropSc 10 2BD 31% 30% 51 

>7% 11*CmpTM0S 0 10 100 12* S* tt%- % 
10% 3% Cmatk 90 2004 ulC * U 10 


32 28% Ffaatar 1.1 

27b TO* Had* 
30% 24%F1Man1J 


30% 24% Fttton 100 AS 9 097 28% 27% 2S%+ _ 

30* ig% FkuHEn -78 17 9 154 27% 27% 27% 

<0 29% Flomng T 20 14 602 35 34% 34% 

41* 21 Fignsi .W A 23 406 41 40% 41 + % 

3% Z* FkxdFt lie 2% 2% 2% 

06% M%naEfi AO 010 S* 58 97% 07% - % 


41* 21 FlgHSI .16 
3% Z* FkxdPt 
06% K%naEC A0 


38% 83% FlaPtg 158 £911 000 37% 36% 37 - % 

6% 3% FtwOan 05 6 5% 6 

21% 16* How M 2A 23 147 19% 19% 1B*+ % 

35% 18% Fluor .10 0 321350 38% 33% 35% - % 

32 22% FootaC 100 4AM 84 29* 28% 29% - % 

9% 6% FMH3 08b £0 S S7 7% 7* 7% 

56% 46* FariM 3 90 011179 51% 00% 51*- % 


M 43% CoropSc 10 2BD 31% 30% 51 

>7* 11* CmpTM 00 <4 19 IN 12* 12* 12%-% 

10% 3% Contra 90 2304 u10% <0 19 

?jl 27 CenAgr .77 11 15 013 30% 25% 3S* - % 

70%CmnE 104 70 12 19 25* 23 25% 

13. 15% GOimNG 106 70 14 48 17% 17% 17% - % 

'5% 0% CfXMOOD 00 10 3 00 IS* M% 13% - % 

»b lS*Con«pl1A7 9.0 2 23 * 23 % 23% 

J0* 2! * COT Ed 11.72 6.7 11 2308 25% 25 * 25%-* 

S5* 42* ConE 51406 £0 £100 34 % 34% 54%-t 

07% 61 ConE pt 5 88 837 37 57-% 


9% 8% FBidHS . 

56% 46* FordM 


13% 13%FlDB9r100 14 23 14% M* Mb + % 

21% 12% FoatWi M 20 20 377 18% 18% W* + % 

35% Z7% Foxtrq AO 1027 17 89% 39% 30* - % 

«* 6% Franca 08a 10 121 11% 11% «% . 

10% 9% FH*r a1A5 ft, 17» 10% rt 10 - % 

44% 20* From, 08a J 14 191 42* 41% 41%-1% 
TO* B* FrUM nl.12 11 £43 9* 9% 9%+% 

14% W%FM£P120a M. 25 211 K* 12% 12% + % 

14% S* FMGC AS 031 384 »% 10* «%+% 
5% 3* FMOG 100a 2£ 0 01 5% 5* 5*- % 


51* SO* 61*- % 
«* M* M%+ % 
18% M%+ % 
80% 30% 80% - % 
11 % 11 * 11 % 

10% 9* 10 — % 

42% 41% 41%— 1% 

K* 12% 12* + X 

»% »* W%+% 


08 34% FrptMc 1 A 4 A 10 0434% 34% 34%- % 

31* 21%FMRP£04* 1A 10 782 23* 25% 3£%~ * 
39% 20% Fuqua 02 I.T SB 780 38* 30 30%- % 
B% 0* FamB 100 15. 51 120 8* 0% 6* 


39% 26% Fuqua 02 l.TBB 7» art, 30 30%- % 

0% 6% FonaB 100 1£ 51 120 0* 0% H 

- Q-Q**fl — 

75% 43 GATX 2 11 IT 1204.04% » M+1% 

50% 46% QATX plAI 11 MB «% 40% 48% 

ISO 110% GSCO 100 10 M 7 147% 147% M7%- * 

8% 3% GEO 280 3% 3% 3%- .% 

60* 39* GTE 202 £0150922 » 

29% 25% GTE Bf 140 9A <6 V 


41% 8l%CndCp £EO 7.1 166 37 66% 36% - * 

26% 10b COBBS n 00 £2 5(344 25% 26 20%- % 

% VMCtUWd 294 M4 9-120 9-120 

4% 11-33 vjCdW 200 O-M 1VM 13-M+3-W 

24 M% COM! 788 19% M 18%- % 

5% 4 ConMO 84 5* 6% 5* 

12% W%CvHd pri47a XL 37 11% 11 \ 

•10% 2* CoopCo 009 3 2% 24 

37* SB* Conpar a 1 £014 2047 34* 33* 34*+ % 

39 10% CcprTr 06 1A 18 660 35% 3S* 80*- % 

M IT* COpwW <40 £9 9 47 M 18* M + * 

14% 11*Cororn J72 0414 13 n% 13% 13*+% 

43* za% Comma 00 20131300 «* 40% «%- * 
37* 28 CorM 104 34 M 76 30% 30% 30% 

W% 5%CTF .101 1A 116 10% M% 10%- % 

10* 5* CrtQn J29r £2 U sor 9% 0$ 0 - % 

0% 4% CntrMl 00 H 6 219 4% 4* 4% 

45* 13* Craig 12 43 4S% 42* 42*- % 

33% 2i * Craoa * ' 

r CrayRa 


J* 7 * <S%CiaFn 1A6 30121273 32% 32% 32*- % I 20 I1*FMCCa2A4# 1L 7 319 t9 T8* W + % 


150 119% GE»GO 100 10 » 7 147% 147% M7%- b 

S% 3* QEO 200 3% 3% 3%- % 

60% 89* GTE 292 £0150622 39% 50% M%-1% 

29% 25% GTE pf 148 9A 10 27* 21% 27% ~* 
IS « GTEF1 pfl 06 U *2800 M% M* M%+ % 
14* 0 GOMfUASa 74 474 13* »% 13*+ % 

24* MSGaBMT 02 1210 7 23% 23. 23% 

12* 4* Gataeb S m 12% TZ% 12%- % 

3* 1% GatHnu 34 30 zt a a , 

«* 80* Gaman 1J06 Z4 1S21M «* 45* 46% - % 

48* 27* Gap 40 14 19 717 47% 47% 47*+ * 

17% 11% GernO C07s 10 3 200 17 If* «*- % 


12* 4% Qataeb 0 486 1! 

3* 1% GaHw 34 SO 2 

«% 80* Gaman 1J06 14 19 2194 46 

48* 27* Gap 00 10 19 717 47 

17% 11% SamB CJOb 10 3 380 17 


17* 11% 

$ & 


_« _.Qam0 11016 11. 87 13 12% J2% 

22* 15*GanCfp .00 £611 815 17% 17. 17*- V 

22* M*Ganatcfa 219TO47 17% 17* T7b+ * 

10* 12* GAbnr 100a 11. 00 17% 17% 17% 

&* lS*GCban 00 1JM0046 27* »* 26* +1* 

6 3% GnData 187 5% 5% 5*- % 

18% 11* Gaidar 10 1W M% H% M*+ % 

00% 44% GnDyn T 10 6 317 57* ST 37%- % 

38% 3B Gone 144 £9 1410108 56* 55% 66%~ % 

2 7-16 QnHna 13 % % >+ ,% 

11% 7% GnHoat 40 £6 362 8% 8* 8* - % 

18 8 GflHoua 04 20 18 12 10% 10% 10% 

37* ZI*Qflhat 00 10 11 1418 31* 20% 31%+ * 

+1% 4a% GoMOx 200 £2 10 001 88% 67* 88 

47* 96% 9Mc4r f£76a £0 06969 44% 43% 44 - * 

66 98* GM E 06 10 T7 175 08% 53% 63% 

31% 23% QM H .73 £3 16 61 81 30% 30% 

11 4% GNC .18 11 15 1323 7% 6% 7%+I% 

5% 5 GNGwd 938 U 7% 5% T%+2% 

41% 33% GPU 120 £5 91422 40* 89% 39*- % 


It a* 25% 25 %- % 72% 43 CenEn 220 £7 316 50% SB 50*+ * 5% S 

2018 0* 0* B%— % 01 39% Cumn pr£50 77 MO 46* 45* 45* -1 41% 33% 

390 19% 19 19%-% 12% 10* Curtnc 1.10a £1 40 12% 12 12%-% 76% 82% 

109 22 % 22% 22*-% 61* 40* CurtW 100 47 ff » 56% 56% 00%+% 67* 48% 


41* S3* GPU 200 £5 91422 40% 89* 39*- % 

76% 82% Ganffto 106 10 IS 820 75% 75% 75% 

67* 48% GaSignl 100 £49 330 54* 33% tB%~ % 

8 4% MHO 8 807 7* 7% 7% 

6* B% GoRad 162 6% 6% O* 

43% 32%GonaPl 100 £0 10 649 40 % 96% SB*- * 

S3 Gads 1 1J 753454 nS8% 57 5B%+0% 

»%GoPac 1<40 20 92143 57 66* 50*- % 

22% GaPw pf£43 912 16 3* 25* 25*+ * 

21% GaPw pf£30 00 S 24% 24% 34*+* 


Z7 23% GaPw pf£*3 912 W 26* 25* . 

»% 21% GaPw pf£30 00 S 24% 24% 34*+* 

a ZJ% OaPw pG<«7 £7 10 a % 25* 25% - % 

22% IS* GaPw pf£06a 60 5 21 21 21 

29 36% GaPw pf 3 11. 9 »% »%»%+* 

20* a* GaPw pr£26 90 0 29 26 

26* 23%Grf»w pOSi 90 17 25* 23* 

27 24% GaPw aB.75 10. 4 26* a* 

U2% 46* GertPdi02 11 20 909 92* 60% 

21 16* GorbSo .12 J 13 2M IB* 18% 

S% 6* GorFd 73b £5 61 9 8* 

23% 14* GaOy 0Oa 0 9 M 21% 21% 

17* 10* GRANT 21 17* 17* 

3* % GtbrFh m % 1A32 

46* 31* GHIata 05 121029a 44% 43* 

29h M* Gkano 17 132 20% 29 


6* GorFd 23b £6 61 9 5* 8% - * 

V4* Gaby 00a 0 9 34 21% 21% 21%- * 

M% GRANT 21 17* 17* 17*- % 

* Qtbrfri m % 16-32 1532 

31* GHIata 00 1210250 44% 43* M%- * 

M* Gkano 17 132 a% 29 29k+ * 

16* Glaxo 06a £0 17 1437 H% 24 34*+* 

10% GiaaaC 93 16 17* 17* 17* 


U% 10% GtaaaC S3 16 17* 17* 17* 

a% 17% GMrtad 100 6.1 6 636 »* 23 23% 

S 7% GBQvt 10 M. SK 8% 8% B* + 

6* GtocPI aJVa 9.4 971 8% 6% 5* 


3% 1%09bMii 
1% % GMI Wt 

w% 8* GlabYM 1 




W% 8* QlobYM 10B H 742 9* 9% - - 

a* 11*GkMag 225 T60B 029% 28% 20* +2* 

29% a% GkfnVW 19 ISO 26% 35* 25*- * 

54% 27 GUMP 26 All 154 48% 46% 48% - % 

3% 1* GaWmo 281 2* 2% 2% 

a 44* Gdftcb 2 30 63140 61% 60% 61 + % 

03* 49* Garok pf£50 00 0 69% 09 99*+ * 

CO* 48 Gaadyr 100 £4 13 2010 68* 62* B — * 

18* 6% Grtchk M 36 8* d 6* 0*- * 

S 23* Graca 100 4.1 15 2293 34* . 34% 54* - % 

ZlSGTOEu tm 22% 22% 22*+ * 

22* 15* Graca 02 £1 9 ZD 17 M* 10* 

M% 51* Gndn(p- 104 Utt » 62* 61% 82% - % 

M* 9% GtABk 00 10 10 601 13 12* 12*- % 

65* 40 GUWe JO 1.1 10 268 62% 62% 62*- * 

01 40% Qr-LkC .70 0 13 U9 84* 04 04%- * 

& 27* GtBro 550a KL 12 M 58% 52* 62%-% 

44 a GdWft 102 £2 61118 42% 41* 41*- * 

21* 13* GWFn 00 A1 11 1072 19* 1M 19% 

M* 5* GronTr 00 £1 91921 10 0* 9*- * 

87* 27% Groyb 102 £7141453 »% 35 36% - % 

15* 9% GrowGp 100 W* 10% 10* 

9* B* GtftSlk -43a 45 20 9* 9% 9% 

0* 3* GnibQ 61 227 5* 5* 5*- * 

2* 18% Gramm 1 £0 8 311 20* 19* 19*- * 


20% 20% OkfiiVW 

54% 27 GWW 
3% 1* GaWmo 

N 44* Gdftcb 


01 40% 

57 27% 


27% 25% Gram pQAO 1L 


61 227 5 

£0 8 311 20 


i5% u*aropro0Ob ua m 


4 a* a* 26% 


34* 24 Outtfd 00 2A 11 202 a* a: 

M% 0* GuttRa £7 41 10* 9* 10*+ * 

13* 6% GKSttJt 01 14M 12% 12% 12%+ % 

46% a GSU pD 3 48 48 46 - % 


tV-X 

io%+ % 


8% 5* HQ HR 


5* 3 hadron 

4* 2% HallFB 
37* 24* Hamm 
5* 3% Hahrod 


34 24% GSU prN 21 83% 32* 33 + * 

35* a%GSUprtl 10 » 34* 34*- * 

_ ||^ |^ _ || „ 

8% 0* HO HR 127 6 7* 8 + % 

a* 21 * hre ijo 70a a a* a* a*+* 

5% 3 Hadron 00 KB 3* 3% 8%+ * 

4* 2* HallFB 2a 3% S* 3% 

37* 24* Halbm 1 15 471797 a 35% a 

5* 3% Hahrod M 5* 5* 6% 

a 10* Haaefta .40 L8 IS 66 27 a* 27 + * 

M* T4%HanJS 1.47 00 12 15% 16* 15%+ * 


M% M* HanJS 1.47 00 12 15% 16* 15%+ * 

22% 19% HOflJI 1040 £7 63 21* 21% 21* 

M 13* Handl a M an 10* 15% M%- % 

21% 15% HandH 08 4AM 27 18* 18* M* 

a 17 Hama a 00 10 0 410 27* 27 27*+ * 

a% 21 Hantra a 06 1,1 a 47 34* 34 34 -* 

re* 11* Hanwn 05a ASM 2200 16% 10* M* 


6% 2% Haaa wt 
M* 0% HarSrj 


2200 16% 10* M* 

5M 7% 7* 7% 

2337 17* 17 17 - % 


12* 0 HarflJ pt102! M. 83411* 11* 11*- * 
a M% Haitnd 08 16 15 560 34% 24% 34% 


26 T9% Hartnd 00 16 15 500 

.31% 21% Hortay 5 115 

24 U* Harman 10 41 


15 560 M% 34% 34% 

5 115 27* 37* 27*+ * 
10 41 17* nh ITk- * 


24 n* Harman 10 41 17* 17* 17*- * 

a* M% HanMl 00 1.1 27 676 » 17* 17* 

85* a Hmrtr J* 2001 MM SO\ 38* 38%+ * 

a* a Harxco 100 50 137 a d22* a-% 


a 23% Htrtmr ia 45 15 203 27 25* a*- % 

M* M*HatSa 106a Mil i 10* 15*. M*+ * 

30* a%HawB 104 6012 97 54% 34% 84*+* 
9* 7% HflRhb 1.12 U 13 M6 9* 9* 9* 

31 24* HWCPlTOa 9.120 29 30% a* 30*+ * 

15% 11% HadaM ASa <4260 4S6 M% M M - % 

22* 13* HalUo <40 11 11 105 M* 10* TS* - % 

04* 4l%Hak!X 1<44 241513a M* 59% »*+ * 

34% l7%HakiaCaJ0 J15 97 31* 30* a*-.* 

50* 19 HaknP <42 1533 m 26k 29* 28* 

11* 8% Halm JOb 0 248 11% 11 11 

50% 42% Hanada 234 40191151 49* 48% 40*- * 

85% 22* hrofmy JO 24 141058 a 31% 32 + * 

51% 44% HawOKl 42 — — 


0 14729 50* BD% 


27* Haxial 44 10 IS 103 a* 


10 15 HBbaw 


2966 » 10 16 15 - % 


10% 7* Mini 1001 10. 801 0* 8 5 - % 

M 7* HtocH n10O 15 l 2877 5* 2* 6% 

10 8% HHnHI nl.14 KL 361 8% 6% •* 

O* 6% HTYld LT7a M. 33d 6* 8% 8% 

9* 2* HJVdPI 1.M M. 210 6* 8% 8%- * 

40% 28% HIOnM 00 10a 99 39k 38% 36*- % 

9* 0* HMDap 481 97 0* 0% 8%- % 

116% 42% Whm 1 10432154104% 108% W4%+ * 

45% 34 Hkuom 100 £8 9 HO 48 47* 47* 

M0. 105* HKacM ASa A 26 132 ITS 117% 117*+ % 


73* 21* Kndday 24 IBM 56* 60* 66V- * 

34 15* IbBaO a .12 4 a 27*8 34 St 38*+ * 

a* 2B% HnUn pfU6 M. 72 a* 20% 20* . . 

12* 4* hnoSa 180 5 4* 5 

40% 2Z*HaaFd 30 0 81067 «% 41% 41*-% 

15 12* Hawdoa 00 14 10 IMS 13* 13% T3*+ % 

34* a Honda a 20 238 S&h »* » - % , 

91* 58* Hotmail 110 24 14a 07* 00* 07 + * 

22% 10% HK Trt nJBa 47 MB 18* 10% M*+ % 

0% S% HoprSct 20 6* 6* •*+% 

14* 7* HoObw 1 11. 43 9% 9% 9% 

50% 31*HougM 08 1034 T3S 41* 40* 40*- * 

» 16* HouFab <48 12 14 456 22 21% 21*- % 

00, 40% HoutliK 1Mb 3L7 9 540 68% 58% 58%- * 

188% 111% HoUa p«2S 46 8 US 136 136 -1* 


94 16* IbnaO a .12 4 a 27*8 34 St 
a* 3B% HnUn PODS M. 72 20* 2D 


113 T!7% 117*+ 

H* 66* 66% - 


190% 111% HoUpOa 


§ 26* Haufnd 206 £0 11 3793 83* 

12%Hu9y 36 10 16 46 n* 

16% Hu^S ■ 08 10 H 40 16* 

22% Human 104 10 15 017 37: 


a ns -m no 


36 1013 46 18* W* II* 

■ 00 10 W 40 »% 19% M% 

104 10 18 017 37% 20* 86*- 


S* 16% Hunttl a 07 14 17 21 19* 19% 19* 

26% 10 Hfdo&l aAB 030 828 » 24* 24*+ * 

13* 11* ItabBy nl08 11. SB 12* 12 12*+* 

9* a* Hydral 108 50M42Z7 27 27+*. 

“ Hypmn 387 12* 12 “ 


12% 12 Hypm n 387 12* 12 12 

18% 12*®P 00 3JMMS4 H* 15* «*+ * 

10* 7* KM 1.14a 14 80 8* 7* 7*- % 

7* 5%KNPb a 307 8% 8 0 

26% 21* Kind 104 70 12 488 a* » a*- * 

40* 32% MC FrtlAO 10 7 906 a* a a -1 

«* 15* MMn 1 J8a 8A X20 T7% 77% 17%+% 

23% 19% IPTImb £72# 612 20* 20% 20*- % 

15* 13 Bn- ■ £11 24 14% M% 14%-% 

64 46*irTCp 148 14103629 31% 00% 61 - % 

KD 79% ITTplK 4 40 208 99% 99 99*- % 

94* 78%lirpfO 0 64 3 92% 92% B2%-1 

so* Mb MabeP 100 £7 13 280 27* 27* 27*- % 

3 1% UbbB 2000 2 1* 2 + * 

M% ia* mmi? nan* re* re* 

21* 13% UDfeW 1099 M07 16% 16* 10* 


IPTImb £72# 6 35 20* 20% 20% - % 

WT s £1 1 24 M* 14* 14*- \ 

rTTCp 148 14103629 31* 80% 61 - % 

HT JXK 4 40 205 H* 99 99*- % 

ITT pfO 6 64 3 BZ% 92% B2%-1 

WtboP 100 £7 13 280 27* 27* 27*- % 

ktaoB SOM 2 1* 2 + * 

Mm n 12 60 is* re* re* 


21% 17* IBfea pC04 00 *500 21% 21% 21% + 1* 
a% 10* refer pf£io 04 Zioo 22% 22% 22% -1 


21% n BPow pC.13 KL *680 21% 20% 20% - * 

28* 19% HPaw pOAS KL MOO 22% 22% 22% 

42% 30, URawpl472 1£ *000 41% 40% 40%-% 

3B% 32% Mfer pO.76 KL *90 87 % 37% 37% 

40 a* UPrtr (dSJBa KL 4 38* a* 86*+ % 
44% 80% OFow pM47 KL *100 41% 43% 43%-% 

44 31% 17W AO 1415 642 42* 42 42%- % 

29* 15* baobM 44 202» 201 20* W* 20%+ % 

6»% 67 Id 4A1a BA 61710 84* 88* >3* +2% 

12% 4 CA 387 4% 4 4 - % 

86 »% HCO A0a 20 512a 86* 38 36*+ * 

M% 6% India 00a 11 335 M% M* M*+ C 

98 31 buflMprea SLS zw 91% B1% 91% - * 

24* a*MW pG.19 IT 7 24 28% 33* 

24* 21% IndM pf£2S 90 4 24* 24% 24% - * 

21* M* ImBEn ,UB 00 11 67 20^ 20% 20*-% 

48* SlVlngarfM 10D £6 M 474 47% 4B* 47 - % 

48% 30% bddSO 140 30 7 322 44% 43* 44 - % 

0% 5% faapRs JMe .0 103831 7* 7% 7* + % 


3 15-10 kitogr n 


% %kMBpi 04 w< i» s-re 


34 15-16 15-M 10-16— T-M 


|* jMgW a^ 

5% ZbSS- 

toh 7 iMRFn 


23 19* 


1 700 I* 1% i%- % 

»■ 61 1* 1* 1*+ % 

WL m 2% 9 2%+\ 

27 1* 1 1%* % 

5 251 2* 2% 2% 

00 9* 9* 9% — % 

9.7 SO zz* sn* 21*- % 

era 1* i* i*+ * 


61* aVlntnka iJSOa 16 15 103 58% 50* 66* 

30% 24* intAla 08 £2 9 10 27% zn, 

1 22? , 55!?SL **• *** nossna* 112% 113*+ * 

63* 44* ImFW 1A2 £1 16 06 63* 82% - * 

40* 37% tnMta 1 £111 1533 «% M Sf + J 

40* 39 InMfl pf 4 £7 5 40 OR 46 + h 

0i% 51 % imm pisL26 si aeaidia oz% mb+iH 

38* 26* MM 1.10 30 14 30 32* »* 32* ’ 

£}? 11 17 385 34% 35* 33% -1% 

54% 9 nta 11 46 47% 48* 46% - * 


LM OuntaCNkrt 


27 74OS0 34% 08 54%+ * 

a s?s = s a a 

Efe 11 17 385 34% 35* 33% -1% 

54% ZB note 11 a 47% 4ji % 

0 0% IdUto 22 36 7* 7* V% ^ 

SrSSS. 1 128 »» » *5 «C £ - % 

■S w* re? re* M 

2S% 21 * ipMeg 1J2 £9 10 290 24* 34* 24* 

*4 1 Sg cp -»- «”JSS S 3:4 

10% 9% 0BI LP04# 16 200 6* 6% 6*+* 

# 2>^ nC 12 273 15* 1* S ’ 

ffljl TSbJWPl 16 SEA 97% 97 27b- X> 

mi! » ■SSSJ 1- ?? 1,9,8 73 18 ^ 18%-% 

*^t 5, ■'SiTLJS. 11 1982 30* 29% 38*+ * 

«* 70 1 46% 485 46% — h 


30 WkrtrpiA 70 1 #5% 46% 40% - % 

50% 42 JRwpf ISO 70 2 Sfi «2 22+ Z 

Hi! J£l "ifSES* - * 1,9 -o IT 431 9% 0* 9 + £ 

M* 29\ JcHPI 100 £0 13 623 33% sa Mb— % 

M% 7 <hpiaon A6o .m io «* n* n* 


si sssaa' 

S* arSnSiiJB £1B1*3»\W w*-% 

14* 10% Jobmn A50i MB « flb 0*- * 
ab 5 .HuififlT JO H. 17 5* 93 ' 

sas hSs i as-'Sk.p A-* 

h tL KM CbB * z _ A i. 


ffl asr™ uii « >a % a: i 

22 £%k£t 11A4 M’lBW gj* si: i 

*13: ft as 1 1 » ^% % 

TO* 58%-KClyPL 160 74 12 W00 

«% 3?ESTpm0s m J 9Wa%ftL 4 Sta 1% 

40% 43% KCPL p*AS0 J4- «W SS "J 

54% 22%KCPLdG0O 92 12 23* - *** 2a * 

49* 31%KCSdJ^0S 22 ® # ft 

Mb KJ% KCSe pf 1 60 2200 M% M% Mg 

34% M*'KanGET0O 70W «4 H% K* • 

a? «*«.«■ 2-Sft ?,b k 


KCPL DG0O 9Jt 12 23* - 23* 23* 

kS«i R T« M iE Mb S? 

KCSe pf 1 00 2200 M% M% M% 

KanGEIAO 7010 «4 nth 2* »* , 

XnFL MB 73 11 70 . W* 3*-_ 24 _ - % 


& Sw.3 aj'S ift wjr-* 

g f S'l g;s!8 ?a- 

12% TO* J^BTuo a 5 ft «£ ' ft" v 

10% 0* KmoKh 1 Ml are »* r« . 


M 37 at* 21* 21* 


SS* 28 KoPwd 00 
47% 22* itempar 04 
12% TO* ICmpHJ 100 


s%nSS'"f» «« S st a s - 4 

20* T7% KyUffl 100 7.1 9 »110* 19* M*- * 

«* • Kan® .44 30 106 11* 11* 11* 

21% 10%KwGBt1i7O M- 11 20 19* 19* - % 

51% 34* Kantte 102 18 10 828 47* 47 , 4? - % 


S.ftBBB." "!3SSS 


16% «L% KeyxCo 8 MJ, raw ra* 

19* 13* KoyMt a 05 UO W «* 2x. ? 

«% 33% KfrSo 2JK 3J MM* W% «% «*- * 

33% 2D* KiuMd 11 273 31* 31* 31*+ * 

uh Ti KGftuatlJOo «. 79 9* 9%- 0*- * 

55* 37 KaaMR£22 J** 8 * “ ^ 

SS fta 2Ao 


28% 24% Kngar in 11» «4 2 

a* 13* Kokuer 02 1022 6M 34* 34% 24%- % 
36% «* KOTO B£4ta 6J *2 26% 38 36 + % ■ 

M* 7% Kragsr n _ *2 Sf ffl • 2? ** 

16% 7* KuNm JOt 17 * 1»* . M3 Jf* 

21* U* Kysor 00 40 16 15 16 *4* IS 

'07% 13* LA Gr L M 1313 58% 50% 57*+l% 
n2‘ «J MG .« £1 ** J®. 

« 2* LLERy A7a KL « «| >H tt 

3* 2 vk_TV 851 2% 2 2 

an’ ,4* vfLTVid II H IS* 15 

0% 3 WLTV Sb 00 3* 8% 3% 

*Z Ihtv/SS 7 2% 3% 2% 

i* 1*LWlGp 5 ^ S S r 

17* 7 LM PC 13 9 3* 3*- * 

16% ta*LOnM 45 87 M* »% M*“ * 

Mb 6% UMR .2 21 68 9* * 9 - % 

23% 1S% LeZ Bey 9B 2AM SI 22* 22 22% + % 

M zr Udtt.5 X 70 W 9 31 91 31 

20% 10%Lahrga A0 11 10 200 19, 18* 19 + % 

«% W LamSoa 7 TOO 11* 11% 11* 

17% 12* LndBnc 00 4.7 I 32 17 . M* W - * 

36* 23%LandBE 00a .7 W S8D »% 27 27 - % 

13* 10* Lawkn 02 AIM ™ 12* U% «%- % 

19% 15%LMml M IBM « 17% 17* 17*-* 

34* 24* LeoEnt 06 11 19 01 32* 32 « “ * 

M 10% LogMax 00 £3 17 40 15% »% 19% 

asitarja |S-i 

zs% re%u5rpa30 11. j* 

23* 17% Lamar 04 1.1 6 75 22 TO* 21*- J, 


M% 5% fjBliFwy 
20* 11*LeuaW 
6% 6% LUyAS J 


W 177 U% M 14 - * 

... 13 » 10% 19 KM, 

5% BbLbtrASAM 11. 1382 0* 7* 8 

S K%LA%Cp 00 2021 20 86* 35% 30*-% 

16* LtaWa a 11 4 10% 10* «%“ % 

M* 6% Uggai 01a £7 10 51 9* 9* 9*- * 

64% 40iL%a 100 23 21 2917 M* Jl Jl* 

6S% 33% UUy M 418 49% 40% 40% 

37 19% unread 02 0 21 MSI 35 34* 34*- * 

M 11* LneMC 05a 70 00 13* 13* 13* 

SB* 42* UncM £48 AT 18 79 83% 53 53 -* 

26% 28* UncPI 200a B0 11 26* a* 25* 

91* U* LHlim 13 4» 87* 05* 87% +1* 

61* 38% Loddld 100 £7 5 402 48* 45% 49%+* 

51 36% LOCtUB £« 20 M 205 49% 49 49%- * 

121 89* Loswb 1 0 • 004 115* 115* 115*- * 

34* 20%L00kea 00 tAW 27 22% 22* 22*-* 

a* 6% UxnFo m 92 1346 0* d 0% 0%-* 

23* 14 LOrtWR £« IB 7 225 10% M% M%- * 

0-10 1-32 Load! wt 12 M2 1-32 M2- 1-120 

21* 74%Lom*4l 2 KL 9 21 19% 10% 19%- * 

12% 10 LmMF nlJB 11. 22111% 11% 11* 

57 27% USrxr 100 30 17 Mi *4% 33* 33*- % 


04% 40* UUy B 100 12 

63% 33% LMy w, 

37 19% UfnUad 02 0 

14 11* LneMC Ala 70 

58* 42% UncHB £48 4.T 

26% 23* UncPI Uh BA 


11. 221 11% 11% 11* 

00 17 Ml 34% 33* 33*- % 
£4 ion M* M% «*- * 


TCt% 76% U. p<J 6.12 70 zHBO 112 112 112 
117 ao* lx poren 7.1 zmo itr m in 

44 30% LiLpCX3AD £0 12 43* 43% 41*- * 

40% 32 ULpmren 70 2 46% 46* 46* 

40% 34 UL pfuaas as M 48 41 48 

42% 27% UL pfT301 £0 4 41* 41% 41%- * 

30 21% UL ftnAB 70 21 34* £*% 54%- * 


30 2f%IXpm43 70 21 34* 34% 34%- * 

38* 23%lXpffMA7 70 2 30% .30% 30%-* 

43* 33* LongOr 06 2010 00 42* 42% 42% 

■2% 00 LongFb 2 17 11 107 70* 72% 73%+ * 

37* 30% Loral . 00 1310X233 34% 34% 34% - * 

15% ll*LaGanl J3 £713 * 16% t5% re%+ * 

40* 30%LaLand 1 IS 412 36% 56* 39% 

40% 20 LaPau 1 Z6M11M 30* S9% 30%+ * 

27* - 25* LaPL pO.13 11 SO 27* 27% 27* 

39* 31* LouvGa 172 7.1 M KB 38* 58 Si*-* 

29* U*Lowm .40 10102221 29* 20* 20*+ * 

40 34 Lubnl 108 £1 12 T30R A* 43% 41*- * 

23* 22% Lubya 04 IS M 60 M. 20* a + * 

30* 23* Uitofis 1 30 7 Ul 25% 27* 27*-* 

39% 21*L»OndlntA0 70^^60 22* 22* »*+ * 

10* O*IM&»I04 "MKMI 7 «* 0*+ V 

.28% 3% MA1SF 0460 4 413% 4 +* 


a% 3* MAUI 
16% —17% MIA 


0460 4 4 3% 4 + * 

ia ii so a -a"'a- 

1.1 a 4MB 06% ®% «4%-1% 


; 7i* -39% mca * ao i.iaren oi*. 49* e«*-i* 
22% n*MCNa 107 70 0 201 21* 20* »*-* 
1* VMvfMCorp 7D1 . 0-15 1M2 A-M 


vrevOdCoip 

10* a% kJMCp pf 2 3* 3% " 3%- * 

4 1* MX! St 2% 2% 2%- * 

a* 17* IICU 1<48 3010 MO 21% 2B% SPt- * 


7* 4* MB ' .... 

12% 12 MCRa MOO 12* 11 12 

•* 0% MW 100 a. 4873 ■* 3* 9 - * 

10% 9* MMT 136 11 12*2 10 9* M + * 

10* 0% MFM J8 IA 420 10% M% 10% 

10* 5* MFT n 04 90 *100 9% « 0 - * 

W* g* MGF 1.18 72. 1250 18% M* M%- % 

in Aura uo re xo4 to* w is* 

M 13*1401 Ftp L12 7710 37 14* M* 14*-* 

19% IO% MGMUA 3M 19* 19% »%- * 

1% 13-16 MW Op U 1% 1* 1*+* 

SB* 4£*MNC 1JD U I M 54% 54 54%+ * 

12% 9* MagTk n 12 840 I* 11* 12 - * 

12 8% Mibyoa .175 10 87 11% 11* 11* - * 

8* 4% MantM 51 18 5% 5% 5*+ % 

15* 11% MmxCr AS 0 a 144 IS* 10% 10% + * 

44% 26% MfrMan 306 £1 4 677 40* 40% 40*- % 

45 56%MfrH'pM04a TT- MB 44 - 43*- 43*- * 

40* S3 MKH pM0M 11. 31 40% 36* 40 

8* 0* Mwwl n 214 M, E*' «*- * 


1 10 148 21% 20* 
» 277 5* 6< 

MOO 12* 11 


3* Uanvi pC. 
1* Manvt wt 


iS Ii IS 15.*- X 


42* 26 Mapco 6. 1 17 ta 700 87* 87% 57% - * 

2% 1* Maroda a 682 a* 2 a* + * 

86% 16* Marian 08 10 29 6790 80* 80* »*+ * 

m, 0% Morton 1.18 HS038KI 9* ft* - * 

M* 9% MfMV 0 81 10* M 10 

41* 20%MaraM 04 019(880 80* a 36%- % 

72% 52* Mrshifa 200 £717 721 06% 67% 87*- * 

re% M Mrrom 6 w 14* 14* 14% 

60% 81* MariM 100 30 01778 40% 40* 46*- % 

31% 23*Mbbco 02 10 M 3788 20 07* 27*-% 

38 80% MaaCp 800 U 34 30* d]0% a*- * 

10* 6% MotPln 06 00 116 9 6* 9 + * 

214 150 Mobil 01r 08 1 774 174 174 - * 

18* 0% MatM 10 702 M% 15% M* 


11* 8 MaoLot 1.13a It 12 99 11% 10* 10* - * 
9* 6* Maxua 05a 0 4MB - 6* s* 0*+ % 

. 80* Maxua pf 4 W. M0 80* 36% 38% - % 

* 34% Mayos 102 £013 2278 43* 47* 40 - * 

* «* Maytag 00a UnwiIM 23% 29*+ % 

* reVMcCM .12 A 26 30 27* 27% 27%- * 

21* McDr pf£2Q 7.7 82 a* a* 26% 

22 Mcorpeao 97 -1 a* a* as*+ * 

18* McDorl 1 40 2200 21* 21* 21* + * 

3% % lleOI wt «| 1* 1* 1*+* 

8% 5*McOU 21 2J 13 2 7% 7% 7%-* 

31* 21* McOal a 01 1.1 W 15290 29% DO* 28* - * 

B4% 60 McOnO 202 80 W 308 72* 71* 72 - * 

BO* 57% McGrH 2 14 » *4371 82% 80% 32% +2% 

2ft* McKa* LM £915 201 38* 98$ 86*- % 


SO* 37% McGrH 2 14 » *4371 82%' 

37* 2B* MeKw LM £0 15 261 S3* 


Snt wP- .OCAY6L? 

^^rtMT-WB SA77 7» JJ J* JS'.y. 

flsIg' SSii.i 

^ SiSsSr 

2? SS* »VV- V 

ijipis si lilt- 

ss sss ” * “ Is is-> 

iaE a - 


6* 4* Navtatf 

»* 2% Nav wtA 

1% %-MwwM 

§ 1% NmrMC 
15 Nbv pfO 


140 2* 2* 3* 

864 %<L!M« V 

00 1* 1* ** • 

1 » « 2? ' ^ 

w ash 449 49 . - V 


S * M £S2i34 3Fs 

S'* Sv « m « » =■• «* 

10% a MawAm 1.«a 79. 750 0%d 7* ^ ** 

700 304* S% »* 5?- > 

a% 3S~ NVS pf £7S M * » *. g 
S i MV&rtlU 9.5 72 82* 23* * 


S*+ % M% ro%JSrt» % ITS WTO «* 

r + % w* mwmui 25 s sfc sa ■ 


.n*Maad 00 11 S 600 43* 

25% Moan AO 1414 4H 29% 


M* 16* MadHr 100 11.10 80S «* W* 

129% 73* Modbn 140 10 M «S8 1M* 1H* 

80% 36*M0db Wt 4 96* 3l 

17* llbuoftan 17 21 13% 10% 

83% 24* Madon 140b 40 WOS 38% 34* 


2i:i 


a*Maaonpeso it 

35% MaMB 1100 20 
38. MbtoSI 02 10 


il 17 20% a* a% 

£6 152249 BO* 4ft* 60%- 
10 18 254 « 48* 40* 


8S% Marcft 100 IS 21 6764 74% 72* 73% -1* 

MaroSL .W| 2 S% 5% 5% ' 

gS%^^ j. 

30* 2J% Mwtyn 1 80 W SOI 83% 38% 33 V- * 

M M% M l BB L P 2 «. 48 1140 

12* MbMaaLP pTIJO 1£ 799 


ft ft; 5 


12% H%MaaU»jpnAO 1» 7M 11% 11% 11% 

1* 1% MexrtXAS* 2£ 322 1% 1% 1%- % 

41* a MobbA 103b A1 36 3 46* 4U? 46V- % 

4* 1* t lB BBb 37 3* 3% 3%-% 

42 37 MCpfCUO DA 2300 40 40 « + % 

BB » U£(tf&12 03 250 n -a n -I 

a* re%utEpm.i3 oli 

M* « MBtrfn<4re £6 7 109 17 

20* 23% M*0=n pf 2 70 24 26 


11* «* Uaxfd Mb AA 017 n* 11 ll2- b 

8% 4% Udto 00 10 1 4* 4% 4* ’ 

«* 10* MdwAr 271030 13* M* 1*2+1 

a* 16 HUE 100 7012 74 20% 9% »C- % 

S 2ft% MiXpra 40 1.1 18 006 35% 34* JA- £ 

11 MBSffl 40 1712 W4 17* 17% 17% - ? 

56%MMM -000 14 14 2313 73 77* 77*- ^ 

22* Minim. 1J3 £011 222 26% 2ft* 26 - * 

2% MM 1 2S7 3* 3* »% ■ 

41* MeM in 5012 Em 52* 52% sa%- * 

3B*MnnCa U 17 41? 40* 41?+ * 

40% 44 MenCa pi S 1b 2 46% 40% 46% - % 

21 »% Monrdi 00 40a 21 17* 17% 17%+% 

HD* 73% Mcxiaan £40 2013 1404117 1W% 110%- % 

42% £4 ManPw 170 6* 13 » 40* 40 40*- % 

W * 12* Moored 00a ilia 2 M* re* 13* 

a% o^uhb 104 g.7 40 »% re* re - % 

9% 7* Momr .72 ba 12 re 8* a% e%+ % 

S3* 21*Monra 06 2A 10 72 32% SI* 31% - f 

«* re*Mwgn100 A1 93170 40* 40% 40% - % 

^ SEE „« s w, „• ,f 

10 m MorgnP - 32 9 15* tS* IS*-* 

7» :.4ftV Motor bI.IO LA 3 146 73* I4* 72*- V 
«% 36% MorKnd 140 30 UO 46 45* 45* 


48% 36% MoKnd 140 30 UO 40 45* .48* 

14* M%M«RW 2 Ul. f 1U. 17* 17% 1T%- % 

41* 37% Morttni 00 11 M 350 30* 36* 39 - % 

15 U* MdWff L2 U 64 M* 14 14% 

02, . KVMMNlI -78 1018 3328 80% 54* 58%+ % 

10% 9 Murtfl iiOla £1 153 10 0* M 

12 10% MuoFd o0Za 10 171 11% « 11 

5% 2% uun*ng mb 3* s* a* 

30% a0%MwpO 1 M 22 2606 38* 36% 36*- % 

14* ‘ 18% HtdOm 10Ba 11. 11 14*14% 14*- V 

5% 2%MyacL 16 8 5% ft 6%- % 

n% 7%Mym -W 1A24 001 10% •*■ «%+ % 

S M NBA 02 SAW M Mb. re M — % 

S%NBD 6 7.0 3.4 10 486 35* 32% 32V- £ 

l%l» WO 2% 2 2 % M 

86 NCH 06 10H54Sre* 48 + % 

50 25* NGN8 100 13 W 1254 fi* 61% S1%-i* 

04% 61% NCR 102 11 121785 03* 02% 83*+ * 

M 11 MPSCO04 45 11 2960 16% 18* «2 

a* M%NLMA0O 1410 424 26* 24% 34*+ * 


44 " S% NtaMpf AM 9A 1800 42% 41% *J% 

5S SiSSSS S l ”5 


21* iT* NtaM pfURta «- * 

14* 11*PBoflSli 100a 10. » 14% 


14* ii*MagSti 100a IO » M? ni M*- * 
9* 3* McbApf 2S £l ££ M»+ b 

13% . 6* Mental W6 w* W* W*+ % 

41 29% NK50R 2 50 11 »0 48% « ^ 

XT X 30 2. MCO VlJn - AM 1 idi) 3>J + * 

ft ftSSwre tTn » ret ui u 

UV 7* HordRa 16 190 . «* 12* ia* 

36* a* NfRtSo LM 30 TO 1750 37? 37* “ S 

S3 14* NOrak a Ml 11 «2 21% 21* *»*+ S 

10* 6* Nonak .Kta 10 211 3% 7% 7* - % 

M* 11* NEurO 06a 70 U 73 12% 12 «%+ * 

12% aVNaretar .Mr 20 40 6* 5* »*“ *1 

21V 1 1% NESv pC208 IA 10 M* » >8% + % 

33 16% H aB Ot Ut i reb £1 10 277 21* 21* 21* 

86* 30% NafifFw 122 £1 12 288 36% 36 »%- * 

46% 42% N8Pw ptAOB £7 Z2000 48 * 47 47 - V 

re* 42 MSPw ftfAW £7 in 47% 47 «%“ J 

81% a NSPw p(B0O 00 Z100 72 7B » “ % 

20* 14%NarTat 08 M 9» 20 . «* W}«- % 

e% 4* more fl ss s* 5* o* - 7 

M* 24% Nonrp UO AO rem 24* M% w%-% 

56* 43 Norton . 2 £5 13 483 67* 57* Iff* 

23% ISVNTOMa .74 3010 742 21* 21, 21- % 

11* 7* Nova o 02 . 2274 3 0 7* ?*-% 


1-M l-MNown 


081 U % 342 3034-rref 


50 34* NwNdk 06a 10 W 148 44 * 44% 44% - % 

t 41* Nucor M 720 KB 03* H* «*“ * 
10*N«CM 02 £7 72 12* 19% W% 

9* Nu«CM 07a £S m 10% 10 n% * % 

9* NavNV 00a ■' . £4 141 M* 10* *- J# 

10* NMM 00 7.1 » 12* U Chi' % 

3% NuvMU 32 19 196S 10* 10% W* + % 

15% 14* NwfP n 2Z7 14* 14* M* + * 

10* 13* NuvM 100 70 217 Ifl* 10, n 

M - B2V Nyrnm AW 6018 2037 10% .78% »%- * 

bb Q*(J — (J “ 

17% W%0MMGp re 213 U* U% W%- % 

1* * OdM 400 t* 1% »*- % 

0 S* OBkwd 00 1.1 13 8 7 TJ** 

29* 34*O0Mfei** US» M* 28% »%— % 
184 124 . Ond pf 14 n. zMO taa 132 taz +1 
21% 12% COEGO 00a 10 930 20* »% »%- * 

34* 20% Ogden 136 £021 Sir 32* SI* » * ~ * 
a W* OftdPr it 423 19% 19% W%+ * 


17* OMOGd IAS 80. W 8800 22% 22* 22* - % 

41%ObEd pfAM 00 Z100 46% 40% 48%-* 

n*Okedp(708 810 1200 70 77* 77* 


47* 41*ObEd pfA44 00 *100 

71% n*Okesp(706 80 1200 

a* retofcdcresM ml iso 

a 23* QW pfG£27 £1 1 

37* n*OktaSE 138 47001 


:aaa*V 

h n n* os*- * 
a »* o •%+. % 
v 0* a* a* 


M a* cxuaG pure £i «k» «* o* J* + * 
«% 43* Obn 2 £012 056 n 60% 60*- * 

0* 7* Omman 06 A a 32 ft* 0 9%+% 

7% 4 OnUoa 327 0* 0% «* 

21% U*Onaida BMb £5 TO 4 W* 19* M% , 

30% M* ONEOK AOa £2 M 211 20* 29V »% - % 

«* 11 OpnhCa U6a £7 10. Ml uM 13* 13* + * 
10% B*OpMGnJO TI. 70 * .8* 8*- % 

11% OVOppM3 1.il 11. SM 10* N>% M* 

io* 0% OragCa 02a 220 21 0* 0* 0*+ * 

30* 27%OnnRk 190 7.710 90 a% a* * - % 

5* 1* Orta* 2 77 9* 0% B%- % 

27% 13*OrtoaC 04 £2 7 06 a* a% 2»*- % 

£4* 17 OrtcoCpB.12 £0 4 23* 23% 23* 

20* 17* OriC pf 100 00 7 29 29 39 

29 13% OrtooP ' 26 ZW 21*- 21* 2i%- * 

14% 0 Orion pr 00 £7 7 .»* TS* «*- % 

17 23% Oryx n UO ££ 4tt 30% 36% 88 + V- 

40 20 OutodM 00 17 141800 M% 20* 90%- % 

25* M*OMMdn0O 10 a Ml 26 24* » - * 

M* tl%OwacM 00 11 17 « U* 12% «*- * 


I -7-29- 29 39 

29 ZW 21*- 21% «!%- * 

r 7 a 5 ! M* «*- V 

I 412 M% 36% 80 + * 

W100O 38% »* #0%--Ji 


M* ti*owaeft 00 . 1117 SO U* «% 12*- * 

SB* M*OwaaC 7 SS2 33% 32*. S3, . 

n* s% cate* 00 von n «*..«%_ vt%+ %. 

30* si*PHH 1.12 30 U 004 37* 37% 37*- % 

18* .7* PNM - 73 -77 332 M* M% M*+ * 

40% 38 MC 112 40 91302 <7 «% 40*- % 

re so% ppg ia* 80 w lire re* 4i* « + % 

37% 29 PSOrp 00 17 5 I 35* IB* V*- % 

77* 1t*P» AN 3J 8 138 18% M% M*- * 

M* T4*PaoAS104a KL 04 13% 16% 16*+ * 

48* 33% Pace* £48 7 J 13 297 •% 48 45 

21* MV PacQe 1.40 6A 11 3200 20*. a% S0%- % 

M% A ifedM - 30 13*' MY M* . 

45% Z7* PkToI 108 40101048 44* 43% 44 -* 

41* 33%PK0Ep2JB 8JU9B4 .41% .40* 40*-. * 

88% 15* PaWWb. 02 £4 24 OH 22* 22 2**+ * 

MY 14 Potato p«07 73 0 17* 17* 17* 

5% 2* PWAm tM 3* 3* 3* + % 

1* 11-Si PonA wt 34 : * 'MM * 

»* 20% PanEC 0 74 106 27* 22 27%- % 

M% UbPanapb ,M SLOW 280 W* 16% 16* 


W% T4%PaoAS 104a KL 64 

48* 33*Pwa40re 7013 287 

21* IB* PacQe 1.40 60113200 

•MY A ffedM ' n 


b. if***-*- 

"V r »v% 

is-re * 

37 27%— % 

«% 16% 


M% 11%p*napb ,M UM an M* W% 16% 
M 3* ParPb 04 0 S 1MB 'S% 3% 9% 

60. 37% ParGom JO 10177314 SO* 07% 57*- 


M* 13- RartS 
t 3* PuridM 


24 M M3 131 
-1 2 BB7 8^ 


07% 37*- * 
M% 13% + * 
•* 6V “ * 


^% a*Rwtfki 04 1714 475 31 30* a*- % 

5% 3* PMhCm 48 3* 3% 3%-* 

T 11-M 3* PoOKr 04 H3 0* 0* 6*- % 

11 0 MPiilA 1£ 203 18* id* 10% - ■ 

S- 2% torn -U 30 S -4H 8* S* 3* + 

38* 21*PboCd <40 1411 809 27* Z7 27 - 

65* .44* Poimay 134 63 TO 1294 64* 64 64 - 

41% 34% Pan. . 206 7.1 11 374 48* 40% 40%- 

51% 44*PaPLpM0O 00 riff SO* 50% ■ 80% - 

94 84 POPLpMAO 94 Z150 02 92 02 

98 81 .PBPLpr£40 60 *170 90% 90% 90% - 

oo% so Pan. pr a u nw n n n - 

05% 85. PaPL p«£70 £4 *140 £2% 9Z% »%+! 


re 3* a* a*- * 

04 883 8* 0% 6*- % 

re an m* w* io% - % 

£2 t 4M 8* 3* 3*+ % 


04 64 - 7 

40% 40% - 1 

50% ■ ao%-i 

92 32. . 


85 PaPL prD-70 


0 £4 *140 92% «Z% 92% +7 

8 £J 872 «* 81% 61% - * 


» M* PaopEn 100 70 10 244 22 21* 21* 
T7% iibPapBoy .11 J 22 104 15* 15* M* 


17% IlYPneoy .11 J 22 184 
02* 34%PapaKQ 1 1.7 M 0001 

13. 9* PartF 100a £4 U 22 


67% 67*+ % 
W* 12*+ * 


*V 20% Parke 00 15 M64 27* 27% 27% 
0* 4* Pimtan Mo -8011 BT 5* 5* 0* 


•* 4* Pimtan AM -60 11 8T 

T 4* PrU prt.13 2£ VR 

BY 5% PoryOr 374 


S .t - - ua 5Y 8 s*+ % 

•ft £■3* 374 12* 12 «% 

15*Patrta 00 0 30 371 22* 22* 22*-% 

2O*PMRa-10to • 70 72 25* 23* 20%+ % 

" S%S»«;ons 97 ■ < 5? iff »< 

*% » M1S34B5 »* »* »%- * 

& nwipO 3 AA 4101 <n% <H% 68*- * 

2?* E!? lW,a,EI2aB » 103378 22* 21 % 22 - % 

£ 5J'2S?£! aj0 BA *40 40- 40 40 

re 2% PkE pf8A30 80 not «% 43% 43%-.% 

^ ^ »* 87* +1% 

S5 ”• «■ «* i2* u* 

1 S?5 EplMja m. « u ii* ii*-* 

J’* ,W%P*F40U6 11/ 40 11* 11* 11*+* 

5" 108' 2£ PPPOAB Ml Z3401M* 113* 1M* 
g. EuEEf SS 4 ® 14 *W0 B6 94 94 

“* “*«*PW0O 10. *3n 79 77 77 -2% 

*50 73 76 75 - % 

—KSS* M 11712 27 MY M 14%+ % 
WJ* n*MdWr ASO 20.10 0662 M6* 154 136% +1 


90 4 MV M% wV 

£3 163405 56* 06* 86% - * 
40 4«X1 f»% 66* 68* “ 4 


"jnavTRis ft 

21 13% 18% U% 2D% 


W*Pnifcdn 00 21 13 844 

14%PUUQ1 jam A4. 7 965 

MVPMPat l A3 8DBS0 


20 M 844 21* SO* 21 % - * 
A4 .T SH M* 18% M*.+ % 


S3 SJ'EIKf* J 42 8BW 23* 23* ZJ%- % 
SS TSKEL ■* 1AM 137 M* M* W%- % 
7 163 16% 14* 14*- * 


^ qzxsim £,i? ^ ft ^ i 4 % % - ' 
ft ^ «™“m> ft 

11% 0* P»OPr 06 0 n 162 ■% ft* 9% + * 

IfiSE."!, ?■ 8177 W* 12% «*- * 

wt a 2 18 *'• so* sa*- \ 

Si ISES? f? , - 0aD 900 20 19* IB*- * 
1!Sp|«p 0 ■» m „2m IS* 15* M*- % 


ftjSEFgi? “-a ?s* ft ft : \ 

ftftsx- ^ ^ I*-- i 

Si %£SL n - ,s# * ' 0wa*V»% fc n£ l + % 

33S* « ' - «8 

ftftSS-" 22 J « ft ft 

|% S3" “1 ft ft ft; i 

lisa fuzst# &+: k 

*!» ». Prawri, 04 £2 14 MSI 36% 87* 37* +1* 

^ “^2£!L -•■««« 33% 33% WY-S 

a?' 245 6* 5% a*+ * 

21 12 ■I’KhtaC lam it ■ i,l ,, .+4% 

2, PmtC Wtf TUI f2 JL fre? ML ^ 

fh 3iji PUmII .06 2ism Sr 

J 7 ? M^b PTMLM 204 MM 17 M% 10* Mb-*. 

mri — i* ^ lln>l f+ _- a 10 73281 27% 20* 27* , +' Y 

J 9172 * 2 * 12 ** iaa* ia*+ V- 
n* ftSK M ^ » 36* at? 30*+ % 

ft .... 327 So 


mu S 5!l2S M 0.016 4 1 

’Sfe 25* S™ 8 * " it, w 

0% ■% Prukll 1.02. .1, gar 


337 28% 24% 


«% 101a 


1% 1* Prune 
« Ml * 


17. MO BY 0* .0*+ * 

"• , » B? »* 5 

3 as iy .i% i% 

?'■ “ Vs *Y B* 


1? Si * "s ■ 5k-v- 

% HST “s.-a 


MO 88% 06% 66% -1% 

4\ 4 A+V- 

alin 16 15% M%+ *- 

ft eiSsis 1 ft ft ft+i 
4 |ft ft ft - 

ft ^ ft i" 

*5 |%^ap«S- g.?a ft 

I s *?%• S% S%"^^ 

ft ■ ft 

i% y* ” 6 *" 10 6 n M* 4tt* re 2 * 1 - V 

% !?5Sr ^ V 

Continued on Page 37 







I 



FINANCIAL TIMES WEDNESDAY AUGUST 23 I9S9 


$ 


37 


NYSE COMPOSITE PRICES 


12 Mann wm CtoasPnS? 

M«ft Urm «** Mr.ncc MMIWI Lew 0-1, Clow 

Contkwxf from prevtou* Pago , . 

10 % 0%PMMlii34u X* 3» 9% «l g£* u 

■b ta. Tit a H St- j? 

«S «$PMir 1.TD» 12. 4» 9% 9% 9% + Z 

■% 8% PPrrr 1.U 12. 1320 ft i£ 1 

W*» 0 OHS Ml TO 9? Si- J_ 

<$ MIOMkl 173 13-22 7-U 162! 
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3X12 142 47% 47% 47% - % 


73% 53% USWael 3.7B 
S5% 34% UnTkcX 160 
- : jUn(Tal 142 

4i%unir zpnjso 
, I UWR 
8% 0 % Unfeda 
33% 18b UnAv 40 
37 b 26% LtovTCo 1.40 
38% 22 % Unri^d a 48 
14% 11% UnvHR 1.44 
8% 6b UMaM 


37^ 27 Urtalui 
ID 6 USACd 1 
48% 32%USXC1.40 

37 34% USLPpttJS 

8% BbUdfef X6 
21% ITbUdBCo 144 
23% 23% UDICe 0(244 
27% 85b UfllCo praei 
21% 18% UlDCo prL77 


5 26% 25% 25% + ^ 


W _ 

BX 1 26% 26% 28% • . 

_ v-v“v - ” 2,;< ^ *"•“* 
27% VF Cp 48 Z4143S20 36 35% 36 + % 

_ . ^ 320 7% 7% 7% 

12 20 787 17% 17* 

.7 tstsa IS 14*. 

tt. I 27% 27% 

8.4 S 32% 32% 32% — % 


7 VMQ a 140 
« 9 VaHrt JO 

19% 6% Valero .Kfe 
26% 26 VUarpOM 
42% 20%Vafer pr2.0E 
22% 14% VaMG 2X0 
2% 1% VMeyfe 

18 % W%UaaOni 40 
10% 6% VKnpM 46a 
10% 6% VKUT n41o 

12% 10% VKUL nJ5a 

26 2* WCrW.pl 

5% 2% Vann 
30% 23% Vartan -28 


a a- H 

2% K% H 
-80 88 18% 16% 10% 

13 1% 1% 1% 

119 38 18% 15% 18% 


+ % 





10 11 4*0 27 b 27V» 271»— % 


66 44 23b 20 20 - b 

M 20 iS ^ S 


U 878 2% 2% 2% 

Varty pfLX ■" ----- 

12 VaosalJOa 
6% 2 vaern 

SO 75b VaEP pQ7J2 BX zSO 67 67 57 -1 

66% 74 Va8>pfr.45 67 zSO 83% 65% 85b 

21% 13% WMnya W 28 14% 14% 14% - % 

96% 36%Vhlaai 140 34 31193 46% 43% 48%+ % 
29% 23 Vfenn - 57 28% 28% S%+ % 

23% 9% Vim 247 19% U% tt 

46% 36%V«dcM al.12 £5 tt 131 45 44 44% - % 

— w— w— w — 

23% 10 WKOR6140 ST 9 160 23% 22% 23%+ b 
15 6% WHO 732 13 11% 12% +1% 

7.7 II 35 » 33% 23% — % 

2575 17% 17% 17% - % 
AIM 3 10% 1S% 10% — % 


3*b 21%Wn.Hs148 
20 14b WMwn n 

20% 15% Wadttn 40 
6 6% wefeoc . 

43% 28% WaB*R 32 
90% 27%Wal0m 40 


Z7b 19bWalCSa4B 
57% 32% WamC 46 
7b 3% WmCptJB 

U4% 86% Wfentri. 258 

28 23% WaeMle 146 S8 12 188 _ _ 
20% 24 WtWfetUO 34 a 3% 20 


4258148 41% 40% 40%+ % 
1X161313 46% 46b 45% - % 
1418 162 26b 26% 26%- % 
14 23 388 07% 68% 27 + % 
A723 28 7 ft ft- % 


£4 19 22001Mb 1Mb 107% -1% 


30% 25% ttsttMl 248 

S 3« warn 40 
IDbWMfcJn 40 
w% ft Wann .10 
0 lb WaaaU 
Wb 9%MbkbO 
7% lb Wadgai 
31 2*b VfatnRJ 1.70 

15% 13% Wain n. 18a 
37% 27% WebMk 40 
32 18% Vfekwia.12 

62% 9B%WWV 3 
43% a%«toCp(B51e 
20% l6%WafFM W40E _ 

7% 5b Wandya 3A A 1 U 1732 0 
21% 12 % Wad 32 U IS 238 
55% XbVnPBfe L20 
ft ftWCNA 
2% 1% WUMoc 
36% 17 WUaplA 
10 6% WUa pA 

72% 48% WttpE £40 
22% 17% Whom n 441 
33% 20 Marvco 42 
32% 23%Wayarti 1J0 


31 Wayer pr242 64 


28%+ b 

6411 M 26% 29b 29%- X 

1.0 26 2069 56 % 57b 56 

14 0 6324% 24% 24% — % 
LI 12 112 0 6 % S%+ b 

19 2% 2% 2% 

164 10% 1fl% 1D%- % 
07 1% 1% 1%- % 

54 27 00 30% 30% 30%-% 

1.1 10 M% 14% 14% 

U 13 101 33 32b 32% - b 

4 171156 26% 27% 21 - % 
34 61069 77% 70% 77%+ % 
BX 7 36 38% 39 + % 

40 20% 20 20%+ % 

6 % 5%+ % 

20 20 - % 

2.1 23 22 58% 6 B 58%+ % 

1050 6 % 6 8 % 

548 1% 1% 1% 

2 22b 22% Z2b- % 

44 10% 10% ia%+ % 

3412)623 57% 66 b M%- % 

44 101 19b 10% Wb 

3X 0 523 30% 30% 30%+ % 
A0 11 4154 30% 30% 30% - % 


•b 36b 30b- % 
16 SO 12% 12% 12% 

*150 22 % 22 22 - % 

3J 26 *257129% 29b 2S%+ % 
76 M% 14% 14%+ % 
11 193176 33% 33 33% 

136 12 11% 12 + b 

6* 1 1 1 - % 
415 61 15b 18% Q%+ % 
17 536 38% 31% 38%- % 

69 4 Mb 56% 58% — % 

9 611 20b 20% 20% 

“^n a-' 

9 388 M% M% Mb 

1X16 245 54% 53% 54%- % 

5X35 104 7% 7% 7%- % 

3772 JS0 29% 3% 29%- b 
8X11 196 21% 23% 23%— b 
41 33% WB*Q 732 43 11 ran 40% 40b 40%+ % 

13% UbWbtwW .18 L1 12 76 14% 14 14 


22% 7% vpmiPB 
40b 20 vfWPt pf 
32% 2ftHm LID 
15% lObWMfeM 
30% 20 WMhaa 1X2 
ttb 11 WMBcn 
6b % WHkad 
20b K)% WUcxG *.10 
40% 26% Wllltam 140 
96% «% Witfan p£J47 
22 C% DUAL 

WttafeO JS 
Wfadiat 

20 

57 36% WblOiz 1X9 

10b 7% Vflnoag 40 
30b 26 %WIk£ 0 146 
24% ab1WKPS142 


a ^ 


A 


47% Utah* 166 
Mb 8% WridCp 
17% 13% WrMVl 1 
Bib 32 woofer xo 
i% %iMBrtch 
«b 7%iftrfeu jo 
20 n% Wyma 40 
16% 4bwyaa 


JXMJD6T S2b 00% «%- % 
9VT 13% 


12% tt - % 


33 06 T7% 17% 17% 

— — uh _ ^ 


08 51% Xare* 

44% .29%XTRA 72 
33 atbnRApOM 
4% 2 Zapata 
22% W%Z*nkkE 
10% 0% Ztedtac U6 
2% 1% yJZatdii 

20% IS Zanta 4* 
22% 14%Zteu 40 


L1 18 >23 44% 4}% 

ra ivra ii-i 0 ii-ra- i-ra 

3413 29 6% 6% t%* % 

- A ^ % “A" % 

- X-Y-Z - 

3 441820*7 03% Mb 95% — % 

£310 02 32% 31% 32 - % 
74 1 2S% 26% 25% - % 

477 2% 2% 2% . 

610 17 16% 18% — % 

M. M2 9% 9 9% 

119 1b 1% 1% 

A4 9 23 19% ttb 19% - % 

23 17 307 22 21% 22 + % 


44% 21%Zudn 46 1415 380 38% 37% 37% - % 

12 Kl Zwteg 140a AX 860 11% nb lib- % 

10b 4% Zmfen 4# m 710 9% 9% 0b - % 


Sal a a flemaa ar* unoflda(.r«ariy Wgna and towa raSad Pur 
prawtoua 92 mate phia da currant weak, but not the «*ad 
amdtng day. WSar* a apdt or stock dMdand amo un o no to 26 
percent or more has bean paid, the year's W oh-only range and 
dvldaod ate sbmm lor die navi aaxk only. Uni an ot herw is e 
noted, rafee of dMdeod ere ennui disbuiMmaafe baaed on me 


a-dMdend Mao idnifB). bAMnwi rata o ( dMdand plus dock 
dvtdand. n HquMaXnp dMd a nd . csd^alted. chneer yearly few. 
edMdend declared or paid in preoedmg 12 morat>A.9-<ilvkfend 
In Can a dian fends, subject ra 1514 Don-cesHeoea tax. hdMdend 
declared MMr apifeu or araefc dMoend. j-oMOend paid tbfe 
year, oraioed. deferred, or no action taken at latest dividend 
meeHnp. ^dividend declared or paid dds year, an eccumdatma 
fesue w*d» dMdaeda ta arrears, n new issue hi t&e past 62 
ka. The MgMoai range bagine wta the atari el trading, 
nd-next day delivery. P/E price-eamtasa ratio, r-dlvidand 
dactererf or pUd At precadtag 12 monttajiftis stock dividsnd. 
a st ock spflX. DMoeads oeota wtm data el saw. sieeaiea. 
ftflridand paid bi stack ht preceding Cmontne. estimated casn 
vataa on ate dMdand or eidkaiMw date, u-new yearly Mgh. 
v4reding hatted vHn bankrupfey or recetvwanlp or being 
reorganised under (be Bankruptcy ACL or seeunoes assumed 
by such oompan l ea twftXsBflMjMd. wl-whan issued. vrv-wHh 
wa rrsnts , x-ex-dMdeod or ek-rigMs. mfe-eerifraUndlOQ. **- 
wMiaei warrants. ^a*-<fiv^Jand and sales MWL yto-yJald. 
males tatuB. 


AMEX COMPOSITE PRICES 


3pm prices 
August 22 


ttr.a rae* (flan 

ATU 80 11 

AIT ftOJTO 83 83% 

AtrExp 10 32 17% 

M8SW 7 T% 

AWn 72 37 2% 


Lmv CMCML 
10 % 11 + % 
a 5=y- % 
17% ttb+ b 
7% 7% . 

4% 4<- % 

4% 4bT- % 
36% 37 + b 
Mb > 
21% 21%- % 
23% a%- % 
P-10 frtt-T-10 
13% »%- % 


AtohMn 113 IT 4% 

size 71»Ml«M% 

AtadW - .10 . 8 1486 14% 

AlAteA 42 36 38 22b 

AMtaS 42 29 II 8% 

AM Bid 10 «-tt 

APrec JS It 6 W% 

ASctt . tttt 4% 

Am6wM 1038 106 t 

Ampal Xi It I 

Anesi 876 21 

ST ” ^ a s 

^ **• ft ?5 

3% 9b 3b 
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Audvo* 


T * 

44 

- 8-8 - 
B HOSJSe 68 17% 
BAT Jle 12 IMM 13 J* 
BSM * IV 

BtryRQ 31 ill •% 
Beard 104 7b 

deraBe 42 M 77 Mb 
BtoCp l U II 24 
BmUH 1 tt M 36% 
BfeutaA .U> 3 7- ID' 

BotrPO 44 10 — - 

M 17 11% 

44 81 1% 

48 25 173 tt_ 

Breen « 14* _ JS\ 

cm Co Ut 11 2% 
Cettnps 48 137 » 
Camra 881 tt 7 9 

CUBIC 0 46 48 6 <SV 

CetoCr .40a 20 4J» J*% 

CaedA e 48 6 80 13% 

CPCda .W *6 ft 

ChpCn TR* 3% 

Ckpwr .it 11 . 8% 

Costw 4M 20 265 » 

sss " ^ ii 

ConeH tt 4% 

t*** - *5 a* 

Conan 76 2 "V 

CenOM ttl » W% 

Cana X6a MB 7% 

OaCX 1,10a • » »5 

OCN LUa d 60-- 27% 


17 


17 .- % 
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26% -M%+ % 

3 3=j 
f' f 1 : £ 
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SS SS;’i 
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W ft 
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Cubic 42 0 - tt tt 
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— D-0 — 
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OKfeM .M M « 13% 
Daknad . 83 S 

Duoocn • 33 ft 

EaokH : 2 50 
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-EtettEo .12 » « 11% 
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Ml 
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etfedfe- i b 
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Owe* M. «• ■% 
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Hund> ixn 9 6 tt> 
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HaraM 44 » aai 28 % 
t B id Mr 608 7 
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- i-i - 
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M0 % , 
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39 23 
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?? it 
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nm 

6b 0b- % 
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4*i dSi+ % 
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IT 17% - % 

12% tt%+ % 

19 13 - % 

21% 21b + % 
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IMTICh ta 390 4% 4% 

MTbr 202 Jt b 
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— — a a 
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36 1580 7% 7% 

. L-L - 
LaBarg 6 16-16 % 
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Laariewr 40 TO 1 18% 18% 

LaaP nr » «• »% 

Ufeun 300 % % 

Uooai 35 748 7% Tb 

law J» 26 7 10% 10% 

LynchC J»j 26 2 29% 29% 

— u-u — 

M8R 1 ft Ii 

UaonC 4 480 7. 6% 

Mariwn 5 % % 

164869 13% 13% 
11 97 16% 15% 

9 368 «b 40% 

44 996441 97% 97% 

<7 Z% 2% 

V 913 9% 9% 

la 77 17% 17% 

49 W% 10% 

* U— |f m 

NUHe 4Be 0 178 7% 7b 

(kPatnt 49 « ft ft 

HORQeJH 71 6% deb 

97 16-16 % 

10 17 7. 8% 
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v 1 - 

XI 

24 - % 

sr 
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1M0+MB 

ftifi 
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ft 
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20b+ b 

% " 
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NBdOfi JO 


OEA 

08*1 


-O-P-Q- 
13 9 20% 29% 

Will ‘ 

40 17 49 

ootrap use ii 

rac» .46 2S 265 923 
ffegOM .wa 17 268 V 
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P*t8ft «» « 

w rap .ae o w ttl 
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Pf Sfe 

■lack Bhr.E uoa Wdi 
WcCraa is 6% 

PraUad 42 11 10 4% 

PtniCre n 3S 6b 

- R-R - 

Raw 12 86 7 

Rfeda* 16 n M% 

ROBara .12 ■ 22 

RuCfck 40a 19 3 28% 

- 3-S - 

Gchatt 46 SI 6 16% 
Saaoin .«) M3 % 
SAaeA JO 11 ID C% 
Spanng a 12 7% 

starts X4a « S 3% 
raw tatr 174 7 % 

SroSW 29 % 

Syaatoy 40 8 102 a 

- T-T - 

T® *4 2 

lUPrd JO 20 31 19 
TsndyB 17 258 20b 
TaBXa JB 88 139 30% 
T a i aaph 891 3% 

TanpC 428 378 13% 

TakASr 2809 W% 

Ihamd 161 1G3 Mb 

Tbrue S ill tt 

TbMfet 40 0 331 23% 

TwC V n 27 ■% 

TebMax JB 5% 

- U-U - 

Uokkkp JO 30 4b 
UFoodA 10 32 3% 

UTcecM 10 W 3% 

US CM 140 61% 

UcnPtt ■ 80 60 3% 

- v-w - 

Vdfe JB a 3 15% 
VumCsriM 22 18 37 

wm 2 0 2% 

WM 06 xq 5BU 8 
WangC .121 99 6% 

Vfahfbt 144 21 W129S 

ta s% 

33 S 13 13 
10 % 
WaUBU 47a IS 4b 

WAraflC M TT 12 V 
WDfctt 6 403 0% 

MRET1J6 17 183 18% 
21 24 10 


13% »V- % 
36% 37 + % 
3b 2b 
6% 8 + b 

6% 0b ♦’ b 

283b 284 “ % 
3% 2b 
Mb 14% — b 
% % - 1-16 

4% *%- b 

ra ra + % 

o% ob 

16% 19% - b 

10 tt 


OVER-THE-COUNTER 


Nasdaq national market. 
3pm prices August 22 


«Hdr .Mr. ttOa Hfen Lew teal rung Stack Otn, iMe Hfeh Lew LaatCeea *“* Ofe. iBOa Wpb Low UwtCftns Stack Phr. 100a High Low tote Chug 


AXWBd 

ADC 

ADT 

AEP 

ALC h 

ASX 

AST 


28b- b 
16% + % 


acxaeSi X6a 
AetASi a I 
Araloni 
AdacLS .16 
Adapt 
Adi not a 

AdteSv .14 

Adobes s.Mi 

AdMkfiv 

AdvPety 
AdrTte 
Advema 
AdoeSy 
AflScCp 46 

AIIBal) 
Agr>cyfl I 

Asnfee 920 
AJrMd 

AtaMaa t 
A»M .10 
Aidas 

AtorSr .16 
AtoxSId 40 
Alice JO 
AiegW 
AltonPh 


Altos 
APTrE 1.70 
AWAirl 
ABnkr JO 
AmCtgr 
AGrest 48 
AMS 

Altana 1.46 
AnPsc 
APwC S 
ASvWA JO 
ASene JS 
AmSlt 
ATvCm 
AWstCp .Ur 
AmRBk 
Amarttr UB 
Amgen 
AmshBk JO) 
Amvtes JO 
AntoMe . 
Analy s 46 
Anangel X0a 
AnchSv 
Andrew 

££ ■» 


30 48 36% Mb 

13 37 10% 16% ... 

10 761 Mb 30% 90% 

15 89U22 20 31b + lb 

76 3% 3 13-16 3 13-16- % 

11 805 11 dlOb 10b- % 

4M 7% 7% 7% + % 

40 341 1% 1% 1 MB +1-16 

t 187 11 1S% Wb- b 

35 U22 17% 10% 17% 

10 166 17% 16% 17% - b 

13 3784 6-16 4 7.16 4% 

31 239 13 Wb 12b- % 

34 sm ra nb tab- % 

16 450 sb 25 25% + % 

18t3ta 23 22% 23 * % 

W MS 13b 12% 13%+ % 

158 6% 6b 6% — % 

29 36(2 24 % 26% 23% - % 
1B8 138 8% 8b 0%- % 

M8 9 8% 9 

10 22 6% 6% ft- % 

48 87 13% 12% W - % 

» 884 17% 16% 16% — % 

M 9% 6 16-16 8 16-18—5-18 
128 1D*3 8% 7% 7% - % 

18 19811114% 14 14b + b 

20 87 9% 8% 0% 

10 122 13 12b 13 

573 13% 13% 13% 

B 58* 37% 38 86%- % 

35 4 35 35 36 - % 

17 230 7% 7% 7%+ % 

333 11% 11% 11%+ % 

461643 20 19% 10b- % 

15 608 7b 7% 7% 

98 6% 6% 6%+ % 

67 15% 15 IS - % 

15 1006 12 11% 12 

• 286 12% 12% 12% - % 

534 14% 14b 14%+ b 

19 845 27% 27% 27% 
321116 12% 12% 12%+ % 

11 34 37% 37 37 - % 

- ^ a a: x 

28b + % 

17% + % 
6%+ % 
48% - % 
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ApMMt 

ApidPs .12 

Arctdva 

Arbor t .16 

ArgoOp 25e 

Artste 

AWX • 

Armor M 

Alteon 

A rata 

AsCraAs 

AsCmBs 

AadNG 

Asm 

ASdnan M 
ABSeAr -M 
Alwood 339 
Autadk 150a 
Avmak 
Avndla X2 

BBSTa 12 
BH BU0OJ58 
BHA S 
BMC 8ft 
BTU H 
Baoaoa 
BakarJ X6 
Bsism s 
Bah* .16 
BncPne 1X0 
BnPop * XO 
BcpHw SUE 
Baneec 
BkScu M 

Bkwora 1 
Basts J2 
Banls 

Beaff 1 
BayVw JOe 
Bayfte 1X0 
BaauC a XB 
P aab a s JO 
BonjSv 
Bwriay JO 
8etzLD 1X6 
BlQB .16 
B«4edo 
Blogaa 
Stomata 
BicW X*b 
BosSn £12 
BdOEmi JS 
Bahama AO 
BoovtP 
RoteSc X0 
BttnFS .72 
BradyW JB 
6n* 

BnUdSv XO 
Bruno* .12 
BukteS 
BuBtfT 
BmtfS '. 
Surrar • 
Budrut 20a 

CCORa 
C£M s 
CMS Ea 
CISC a 
CUC tal 
CVM IDs 
CdhyS 170a 


65 Ml 
18 810 17' 

9 223 6*. 

71 609 40% 461. 

15 101 11% 10% >0%- % 

1767 B 6 7% ?%— % 

9*458 28% 26% Mb 
366 38% 38 38%+ % 

17 72 7 6% 7 

11 366 7% 7 7%+ b 

10 S Bb 0% 8b+ % 

17 16 1B% 16% 18% 

1162 tt% dtt Mb- % 
6M 3% 3% 3%- % 

15 207 23 b 23% 23%+ % 

16 104 18% 18% 16% - ' 

' 42 421 

26 26 

27% 26 - % 
24 24% - % 

20 % 20 % — % 
11 % 12 - % 


14 6768 42% 
21 22 26 
20 866 26% 
6 724 24% 
M 164 20% 
It 766 12% 
JS 154 23 
11 
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_ 22% 22%- b 

63% 63% 63%-% 
30 15 16b 16b ttb 
7 203 4% 4% 4%+ b 

17 78 21 20% 21 + % 

13b 12b 13b + % 

3 * 35%+ X 

ft-' 

14% - b 


35% 35% 35% 
35% 35 35' 

16% 16% 

14% 14% 


15% 15b“ % 
17% 17%+ b 
30 39 + % 

37 37b + b 

5% 6 

Mb tt%+ b 
21% 21%- % 
9k 3W v 

22b- b 

i-i 

M% 

13 

40 +3b 
34 + b 
89 + % 


CalgaD s J4 
CalBto 
CsIMIC 
Csmcrx 

CaoBS 
Camp h JO 
Canon) JOr 
Canenla 
CapAsc 
CspBep 
CrdnlO 
Cor Cm 1.47# 
Csrlngn 


21 2340 
42 
99 
1)4 
2 

tt 54 

64 15% 
tt 300 17% 

21 3 39 

26 6M 37% 

502 6 

50 122 16% 

- B-B - 

10 83 22 
1 139 7% 

6 Mb 

21 20 22% 22b 
T 80 7% 7 

2S 82 12b 12 

18 277 19% 18 

36 42 16% 16% 

7 1 13 13 

11 33 40 39 

9 231 24% 23% 

10 251 Hb 56% .. 

13 7S1wT7b 18% 16%+ b 

9 21 12b tt 12% . 

11 204 17% >6% 17%+ b 

9 48 24 24 24 - % 

97 9% 6% S% - b 

16 103 37b 36b 36% -1 

8 20 24% 24% 34% 
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Dow pares early decline 


Wall Street 

AFTER a bad start to the 
week, the equity market 
started to show signs of bot- 
toming out yesterday morning, 
unites Janet Bush in Nod York. 

The Dow Jones Industrial 
Average fell 20 points during 
morning trading, adding to its 
loss of more than 40 points on 
Monday. 

However, by 2 pm, the Dow 
had recovered some ground to 
be quoted 13.S4 points lower at 
2.633.16. 

The extent of Monday’s drop 
surprised many traders. The 
most worrying aspect of the 
decline was that, in contrast to 
other down days when pro- 
grammed selling would take 
the index lower in one dra- 
matic movement, the selling 
was steady throughout the 
day. 

There were some pro- 
grammes but also genuine 
profit-taking which left blue 
chip issues substantially lower. 

Monday's fall came in low 
volume which remained sub- 
dued in the morning. Only 93m 
shares were traded by midses- 
sion. 

Some programmed stock 
index arbitrage set the market 
off on a negative footing but 
underneath this there is also a 
genuine pessimism. This 
appears to revolve around a 
belief that interest nates are set 
to stay where they are for the 

ASIA PACIFIC 


time being. The Federal Open 
Market Committee met yester- 
day ami d widespread expecta- 
tions that the Fed would vote 
to leave monetary policy 

nnrhang pd 

Stock and bond markets 
failed to react favourably to 
yesterday’s news of a L9 per 
cent drop in durable goods 
orders in July. This was partly 
because June’s rise of 0.4 per 
cent was revised upwards to 
L4 per cent and partly because 
July saw another strong rise in 
non-defence orders. 

A picture is emerging of 
more robust growth in the sec- 
ond quarter than previously 
thought. This is not an envi- 
ronment in which the Fed is 
likely to ease its policy. 

Having flirted briefly with 
its all-time high of 2,722.42 in 
August 1987, the Dow has 
steadily retreated. It is now 
back to levels seen at the end 
of July. 

Among featured individual 
stocks was Georgia Gulf which 
rose $6% to $57 V* in response 
to a $55 a share takeover offer 
from NL Industries, controlled 
by Investor Mr Harold Sim- 
mons. He said he might be pre- 
pared to raise his offer if cash 
flow warranted it 

Anchor Glass Container 
added $% to S20 J /t after reject- 
ing a $20 a share offer from 
Vitro of Mexico and on news 
that Goldman Sachs had a 9.7 
per cent stake in the company. 

Deere & Co dropped $1 to $60 
after reporting gamings in the 


Nikkei moves erratically 
tinder opposing influences 


Tokyo 

ALTHOUGH underlying senti- 
ment remained bullish, move- 
ment on the Tokyo market was 
erratic and shares generally 
closed lower in thin volume, 
writes Yuriko Mita in Tokyo. 

Prices opened lower, influ- 
enced by heavy losses on Wall 
Street on Monday. A serin of 
tug of wars followed between 
profit-taking and futures-re- 
lated or index-linked buying, 
with the result that the Nikkei 
average fluctuated between a 
high of 35.157.74 and a low of 
35,011.04. 

The Nikkei closed 26.48 
lower at 35.114.35. Declines out- 
numbered advances by 496 to 
378, while 229 issues were 
unchanged. Volume at 458m 
shares was slightly below Mon- 
day’s 468m. The broad-based 
Topix index fell 5.63 to 2.653.45, 
while in London trading the 
ISE/Nikkei 50 index rose 1.74 to 
2,108.10. 

The scheduled meeting of 
the Federal Reserve Board late 
on Tuesday afternoon kept 
investors uncertain over the 
direction of short-term interest 
rates and distanced them from 
large-capital stocks such as 
shipbuilders and contractors. 

However, several foreign and 
local securities Firms bought 
components or the Nikkei aver- 
age to take advantage of a wid- 
ening gap between September 
futures and the underlying 

index. 

Nippon Steel was also chased 
by investors anticipating buy- 
ing by brokerages before their 
half-year accounts close on 
September 30. It was the most 
active issue with a volume of 
shares, closing down Y1 
at YS27. 

Car-related stocks, which 
have been active since last 
week, have drawn buying by 
iokkin funds, the special trust 
funds used by industrial com- 
panies for investing their sur- 


plus cash in shares. Toyota 
Motor, which is viewed as a 
benchmark issue, was the sec- 
ond most active stock, closing 
up Y20 at Y2.720 on 8.81m 
shares. 

Car part manufacturers have 
also been popular recently. 
Nippon Denso was the third 
most active issue, advancing to 
an all-time high of Y2.690 for a 
third consecutive session but 
closing unchanged at Y2.670. 

A second section company, 
Miyairi Valve Manufacturing, 
attracted attention after 
announcing on Monday that it 
was making a share placement 
in line with new voluntary 
rules. Under the roles, the allo- 
cation price is set 10 per cent 
below the average closing price 
of the company’s stock six 
months before the issue. 

Takahashi Sangyo, a private 
company which already has 47 
per cent of Miyairi and is 
thought to be planning a full 
takeover, yesterday sought an 
injunction to block the share 
issue. Miyairi shares closed at 
their asking price of Y 1,3 10. 

In Osaka, the OSE average 
closed 78.31 lower at 35.106.08. 
Volume at 62.19m shares was 
slightly lower than Monday’s 
62.89m shares. 

Roundup 

THE OVERNIGHT plunge on 
Wall Street left Asia Pacific 
markets with an initial prob- 
lem yesterday, but most 
responded to the challenge. 

HONG KONG cleared a num- 
ber of hurdles on Its way to a 
technical recovery in thin trad- 
ing. It surmounted an opening 
drop of 48 points after five 
straight declines, the overnight 
fall on Wall Street, and the fail- 
ure of the Chinese patriarch, 
Deng Xiaoping, to make a pub- 
lic appearance yesterday on his 
S5th birthday. 

The Hang Seng index gained 
14.81 points to finish at 
2,543.56. as turnover rose 


slightly to HK$766m from 
HK$748m. 

Properties posted the sharp- 
est gain as the market bought 
back shares foDowing a sharp 
sell-off on Monday. They were 
helped by continuing reports of 
new apartment blocks enjoying 
strong market support 

Cheung Kong rose 10 cents 
to HKS8.05, Hongkong Land 10 
cents to HKS7.85 and Sun Hang 
Kai Properties 10 cents to 

TAIWAN shares were 
depressed by news that the 
Government Is considering a 
sales tax on individual stock 
transactions. The weighted 
index fell 45.64 to 9,827.72. 

ha the latest attempt to tame 
the volatile market, a tax of as 
much as 2 per cent on each 
share transaction is being dis- 
cussed, which could curb 
short-term trading radically. 

Some analysts said the sad- 
den discussion of the tax could 
be designed to cool the market 
through intimidation, adding 
that the tax was unlikely to be 
passed before parliamentary 
elections in December. 

HKS1G 70. Hongkong & Shang- 
hai Bank was steady, closing at 
HKS5.55 before interim results 
which showed a 15 per cent 
rise in profit to HK$L93bn. 

AUSTRALIA shook off a 
bout of early selling, and 
closed with the All Ordinaries 
index 2.2 points higher at 
1,724.6 on a reported lack of 
willing sellers. 

NEW ZEALAND’S rally con- 
tinued unabated, taking the 
Barclays index to yet another 
post-crash high, 41.60 points 
higher at 2,404.57. 

The foreign appetite for 
Brierley Investments took vol- 
ume in the stock to 2.8m 
shares (and the share price up 
another 2 cents to NZ$2.49) 
within total market volume of 
15.4m shares worth NZ$35 .6m. 
up from 12.3m shares worth 
NZ$22 9m on Monday. 


FT-ACTUARIES WORLD INDICES 


Financial sector challenges its dull image 


Alison Maitland on whether Europe is witnessing a 


long-term trend or a passing fad 


third quarter of SL30 a share, 
compared with $1.11 a year ear- 
lier. 

Imperial Chemical Indus- 
tries' ADRs added $2 % to $83% 
on rumours that the company 
may be considering a stock 
swap merger with Britain’s 
Wellcome. 

Poughkeepsie Savings Bank 
dropped $1 to $17% in over-the- 
counter trading after the com- 
pany said it expected a third 
quarter loss. 

Canada 

INVESTORS in Toronto stayed 
on the sidelines at midday yes- 
terday and stocks retreated. 
The market was nervous about 
current high interest rates in 
Canada and what lies in store 
for the economy. 

The composite index fell 289 
to 39329 on volume of 239m 
shares. 

CAE Industries rose C$% to 
C$14 % in active trading after 
announcing a C$385m order 
from Nasa as well as orders 
from KLM and American Air- 
lines. 

Takeover target Falcon- 
bridge fell C$% to C$38 % amid 
expectations that Amax would 
raise Its offer. 

SOUTH AFRICA 

THE MARKET closed mixed to 
easier, following a Reserve 
Bank denial that foreign bay- 
ing Of gilts Via the Wnanrial 
rand was about to be stopped. 


T HE FINANCIAL sector, 
ignored for years as dull 
and unpromising, has 
been firing the imagination of 
investors and brokers in conti- 
nental Europe in the past few 

Banking and insurance 
shares have made a particu- 
larly strong comeback in West 
Germany and Switzerland, but 
Sentiment Has also switched to 
financials in France and the 
Netherlands. 

The broad explanation is a 
belief that interest rates in 
Europe have stopped rising, 
making bonds more attractive 
- good news for those banks 
and insurance companies with 
large bond investments. Banks 
are also enjoying swollen com- 
mission earnings from the con- 
comitant strength of the stock 
markets, while Insurance com- 
panies with large equity invest- 
ments have seen the value of 
their assets grow. 

As an example, Allianz, the 
West German insurance group, 
has climbed 22 per cent since 
the start of June, compared 
with a rise of 12 per cent in the 
FAZ index. Compagnie Ban- 
caire, the French finanriai ser- 
vices company, has been a par- 
ticular beneficiary of hopes for 
lower interest rates, surging 29 
per cent in the past 12 weeks 
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against a gain in the GAC Gen- 
eral index of just 6 per cent 

The possibility of a US-led 
slowdown has made the earn- 
ings of Industrial .companies 
look vulnerable ana investors 
have been taking profits in 
these cyclical stocks and mov- 
ing into more defensive areas, 
notably financials. 

At the end of April, steel and 
construction shares were the 
top performers in Germany 
and insurers were in bottom 
place, says Mr Jens Wiecking 
of Merck Finck, the West Ger- 
man bank. In the past six 
weeks they have -swapped 
places. 


Mr Wiecking reckons the 
recovery by insurance stocks 
has gone too far and is recom- 
mending a switch back Into 
steels and into department 
stores and ut i l ities . 

“The steels have had & cor- 
rection of 15 per cent and are 
supported by good yields and a 
low price earnings ratio. They 
have bottomed out and don't 
look dangerous any more,” be 
says. “The insurance compa- 
nies, after such a dramatic 
tally, look more vulnerable." 

His view illustrates the diffi- 
culty for investors in deciding 
whether the revival of finan- 
cial stocks is a long-term phe- 
nomenon or a passing fad. 

After all, the dollar’s sharp 
rise in the past 10 days has 
shifted the focus back to the 
benefits for Europe’s export-de- 
pendent manufacturers. And 
the strength of continental 
economies appears to be 
unabated, with capacity con- 
straints and the prospect of the 
single market in 1992 driving 
up investment spending. 

UBS Phillips & Drew, the 
brokers, caution against “so 
rapid a readjustment of portfo- 
lio weights (into financials) 
when the outlook for the Gear- 
man and. European industrial 
economy still appears rosy.” 

To some analysts, the inter 
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est in financials appears to be 
more a gat reaction than, a rea^ 
soned response to lower US 
Interest rates. Others see it 
simply as a sectoral shirt 
towards laggards in markets 
that are otherwise over-bought. 

But there are fundamental 
reasons why these stocks are 
attracting renewed attention. 
One is the sharp increase in 
takeover and merger activity, 
which has excited speculation 
of more to come. 

The past few weeks alone 
have seen Suez, the French 
franking group, bid for Com- 
pagnie Industrielle and Groupe 
Victoire, the insurance com- 


pany; Victoire take “ntrclof 
itTwest German counterpart, 
coionia; Deutsche Bank speed 
up. Its move Into fife msuranre; 

Sfd Bayerische Hypotank take 

a so per cent stake in Foreign 
& Colonial, the UK fond man- 
agement group. 

Then there are reasons pecu- 
liar to the local market. In 
Switzerland, for example, the 
insurers have been teneflOng 
from an agreement with the 
European Community 
month on access to each oth- 
er’s markets - which should 
help them after 1992. The 
franks have made healthy first- 
half recoveries, and they have 
put up a strong fight against 
proposals by the Swiss Cartel 
Commission which could dam- 
age their brokerage income. 

According to Salomon 
Brothers, the US investment 
house, the shift into financial 
stocks will be a theme in conti- 
nental Europe for at least the 
next six months - and they 
could benefit if and when the 
economic slowdown happens. 

A Salomon study covering 
1969 to 1988 showed that banks 
and insurance stocks in West 
Ge rmany and Switzerland and 
insurers in Italy consistently 
outperformed their markets In 
the three periods of slower eco- 
nomic growth. 


Surge by Victoire steals the glory in Paris 


WIDESPREAD profit-taking in 
Europe yesterday failed to dent 
most gains too severely, while 
trading was enlivened in Paris 
by a surge in Groupe Victoire, 
writes Our Markets Staff. 

PARIS saw an otherwise 
quiet day dominated by activ- 
ity in Groupe Victoire, which 
traded for the first time since 
Suez bid for it and its main 
shareholder, Cie Industrielle. 

Victoire opened at FFr2930 
after being suspended on 
August 4 at FFr1,035 and exces- 
sive demand quickly forced 
another suspension. But it was 
re-quoted in the early after- 
noon when turnover of nearly 
130.000 shares left it FFr915 
higher at a closing FFr1,950 
after trading up to FFr2,090 
and dawn to FFr1900. 

Although this was a jump of 
88 per cent, the share closed 
below the FFr2,000 level at 
which Suez has said it will bid 
for Victoire if its attempt to 
take over Industrielle succeeds. 
Brokers said some investors 
wanted to realise profits at the 
en d of this month rather than 
hold on through the next 
account and that others were 
nervous that Suez might with- 
draw its hostile bid or reach 
some agreement with Mr Jean- 
Marc Vernes, chairman of 
Industrielle. 

Industrielle was also due to 
begin trading again, but exces- 
sive orders caused it to remain 
suspended. The brokerage 
houses of Suez and its rival 
bank Paribas - which has 
been rumoured as a possible 
backer for Mr Vernes in his 
defence against Suez - were 
both reported to have been bid- 
ding strongly for Industrielle. 
Suez lost FFr3.10 to FFr371. 

The weak tone of the 
broader market was attributed 
to position-sqnarlng on the 
penultimate day of the 
monthly account and to profit- 
taking following Wall Street's 
sharp fall on Monday night 
The OMF 50 index lost 3.19 to 
505.79 and volume was esti- 
mated at FFri .7bn-FFr LSbn. 

FRANKFURT took a 
breather after Monday's 1.7 per 
cent rise, and the DAX index 
eased 2.39 points to 1.600.62. 
However, dealers took heart 
from economic and industrial 
pointers, like a 25 per cent 
jump in West German car pro- 
duction for July, and noted the 
market’s resilience in ending 
above its troughs for the day. 


One exception was the com- 
puter group, Nxxdorf, which 
dropped DM9.50 to DM343.50 
after disclosing a first half loss 
of DM29 7m. The FAZ index 
was computed 1.58 points 
higher at 659.7L 

MILAN made its fourth con- 
secutive high, although the 
profit-taking evident in Frank- 
fort pared back earlier gains. 
Among the day’s top perform- 
ers, Fiat rose L135 to 1*11,620 
and the insurance company, 
Generali, by L695 to L46.695. 

Meanwhile, other insurance 
stocks were boosted in the 
wake of the Suez bid for Vic- 
toire. The Ferruzri group's La 
Fondiaria, which has been 
mentioned as a possible ally in 
Victoire’s defence, rose another 
L60Q to L63.500. 

One broker said that profit 
taking was especially evident 
in the banking sector, where 
Banca Commerciale I talians. 
slid by L65 to 1*5,515 and Cre- 


dxtoZtaliano by L53 to L2945. 

ZURICH finished higher 
after an early boat of selling, 
the latter largely in reaction to 
Wall Street’s poor performance- 
on Monday, the Credit Suisse 
index rose by 1.6 to 6709. 

The mood of the market, said 
dealers, changed in response to 
a strong opening in Frankfurt; 
when that stimulus ran out, 
sentiment was sus tained by 
lower domestic interest rates. 

AMSTERDAM was hit by 
Wall Street's losses and the 
CSS tendency index closed 19 
lower at 196.4 in modest turn- 
over worth F1697nL 

Van Ommeren Ceteco, the 
shipping, transport and trading 
company, lost FI U0 to FI 42. 60 
before being suspended for 
news of a 22 per emit fall in 
first half profits - compared 
with some analysts’ expecta- 
tions of a 10 per cent rise. One 
broker said there had been 
r umo urs of a poor result over 


the past days, and the share 
price has slipped. 

NMB, the banking group, 
lost FI 2 to F1280 before 
ann ouncing better than expec- 
ted flrst half profits and a divi- 
dend rise. 

' Getronics, the electronics 
company, climbed FI 2.40 to 
FI 30:40 after sharply higher 
first half profits. 

STOCKHOLM fell further 
after Monday’s late plunge, 
although bargain-hunters' 
trimmed losses. A series of 
below-expectations corporate 
results had triggered, the 
declines. The Affdrsv&rlden 
General index fell 24.3 to 
13199. 

Sandvik, the engineering 
group, saw its free B shares 
ease SKrlO to SKr365 after 
announcing a 20 per cent rise 
in first-half profits. 

Ericsson free Bs lost SKrll 
to SKr687 in active trading. 
The t elecnrnm nnicaHnmt com- 


pany reports half-year results 
tomorrow. 

BRUSSELS ended lower as 
operators cashed in recent 
profits at the start of the new 
fortnightly account. The cash 
index fell 13.70 to 6,470.19. 

Acec-Union Miniere, the 
newly-merged engineering and 
non-ferrous metals group, rose 
BFr70 to BFr616 as 110.600 
shares changed hands, follow- 
ing reports about the recent 
strength off non-ferrous metals 
prices. 

VIENNA hit a second record 
high in a row in heavy turn- 
over, as foreigners showed 
active interest. The bourse 
in dex added 391 to 426 l14. 

HELSINKI dosed higher in 
very active trade. The Unitas 
index added 43 to 783.4. 

MADRID pursued Its climb, 
with the general index up 1.07 
at 31591, hut only the con- 
struction sector saw much 
activity. 


All these securities having been sold, this advertisement appears as a matter of record only. 
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Krs-Jts <525. aX Cu^v 

per -rcupinfl lndo * ■’ lndex 

Australia ISS) 150.67 + 0.9 141.51 131. 5S 

136.82 + 0.3 128.51 139.20 

Belgium 0531 133.15 + 0.0 125.06 13*1.45 

Canada 1 124J 150.81 -0.2 141.65 128.26 

Denmark (36) 200.33 + 0.3 188.15 207.00 

Finland {261 136.48 -0.5 128.19 126.48 

France |126) 126.49 +0.2 118.80 130.56 

West Germany ( 100) 96.11 +1.5 90.27 97.48 

Hong Kong {4fl) 105.90 -1.9 99.47 106.15 

Ireland i IT) 154.26 + 0.2 144.09 158.95 

Italy <97! 94.50 +1.0 88.7S 98.68 

Japan (455) 187.73 + 0.5 176.32 168.99 

Malaysia (35) 190.26 + 0.3 178.70 197.37 

Mexico {13} 279.04 - 0.4 262.09 777.98 

Netherlands) 126.62 + 0.4 118.93 127.14 

New Zealand (20) 84.04 +2.1 78.93 75.47 

Norway i24] 178.68 -1.3 167.82 172.92 

Singapore (261 168.83 + 0.6 158.57 152.76 

South Africa (60) 150.60 -2 2 . 141.50 141.64 

Spam (43) 156.18 + 0.6 146.69 144.23 

Sweden (35) 182.18 - 0.7 171.11 178.47 

Switzerland (64) 90.16 + 0.7 84.68 93.93 

United Kingdom (308) 154.21 +0.8 144.84 144.84 

USA (551) 138.80 -1.5 130.36 138.80 

Europe (1001) 123-48 +0.7 120.68 125. 73 _ 

Nordic (121) 166-68 - 0.4 158.43 161.90 

Pacific 5 as In (670) 183.34 + 0.5 172.20 165.28 

Euro - Pacific (1671) 161.49 +0.6 1S1.68 149.38 

North America (675) 139.41 -1.4 130.94 138.15 

Europe Ea. UK (6931 112.24 +Q.7 105.42 113.94 

Pacific Ex. Japan (215)... 130.68 + 0.1 122.74 118.8I 

World Ex. US (1866) 161.09 + 0.5 151.30 148.32 

World Ex, UK (2 111) 151.86 - 0.2 142,63 145.45 

World Ex. So. Al. 12359).. 152.06 - 0.1 142.82 145.40 

World Ex. Japan (1964)... 135.22 - 0.6 127.00 133.35 

The World fndex (2419).,, 152.05 -0,1 142.82 145.37 
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Latest prices were unavailable* tor this edition. 
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